
CHAPTER-1 
MACROECONOMIC SITUATION 

 

In FY 2004-05, the devastating floods combined with political uncertainties, abolition of quota 
regime of readymade garment industries, abnormal price-hike of imported commodities including 
oil posed a great challenge for the economy of Bangladesh. Side by side, the inflationary trend 
across the global economy together with the apprehension of sluggish growth further deepened 
the challenge. The Government faced the challenge resolutely and maintained the macroeconomic 
stability. In order to maintain a stable growth momentum by making good colossal flood damage, 
the Government ensured augmented credit flow to agriculture, SME and export sectors as well as 
to other productive sectors and discouraged channeling of credit to non-productive ones. 
Alongside implementation of post-flood infrastructure rehabilitation, Government also 
implemented subsidy programmes on fertilizer and seeds. 

Growth and Investment 

Despite massive damage in agriculture sector due to floods and excessive rainfalls, Bangladesh, 
according to the statistics released by BBS, mainly backed by the growth of industry and service 
sector will be able to achieve a GDP growth of 5.38 percent in FY2004-05. Bangladesh could 
well surpass a growth of 6.0 percent projected in medium term macroeconomic framework, had 
there been no widespread damage in the economy due to natural disaster. It is to be noted that in 
FY 2003-04 due to stronger performance of agriculture, industry and service sectors, the GDP 
growth surpassed its preliminary estimate of 5.52 percent and finally stood at 6.27 percent which 
is one of the highest growth rates achieved so far. Per capita GDP and GNI stood at US$ 445 and 
US$ 470 respectively. With the creation of investment-friendly climate, the rate of national 
investment rose to 24.43 percent, which is again the ever highest. The contribution of private 
sector to this investment is 18.53 percent. This positive change is largely attributable to a set of 
pragmatic policies pursued by the Government. 

Inflation 

In current fiscal year, following abnormal price hike of certain commodities including oil in 
international market, inflation showed an upward trend and stood at 7.35 percent in June 2005. 
The average inflation in current fiscal year, stood at 6.49 percent. However, Government is 
pursuing restrained and careful fiscal and monetary policy along with other measures like re-
fixation of tariff rates to contain inflation. 

Fiscal Sector 

Like previous fiscal years, the budget deficit will remain broadly manageable. Most of it will be 
financed by concessionary foreign loans. The remaining deficit will be met from loans raised 



domestically. This prudent step is allowing the private sector to have access to loans from 
domestic sources. As a result, the contribution of private sector to the economy is increasingly 
becoming prominent. During current fiscal year, the growth of credit to the private sector during 
FY 2004-05 stood at 17.02 percent compared to the growth of 14.16 percent during previous 
fiscal year. On revenue front, it appears that in FY 2004-05, the National Board of Revenue 
(NBR) collected revenues to the tune of    Tk.29,989 crore against the revised target of Tk.30,500 
crore which is 14.5 percent higher than the revenue collection of the previous fiscal year. In FY 
2003-04, revenue-GDP ratio stood at 10.6 percent and it remained at the same level in FY 2004-
05. On expenditure side, 91.6 percent of ADP allocation has been spent during FY 2004-05 
against the revised allocation. Expenditure-GDP ratio in FY 2004-05 stood at 14.6 percent, which 
was 14.2 percent in FY 2003-04.  

External Sector 

In the current fiscal year, exports increased by 13.83 percent to US$ 8,654.52 million compared 
to the previous fiscal year. In the total exports, the contribution of readymade garments and 
knitwear is still higher. Imports posted a growth of 20.58 percent to       US$ 13,147 million in FY 
2004-05 from US$ 10,903 million during the last fiscal year. Import of capital machinery 
accounts for the major share of the total import bills. Remittances continued to grow in FY 2004-
05. In the current fiscal year, remittance flows grew by 14.13 percent to US$ 3,848 million. Due 
to implementation of pragmatic export policy and introduction of a range incentive programmes, 
the remittance flows are on the increase and this has resulted in secular rise of foreign exchange 
reserve, which stood at US$ 3024 as on 30 June 2005. During FY 2004-05, the current account 
balance of BoP recorded a deficit but the overall balance remains surplus. Up to June 2005, the 
overall balance of BoP shows a surplus of US$ 161 million compared to that of US$ 171 during 
the previous fiscal year.  

Monetary and Debt Management 

Following the accommodative monetary policy pursued over the previous fiscal years, credit to 
the private sector and import demands expanded in FY 2004-05. Given this scenario, a more 
cautious approach was adopted to keep inflation within the manageable limit. In the current fiscal 
year, broad money (M2) growth rose to 16.8 percent compared to 13.8 percent growth during the 
previous fiscal year. On the other hand, in FY 2004-05 net credit to Government from the 
banking system registered a growth of 16.78 percent. Credit to private sector grew by 17.02 
percent. Government has facilitated increased credit flows to agriculture, industry and trade and 
commerce sectors by scaling down interest rates. During the current fiscal year, Tk. 4,956.78 
crore has been disbursed as agricultural credit, which is 22.44 percent higher than the credit 
disbursement during the corresponding period of previous fiscal year. Credit disbursement to 
industry sector during the current fiscal year was also 30.4 percent higher than what was 
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disbursed during the last fiscal year. It appears from the review of capital market situation that at 
end June 2005 the market capitalisation of all securities of Dhaka Stock Exchange stood at Tk. 
22,461 crore at end June 2005 which is 57.8 percent higher than Tk. 14237 crore stood at end 
June 2004. During the same period the market capitalisation of Chittagong Stock Exchange also 
increased by 60.5 percent. The price indices of shares at end June 2005 in Dhaka and Chittagong 
Stock Exchange stood at 1310.6 and 3347.1, which were 1318.9 and 2329.5 at end June 2004 
respectively. 

Review of Reforms 

Preparation of Full PRSP 

Consistent with the UN Millennium Development Goals adopted with an aim to ensure economic 
growth and to reduce the scale of poverty in developing countries, the Government finalised a 3-
year term draft full-PRSP in January 2005 after extensive consultation and exchange of views. 
The Government is implementing this national plan putting emphasis on four strategic blocks like 
achieving accelerated economic growth, according priority to growth-oriented sectors like rural 
farm and non-farm sectors, SMEs, communication and rural electrification sectors, 
implementation of targetted poverty reduction and social safety-net programmes and augmenting 
investment in sectors like education, health and nutrition to reduce human poverty. 

Fiscal Sector Reforms 

Domestic Resource Mobilisation 

In order to enhance revenue-GDP ratio by strengthening the revenue mobilisation efforts, the 
present Government has taken steps to further modernise the tax system. There have been 
initiatives towards modernizing the customs, VAT and tax administration to prevent leakage and 
to enhance the quality of service as well as to upgrade the professional skills base of the revenue 
officials. In order to scale down the leakage of all kinds of revenue, a Central Intelligence Cell 
and a Large Taxpayers Unit (LTU) have been established. A number of audit firms has been 
appointed to prevent tax evasion and the rates of non-tax revenues have been enhanced to 
augment domestic resource mobilisation. 

Public Expenditure Management 

As part of the implementation of recommendations of Public Expenditure Review Commission, 
the Government has taken steps to make the budget formulation process more transparent and 
participatory. As a step towards budget decentralisation, a few selected ministries have prepared 
their budget for the next year within indicative resource ceilings using medium-term budgetary 
framework. In order to further improve public expenditure management and to establish internal 
control in the ministries/divisions and subordinate departments, a Public Expenditure 
Management Manual and an Internal Control Manual have been prepared. A separate Resource 
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and Debt Management Wing has been established. Guidelines have been prepared on how to 
make pro-poor and gender focused budget and steps have been taken to implement the guidelines. 

Financial Sector Reforms 

Money and Financial Market  

In order to enhance the operational capability of Bangladesh Bank, reforms are underway with 
the support of a technical assistance project funded by World Bank. This would allow application 
of IT in the activities of the Bank, enhance its monitoring capability, improve internal control and 
audit and also enhance the capacity of monetary management. A Memorandum of Understanding 
(MoU) has been signed between the 4 NCBs and Bangladesh Bank to monitor the overall 
activities of the banks. In order to contain the excess flow of credit, among others, the cash 
reserve requirement (CRR) has been enhanced from 4 percent to 4.5 percent since March 2005 of 
current fiscal year. To strengthen discipline in providing loans, the default loans for 90 days or 
more will be transferred to Special Mention Account. It has been decided that the outstanding 
interest on those loans will be kept under Interest Suspense Account rather than keeping them 
under Interest Income Account. A decision has been taken to establish grievance cells at the 
respective head offices of the commercial banks to settle their irregularities. A Pensioners’ 
Savings Scheme has been introduced for the retired employees of government, semi-government, 
autonomous and semi-autonomous bodies. With a view to reduce the dependence on call money, 
the ceiling of receiving credit from call money market by the licensed financial institutions has 
been fixed maximum 15 percent of net assets. This new arrangement shall take effect from 1 July 
2005. 

Capital Market 

In order to develop and expand the capital market a range decisions and steps have been taken. 
Included among them are: suspension of credit facilities to the stock-brokers, enhancement of 
stock exchange trade margin, reduction of IP floatation cost and making beneficiaries owners 
account obligatory. 

Reforms in other sectors 

To mitigate the perceptible negative impact of the abolition of quota on the economy, the 
Government has taken an initiative to formulate a strategic programme titled” Post-MFA Action 
Programme”. A National Coordination Council has been formed to resolve the problems in RMG 
sector on a priority basis. The efficiency of entrepreneurs in SMEs has been enhanced by 
imparting appropriate training. Three-year Import-Export policies (2003-06) are being 
implemented. The EPZ Workers Association and Industrial Relations Act 2004 have been 
introduced to ensure the trade union rights of the workers in EPZs. E-governance and BOI Online 
Service Tracking System (BOST) have been introduced to ensure transparency and accountability 
in the activities of BOI. 
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Sectoral Review 

Agriculture 

Agriculture has been playing a vital role in socio-economic progress and sustainable development 
of the agrarian economy of Bangladesh through upliftment of rural economy, ensuring food 
security by attaining autarky in food grains production, alleviation of poverty and so on. In FY 
2004-05, the combined contribution of all sub-sectors of agriculture (crop, livestock, forestry and 
fisheries) to GDP is about 21.91 percent of which fisheries sub-sector accounts for 5.03 percent 
and the crop sub-sector alone is projected to contribute 12.10 percent to GDP. Of the total labour 
force in Bangladesh, 51.7 percent are engaged in agriculture (BBS Labour Force Survey, 2002-
2003). 

According to the final estimates, the volume of food grains production in 2003-04 was 274.43 
lakh metric tons of which Aus accounted for 18.32 lakh metric tons, Aman 115.21 lakh metric 
tons, Boro 128.37 lakh metric tons and Wheat 12.53 lakh metric tons. Food grains production 
target for FY 2004-05 has been estimated at 300.49 lakh metric tons of which Aus accounts for 
20.45 lakh metric tons, Aman 127.88 lakh metric tons, Boro 137.53 lakh metric tons and wheat 
14.63 lakh metric tons. 

To fulfill the food and nutritional demand of the growing population of the country and to ensure 
and sustain dependable food security, special emphasis has been given on building up a modern 
agricultural system based on appropriate technology. Against this background, various reform 
measures have been taken which include ensuring the availability of agricultural inputs including 
fertilizer at the door-steps of the farmers, implementation of the agricultural extension policy, 
simplification of the disbursement procedures of agricultural credit, creating opportunities for 
investment in agriculture, modernisation of research methods for quality improvement of agro-
products, the utilisation and extension of the integrated technologies derived from research. 

An Action Plan is in place for proper implementation of National Agriculture Policy. Included 
among the objectives of the Action Plan are to: take the extension service to the grass-root level; 
ensure decentralisation of administration in this sector; mobilise external assistance to strengthen 
and popularise the trading of agricultural commodities and also to turn it profit making; adopt 
comprehensive reform programmes to facilitate extension of activities of NGOs and development 
partners. 

Measures have been taken to put in place a more robust and effective national agricultural 
research arrangements. At the same time, emphasis has been laid on increased coordination 
between research and extension. Besides, efforts are underway to bring about overall 
improvement in agriculture by taking a range of steps like protection of ever-increasing erosion of 
soil, assessing utility of irrigation water, monitoring abuse of land and preventing crop nutrition 
deficiencies. 
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During FY 2004-05, a total of Tk. 1315.77 crore has been provisioned for agriculture subsidy on 
TSP, DAP and MOP fertilizer including Urea as well as for providing other forms of assistance to 
agriculture sector. In addition, 30 percent cash incentive is being provided to agricultural exports. 
The Government has waived interest on classified agricultural loan up to Tk. 5000. This is going 
to make far-reaching contribution towards augmenting agricultural production. The repayment 
period of principal amount will be extended from 30 March 2005, as fixed earlier, to 30 March 
2006. During FY 2004-05, disbursement stood at Tk. 4956.78 crore against the target of Tk 
5537.91 crore. In 2003-04, the export earning amounted to Tk.2363.47 crore from the export of 
54,141 metric tons of fish and fish products. 

According to available data, in 2004, there are 112 fish hatcheries in the public sector and 696 
hatcheries in the private sector. Altogether 808 hatcheries and farms are there in the country. 
About 517 crore of fingerlings and 297.78 metric tons of fish spawn were produced from private 
farm and hatcheries in 2003. 

In a bid to develop livestock resources, the government has set up a large number of livestock and 
poultry farms through implementation of ADP projects. Also in order to alleviate poverty, the 
Government implemented goat-rearing projects throughout the country on a priority basis. The 
livestock and poultry farms set up at the self-initiative while making a substantial contribution to 
this sector, also generating self-employment opportunities for the unemployed youth and 
attracting huge investment. A total of 8 projects have been taken up by the Department of 
Livestock (DOL) in 2004-05 for which Tk. 77.04 crore has been allocated and up to June’05 Tk. 
67.95 crore has been spent which is 88.20 percent of the total allocation. 

Industry 

The contribution of industry sector to the Bangladesh economy is extremely critical. Its 
contribution is on the increase. As percentage of GDP, the contribution of manufacturing sector to 
the GDP was 14.92 percent in 1998-99, which grew to 16.58 percent having a growth rate of 8.43 
percent in FY05. The contribution recorded an increase of 0.42 percent compared to previous 
fiscal year while the growth rate registered an increase of 1.33 percent. This trend of growth in 
manufacturing sector has added further momentum to the dynamics of economic development. 
The driving force that worked behind achieving this growth is ready made garments and knit 
wear industry. To meet the challenges of free market economy and globalisation, the Government 
is pursuing a policy of establishing industries under private sector initiative and divesting in 
phases the state-owned enterprises. The Government has also taken up appropriate rehabilitation 
programmes by providing training and loans to the retrenched employees. 

The Government has declared encouraging policies in respect of establishing industries under 
private investment and exporting produced commodities. The Government has identified the 
SMEs as priority sector to accelerate the process of industrialisation. In order to provide strategic 
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support to establishing SMEs across the country, the Government has taken initiatives to 
formulate a separate SME Policy. In the current industrial policy, due emphasis has been laid on 
creating women entrepreneurs and ensuring participation of women entrepreneurs in the process 
of industrialisation. For rapid expansion of SMEs, the Government, with the assistance of World 
Bank and ADB, has financed through Bangladesh Bank a total of Tk.123.73 crore up to April 
2005 under refinance scheme. This amount has been distributed among 2192 SMEs through 7 
banks and 8 financial institutions. It is expected that this would result in much faster growth of 
SMEs. Industrial term loan disbursed up to June 2005 amounted to Tk. 9114.9 crore implying an 
increase of 36.53 percent over the same period of the previous fiscal year.  

Following the above steps taken by the Government, a congenial investment climate has been 
created. As a result, a good number of investors, both local and foreign, are demonstrating their 
interest in investing and establishing industries in Bangladesh. In FY 2004-05, local investment 
registration with the BOI grew by 3.4 percent. During this period, there is an investment proposal 
of US$ 2,319 million for 1,469 registered local projects. In addition, 221 industrial enterprises 
were in operation in 6 EPZs with an investment of US$ 1,548.68 million. Besides, projects for 
establishing further 108 industrial entities in different EPZs are being implemented. 

During FY 2003-04, commodities worth US$ 1354 million have been exported from the EPZ 
industrial enterprises, which accounts for 18 percent of total national exports. In the current fiscal 
year, the export target has been fixed at US$1400 million. Given the current level of development 
continues, the contribution of industrial sector to GDP in the coming decade will be 30-35 percent 
and the sector will absorb 30 percent of total labour force. In order to achieve this estimated 
growth in the industrial sector, the industrial policy lays emphasis on strengthening establishment 
of agro-based and agricultural product processing industries, taking appropriate measures to meet 
the adverse situation by the export-oriented garment industries, adopting SMEs and cottage 
industries as the prime movers of industrialisation, establishing economic and export processing 
zones in different parts of the country, enhancing quality of products and providing support for 
marketing. This would result in planned expansion of industrialisation, which in turn would help 
achieving continued and sustained development in industrial sector. All these together will 
accelerate overall economic growth by reducing poverty, generating employment and improving 
the quality of life. 

State Owned Enterprises (SOEs) 

Following wide-ranging reforms in SoEs in the scenario of changed world order, while the 
overall SoE loss has reduced substantially, their contribution to national output, value addition, 
employment generation and augmentation of revenues have increased. Concomitantly, the 
operating revenues and the growth of value addition of these enterprises has also increased. In 
FY2003-04, while the growth of revenues of these entities was 8.25 percent, their value addition 
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registered an increase of 20.56 percent. In FY 2003-04, these enterprises contributed dividends to 
the tune of Tk. 202.31 crore to the public exchequer. In FY 2004-05, this has increased by 
Tk.281.45 crore. In FY 2004-05, the total debt service liabilities of 44 SoEs stood at Tk. 1485.71 
crore of which Tk. 778.28 crore has been recovered up to 15 May 2005. Up to June 2005, 
outstanding bank loan against 44 SoEs stood at Tk. 10,045.07 crore. The rate of operating profit 
on total assets though runs negative; its volume is, however, reducing. 

Power and Energy 

Power: Power is the key to development. The demand for power as a source of energy is rising in 
many spheres starting from industries to day-to-day demand of the general public, agriculture and 
service sector. In an electrified village, the annual income of an electrified household is 
Tk.92,963 which is 65 percent higher than the income of a non-electrified household. Alongside 
the public sector, Government has, therefore, involved private sector with power generation so 
that it can reach electricity to the doorstep of every household by 2020 in fulfillment of its 
declared goal. In FY 2004-05, the total installed generation capacity of electricity was 5025 MW. 
Out of which the public sector accounted for 74.33 percent of total power generation while the 
private sector’s share stood at 25.67 percent. In power generation, the use of natural gas is the 
highest and it is on the increase. In FY 2004-05 out of the net power generation, 88.22 percent 
was gas-based, 7.23 percent is oil-based and the rest 4.55 percent was hydro-based. In FY 2004-
05, 3751 MW electricity demand has been met. Per capita power generation picked up from 154 
kwh hour to 160 kwh hour. Although the organisations like PDB, REB, DESA and DESCO are 
meeting the electricity demand of the country, the Power Grid Company of Bangladesh (PGCB) 
is being developed as the sole transmission network entity, which would take over responsibilities 
like power transmission, use, operation and maintenance including future expansion. Under 
BPDB system, 33kv and 11kv electricity is distributed across the country. The power distribution 
line installed in 1991-92 stood at 32,780 kilometres, which was extended to 44,582 kilometres in 
FY 2004-05. Besides, the number subscribers also grew from 9,03,001 to 18,90,000. While in 
1991-92 the system loss (on net generation) was 28.3 percent, it gradually declined to 8.83 
percent in FY 2004-05. The Energy Regulatory Commission has been operationalised since April 
2004 by inducting two members. Besides, up to June 2005, REB by installing 1,92,037 kilometre 
distribution line covering 43,949 villages have connected as many as 61,22,669 units of different 
categories which include 51,72,508 residential, 1,62,536 irrigation, 6,70,542 commercial, 
1,03,024 industrial and 14,059 others. 

Energy: Although Bangladesh is not rich in mineral resources; her high quality gas is meeting 
the demand of 70 percent of commercial fuel use. In 22 gas fields across the country, there is a 
gas deposit of 28.41 TCF. Of which, the extractable deposit stands at 20.51 TCF. Up to June 
2004, out of 14.98 TCF net extractable gas, the cumulative gas extraction was in the vicinity of 
5.546 TCF. Gas is being produced from 62 wells of 15 gas fields in the country. Besides, the 
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whole country has divided into 23 blocks for rapid exploration of gas. In these blocks, as a 
consequence of allowing foreign investment under production sharing contract (PSC), 10 PSCs 
have signed for 12 blocks up to June 2005. Of which, with the termination of 2 PSCs currently 8 
PSCs are in force. In order to control pollution arising from the use of fuel oil in the vehicles, the 
process of converting all vehicles into CNG is being encouraged. So far, 100 CNG filling stations 
have been established. The task of establishing 26 filling stations under ADB financed” Dhaka 
Cleaning Fuel Project” has been taken up. Under this project, there is a provision to import 
10,000 conversion kits in order to convert the petrol-driven vehicles of Government, semi-
government and autonomous bodies. Besides, a programme has been taken up to set up a CNG 
conversion workshop and a CNG repair workshop and to lay 100- kilometre gas distribution 
pipeline in order to ensure gas supply.  If the Baropukuria Coal Mine Project scheduled for 
completion in current year were completed, it would facilitate extracting 1 million metric tons of 
coal annually. Of 7 lakh metric tons of coal will be used for Barapukuria Coal Mine and the 
remaining 3 lakh metric tons will be marketed for meeting domestic demand. BPC is now 
engaged in developing and expanding fuel stock system in different places across the country. It 
is also entrusted with the task of installing original distillation column in the Eastern Refinery, the 
lone refinery of international standard in the country. Bangladesh Geological Survey Directorate 
is engaged in mineral exploration, discovery, assessment and research. This has resulted in the 
discovery of coals at Barapukuria, Digharpara in Dinajpur District and Khalaspir in Rangpur 
District.  

Transport and Communication 

The transport and communication network in Bangladesh has evolved around road, rail and air 
transport system including post, telecommunication and information technology. The contribution 
of this sector to GDP at constant price in FY 2004-05 is 10.01 percent.  In terms of passenger and 
goods transportation, relative to other modes of transport, road transport is most widely used. The 
responsibility of overall management and supervision of this vast sector rests with the 
Department of Roads and Highways and the Local Government Engineering Department. The 
regulatory responsibility of road transport, however, lies with the Bangladesh Road Transport 
Authority, which has already set up Road Safety Cell, withdrawn two stroke three wheelers to 
control pollution and encouraged the use of CNG motor vehicles. Besides, flyovers and modern 
traffic signal systems have been introduced to ease up the traffic jam. At the same time, Jamuna 
Bridge Authority is constructing bridges in different places for a sound and organised transport 
system. Bangladesh Railway is regarded as a cheap and eco-friendly mode of transport. In 
maritime-trade, the Chittagong Sea Port plays a major role. Besides, the role of Mongla Sea Port 
and Bangladesh Inland Water Transport Authority is also important in transporting passengers 
and freights. Bangladesh Shipping Corporation is working to provide efficient shipping facilities 
on international water-route. The Department of Shipping performs its regulatory role by 
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enforcing relevant maritime laws and also protects the interest of the crews. Public and private 
initiative is continuing in the infrastructure development of the land ports established near the 
border areas of the country. Civil Aviation Authority is responsible for establishment and 
development of the infrastructure necessary for aircraft operation and at present, it is maintaining 
3 international and 5 domestic airports.  Bangladesh Telecommunication Regulatory Commission 
is engaged in ensuring development of telecommunication service in Bangladesh and to regulate 
it all over the country. Bangladesh Telephone and Telecommunication Board is the only 
Government telecommunication system and the Postal Department is the only Government 
Department providing postal services. In the context of globalisation and market economy, the 
present government, realising the importance of development of information technology, has 
taken a number of steps for the development of this sector. 

Human Development 

The cardinal objective of all development efforts is to ensure continued improvement of the 
quality of life. The UN Millennium Development Goals therefore lays special emphasis on 
human welfare. Consistent with MDG, in our country also, special emphasis has been given on 
medium-term PRSP and human development. To bring about human development, priority has 
been attached to education, in particular primary education, poverty reduction, health services and 
social welfare activities. In order to ensure human development, the Government is pursuing pro-
poor growth strategy and increasingly allocating more resources to social sectors. In FY 2004-05, 
Government has allocated 24 percent of total public spending to the social sectors of different 
ministries. In order to bring about further improvement in health sector by sustaining the 
successes already achieved in this sector, Government, for the first time, has started implementing 
an integrated Health, Nutrition and Population Sector Programme (HNPSP-2003-2006)). 
Following the strengthened activities in health sector, already maternal and child death rate has 
reduced remarkably and the average life expectancy is on the increase. As a vital ingredient for 
human development, top most importance has been attached to education. Under the Act 
formulated for the purpose, compulsory universal primary education has been introduced since 
1993. A scheme for awarding stipends to the female students up to higher secondary level has 
been introduced for the spread of female education. As a consequence, the ratio of male-female 
students at the primary level has now risen to 50:50. With the introduction of new recruitment 
rules provisioning 60 percent quota for female teachers, the proportion of female teachers has 
now gone up to 38 percent from 21 percent in 1990. Besides, with a view to enhance the quality 
of education, a comprehensive programme has been taken up to stop adopting unfair means and 
to augment infrastructural facilities. An elaborate programme has been taken up with the initiative 
of different ministries including the Ministry of Women and Children Affairs to remove gender 
disparity and to bring the womenfolk into the mainstream of developmental activities. Women 
empowerment has further improved with the introduction of the system of inclusion of mother’s 
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name alongside father’s name in the academic certificate at the end of academic session at 
various levels and in the citizenship certificates and also authorising mothers to draw stipends for 
the primary students. Programmes are underway to provide vocational training and credit to the 
unemployed youth to turn them into an efficient and productive force. Besides, a range of 
programmes has been taken up to ameliorate the lot of destitute freedom fighters and the 
unprivileged section of the society including the tribal people. There has been strengthening of 
activities directed at enhancing the quality in the sphere of sports and culture. These measures 
resulted in significant progress in human resource development and Bangladesh, according to 
UNDP Human Development Reports, could occupy the rank of medium level human 
development category of countries in two consecutive years in 2003 and 2004.  

Poverty Alleviation 

Since independence, the Government and the NGOs have been working in unison for poverty 
alleviation in Bangladesh. According to the statistics of Poverty Monitoring Survey Report 2004, 
released by Bangladesh Bureau of Statistics, the rate of poverty in 1999, calculated using the 
direct calorie intake (DCI) method was 46.2 percent, which declined to 40.9 percent in 2004. 
Using the same method the hardcore poverty at national level in 1999 stood at 24.9 percent, 
which came down to 18.7 percent in 2004. It would be observed from this survey that in the case 
of Division wise poverty situation, Rajshahi Division has the highest incidence of poverty scoring 
61.6 percent while the Sylhet Division has the lowest incidence of poverty of 28.4 percent. 
According to family size, at the national level, families having the size of 1-2 members have the 
lowest incidence of poverty (26.4 percent) while families consisting of 7-8 members have the 
highest incidence of poverty (46.3 percent). In the case of monthly per capita income, in 1999 
monthly per capita income at the national level was Tk. 948, which grew to Tk. 1114 in 2004. 
There is an overall improvement in health services during 1999-2004. In 1999, the rate of sick 
population was 18.4 percent, which has rapidly declined to 15.8 percent in 2004. To bring about 
overall improvement of the lot of the poor, a range of employment and income generating 
programmes is being implemented both at governmental and non-governmental level. In 
particular, in order to create employment opportunities for the ultra-poor and the unprivileged 
class of the rural population and to alleviate poverty directly, social safety-net programmes are 
continuing. Included among them are: cash assistance programme, food assistance programmes, 
special programmes for poverty alleviation and micro-credit programmes for self-employment 
generation. Under these programmes, there are a number of beneficiaries receiving direct 
financial assistance. Among them, in the case old-age allowance programme the number of 
beneficiaries is 12 lakh, in the case of widowed and women deserted by their husbands allowance 
programme the beneficiary coverage is 6 lakh and in the case of honorarium for insolvent 
freedom fighters the number of beneficiaries is 60 thousand. Besides these, the primary stipend 
programme 53 lakh ultra-poor children, above 40 lakh girl students within the financial assistance 
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programmes for the girl students at secondary level and 42 thousand women under the rural 
maintenance programme. Under the Abashan Prokalpa (Poverty Alleviation and Rehabilitation 
Project) 65 thousand landless, homeless and rootless families are receiving the benefits of health 
and family welfare services and other facilities including income-generating activities. Up to June 
2005, major nine NGOs of the country disbursed micro-credit to the tune of 34,124.79 crore. Up 
to June 2005, Grameen Bank, PKSF and BRDB disbursed credit amounting Tk. 23,504.92 crore, 
Tk.2,212.42 crore and 3,207.16 crore respectively. During the same period, the scheduled banks 
disbursed Tk. 10,765.81 crore while other specialised commercial banks disbursed Tk. 9,983.94 
crore. The administrative departments of the Government disbursed credits amounting Tk. 
6,067.05 crore up to December 2004.  

Private Sector Development 

Out of total 24.43 percent investment in the provisionally estimated GDP of FY 2004-05, the 
share of private investment has been computed to be 18.53 per cent. Currently 76 percent of total 
investment in the national economy is coming from the private sector, which clearly demonstrates 
the boisterous presence of a strong private sector in the economy. While at the outset of the 90's 
private sector contribution to total investment was about 60 percent, at present 76 percent of the 
total investment in the national economy comes from the private sector. Government is resolved 
to privatise the state-owned entities in a fast and transparent manner, with a caring approach 
towards the welfare of labourers - employees. Besides the traditional sectors, Government is 
persistently encouraging private sector involvement in various service sectors including power, 
energy, mining, transport and communication, education and healthcare. Formation of the Board 
of Investment and the Privatisation Commission, and implementation of extensive reform 
measures in the capital market are conspicuous moves in this direction. Since the inception of the 
Privatisation Board (now called Privatisation Commission) in 1993, a total of 61 enterprises have 
so far been privatised. Of those, 41 have been privatised through direct sale, and twenty through 
the sale of shares.  In FY 1991-92, the value of registered private project proposals amounted to 
about US$116 million which, during FY 2004-05 stood at US$ 3,204 million. To facilitate the 
use of CNG in vehicles, about 87 filling stations (of which 5 are government-owned and 87 
private) have been built up to March 2005. About 22,706 vehicles have so far been converted to 
CNG as of June 2005. To attract foreign investment in the ICT sector, work to formulate an 
appropriate law is proceeding at the initiative of the Ministry of Information and Communication 
Technology. The number of subscribers of the 5 cellular mobile companies in the country was 
about 61.06 lakhs as of June 2005.  Following the Privatisation Policy, Civil Aviation Authority 
has planned to privatise the non-regulatory works of the airport. The commercial service part of 
the activities in 46 mail/express and local trains has been privatised as of February 2005. 
Additionally, on-board catering and related services in 10 intercity trains are being provided by 
private companies. Currently, there are a total of 40 privately owned, including 10 foreign banks 
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in the country. Out of 60 private insurance companies, 43 are general and the remaining 17 are 
life-insurance companies. Of 17 life-insurance companies, one is of foreign origin. In addition, 
there are 28 non-bank financial institutions now in operation. As a part of the programme for 
banking reforms, another NCB (Rupali bank) is in the process of being privatised. Improvement 
in the quality of management of the remaining 3 NCBs has also been initiated. Now there are 24 
registered private medical colleges, 7 private dental colleges, and 1,055 private hospitals and 
1,311 clinics with a total of 16,595 beds in the country. Along with these, many modern 
diagnostic centers and specialised hospitals are making remarkable contribution to the health 
sector. The major share of the textile sector is in private sector. At present, there are 220 spinning 
mills in the country of which 195 are privately owned. The Jute Spinners Association represents 
the jute spinning industry in Bangladesh, which consists of 49 spinning mills under private sector. 
This industry produces heavy, medium and fine quality of jute yarn and twine. 

Environment and Development 

Environmental problem is now an economic problem and therefore, economic and environment 
related activities should not be looked at in an isolated way. In order to protect environment and 
also to ensure development, Government is taking steps having legal compulsions including 
sensitising people of all strata. With this end in view, a number of policies and similar other 
instruments like national land use policy, national water policy, national environmental policy, 
national environment law and rules, national forest policy and national agriculture policy have 
been formulated. Side by side with these, Government, in order to protect and develop 
environment, is implementing the conventions and protocols signed at international and regional 
level. 

The Government is implementing a range of programmes, which are playing a critical role in 
protecting and developing environment. Included among them are: making compulsory the use of 
catalytic converter, oxidation catalyst and diesel particulate filter in the petrol, diesel and gas 
driven vehicles; encouraging introduction of environment-friendly block bricks; making 
compulsory the use of installing chimney of 120 feet high in traditional brick fields; taking action 
against illegal cutting of hills; issuing certificates in favour of the industrial enterprises giving 
assurance that the level of pollution from these industries remains within the reasonable limit; 
issuing certificates in favour of the industrial enterprises that create severe pollution after the 
installation of effluent treatment plant. Besides these, creating reserved area for protecting bio-
diversity, taking actions leading to drawing up national strategy to face the climatic change, 
reducing the annual use of ozone depleting substance (ODS) to 60 percent, taking initiative to 
frame laws to manage biomedical waste, introducing training for managing clinical waste, 
inclusion of environment education in the course curriculum of primary and secondary level etc 
are contributing towards creating environmental and ecological balance. In order to bring about 
overall development of forest resources a master plan of 20 years (1995-2015) have been 

 13



prepared. Under this master plan, a 20-year investment programme has been drawn up. In 
addition, the activities of the Forest Department that include forest management, afforestation, 
preservation of wildlife, management of reserved areas, development of government parks etc. 
are contributing towards preservation of bio-diversity and development of environment.  

 

 14



CHAPTER 2 
GDP, SAVING AND INVESTMENT 

 

Despite the colossal losses of crops due to devastating flood, the real GDP growth rate has been 
provisionally estimated at 5.38 percent in FY2004-05 propelled mainly by an increase in 
production in the industry and service sector.  According to the projection of Medium Term 
Macroeconomic Framework (MTMF), the real growth of GDP will rise from 6.0 percent in the 
next fiscal year FY2005-06 to 6.5 percent in FY2006-07. It is widely recognised that acceleration 
of the growth of GDP is largely dependent on the flow of investment in the country.  Attaining 
projected growth of GDP as set in the MTMF would therefore require investment level to the tune 
of 26.5 percent and 27.5 percent of GDP in the FY 2005-06 nd FY 2006- 07 respectively. 

 
 
 
 
 
 
 
 
 
 
 

Graph 2.1:Growth rate of GDP and percapita 
GDP at constant prices
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Growth rate of GDP 
Due to the huge increase in production in the
agriculture, industry and service sector, real GDP grew
at 6.27 percent in FY 2003- 04 and the rates of national
savings and investments stood at 25.44 percent and
24.02 percent respectively. Despite various constraints
including political unrest, the achievement of such a rate
of growth demonstrates the fundamental resilience of
the economy. Despite the irretrievable damages of crops
due to massive flood, the real GDP growth rate has been
provisionally estimated at 5.38 percent in FY 2004-05
caused by an increase in production in the industry and
service sector.

In Table 2.1, total and per-capita GDP and Gross National 
and dollars have been shown:                             

Table 2.1: GDP, GNI, Per Capita GDP &  
 

Item 1999-00 2000-01 2001-02 2
GDP (In Crore Tk.) 237086 253546 273201 
GNI (In Crore Tk.) 245799 262388 285743 
Population (In Crore) 12.81 12.99 13.16 
Per Capita GDP (In Tk.) 18511 19525 20754 
Per Capita GNI (In Tk.) 19192 20206 21707 
Per Capita GDP (In US$) 368 362 361 
Per Capita GNI (In US$) 381 374 378 

      Source: Bangladesh Bureau of Statistics (BBS) 
  Note: Population data for the previous years are adjusted on th
 

The above table abundantly demonstrates that there is a s
GDP and GNI growth. In FY 2004-05, per capita income a
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 a
Income (GNI) at current prices in taka 

GNI at  Market Prices 

002-03 2003-04 2004-05 (Provisional) 
300580 332973 368476 
317163 350526 389466 
13.34 13.52 13.70 
22530 24628 26898 
23773 25926 28430 
389 418 445 
411 440 470 

e basis of Census 2001.  

ecularly increasing trend in per capita 
t current price has been estimated Tk. 



28430, which is 9.66 percent higher than that of the previous fiscal year. During the same period 
per capita GDP also increased by 9.22 percent. In the current fiscal year per capita national 
income and per capita GDP stood at US$ 470 and US$ 445 respectively. 
GDP: Growth and Composition 
Table 2.2 shows the GDP at current prices during FY 1999-2000 to FY 2004-05. According to 
provisional estimates, the GDP in FY 2004-05 at current prices will be around Tk. 3,68,476 crore 
(about US$ 61 billion). In FY 2002-03 and FY 2003-04, GDP at current prices reached Tk. 
3,00,580 crore and Tk. 3,32,973 crore respectively. In FY2004-05, the rate of GDP growth is 
projected to be around 10.66 percent at current prices, which were 10.02 percent and 10.78 
percent in FY 2002-03 and FY 2003-04 respectively. In the current fiscal year per-capita GDP is 
estimated at Tk. 26,898 (about US$ 445), which was Tk. 24,628 (about US$ 418) during FY 
2003-04. At current prices the rate of growth of per-capita GDP in taka will be 9.22 percent in 
FY2003-04, which was 9.31 percent in the previous fiscal year (FY 2003-04).  

Table 2.2: Gross Domestic Product (GDP) at Current Prices 
(In Crore Tk.) 

Sector/Sub-sector 1999-00 2000-01 2001-02 2002-03 
 

2003-04 
 

2004-05 
(Prov.) 

1. Agriculture & Forestry 
a. Crops & Vegetables 
b. Livestock 
c. Forestry 

44692 
33418 

6858 
4417 

45631 
34068 

6893 
4674 

46003 
33896 

7118 
4989 

48798 
36024 

7474 
5300 

52419 
38883 

7916 
5620 

55394 
40815 

8615 
5963 

2.    Fishery 13674 13406 13897 14259 14783 15484 
3.   Mining & Quarrying 

a. Natural Gas & Crude Petroleum 
b. Other Mining & Quarrying 

2311 
1277 
1034 

2640 
1502 
1138 

2997 
1733 
1264 

3309 
1900 
1409 

3643 
2085 
1558 

4042 
2295 
1746 

4.   Industry (Manufacturing) 
 a. Large & Medium-scale 
 b. Small-scale 

34837 
24939 

9898 

38234 
27340 
10894 

41805 
2959 

12209 

45813 
32377 
13435 

51527 
36364 
15163 

58849 
41615 
17234 

5.  Electricity, Gas & Water Supply 
 a. Electricity 
 b. Gas 
        c.       Water 

3072 
2579 
343 
150 

3346 
2804 
375 
167 

3640 
3053 
399 
188 

3989 
3318 
438 
233 

4424 
3683 
480 
261 

4911 
4090 
532 
289 

6.  Construction 17622 19334 21159 23016 25397 29040 
7.  Wholesale & Retail Trade 29204 32479 35312 39103 44103 50084 
8.  Hotel & Restaurant 1463 1590 1740 1944 2202 2502 
9.Transport, Storage & Communication 

  a.  Road Transport 
  b.  Water Transport 
  c.  Air Transport 
  d .Related Transport Services & 

Maintenance 
  e.  Post & Tele-communication 

19743 
 

14463 
2490 
373 
772 

 
1645 

22129 
 

16099 
2616 
393 
934 

 
2088 

25524 
 

18869 
2725 
413 
992 

 
2525 

31112 
 

24096 
2792 
420 

1036 
 

2768 

34444 
 

26860 
2886 
438 

1070 
 

3190 

38103 
 

29359 
2996 
459 

1118 
 

4171 
10.  Financial Intermediations 
 a. Bank 
 b. Insurance 
      c. Others  

3648 
2828 
660 
160 

3911 
2988 
760 
162 

4207 
3179 
8061 
167 

4718 
3540 
999 
180 

5197 
3889 
1111 
198 

5826 
4376 
1227 
223 

11.Real Estate, Renting & Business   
Activity  

21139 22365 23995 25678 27601 29740 

12.Public Administration and Defense  6234 6695 7117 7783 8624 9855 
13. Education 4386 5852 6352 7064 7873 8936 
14. Health and Social Services 4376 5722 6079 6601 7197 7954 
15. Community, Social and Personal 

Services 
20360 21665 23698 26685 30028 33944 

Import Duty 8325 8547 9676 10707 13510 13812 
GDP at Current Market Price 237086 253546 273201 300580 332973 368476 
Growth Rate (%) at Current Market Price  7.91 6.94 7.75 10.02 10.78 10.66 
Source: Bangladesh Bureau of Statistics (BBS).   
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Sectoral growth of GDP at constant prices (base year 1995-96) has been presented in Table 2.3. 
In FY 2004-05 GDP will post a growth rate of 5.38 percent, which was 6.27 percent in FY 2003-
04. The rate of growth of the agricultural sector has been projected at -0.73 percent in FY2004-05 
which was 4.38 percent in FY 2003- 04. In FY 2004-05, it has been projected that the growth rate 
in crop sub-sector will be -3.30 percent. Although there has been increase in growth rate of 
forestry and livestock sub-sectors the growth rate of agriculture is negative because of the 
negative growth rates in important sub-sectors like crops & vegetables.  

Table 2.3:  Sectoral Growth Rate of GDP at Constant Prices (Base: 1995-96) 
Sector/Sub-sector 1999-00 2000-01 2001-02 2002-03 

 
2003-04 

 
2004-05 
(prov.) 

1. Agriculture & Forestry 
a. Crops & Vegetables 
b. Livestock 
c. Forestry 

6.92 
8.10 
2.74 
4.94 

5.53 
6.18 
2.81 
4.85 

-0.62 
-2.39 
4.70 
4.91 

3.29 
2.88 
4.51 
4.43 

4.38 
4.27 
4.98 
4.18 

-0.73 
-3.30 
7.82 
4.25 

2.    Fishery 8.87 -4.53 2.22 2.33 3.09 4.02 
3.    Mining & Quarrying 

a. Natural Gas & Crude 
Petroleum 

b. Other Mining & Quarrying 

9.48 
14.55 

 
3.47 

9.75 
13.99 

 
4.19 

4.53 
4.93 

 
3.96 

7.17 
8.91 

 
4.66 

7.66 
8.98 

 
5.68 

8.40 
9.04 

 
7.40 

4.  Industry (Manufacturing) 
 a. Large & Medium-scale 
 b. Small-scale 

4.76 
4.35 
5.80 

6.68 
6.55 
7.02 

5.48 
4.60 
7.69 

6.75 
6.56 
7.21 

7.10 
6.95 
7.45 

8.43 
8.65 
7.91 

5.  Electricity, Gas & Water Supply 
 a. Electricity 
 b. Gas 
 c. Water 

6.78 
6.87 
5.61 
8.06 

7.40 
7.60 
6.05 
7.05 

7.63 
7.78 
6.53 
7.52 

8.02 
7.29 
8.77 

20.01 

9.09 
9.19 
8.81 
8.00 

9.08 
9.22 
8.96 
6.98 

6.  Construction 8.48 8.65 8.61 8.09 8.25 8.69 
7.  Wholesale & Retail Trade 7.30 6.43 6.59 6.09 6.57 6.88 
8.  Hotel & Restaurant 6.94 7.00 6.92 7.00 7.05 7.29 
9. Transport, Storage &  
Communication 

a. Road Transport 
b. Water Transport 
c. Air Transport 

        d. Related Transport Services & 
Maintenance 

e. Post & Tele-communication 

6.08 
 

6.32 
1.78 

16.80 
13.15 

 
5.57 

7.92 
 

6.37 
0.57 
4.62 

18.10 
 

26.92 

6.56 
 

6.73 
0.34 

-16.84 
-4.62 

 
20.95 

6.85 
 

6.64 
0.07 

-1.35 
-1.17 

 
17.89 

6.21 
 

6.02 
0.16 
0.84 

-1.35 
 

14.56 

8.09 
 

5.11 
1.66 
2.54 
0.41 

 
29.48 

10  Financial Intermediations 
 a. Bank 
 b. Insurance 
 c. Others  

5.50 
3.87 

13.59 
5.54 

5.54 
4.01 

13.46 
-0.03 

6.70 
5.52 

12.35 
2.05 

6.67 
5.91 

10.29 
2.32 

7.02 
6.73 
8.06 
6.91 

8.95 
9.29 
7.56 

10.03 
11.  Real Estate, Renting & Business 

Activity  
3.83 3.41 3.42 3.52 3.58 3.64 

12. Public Administration and 
Defense  

5.97 5.88 5.92 5.24 7.06 11.15 

13. Education 7.74 7.11 7.58 7.60 7.69 8.42 
14. Health and Social Services 4.80 4.92 5.30 5.63 6.17 6.88 
15. Community, Social and Personal   

Services 
3.06 3.15 3.24 3.32 3.97 4.79 

Import Duty 1.55 1.85 5.84 3.31 18.17 -2.40 
GDP growth rate(%) at Constant  
Price 

5.94 5.27 4.42 5.26 6.27 5.38 

Source: Bangladesh Bureau of Statistics (BBS).  

The growth rate of fisheries sector has been gradually increasing and in FY 2004-05, the growth 
rate of this sector is estimated at 4.02 percent, which was 3.09 percent in FY 2003-04. 
Appropriate policy measures taken by government for the development of investment-friendly 
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environment caused to accelerate the growth rate of industry and service sector. According to 
broad sectoral classification the growth rate of industry and service sector in FY 2004-05 are 8.55 
percent and 6.63 percent respectively. In FY2004-05, the growth rate of industry sector is 
estimated at 8.43 percent. The growth rate of large scale and small scale sub-sector under this 
sector will stand at 8.65 percent and 7.91 percent respectively which was 6.95 percent and 7.45 
percent in FY 2003-04. Like the past few years post and telecommunication sub-sector has 
achieved highest growth rate (29.48 percent) in the current fiscal year along with an increasing 
trend of its share in GDP. The sectoral growth of GDP at constant prices during FY 1993- 94 to 
FY 2004-05 has been shown in Appendix-4. 

The sectoral contribution to GDP has been shown in Table 2.4. The positive trend of structural 
transformation from agricultural to non-agricultural sectors has been consistently continuing. In 
FY 2004-05, the contribution of agricultural sector including the fisheries sector stands at 21.91 
percent, which was at 23.47 percent and 23.08 percent respectively in FY 2002-03 and FY 2003-
04. 

Table 2.4: Sectoral Share of GDP (%) at Constant Prices (1995-96) 
Sector/Sub-sector 1999-00 2000-01 2001-02 2002-03  2003-04  2004-05(prov.)
1. Agriculture & Forestry 

a. Crops & Vegetables 
b. Livestock 
c. Forestry 

19.49 
14.59 
3.02 
1.88 

19.51 
14.72 
2.95 
1.87 

18.58 
13.75 
2.96 
1.88 

18.22 
13.43 
2.93 
1.86 

17.97 
13.2 
2.91 
1.83 

16.88 
12.10 
2.97 
1.81 

2.    Fishery 6.09 5.52 5.40 5.25 5.11 5.03 
3.    Mining & Quarrying 

a. Natural Gas & Crude 
Petroleum 

b. Other Mining & Quarrying 

1.03 
0.58 
0.45 

1.07 
0.63 
0.44 

1.07 
0.63 
0.44 

1.09 
0.66 
0.44 

1.11 
0.68 
0.43 

1.14 
0.70 
0.44 

4.    Industry (Manufacturing) 
 a. Large & Medium-scale 
 b. Small-scale 

15.40 
11.01 
4.39 

15.59 
11.13 
4.46 

15.76 
11.16 
4.60 

15.97 
11.29 
4.68 

16.16 
11.41 
4.76 

16.58 
11.72 
4.85 

5.   Electricity, Gas & Water Supply 
 a. Electricity 
 b. Gas 
        c.     Water 

1.43 
1.21 
0.16 
0.06 

1.46 
1.23 
0.16 
0.07 

1.51 
1.27 
0.17 
0.07 

1.54 
1.30 
0.17 
0.08 

1.59 
1.34 
0.18 
0.08 

1.64 
1.38 
0.18 
0.08 

6.   Construction 7.84 8.08 8.41 8.63 8.83 9.08 
7.   Wholesale & Retail Trade 13.35 13.48 13.77 13.87 13.97 14.12 
8.   Hotel & Restaurant 0.63 0.64 0.66 0.67 0.68 0.69 
9. Transport, Storage & 

Communication 
a. Road Transport 
b. Water Transport 
c. Air Transport 

       d. Related Transport Services & 
Maintenance 

e. Post & Tele-communication 

9.20 
 

6.65 
1.18 
0.18 
0.36 
0.83 

9.42 
 

6.71 
1.12 
0.18 
0.41 
1.01 

9.62 
 

6.86 
1.08 
0.14 
0.37 
1.16 

9.76 
 

6.95 
1.03 
0.13 
0.35 
1.30 

9.79 
 

6.96 
0.97 
0.12 
0.33 
1.41 

10.01 
 

6.92 
0.93 
0.12 
0.31 
1.73 

10.  Financial Intermediations 
 a.  Bank 
 b.  Insurance 
       c.  Others 

1.57 
1.22 
0.28 
0.07 

1.57 
1.20 
0.31 
0.07 

1.61 
1.22 
0.33 
0.06 

1.63 
1.22 
0.34 
0.06 

1.65 
1.23 
0.35 
0.06 

1.70 
1.27 
0.36 
0.07 

11. Real Estate, Renting & Business 
Activity  

8.88 8.72 8.63 8.48 8.30 8.14 

12.  Public Administration and Defense 2.55 2.56 2.60 2.60 2.63 2.76 
13.  Education 2.20 2.24 2.31 2.36 2.40 2.46 
14.  Health and Social Services 2.20 2.19 2.21 2.21 2.22 2.25 
15. Community, Social and Personal 

Services 
8.13 7.97 7.87 7.72 7.59 7.52 

GDP 100.00 100.00 100.00 100.00 100.00 100.00 
Source: Bangladesh Bureau of Statistics (BBS).  
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The share of industry sector in GDP has been gradually increasing since FY 1999-00. The share 
of manufacturing industry stood at 16.58 percent in FY 05 from 16.16 percent of the previous 
fiscal year. In FY 2004-05, the share of wholesale and retail trade estimated at 14.12 percent, 
which was 13.87 percent and 13.97 percent in FY 2002-03 and FY 2003-04 respectively. The 
contribution of transport and communication is also increasing and this rate is 10.01 percent in 
current fiscal year. The sectoral share of GDP at constant prices during FY 1993-94 to 2004-05 
have been shown in Appendix-5 and the trend of structural transformation of broad sectoral 
shares in GDP have been shown in the table 2.5 and graphs below. 

Table 2.5: The trend of structural transformation of broad sectoral share in GDP and growth rate 
at constant prices (Base year: 1995-96) 

Share (in percent) 

Sector 1979-80 1984-85 1989-90 1994-95 1999-00 2004-05 

Agriculture          33.21          31.46 29.52 26.02 25.58 21.91 

Industry 17.08 18.70 20.78 24.28 25.70 28.44 

Service 49.72 49.84 49.70 48.70 48.72 49.65 

Total 100.00 100.00 100.00 100.00 100.00 100.00 

Average growth rate (in percent) 

 FY 81-04 FY 81-85 FY 86-90 FY 91-95 FY 96-00 FY 01-05 

Agriculture          2.77          2.68       2.40 1.55 4.88 2.13 

Industry 6.51 5.70 5.86 7.47 6.44 7.48 

Service 4.33 3.83 3.58 4.15 4.81 5.73 

Total GDP 4.41 3.72 3.74 4.39 5.21 5.32 

Per capita GDP 2.54 1.54 1.50 2.36 3.83 3.91 

Source: Bangladesh Bureau of Statistics (BBS). 

 
Graph 2.2.2: Contribution of Broad sectors in GDP of 

2004-05
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Graph 2.2.1: Contribution of Broad sectors in GDP of 1979-80
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Though there is a trend of transformation of the share of agriculture and industry sector, at the 
same time the share of service sector remained stagnant for several years except minor variation 
year to year. The share of agriculture sector in GDP at the beginning of eighties was above 33.21 
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percent whereas in the current fiscal year this share is 21.91 percent. On the other hand the share 
of industry sector in GDP at the beginning of eighties was 17.08 percent whereas in the current 
fiscal year this share is 28.44 percent. This structural transformation of GDP of Bangladesh 
reflects the positive trend of industrialisation. 

By this time there is a significant success in increasing growth of this sector along with the 
increase in contribution of the industry sector. By analysing the sectoral growth rate since the 
beginning of eighties it is observed that average growth rate of industry sector is 6.59 percent 
which is higher than that of agriculture (2.73 percent) and service (4.42 percent) sectors. The per 
capita real GDP growth rate was 3.87 percent in the past ten years.  

Savings 

In FY 1995- 96 the domestic and national savings as percentage of GDP were 14.90 and 20.17 
percent respectively and had since gradually increased to 19.53 and 25.44 percent of GDP 
respectively in FY 2003-04. According to provisional estimates, the rates of domestic and 
national savings will stand at 20.16 and 26.49 percent of GDP in FY 2004-05. In Table 2.6 and in 
chart 2.3, the year-wise rates of domestic and national savings during FY 1995- 96 to FY 2004-05 
have been presented. 

 

Table 2.6: Saving as Percentage of Gross Domestic 
Product (GDP) 

FY Domestic 
Saving  

National Saving  

1995-96 14.90 20.17 
1996-97 15.90 21.58 
1997-98 17.41 21.77 
1998-99 17.71 22.31 
1999-00 17.88 23.10 
2000-01 18.00 22.41 
2001-02 18.16 23.44 
2002-03 18.63 24.87 
2003-04 19.53 25.44 
2004-05 
(Prov.) 

20.16 26.49 

Graph 2.3:National and Domestic Savings as percent 
of GDP
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Investment 

Due to the creation of investment-friendly environment generated through appropriate measures 
including the reduction of investment expenditure local and foreign direct investments have been 
rising and this resulted in gradual increase in private sector investment. In FY 1995-96, the rate of 
total investment was 19.99 percent of GDP in which the shares of public and private sector were 
6.42 percent and 13.58 percent respectively. The rate of national investment gradually picked up 
since FY 96 and rose to 24.02 percent of GDP in FY 2003-04. Of the total investment, the shares 
of public and private sector contribution were 6.19 percent and 17.83 percent respectively in FY 
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2003-04. According to provisional estimates, the rate of national investment picked up to 24.43 
percent in FY 2004-05, which is the ever-highest rate so far. The shares of public and private 
sector contribution are estimated to be 5.90 and 18.53 percent respectively. The contribution of 
public sector in total investment is gradually decreasing and the contribution of private sector 
investment is gradually increasing. Investment in public sector though reduced slightly as 
percentage of GDP, the total public expenditure has increased. At the beginning of the nineties, 
the share of private investment in total investment was about 60 percent, which stood at 76 
percent in the current fiscal year. Table 2.7 shows investment as percentage of GDP during FY 
1995-96 to FY 2004-05: 

 

Table 2.7: Investment as Percent of Gross Domestic 
Product (GDP) 

FY Total 
Investment 

Public 
Investment 

Private 
Investment 

1995-96 19.99 6.42 13.58 
1996-97 20.72 7.03 13.70 
1997-98 21.63 6.37 14.26 
1998-99 22.19 6.72 15.47 
1999-00 23.02 7.41 15.61 
2000-01 23.09 7.25 15.84 
2001-02  23.15 6.37 16.78 
2002-03  23.41 6.20 17.21 
2003-04 24.02 6.19 17.83 
2004-05 
(prov.) 

24.43 5.90 18.53 

Source: Bangladesh Bureau of Statistics (BBS). 
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CHAPTER-3 
PRICES, WAGES AND EMPLOYMENT 

 

Consumer Price Index and Inflation 

Bangladesh Bureau of Statistics (BBS) using 1995-96 as the base year has computed National 
Consumer Price Index (CPI). The index basket used includes a large number of food and non-
food commodities and services utilised by the consumers in their daily life. To construct the price 
index of the base year 1995-96, the commodity and weight of the index basket have been 
obtained from Household Income Expenditure Survey (HIES), 1995-96. All Rural and All Urban 
price indices were compiled using the lists of consumer goods of rural and urban households.  
Then national price index has been estimated taking into account the weighted average of the 
consumption expenditure of two areas.  

The rate of inflation (national) assessed by the current national index in FY 2003-04 stood at 5.83 
percent. This was 2.79 percent and 4.38 percent in 2001-02 and 2002-03 respectively. Consumer 
price index during FY 1996-97 to 2003-04 calculated by this method is furnished in Table 3.1  

Table 3.1: Consumer Price Index and Inflation 

(Base year 1995-96=100) 

Index 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 

General 
(% change) 

103.96 

(3.96) 

112.96 

(8.66) 

120.94 

(7.06) 

124.31 

(2.79) 

126.72 

(1.94) 

130.26 

(2.79) 

135.97 

(4.38) 

143.90 

(5.83) 

153.23 

(6.49) 

Food 
(% change) 

103.67 

(3.67) 

114.51 

(10.46) 

125.16 

(9.30) 

128.52 

(2.68) 

 130.30 

(1.38) 

132.43 

(1.63) 

137.01 

(3.46) 

146.50 

(6.93) 

158.08 

(7.91) 

Non-food 
(% change) 

104.47 

(4.47) 

110.73 

(5.99) 

115.10 

(3.95) 

118.64 

(3.08) 

122.25 

(3.04) 

127.89 

(4.61) 

135.13 

(5.66) 

141.03 

(4.37) 

147.14 

(4.33) 
Source: BBS. 
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. 

Based on annual average, the rate of inflation in FY 2004-05 stood at 6.49 percent. In June 2005, 
the average inflation rates of food and non-food items are 7.9 percent and 4.33 percent 
respectively. On point-to-point basis the rate of inflation at national level is 7.35 percent and 
inflation rates of food and non-food items are 8.73 percent and 5.32 percent respectively. The 
upward trend of inflation is mainly attributable to devastating flood and surge in prices of 
imported commodities like oil, fertilizers etc.  The monthly rate of inflation during FY 2004-05 
calculated on point-to-point basis is presented in Table 3.2. 

Table 3.2: Point- to- Point Rate of Inflation (National) (Base year 1995-96=100) 

                                                                                                     

2004-05 

 

July'04  Aug'04  Sept'04   Oct.'04 Nov.'04 Dec'04 Jan.'05 Feb.'05  Mar.'05 April'05 May'05 June'05 Average

General 5.65 5.51 7.35 7.92 6.36 5.50 5.52 6.38 6.71 6.62 6.90 7.35 6.35 
Food 6.54 6.17 9.48 10.46 8.05 6.70 6.52 7.70 8.22 8.02 8.26 8.73 7.79 

 N
at

io
na

l 

Non-Food 4.38 4.57 4.16 4.18 3.91 3.69 3.89 4.21 4.34 4.45 4.44 5.32 4.18 
General 5.48 5.32 6.82 7.67 6.50 5.46 5.40 5.61 6.06 6.05 6.37 6.89 6.04 
Food 6.71 6.22 9.35 10.94 8.84 6.81 6.10 6.42 7.35 7.42 7.70 8.72 7.62  

U
rb

an
 

Non-Food 4.21 4.39 4.20 4.25 4.05 4.04 4.67 4.77 4.70 4.61 4.96 4.96 4.39 
General 5.71 5.60 7.56 8.02 6.30 5.52 5.57 6.68 6.98 6.84 7.11 7.53 6.48 
Food 6.47 6.15 9.54 10.26 7.71 6.65 6.70 8.24 8.59 8.27 8.50 8.73 7.86  

R
ur

al
 

Non-Food 4.45 4.64 4.15 4.16 3.87 3.55 3.59 3.99 4.20 4.38 4.73 5.46 4.10 
Source: BBS. 
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Wage 

The wage rate index during FY 1997-98 through 2003-04 is presented in Table 3.3.  Indices for 

the past several years may be seen at Appendix-15. In FY 1997-98 the nominal wage rate index 
stood at 2,141, which grew to 3,111 in FY 2003-04. Compared to FY 2002-03, the nominal index 
was up by 6.31 percent in FY 2003-04. The real wage indices were 141 in FY 2002-03. The 
indices stood at 146 in FY 2003-04 growing at the rate of 3.55 percent and up to December FY 
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2004-05 the indices stood at 148, which is 1.37 percent higher compared to the same period of the 
previous fiscal year. It is observed from the nominal wage rate index that in FY 2003-04 the 
growth rate of fisheries sector index is higher than that of the previous fiscal year and stood at 
8.28 percent from 6.30 percent. In FY 2003-04 the growth rate of nominal wage rate index is 
higher than the rate of inflation. 

 

Table 3.3: Rate of Increase in Wages 
(Base year 1969-70=100) 

Nominal Wage Rate Index  Fiscal Year 

General Agriculture Fisheries Manufacturing Construction 

CPI for industrial 
labour (national) 

Real Wage 

Rate Index  
1997-98 2141 

(7.59) 
1870 
(3.66) 

2053 
(4.00) 

2395 
(10.83) 

1990 
(7.68) 

1748 
(5.11) 

122 
(1.67) 

1998-99 2259 
(5.51) 

1950 
(4.28) 

2138 
(4.14) 

2522 
(5.30) 

2163 
(8.69) 

1921 
(9.90) 

118 
(-3.28) 

1999-00 2390 
(5.80) 

2037 
(4.46) 

2220 
(3.84) 

2701 
(7.10) 

2286 
(5.69) 

1973 
(2.71) 

121 
(2.54) 

2000-01 2489 
(4.14) 

2141 
(5.11) 

2292 
(3.24) 

2832 
(4.85) 

2356 
(3.06) 

1999 
(1.32) 

125 
(3.31) 

2001-02 2637 
(5.95) 

2262 
(5.65) 

2411 
(5.19) 

3035 
(7.17) 

2444 
(3.74) 

2024 
(1.25) 

130 
(4.00) 

2002-03 2926 
(10.96) 

2443 
(8.00) 

2563 
(6.30) 

3501 
(15.35) 

2624 
(7.36) 

2068 
(2.17) 

141 
(8.46) 

2003-04 3111 
(6.31) 

2582 
(5.69) 

2775 
(8.28) 

3765 
(7.55) 

2669 
(1.69) 

2129 
(2.95) 

146 
(3.55) 

2004-05* 
 

3293 
(5.85) 

2719 
(5.31) 

2957 
(6.56) 

4015 
(6.64) 

2758 
(3.33) 

2213 
(3.95) 

148 
(1.37) 

*percentage change compared to the same period of the previous fiscal year. 
Source: BBS. 
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Labour Force and Employment 

According to Bangladesh Labour Force Survey 2002-03 conducted by BBS, a labour force (above 

15 years) of 4.43 crore (male 3.45 crore and female 0.98 crore) is engaged in a variety of 

 25



professions, the highest (51.69 percent) still being in agriculture. A similar survey carried out in 
1999-00 indicated that a labour force of 3.90 crore (male 3.11 crore and female 0.79 crore) was 
engaged in a range of professions, the highest (50.77 percent) being in agriculture. During the two 
survey periods the number of agriculture workers increased by 0.92 percent. According to Labour 
Force Survey 2002-03 it is observed that highest 44.70 percent labour force is engaged in self-
employment which was 46.67 percent according to the Labour Force Survey 1999-00. According 
to the Labour Force Survey 2002-03, 20.09 percent of labour force was engaged as daily 
labourers and 13.77 percent as full time employed workers, which was 24.36 percent and 16.67 
percent respectively according to the previous survey.  The latest survey also indicated that 18.28 
percent of the labour force was engaged as unpaid family labourers which is increased by 6 
percent. The share of employed labour force (above 15 years) by different sectors of the economy 
according to Labour Force Survey 1995-96, 1999-00 and 2002-03 is shown in Table 3.4. 

Table 3.4: Share of Employed Labour Force 
                    (Above 15 years) by Sector 

Sector 1995-96 1999-00 2002-03 
Agriculture, forestry and 
fishery 

48.85 50.77 51.69 

Mining & quarrying - 0.51 0.23 
Manufacturing 10.06 9.49 9.71 
Power, gas & water 0.29 0.26 0.23 
Construction 2.87 2.82 3.39 
Trade, hotel & restaurant 17.24 15.64 15.34 
Transport, maintenance & 
communication 

6.32 6.41 6.77 

Finance, business & services 0.57 1.03 0.68 
Commodities & personal 
services  

13.79 13.08 5.64 

Public administration and 
defence 

- - 6.32 

Total 100.00 100.00 100.00 
Source: Labour Force Survey, 1995-96 , 1999-00 &2002-03 BBS. 
Note: According to Labour Force Survey 2002-03, population above 15 years of ag
          Has been counted as labour force, but in the previous surveys the criterion for
          Counting labour force was population above 15 years.     

Foreign Employment  
Foreign employment and workers' remittances contribu
development of the country through reduction of unem
exchange reserves and income. It may be noted that in 
expatriate Bangladeshi workers as percent of GDP and c
percent and 44.47 percent respectively. A sizable portion
employed in different countries of the world including Mid
increasing every year. During 1976 to June 2005 manpowe
has been exported. A total of 2.50 lakh Bangladeshis had 
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2004-05, which is 10.8 percent lower than the previous year. In order to increase workers' 
remittances, the present Government immediately after taking office created a separate Ministry 
called the Ministry of Expatriate Welfare and Foreign Employment and expanded the existing 
facilities for sending remittances through banking channel with various incentives along with the 
implementation of Money Laundering Prevention Act. As a result, the amount of remittances is 
on the increase. In FY2003-04, remittances stood at US$ 3,371.97 million reflecting 10.12 
percent rise over the previous year. In FY2004-05 remittances stood at US$ 3,848.29 million 
reflecting 14.13 percent rise over the previous year.  The number of expatriate Bangladeshi 
workers and their remittances in Taka and Dollar are shown in Table 3.5. 

Table 3.5: Number of Expatriate Bangladeshis and their Remittances 

Amount of remittance 
Fiscal Year No of employment 

abroad (000) Million US$ Percentage 
change (%) 

Crore Tk. Percentage 
change (%) 

1991-92 185 848.00 10.99 3241.5 18.93 
1992-93 238 944.00 11.32 3698.4 14.10 
1993-94 192 1088.80 15.34 4354.8 17.75 
1994-95 200 1197.63 10.00 4814.3 10.55 
1995-96 181 1217.06 1.62 4977.8 3.40 
1996-97 228 1475.40 21.23 6304.3 26.65 
1997-98 243 1525.42 3.39 6951.2 10.26 
1998-99 270 1705.74 11.82 8213.0 18.15 
1999-00 248 1949.32 14.28 9825.4 19.63 
2000-01           213 1882.10 -3.45 10266.0 4.48 
2001-02           195 2501.13 32.89 14377.0 40.08 
2002-03       251     3061.97 22.42 17728.8 23.31 
2003-04 277 3371.97 10.12 19842.0 11.92 
2004-05 250 3848.29 14.13 23694.06 19.41 

Source:  Bureau of Manpower, Employment & Training and Bangladesh Bank. 
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Graph 3.7: Remmittances as percent of GDP and 
export
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In FY 1998-99 remittances as percent of GDP and 
commodity export stood at 3.74 percent and 32.04 
percent respectively. In FY 2004-05 remittances as 
percent of GDP and commodity export are 6.43 
percent and 44.47 percent respectively. Major 
share of total remittances come from the countries 
in the Middle East. But individually the position of 
USA is just behind Saudi Arabia over the last few 
years. Country wise remittances of expatriate 
Bangladeshi workers over the last ten years are 
shown in table 3.6. 

Table 3.6: Country wise Remittances 
(in million US$) 

FY KSA UAE Qatar Oman Bahrain Kuwait USA UK Malaysia Singapore Others Total 

1994-95 476.87 81.34 72.18 81.27 33.71 174.72 102.23 47.02 50.02 3.03 75.24 1197.63 

1995-96 498.20 83.70 53.28 81.71 30.08 174.27 115.36 41.28 74.43 3.99 60.76 1217.06 

1996-97 587.15 89.64 53.16 94.45 31.52 211.49 157.39 56.20 94.51 6.66 93.23 1475.40 

1997-98 589.29 106.86 57.81 87.61 32.42 213.15 203.13 65.80 78.09 7.69 83.57 1525.42 

1998-99 685.49 125.34 63.94 91.93 38.94 230.22 239.43 54.04 67.52 13.07 95.82 1705.74 

1999-00 916.01 129.86 63.73 93.01 41.80 245.01 241.30 71.79 54.04 11.63 81.14 1949.32 

2000-01 919.61 144.28 63.44 83.66 44.05 247.39 225.62 55.70 30.60 7.84 59.91 1882.10 

2001-02 1147.95 233.49 90.60 103.27 54.12 285.75 356.24 103.31 46.85 14.26 65.29 2501.13 

2002-03 1254.31 327.40 113.55 114.06 63.72 338.59 458.05 220.22 41.40 31.06 99.61 3061.97 

2003-04 1386.03 373.46 113.64 118.53 61.11 361.24 467.81 297.54 37.06 32.37 123.18 3371.97 

2004-05 1510.45 442.24 136.41 131.32 67.18 406.80 557.31 375.77 25.51 47.69 147.60 3848.29 

Source: Bangladesh Bank. 

 

Graph 3.8: Countrywise remittances
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It is observed from the pie chart that in FY 05 as usual 
the highest (39.25 percent) remittances came from 
Saudi Arabia. In the total remittance, the share of 
remittances from USA, UAE and Kuwait are 14.48 
percent, 11.49 percent and 10.57 percent respectively. 
In the current fiscal year about 70 percent remittances 
came from the countries in the Middle East only. It is 
clearly observed from the above table that prior to FY 
99 the second highest remittances used to come from 
Kuwait but since FY 99 second highest remittances 
come from the USA. The remittances from UK grew 
significantly in the last couple of years. This trend of 
growth is also continuing in current fiscal year.  
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Table 3.7: Number of Expatriates Classified by Skill 

It would be observed from the table that during 1976 to 
June, 2005 about half  of total expatriate workers were 
unskilled. There is however a significant number of 
professionals and skilled labourers working abroad. In 
2001, of the total expatriate labour force, 42.54 percent 
were engaged as professionals and skilled & semi-skilled 
workers. This rose to 47.06 percent and 46.00 percent in 
2003 and 2004 respectively. The pie chart shows that the 
share of professional, skilled, semi-skilled and unskilled 
labourers in the total expatriate workforce were 7 
percent, 30 percent, 9 percent and 54 percent 
respectively in 2003. The number of expatriate 
Bangladeshis classified by skill is shown in Table 3.7. 

Graph 3.9: Number of Expatriates 
Classified by Skill
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Calendar Year Professional Skilled Semi-skilled Unskilled Total 

1990 6004 35613 20792 41405 103814 
1991 9024 46887 32605 58615 147131 
1992 11375 50689 30977 95083 188124 
1993 11112 71662 66168 95566 244508 
1994 8390 61040 46519 70377 186326 
1995 6352 59907 32055 89229 187543 
1996 3188 64301 34689 109536 211714 
1997 3797 65211 193558 118511 381077 
1998 9574 74718 51590 131785 267667 
1999 8045 98449 44947 116741 268182 
2000 10669 99606 26461 85950 222686 
2001 6940 42742 30702 109581 188965 
2002 14450 56265 36025 118516 225256 
2003 15862 74530 29236 136562 254190 
2004 19107 81887 24566 147398 272958 
2005  

(Up to June)         
3161 49766 12073 49519 114519 

Source:  Bureau of Manpower, Employment and Training. 
 

It has been observed that, most of the expatriates are working in Saudi Arabia, U.A.E, Kuwait, 
Oman, Malaysia and Singapore. Besides, new employment opportunities have also been created 
for Bangladeshi workers in Bahrain, Qatar, Jordan, South Korea, Brunei, Mauritius, Italy and 
other countries. From the inception to April 2005, different countries in Middle East were the 
destination of about 88 percent of total manpower export. In 2004 Middle East alone was the 
destination of 89 percent of total manpower export. The number of expatriate Bangladeshis by 
country in 2004 is shown in the pie chart 3.10. 
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It is seen from the Pie Chart that in 2004 the 
expatriate Bangladeshis in Saudi Arabia, 
UAE, Kuwait, Bahrain and Singapore were 
50.93 percent, 17.22 percent, 15.06 percent, 
3.37 percent and 2.55 percent respectively. 
During the same period 10.87 percent 
Bangladeshi workers went to Oman, Qatar, 
UK, Mauritius, Jordan and other countries of 
the world. The number of expatriates 
Bangladeshis by country since 1990 is shown 
in Table 3.8.

 
Table 3.8: Number of Expatriate Bangladeshis by Country 

 
Calendar 

Year 
Saudi 

Arabia 
Kuwait UAE Bahrain Oman Malaysia Singapore Others Total 

1990 57486 5957 8303 4563 13980 1385 776 11364 103814 
1991 75656 28574 8583 3480 23087 1628 642 5481 147131 
1992 93132 34377 12975 5804 25825 10537 313 5161 188124 
1993 106387 26407 15810 5396 15866 67938 1739 4965 244508 
1994 91385 14912 15051 4233 6470 47826 391 6058 186326 
1995 84009 17492 14686 3004 20949 35174 3762 8467 187543 
1996 72734 21042 23812 3759 8691 66631 5304 9741 211714 
1997 106534 21126 54719 5010 5985 152844 27401 7458 381077 
1998 158715 25444 38796 7014 4779 551 21728 10640 267667 
1999 185739 22400 32344 4639 4045 - 9596 9419 268182 
2000 144618 594 34034 4637 5258 17237 11095 5213 222686 
2001 137248 5341 16252 4371 4561 4921 9615 6656 188965 
2002 163254 15767 25438 5370 3927 85 6870 4545 225256 
2003 162131 26722 37346 7482 4029 28 5304 11148 254190 
2004 139031 41108 47012 9194 4435 224 6948 25006 272958 
2005         

(Up to June) 
42120 20851 27616 4910 2341 157 4269 12255 114519 

Source:  Bureau of Manpower, Employment and Training. 

Manpower export as well as foreign employment is an important tool for poverty alleviation. To 
maintain the flow of remittances, the Government has established a database computer network in 
District Employment and Manpower Offices. These offices are intended to create a low cost and 
transparent process in foreign employment. Bureau of Manpower, Employment and Training has 
already introduced computer based online immigration clearance programme. Five hundred flats 
have been constructed which will be sold to wage earners. A 'One Stop Service Centre' has been 
constructed with all facilities and a welfare desk has been established at ZIA International Airport 
for facilitating safe arrival and departure of wage earners. 
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CHAPTER 4 
 

FISCAL POLICY AND FISCAL MANAGEMENT 
Sound fiscal policy is fundamental to maintaining macroeconomic stability, fostering economic 
growth and accelerating poverty reduction in a country. The main objective of the fiscal policy in 
Bangladesh is to enhance the effectiveness of public expenditure by channelling resources to 
appropriate direction and attain faster growth and poverty reduction by mobilising larger amount 
of revenues. Commensurate with this objective, the present Government has continued its reform 
programmes to streamline public expenditure management and revenue administration. 

Excess of expenditure over revenue collection (fiscal deficit) may have adverse impact on other 
sectors of the economy. Prudent fiscal management is therefore of immense importance in the 
overall economic management of the Government. 

Government Receipts 

Tax revenue accounts for 80 percent of total Government revenue. Table 4.1 shows tax and non-
tax revenue receipts and tax-GDP ratio over the past decade. 
 

Table 4.1: Revenue Receipts 
Particulars 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Total Revenue 15008 15333 17385 19020 19767 20074 24342 27893 31120 35400 39200 

Tax Revenue 12054 12124 14261 15390 16167 16079 19778 21332 24950 28300 31950 

Non-tax Revenue 2954 3209 3124 3630 3600 3995 4564 6561 6170 7100 7250 

As percentage of Gross Domestic Products (GDP) 

Total Revenue 9.84 9.22 9.62 9.5 9.0 8.47 9.6 10.21 10.35 10.63 10.64 

Tax Revenue 7.9 7.29 7.89 7.69 7.36 6.78 7.8 7.81 8.30 8.5 8.67 

Non-tax Revenue 1.94 1.93 1.73 1.81 1.64 1.69 1.8 2.4 2.05 2.13 1.97 

Source: Finance Division, National Board of Revenue and BBS. Figures are based on revised budget. 

Review of the revenue collection indicates a slight shortfall in collection against the targets 
during FY 2001-02, FY 2002-03, FY 2003-04 and FY 2004-05. In FY 2001-02, the actual 
collection was Tk. 27893 crore against the target of Tk.28456 crore, indicating that the actual 
collection was 2 percent less than the target. In FY 2002-03, the target of revenue collection was 
Tk.31120 against which the actual collection stood at Tk.30875 crore, showing that actual 
collection was 0.79 percent less than the target. In FY 2003-04, the target of revenue collection 
was Tk.  35400 crore against which the actual revenue collection stood at Tk.33713 crore (95.24 
percent of the target).  According to the revised budget of FY 2004-05, the target of revenue 
collection was Tk.39200 crore against which the actual revenue collection up to June 2005 stood 
at Tk.382551 crore, which was 13.47 percent higher than that of the same period of the previous 
year. Though the collection of revenue is slightly lower than the target, over the last decade 
revenue GDP ratio has been consistently growing save it few years. In FY 1994-95, revenue/GDP 
ratio was 9.84 percent, which rose to 10.21 percent in FY2001-02. These ratios rose to 10.35 

                                                 
1 Figures for tax revenue are taken from NBR. In case of non-NBR tax and non-tax revenue, figures are taken from budgeting 

information system of Finance Division.  
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percent and 10.63 percent of GDP in FY 2002-03 and FY 2003-04 respectively.  In FY 2004-05 
the revenue/GDP rose to 10.64 percent. In order to increase the tax/GDP ratio, it is essential to 
introduce computer technology in tandem with an efficient and neutral tax administration. 
Analysis of the data indicates that total revenue collection as percentage of GDP has crossed the 
two-digit figure only since FY 2001-02. Gradual increase in revenue/GDP ratio augurs well for 
the economy. 

Tax Management 

Determination of tax policy of the Government and its implementation is reposed on the National 
Board of Revenue (NBR). During FY 2004-05, various steps have been taken to rationalise direct 
and indirect taxes to achieve accelerated economic growth aimed at reducing poverty, infusing 
more dynamism in the agriculture sector, expansion of export-oriented industries and exports, 
development of domestic industries, enhancing industrial productivity and creation of 
employment opportunities. 
 

 
Box 4.1 Measures under Direct Tax system for FY 2004-05 

 
• Agro-based industries have been exempted from taxes up to 30 June 2006, with the objective 

of developing rural economy; 

•  Structure of the income-tax rate in respect of individual and corporate tax-payers has been 
rationalised; 

• Regulations relating to self-assessment procedure have been consolidated to prevent tax-
evasion by taking the advantage of this procedure; 

• Submission of income tax return has been made compulsory for all TIN holders irrespective 
of their classifications; 

• Submission of life-style form for any TIN-holder has been made compulsory; 

• Amount of penalty has been enhanced for not submitting the income tax return in time; 

• Exemption of tax has been extended to resident and non-resident pension-holders; and 

• Facilities have been extended to companies engaged in the production processes of all kinds 
of jute products to pay income taxes at a reduced rate of 15% up to 30 June 2006.   

Source: NBR 
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  Box 4.2: Measures under Indirect Tax system for FY2004-05  

 
Customs duty  
• Tariff slabs have been reduced from the four such as 7.5%, 15%, 22.5% and 30% in FY2003-04 to three such as 

7.5%, 15% and 25% in FY 2004-05. The highest rate has been reduced from 30% to 25%; 
• Supplementary duties have been lowered from eight slabs such as 10%, 15%, 25%, 30%, 40%, 50%, 60% and 75% 

in FY 2003-04 to six slabs such as 15%, 25%, 30%, 35%, 60% and 90% in FY 2004-05;  
• Advance income tax has been withdrawn from all kinds of fuel oil. Supplementary duty on kerosene has been 

reduced to 15% from 25%. As a result, weighted tariff rates on crude oil, kerosene and other fuel oil have been 
reduced to 9%, 25% and 10% respectively;  

• Supplementary duty on sugar has been reduced to 15% from 30%; 
• Tariff rate on any mobile set has been reduced to Tk. 1500, which earlier was Taka 3000 or Taka 4000 depending 

on the price of each set;  
• Imported machinery of solar electricity, textile industries and poultry industries have been exempted from paying 

import duty, VAT and supplementary duties. Import duty has been reduced to 7.5% for chemical colour for textile 
industries;  

• In order to facilitate better health services, imported instruments and machinery for setting up a Referral Hospital 
have been exempted from import duty, VAT and supplementary duties;   

• Import duty and VAT have been waived for import of certain life-saving drugs;  
• All kinds of duties on a number of essential chemical fertilizers for agriculture have been withdrawn at the import 

stage to reduce burden of farmers.  
 

VAT 
• In order to increase revenue collection from domestic sources, VAT network has been widened in FY 2004-05; 
• To facilitate some industries and services , VAT has been exempted in some selected areas;  
• In order to simplify the tax payment system, excise commodities have been brought under the VAT system (with 

same tax incidence) by rescinding Part-I of 'The Excise and Salt Act 1994' and 'Excises and Salt Rules, 1944'. On 
the other hand, the First Schedule of Part-I has been kept temporarily unchanged because of the different nature of 
the excise duty against bank accounts, and airline ticket taxes have been included in this context; 

•  In order to simplify the VAT collection and payment system,  some amendments have been made in 'the VAT Act' 
and 'VAT Rules'; 

•  For collection and payment of VAT at the  business stage, some changes have been made in the VAT system, such 
as- 

a. VAT system has been widened up to retail business and at the same time, steps have been taken to 
make it simple through self-assessment of VAT and to make payment on annual basis accordingly; 

b. Steps have been taken to determine and collect VAT through active participation of business 
chambers/organisations for ensuring the collection of VAT from various businessmen; 

c. Measures have been taken to collect VAT in advance from commercial importers at stations. As a 
consequence, unequal competition in the market has been removed; 

• A large taxpayer unit has been formed in the VAT system to avoid hassle of large taxpayer industries and service 
sectors and to provide better services to taxpayers. Efforts are underway to make it a full Commissionerate; 

• Ιn FY 2004-05, supplementary duty on cigarettes has been rationalised. As a result, up to March 2005 revenue 
collection from this item has increased by Tk. 173 crore over the same period of the previous year; 

•  VAT stamp/band roll system has been introduced to increase revenue from soft drink, mineral water and toilet 
soap. Following these measures, revenue collection from these three items during the first eight months of this 
fiscal year has increased by 92%, 79% and 6% respectively.  

•  In order to reduce tax incidence, tariff has been rationalised for fruit pulp, grinding spices in the case of agro-
based products and ferro-manganese, silico-manganese, ferro-silicon in the case of industrial products. 

Source: NBR. 
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Revenue Collection Activities 

Analysis of revenue collection activities by items shows that the bulk of revenue collection comes 
from value added tax (VAT). Import duties occupy the second place in the row. Next positions 
are held by supplementary duty, income tax, other taxes and excise duty. Overall, the share of 
VAT in the total revenue collection is gradually increasing. 

In FY 2002-03, the total revenue collection under NBR amounted to Tk.23654.47. The collection 
was Tk.3450.36 crore higher than that of the previous fiscal year implying 17.07 percent growth. 
In FY 2003-04, total revenue collection stood at Tk.26192.90 crore, which was Tk.2538.43 crore 
or 10.73 percent higher than the collection of the previous year. In FY 2004-05, total revenue 
collection stood at Tk.  29988.66 crore, which is Tk.3795.76 crore or 14.49 percent higher than 
the collection of the previous year. Item-wise tax collection between FY2002-03 and FY 2004-05 
is presented in Table 4.2. 
 

Table 4.2: Item wise Revenue Collection 

Items of revenue collection FY 2002-03 FY 2003-04 FY 2004-05 

Import Duty 6679.43 7087.53 7910.04
VAT (at import level) 4121.16 4397.86 5347.06
Supplementary Duty (at import level) 1271.08 1685.74 1853.50

Total 12071.67 13171.13 15110.60
Excise Duty 318.27 158.71 143.91
VAT (Local) 3660.26 4316.18 5106.35
Supplementary Duty (Local) 3138.89 3545.73 3702.94

Total 7117.42 8020.62 8953.20
Income Tax 4235.57 4707.36 5672.30
Other taxes and duties 229.81 293.79 252.56

Grand Total 23654.47 26192.90 29988.66
             Source: National Board of Revenue (NBR). 
 
 

Graph 4.1 Item-wise collection for FY 2004-05
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Public Expenditure 
 
Public expenditure management is an important segment of the fiscal management of the 
Government. One important aspect of public expenditure management is to encourage the outlays 
on productive sector and restrain over unproductive outlays. The main objectives of public 
expenditure are to improve the living standard of the people, develop human resources and 
physical infrastructure and reduce poverty. Public expenditure comprises mainly revenue 
expenditure and development outlays. Public expenditure in current prices and expenditure/GDP 
ratio over the last decade are presented in Table 4.3. 

Table 4.3: Public Expenditure 
(In crore Taka) 

Particulars 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 
Public Expenditure 
(a+b+c) 22013 23165 24082 25859 29779 34464 37399 40757 42075 47184 53903 

(a) Non-development 
expenditure 10145 11712 12305 14232 16562 18195 20536 22700 25307 28390 33324 

(b) Development 
expenditure (ADP)2 10121 9866 10886 10867 12325 15221 15901 15050 15271 16817 18771 
(c) Other 
expenditure3 1747 1587 891 760 892 1048 962 3008 1497 1977 1808 

As percentage of Gross Domestic Products (GDP) 
Public Expenditure 
as percent of GDP 
(a+b+c) 

14.43 13.93 13.33 12.92 13.55 14.54 14.75 14.92 14.00 14.17 14.63 

(a) Non-
development 
expenditure 

6.65 7.04 6.81 7.11 7.54 7.67 8.10 8.31 8.42 8.53 9.04 

(b) Development 
expenditure 6.64 5.93 6.02 5.43 5.61 6.42 6.27 5.51 5.08 5.05 5.09 

(c) Other 
expenditure 1.15 0.95 0.49 0.38 0.41 0.44 0.38 1.10 0.50 0.59 0.49 

Source: IMED, M/O Planning and Finance Division, M/O Finance.  

It is evident from the above table that expenditure/GDP ratio fluctuated within a small range and 
maintained a reasonable limit. 

Composition of Non-development Expenditure 
Analysis of total non-development expenditure shows that in FY 2000-01 expenditure on pay and 
allowances was 31 percent of total non-development expenditure (Appendix Table 20). In FY 
2001-02, FY 2002-03, FY 2003-04 and FY 2004-05 these ratios went down to 29, 28, 28 and 26 
percent respectively. In FY 2000-01, the expenditure on subsidy and current transfer accounted 
for 27 percent of total non-development expenditure. In FY 2001-02, FY 2002-03, FY 2003-04 
and FY 2004-05 the expenditure on subsidy and current transfer accounted for 26, 28, 29 and 31 
percent of total non-development expenditure. In FY 2000-01, the share of interest payments on 
foreign and domestic loans on total non-development outlay was 20 percent. In FY 2001-02, FY 
2002-03, FY 2003-04 and FY 2004-05, the shares of interest payments on foreign and domestic 
loans in total non-development outlay were 19.9, 22.0, 20.6 and 19.5 percent respectively. 
                                                 
2 ‘Actual expenditure’ of Annual Development Programme (ADP) except financing from ‘own source’. 
3 Capital expenditure, food expenditure, net lending and other development expenditures are included in ‘other 
expenditure’.  
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Composition of Annual Development (ADP) Expenditure 
Actual expenditure against the revised allocation of ADP was around 90 percent over the last 
decade (Table 4.4). In FY2002-03, FY2003-04 and FY2004-05 it stood at 90, 89 and 92 percent 
respectively. 

Table 4.4: Implementation of Annual Development Programme (ADP) 
                                                                                                                                                    (In crore Taka) 

Year Original 
Allocation 

Revised Allocation Actual 
Expenditure 

Expenditure as % of 
Revised Allocation 

1991-92 7500 7150 6024 84.3 
1992-93 8650 8121 6550 80.7 
1993-94 9750 9600 8983 93.6 
1994-95 11000 11150 10303 92.4 
1995-96 12100 10447 10016 96.0 
1996-97 12500 11700 11041 94.0 
1997-98 12800 12200 11037 90.5 
1998-99 13600 14000 12509 89.4 
1999-00 15500 16500 15471 93.8 
2000-01 17500 18200 16240 89.2 
2001-02 19000 16000 14090 88.1 
2002-03 19200 17100 15434 90.0 
2003-04 20300 19000 16817 89.0 
2004-05p 22000 20500 18771 91.6 

          Source: IMED, Ministry of Planning. Data are based on revised ADP.  p = Provisional.  
Increasing trend of allocation and expenditure in socio-economic and physical infrastructure 
sectors through ADP is fully consistent with the policy and strategy of the Government. In 
FY2000-01, expenditure on education, health and population was 20.6 percent of total ADP 
outlay. In FY 2001-02, FY2002-03, FY2003-04 and FY2004-05 these expenditures stood at 22.1, 
20.6, 20.6 and 17.9 percent respectively of total ADP outlay. In FY2000-01, expenditure on 
energy, transport, communication and natural resources was 37.9 percent of total ADP outlay. In 
FY2001-02, FY2002-03, FY2003-04 and FY2004-05 expenditures in these sectors stood at 
around 41.2, 37.5, 42.7 and 43.2 percent respectively of total ADP expenditure.  

Table 4.5: ADP Expenditure and its Composition by Major Sectors (%) 
Sector 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 
Agriculture 5.3 4.5 5.0 4.5 4.9 4.7 4.5 4.4 3.74 4.04 3.13 
Rural Development 6.6 6.8 8.4 8.2 10.1 12.2 12.2 11.1 10.09 13.83 13.35 
Water Resources 6.3 5.6 8.2 8.1 7.0 6.9 6.1 5.4 4.29 4.04 4.86 
Industries 1.3 1.5 1.4 0.8 0.8 1.7 3.3 1.9 1.14 2.74 2.72 
Power 14.8 13.7 13.5 10.9 12.0 12.9 12.2 12.1 13.70 17.26 16.98 
Gas, oil & natural 
resources 2.3 4.1 4.4 4.9 4.7 4.3 2.5 3.1 4.00 5.19 

4.50 
Transport 18.9 20.1 22.4 19.7 17.9 17.4 20.4 19.9 16.15 18.04 16.15 
Communication 4.4 2.9 1.9 1.6 2.8 3.1 2.8 6.1 3.63 2.23 5.59 
Physical planning 
& housing 4.7 4.6 5.4 5.1 5.4 7.0 7.5 6.6 5.61 5.91 7.24 

Education & 
religion 14.2 13.0 13.2 12.9 13.5 12.8 13.3 14.2 13.88 12.28 10.53 

Health & 
population 8.2 6.9 7.9 9.1 8.2 8.1 7.3 7.9 6.72 8.27 7.40 
Other 13.0 16.4 8.1 14.1 12.8 9.1 7.8 7.4 17.00 6.24 7.55 
Total ADP 100 100 100 100 100 100 100 100 100 100.0 100.0 

Source: IMED, Ministry of Planning.  Figures for 2004-05 are provisional. 
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Budget Balance and Financing 

Budget is formulated in the context of the national strategy for accelerated economic growth and 
poverty reduction. However, because of resource constraints, there exists a gap between 
Government revenue and expenditure. Table 4.6 below shows data on budget deficit and mode of 
its financing over the last decade.        

Table 4.6: Overall Budget Balance 
(As percent of GDP) 

     Deficit/ financing 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999- 00 2000-01 2001-02 2002-03 2003-04 2004-05 

Overall budget deficit     
(excluding foreign grants) -5.8 - 4.6 - 4.7 -3.7 -3.4 -4.6 - 6.1 -5.1 -4.7 -4.2* -4.2* -4.5 

Overall budget deficit  
(including foreign grants)4 -3.7 -2.2 -3.0 -2.0 -2.1 -3.2 -4.5 -4.1 -3.7 -3.4 -3.4 -3.7 

Net foreign financing5
3.8 3.8 2.8 2.8 2.3 2.5 2.5 2.0 2.1 2.3 2.4 2.4 

Net domestic 
financing6 1.1 0.7 1.8 1.5 1.6 1.9 2.8 2.8 2.6 1.9 1.8 1.8 

*According to actual outturn, the overall budget deficit in FY 2002-03, FY 2003-04 and FY 2004-05 stood at 3.5 ,  3.4  and 3.5 percent of GDP 
respectively. 
Source: Finance Division, M/O Finance, BBS and Bangladesh Bank. 

Between FY 1993-94 and FY 1998-99, budget deficit (excluding foreign grants) remained by and 
large within the limit of 4.5 percent of GDP. Subsequently, budget deficit shot up because of the 
expansionary fiscal policy and in FY 1999-00, it rose to 6.1 percent of GDP. In FY 2000-01, it 
stood at 5.1 percent of GDP. In order to restore discipline in the fiscal sector, the present 
Government took a number of reform measures, which resulted in reduction of budget deficit to 
4.7, 4.2, 4.2 and 4.5 percent of GDP in FY2001-02, FY2002-03, FY2003-04 and FY2004-05 
respectively.  

Domestic Resources for ADP 

The contribution of domestic resources towards financing of ADP shows an upward trend. Table 
4.7 below shows the financing of ADP over the last decade. 

Table 4.7: Quantum of Domestic Resources (according to revised budget) in Financing ADP 
       (In crore Taka)    

 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999- 00 2000-01 2001-02 2002-03 2003-04 2004-05 
Total 
Financing 9600 11150 10447 11700 12200 14000 16500 18200 16000 17100 19000 20500 

Foreign 
Financing 6160 6352 6033 5975 6679 8188 8274 8670 8215 8241 9410 10430 

 Domestic 
Financing  3440 4798 4414 5725 5521 5812 8226 9530 7785 8859 9590 10070 

Domestic 
financing as 
% of Total 
ADP 
allocation 

35.83 43.03 42.25 48.93 45.25 41.51 49.85 52.36 48.66 

 
51.81 

 
50.47 

 
49.12 

Source: Finance Division, Ministry of Finance and Planning Commission. 

                                                 
4 According to IMF, foreign grants are net receipts to Government, because it does not carry any liabilities to Government. 
5 Net foreign financing = (foreign borrowing + grants) - principal payment of foreign borrowing. 
6 Net domestic financing = Net borrowing from public + borrowing from banking system. {Net borrowing from public = 

Total sale of saving certificates - principal payments for saving certificates}. There exists difference between budget deficit 
and financing for check float and other errors & omission. 
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Public Debt Management 
 

The Government resorts to borrowing for a variety of reasons. Included among them are: 
 

• To meet unexpected expenditure in emergencies 
• To increase production 
• To defray expenditure for social safety net 
• To increase investment 
• To maintain macroeconomic stability 
• To meet development expenditure 

Sources of Public Debt 

The Government borrows both from domestic and external sources. Analysis of domestic 
borrowing for several previous years (Table 4.8) shows some erratic trend of total Government 
borrowing from various domestic sources. This is especially true in the case of Government 
borrowing from banking system, which shows a wider fluctuation. The domestic borrowing, 
which stood at Tk.640.22 crore in FY 1990-91, rose to Tk. 6542.20 crore in FY 2004-05. Among 
domestic sources, the amount of borrowing from bank sources is higher than that from non-bank 
sources. In FY 1990-91, the borrowing from bank sources was Tk.173.10 crore while it stood at 
Tk.467.12 crore from non-bank sources. On the other hand, in FY 2004-05 borrowing from bank 
sources stood at Tk. 3683.90 crore while it stood at Tk.2858.30 crore from non-bank sources.  
Table 4.8 shows year-wise Government borrowing (net) from domestic sources covering the 
period from FY 1990-91 through FY 20004-05. Source-wise Government borrowing over the 
past five years has been presented in Graph 4.2. 

Table 4.8: Net Government Borrowing from Domestic Sources 1990-91 to 2004-05 
 

                                                                                                                                                            (Taka In 
crore) 

Net Government borrowing from the banking system  
Financial 
Year 

Borrowing from 
Bangladesh Bank 

Borrowing from 
the Scheduled 
banks 

Total 
Borrowing 

Government 
borrowing from 
non-bank 
sources 

Total 
Government 
borrowing 

As 
percentage of 
GDP 

1 2 3 4=2+3 5 6=4+5 7 
1990-91 -0.60 173.70 173.10 467.12 640.22 - 
1991-92 -480.80 1918.60 1437.80 806.04 2243.84 1.9 
1992-93 250.90 45.60 296.50 1157.50 1454.00 1.2 
1993-94 -438.20 1198.10 759.90 751.30 1511.20 1.1 
1994-95 244.40 312.40 -68.00 1098.20 1030.20 0.7 
1995-96 1782.80 -86.60 1696.20 1597.00 3293.20 1.8 
1996-97 1452.10 254.90 1707.00 947.42 2654.42 1.5 
1997-98 806.60 448.20 1254.80 1905.17 3159.97 1.6 
1998-99 1064.40 912.20 1976.60 2772.44 4749.04 1.9 
1999-00 1738.10 1786.20 3524.30 3229.68 6753.98 2.8 
2000-01 2009.30 895.10 2904.30 4208.42 7112.82 2.8 
2001-02 2727.00 -158.60 2568.40 4711.47 7279.87 2.7 
2002-03 -2589.70 1607.20 -982.50 4795.22 3812.72 1.3 
2003-04 1653.00 1016.10 2669.10 4659.00 7328.10 2.2 
2004-05  3826.70 -142.80 3683.90 2858.30 6542.20 1.8 
Source: National Savings Directorate (NSD) and Bangladesh Bank (BB). 
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Graph 4.2 Total Government Borrowing 
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Currently, the debt obligation of the Government is at a tolerable level. For financing budget 
deficit the Government has preferred concessional foreign borrowing to domestic borrowing 
because of the lower cost of foreign borrowing. As a result, private sector investment has not 
suffered from crowding out effect. 
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CHAPTER 5 
 

MONETARY MANAGEMENT AND FINANCIAL MARKET 
DEVELOPMENT 

 

Overall financial sector is one of the key sectors of the economy and it encompasses monetary 
policy, monetary management and financial market management. Ensuring effective monetary 
management and developing an efficient and reliable financial market are the prerequisites for 
achieving the goals of macroeconomic stability. Monetary policy should be geared towards 
maintaining low level of inflation and price stability, promoting low rate of interest in the banking 
system and channelling increasingly larger volume of financial resources to the productive sectors 
of an economy. In recent years, monetary policy is directed towards maintaining price stability, 
keeping money supply at the optimum level in the productive sectors of the economy as well as 
accelerating economic growth.  

Monetary Policy and Monetary Management 
 

Monetary policy of FY 2004-05 emphasised in channelling enhanced credit flow to the private 
sector with special attention to the supply of agricultural credit for recovering from the flood 
disaster for spurring GDP growth. In FY 2004-05, robust growth is observed in case of the private 
sector credit and import demand because of accommodative monetary policy pursued in previous 
years. A cautious and restrained monetary policy has been pursued from the middle of the current 
fiscal year to maintain price stability by restraining the robust growth rate of private sector credit. 
Various instruments like repo, reverse-repo, higher rate of treasury bills/bonds and higher rate of 
cash reserve requirement (which increased to 4.5 percent from 4 percent of demand and term 
deposits) are used to keep credit supply within a reasonable limit.    

Money and Credit Situation 

In FY 2004-05, a moderately expansionary monetary policy is observed. Up to June 2005 broad 
money (M2) increased by Tk. 21814.7 crore (16.8 percent) from that of the previous year. Broad 
money (M2) increased during the same period of the previous year by Tk.15779.3 crore (13.8 
percent). During the period from July 2004 to June 2005 currency in circulation increased by 17.1 
percent while demand deposit and time deposit showed an increase of 15.9 and 16.9 percent 
respectively from that of the last year (details in Table 5.1). The usage of broad money up to June 
2005 indicates that credit to the public sector increased by Tk.3683.9 crore (16.8 percent) 
whereas credit to the private sector increased by Tk. 16104.7 crore (17 percent). At the same 
time, total domestic credit under banking system showed a growth rate of 17.5 percent. During 
the same period, net foreign assets (NFA) grew at a rate of 14.31 percent.  Table 5.1 and graphs 
5.1 and 5.2 show the composition of money supply and credit and their movements over time. 
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Table 5.1: Composition of Broad Money (M2) and its Trend Over Time 
                                                                                                                                 (Tk. in crore)  

Change Particulars  June 2005 June 2004  June 2003 2004-2005 2003-2004 
1 2 3 4 5=2-3 6=3-4 

1. Broad Money (M2) 
(a+b+c)  

151588.5 129773.8 113994.5 + 21814.7 
(16.81) 

+ 15779.3 
(13.84) 

a) Currency notes and coins 
with the public  

18518.1 15811 13901.8 + 2707.1 
(17.12) 

+ 1909.2 
(13.73) 

b) Demand deposit  17028 14689.2 12841.6 + 2338.8 
(15.92) 

+ 1847.6 
(14.39) 

c) Time deposit 116042.4 99273.6 87251.1 + 16768.8 
(16.89) 

+ 12022.5 
(13.78) 

2. Broad money (M2) (a+b) 151588.5 129773.8 113994.5 + 21814.7 
(16.81) 

+ 15779.3 
(13.84) 

a) Net foreign assets of the 
banking system  

18666.8 16330.3 14094 + 2336.5 
(14.31) 

+ 2236.3 
(15.87) 

b) Net domestic assets of the 
banking system ((1)+(2))  

 
132921.7 

 
113443.5 

 
99900.5 

 
+ 19478.2 

(17.17) 

 
+ 13543 
(13.56) 

(1)Total domestic credit of 
the banking system 
(i+ii+iii)  

 
147561 

 
125551 

 
109716.8 

 
+ 22010 
(17.53) 

 
+ 15834.2 

(14.43) 
i) Government sector (net) 25632.7 21948.8 19279.7 + 3683.9 

(16.78) 
+ 2669.1 
(13.84) 

ii) Public sector (other) 11189.1 8967.7 7543.5 + 2221.4 
(24.77) 

+ 1424.2 
(18.88) 

iii) Private sector 110739.2 94634.5 82893.6 + 16104.7 
(17.02) 

+ 11740.9 
(14.16) 

(2) Other assets (net)  -14639.3 -12107.5 -9816.3 -2531.8 
(-20.91) 

-2291.2 
(-23.34) 

Source: Bangladesh Bank  
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

Graph 5.1 : Composition of Money Supply and its changes
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Graph 5.2: Composition of Money Supply (in percentage)

Currency in circulaton Demand deposit Term deposit

Reserve Money1

Auction of weekly T-bills/T-bonds is used to control reserve money. On the other hand, 
repo and reverse-repo are used for fine-tuning of weekly auctions of T-bills/T-bonds. 
During July 2004 - June 2005, reserve money grew by 12.53 percent (Tk.3290.9 crore) 
compared to the growth of 7.99 percent (Tk.1943.3 crore) during the same period of the 
previous year (Table 5.2). During July 2004 to June 2005, net growth rate of other public 
assets stood at negative 11.38 percent while the growth rates of domestic assets and 
foreign assets stood at 17.27 percent and 8.36 percent respectively. At the end of June 
2004, the money multiplier was 4.94, which rose to 5.13 by the end of June 2005. At the 
end of June 2004, money/deposit ratio was static at 0.139.  At the end of June 2004, the 
reserve/deposit ratio was 0.091, which decreased to 0.082 by the end of June 2005. Table 
5.2 shows the composition of reserve money and its changes over time.  

 
 
 
 
 
 
 
 
 

 
 

 

                                                 
1Comprised of currency issued, balances of deposit money banks (DMBs) and other financial institution's deposit with 
the Bangladesh Bank. 
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Table 5.2: Reserve Money: composition and its changes over time 

      (Tk. in crore)  
Change Particulars June 2005 June 2004 June 2003 

2004/2005 2003/2004 
1 2 3 4 5=2-3 6=3-4 

1. Reserve money (a+b+c) 29547.3 26256.4 24313.1 + 3290.9 
(12.53) 

+ 1943.3 
(7.99) 

a) Currency issued  20327.9 17287.4 15382.3 + 3040.5 
(17.59) 

+ 1945.1 
(12.68) 

b) Balances of scheduled banks 
with BB  

9041.3 8892.4 8957.1 + 148.9 
(1.67) 

-64.7 
(-0.72) 

c) Reserves of other financial 
institutions with the BB  

178.1 76.6 13.7 + 101.5 
(132.51) 

+ 62.9 
(459.12) 

2. Sources of change in Reserve 
Money (a+b) 

29547.3 26256.4 2431.1 + 3290.9 
(12.53) 

+ 1943.3 
(7.99) 

a) Net foreign assets of BB 15126.7 13959.5 12312.4 + 1167.2 
(8.36) 

+ 1647.1 
(13.38) 

b) Net domestic assets of BB 
(i+ii) 

14420.6 12296.9 12000.7 + 2123.7 
(17.27) 

+ 296.20 
(2.47) 

i. Domestic credit (a+b+c+d)  22977.5 18947.2 16331.1 + 4030.3 
(21.27) 

+ 2616.10 
(16.02) 

a) Government sector (net) 15724.3 11897.6 10244.6 + 3826.7 
(32.16) 

+ 1653.00 
(16.14) 

b) Public sector (other) 1055.6 1191.1 1231.9 - 35.5 
(-11.38) 

- 40.8 
(-3.31) 

c) BB's claims on DMBs 6132.5 5852.1 4846.8 + 280.4 
(4.79) 

+ 1005.3 
(20.74) 

d) BB's claims on other 
depository institutions  

65.1 6.4 7.8 + 58.7 
(917.19) 

- 1.4 
(-17.95) 

ii. Other assets (net)  -8556.9 -6650.3 -4330.4 - 1906.6 
(-28.67) 

- 2319.9 
(-53.57) 

Source: Bangladesh Bank  
Rationalising the Interest Rate 
The Government is encouraging banks and non-bank financial institutions to disburse more credit 
to the productive sectors of the economy for accelerated economic growth and poverty reduction 
by rationalising interest rate on loans.  

Low deposit rates allowed banks to lower interest rates on loans. Whereas, in June 2001, the 
interest rate on agricultural loans charged by Sonali Bank was 12.5 to 13 percent, in June 2005 it 
came down to 8 to 9 percent. Interest rates of other nationalised banks showed similar pattern. 
Among nationalised specialised banks, interest rates on agricultural loans of Bangladesh Krishi 
Bank (BKB) and Rajshahi Krishi Unnayan Bank (RAKUB) in June 2001 were 12 to 14 percent 
and 14 percent respectively, in June 2005 it came down to 8 percent. Since 14 April 2004 (the 
first day of the Bengali year, 1411), BKB and RAKUB lowered their interest rates to 8 percent. 
For encouraging exports, nationalised specialised banks reduced their interest rates on export-
oriented credit facilities from 10 percent in June 2001 to 7 percent in March 2004 and still this 
rate is prevailing. Similarly, interest rates for other loans and advances from nationalised 
commercial banks and specialised banks have also been reduced significantly. Tables 5.3 and 5.4 
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depict the comparative changes in the interest rates of different loans and advances and deposits 
of 4 nationalised commercial banks (NCBs) and 5 specialised banks respectively for June 2005 
against those of June 2001. 

Table 5.3: Interest rates on different loans and advances and deposits - NCBs 
                 (In percent) 

Types of Deposits/loans Sonali Bank Janata Bank Agrani Bank Rupali Bank 
2001 2005 2001 2005 2001 2005 2001 2005 

Interest rates on deposit 

Savings deposit 7 3.5 7.5 3.5 7.5 3.5 7.75 3.75 

Fixed deposits         

   3 months or above but less than   
6 months  

8.25 5.25 8.5 5.25 8.0 5.25 8.75 5.5 

   1 year and above but less than 2 years 8.75 6.0 9.0 6.0 8.75 6.0 9.0 6.25 

Interest rates on loans 

 Agriculture 12.5-13.0 8.0 - 9.0 11.0 - 14.5 8.0 - 10.0 13.5 8.0-10.0 13.0 9.0 

 Large and medium industries 10.0 11.0 13.0 9.0 - 11.0 13.0 10 - 12.25 13.5 11.25 

 Working capital 14.0 11.0 14.5 10.0 -11.0 15.5 11.0 14.5 11.5 

 Export 10.0 7.0 9.0 7.0 10.0 7.0 10.0 7.0 

 Other commercial loans 16.0 12.0 15.0 12.5 16.0 12.0 15.0 -18.0 12.0 -12.5 

 Small industries 13.0 10.0-10.5 11.5 10.0 11.5 10.5 11.0 10.0 -10.5 

 Others 12.0 - 18.0 10.0 -15.0 12.0 -15.0 12.5 11.0 -16.0 13.0 15.0 -18.0 10.0 -12.0 

   Source: Bangladesh Bank 

 
Table 5.4: Interest rates on different loans and advances and deposits - Specialised Banks 

         (In percent) 
Particulars BKB BSB RAKUB BSRS BASIC 

 2001 2005 2001 2005 2001 2005 2001 2005 2001 2005 

Interest rates on deposits 
Savings deposit 8.0 3.5 7.75 3.5 8.0 4.0 7.75 4.5 7.5 5.0 
Fixed deposits 
3 & above but less than 6 months 8.5 5.5 8.5 5.25 8.5 6.0 8.5 6.25 8.5 6.0 
1 and above but less than 2 years 9.0 6.25 9.0 6.0 9.0 6.5 9.0 7.0 9.0 6.75 
Interest rates on loans 
  Agriculture 12-14 8 - 10 14 8 - - 13 9.0 
  Large and medium industries 9.5-15 9.0 13.5 9-11 13-16 10 13.5 9.0 -11.0 12-13 9.5 - 11.0

  Working capital 14.0 9.0 15.5 -16.0 10-11 14-15 10.0-12.0 15.0 12.0 15.0 11.0 
 Export 10.0 7.0 10.0 7.0 10.0 7.0 10.0 7.0 10.0 7.0 
 Other commercial loans 15.5 11.0 16.0 12-12.5 15.0 14.0 15.5-16.0 12.0 16.0 12.0 
Small industries 12-13.5 9.0 11.5 9-11 10-15 10 11.5 10 - 10.0 
Others 10-16 10-11 14.5-18 10-14.5 11-18 11-12 15-16 10.0 14.5-15 12.0 

Source: Bangladesh Bank, BKB 
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Stabilising the Exchange Rate 
Bangladesh adopted floating exchange rate regime since 31 May 2003. Under this arrangement, 
the Government does not interfere in the determination of exchange rate, but operates the 
monetary policy prudently for minimising extreme swings in exchange rate to avoid the adverse 
repercussion on the domestic economy. The trend of exchange rate belies the apprehension that 
Taka may experience sudden and substantial depreciation against US dollar following the 
adoption of the floating exchange rate regime. The efficient management of the monetary sector 
and substantial flow of inward remittance specially contributed towards maintaining the stability 
of the exchange rate. Detailed information regarding reserve situation and exchange rate has been 
presented in the Chapter 6 of this Review. 

The expected growth in the inward remittance was the result of several appropriate steps that 
encouraged the expatriates to send money through legal channel. Important among them are:  

 Establishing exchange-houses in different countries;  
 Delivering the money to recipients quickly; and  
 Preventing money laundering.  

Financial Market Management 

Financial market of an economy comprises the banking sector, other financial institutions and 
capital market. At present, there are 4 NCBs, 5 nationalised specialised Banks, 30 private 
commercial banks, 10 foreign commercial banks and 28 non-bank financial institutions, 
Investment Corporation of Bangladesh (ICB), House Building Finance Corporation (HBFC), 
Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) are also working in the 
financial market of Bangladesh. 

Banks and other financial institutions (OFIs) have been playing a key role in activating the 
financial sector that in turn infuses dynamism to the economy. Banks are engaged in upgrading 
the socio-economic status of the country by investing money to productive sectors. However, in 
the context of globalisation and operation of market economy these institutions are facing 
immense competition with regard to speedy transaction of financial intermediation and as such 
they are to provide their service as efficiently and effectively as possible. Given this scenario, 
importance has been attached to the development of the financial market through banking sector. 
In order to uphold the rule of banking sector in financial market development the Government has 
taken a range of measures which include further deployment of bank branches and evaluation of 
their performance, classification of loans following the international standards assessment of 
capital adequacy, determination of quality of assets and earning of impressive profit.  

BANKING SECTOR 
The banking sector of Bangladesh comprises four categories of scheduled banks. As of June 
2005, 49 scheduled banks are operating in Bangladesh with a network of 6318 branches. NCBs, 
SBs, local PCBs and FCBs have 3388, 1334, 1557 and 39 branches respectively operating in 
different places. In addition, one national co-operative bank, one Ansar-VDP Bank, one 
Karmasangsthan Bank and one Grameen Bank and some non-scheduled banks are also in 
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operation. In order to enhance the overall efficiency of NCBs, decisions have been taken to 
rationalise bank branches, and up to June 2005, 91 new branches were established and 9 existing 
branches were closed under the 'branch rationalisation programme'. Table 5.5 summarises the 
structure of the banking system in Bangladesh according to their categories. 

Table 5.5: Structure of the Banking System in Bangladesh (up to March 2005) 

Type of Banks No. No. of Branches % of total asset % of total deposit 

NCBs 4 3388 40.14 39.78 
SBs 5 1334 7.73 7.22 
PCBs 30 1557 42.67 47.18 
FCBs 10 39 9.46 5.82 
Total 49 6318 100 100 

   Source: Bangladesh Bank. 

Deployment of Bank Branches 
Although foreign banks and private banks show better performance according to different criteria 
such as capital adequacy, quality of assets and expenditure-income ratio, the common people 
throughout the country have far better access to NCBs and SBs because of their present locations. 
Foreign banks do not have a single branch in any rural area of Bangladesh. Besides, though PCBs 
have branches outside the urban area, it is only 25.82 percent of their total number of branches. 
On the contrary, 63.37 percent and 88.68 percent of the total branches of NCBs and SBs are 
located in different sub-urban and rural areas of Bangladesh respectively.  

                 Table 5.6: Distribution of Bank Branches in Different Regions 
Type of Banks  No. of banks of its kind No. of branches As % of the total branches 
    Urban Rural Total Urban Rural Total 
NCBs 4 1241 2147 3388 36.69 63.37 100 
SBs 5 151 1183 134 11.32 88.68 100 
PCBs 30 1155 402 1557 74.18 25.82 100 
FCBs 10 39 0 39 100.00 0.00 100 

    Source: Bangladesh Bank. 

 

Graph 5.3: Percentage of branches in the rural area by the category of banks 
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Non-Bank Financial Institutions 

In the financial sector of Bangladesh, some non-bank financial institutions (NBFIs) are also 
making significant contribution towards financing various sectors like industry, commerce, 
house- building, ICT and others. As of June 2005, there are 28 licensed non-financial institutions 
operating in Bangladesh. The paid-up capital and reserve of these NBFIs as of June, 2005 totals 
up to Tk.12.97 billion. At the same time, the investment of these institutions in different sectors 
of the economy amounts to Tk. 60.91 billion. Since December 2000, lending and leases extended 
by these NBFIs, like other scheduled banks, are subject to the classification and provisioning 
regulations. The goal of such initiative was to strengthen and revitalise these institutions through 
regular reviewing of the loan position as well as improving the recovery process. Up to June 
2005, the ratio of classified loan of financial institutions stood at 6.81 percent and classified loan 
stood at 1.43 percent excluding net suspended interest and provisioning. 

Financing Agriculture, Industry and Commerce by Banks and Other FIs 

Agriculture sector and its activities in rural areas play a very crucial role in the overall socio-
economic development of Bangladesh. The Government in a bid to enhance agricultural output 
continues its agricultural credit schemes through NCBs and SBs. To ensure adequate credit flow 
to agriculture and other rural economic activities, the Government had a target of disbursing Tk. 
5537.91 crore in FY 2004-05 through BKB, RAKUB, four NCBs, BRDB and Bangladesh 
Cooperative Bank Limited, which is 26.46 percent higher than that of the previous year. Against 
this targeted amount, Tk. 4956.78 crore was disbursed up to June 2005, which is 22.44 percent 
higher than the amount disbursed in the previous year. 

Industrialisation is one of the most important strategies for achieving the desired pace of 
development in Bangladesh. The Government is encouraging small and medium enterprises 
(SMEs) along with large ones. Banks and other FIs are supporting this effort of the Government 
by extending industrial credit and other necessary assistance to this sector. In FY2004-05, term 
loan disbursement in the industrial sector stood at Tk. 8704.52 crore, which is 30.39 percent 
higher than that of the same period of the previous year.  

In addition to extending credit to agriculture, industry and trade, banks and other FIs are also 
providing credit, though at a limited scale, for undertaking poverty reduction programmes. 
Detailed information on poverty reduction has been presented in Chapter 13 of this Review. 

BANKING, MONETARY AND CREDIT POLICY REFORMS 

Legal Reforms 

In FY 2002-03, Bangladesh Bank Order (Amendment) 2003, Bank Company (Amendment) Act 
2003 and Bangladesh Bank's (Nationalisation) Order (Amendment) Act, 2003 were introduced. 
By enacting Bangladesh Bank Order (Amendment) Act 2003, the central bank has been 
empowered with increased autonomy. Amendment of the Bank Company Act, 1991 contributes 
towards better protection of the interest of the bank-management and customers. Through the 
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introduction of the Bangladesh Bank's (Nationalisation) Order (Amendment) Act, 2003, capital 
reserve requirement for NCBs is now administered according to the Bank Company Act. Besides, 
this amendment requires the Government to consult the Bangladesh Bank in appointing or/and 
dismissing Managing Directors and Deputy Managing Directors of NCBs. These reforms are 
expected to bring internal good governance in the banking sector as well as enhance efficiency 
and make the banking sector stronger and more dynamic.  

To expedite the settlement of disputes regarding loan recovery of financial institutions, the 
"Money Loan Court", 2003 (Artha Rin Adalat, 2003) has been made effective. Moreover, steps 
have been taken to implement the recommendations of the "Committee for Non-performing 
Loan" gradually to accelerate recovery of non-performing loans (NPLs). To strengthen the 
process of recovering defaulted loans, banks, under this Act, are now empowered to sell the 
collaterals without prior approval of the court. Effective application of this Act has started 
yielding encouraging results. As of June 2005, 92989 cases were filed, of which 45633 cases 
were settled accruing the recovery of Tk. 3485.48 crore against the claim of Tk. 20867.02 crore. 
Steps have also been taken to rationalise and merge the losing branches of NCBs gradually. These 
initiatives have already started yielding desired results. Improvements like these are also reducing 
the expenditure-income ratio of relevant banks. 

Reforms in Banking Sector 

Reforms in the Bangladesh Bank  

Implementation of "Central Bank Strengthening Project" is underway which is tasked to 
formulate and implement a prudent monetary policy, enhance the regulatory capability of 
Bangladesh Bank to supervise financial institutions, establish banking policies and regulations 
that conform to international standards and increase operational efficiency of Bangladesh Bank 
through computerisation.  

Reforms in NCBs 
 Signing a Memorandum of Understanding (MOU) by NCBs with Bangladesh Bank to 

monitor overall performance; 
 Four internationally reputed auditing firms have audited the asset quality of banks; 
 As part of the reform programme, steps have been taken to hand over Rupali Bank to private 

management. To implement the initiatives a Financial Advisor has already been appointed;  
 A management team along with a Chief Executive has been appointed in the Agrani Bank; 
 A management support team has been appointed in Sonali Bank, and  
 Appointment of a management support team in the Janata Bank is in process. 

Money and Financial Market Reforms 

Measures have been taken to build the existing banking system on an international 
standard. Important among the initiatives taken in the current fiscal year are as follows: 
 Continuous credit, demand loan and part of the term loan, which will expire within 90 days or 

more will be kept in the Special Mention Account in order to bring the status of the classified 
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loan to international standard. Moreover, interest accrued on that loan will be kept in Income 
Account instead of Interest Suspense Account.  

 Decision has been taken to prepare financial statements on accrual basis by keeping due 
provision on bank deposits. 

 It has also been decided to establish a 'Complaint Centre' in the head office of each 
commercial bank under the direct supervision of the chief executive of the respective bank 
for resolving irregularities.  

 In order to simplify the write-off policy (with prior approval of Bangladesh Bank), decision 
has been taken to write off loan on case by case basis before filling a suit in the court.  

 In order to infuse dynamism in Islamic banking system, interest-free Sariah basis, profit-
motive 'Bangladesh Government Islamic Investment Bond' (BGIIB) was introduced from 
September 2004. This newly introduced Islamic bond has created an opportunity for investing 
the excess liquidity of Islamic banks into profit-oriented sectors. 

 Interest rate for national savings schemes and upper limit of the investment have been 
rationalised for making adjustment with downward trend of commercial banks' interest rates 
(both deposit and lending). As complementary to this, a special 'Pensioner Saving Scheme' 
for pension-holders, who have retired from services in Government, semi-Government, 
autonomous, semi-autonomous bodies, has been introduced. 

 Prudential Guidelines for Consumer Financing and Small Enterprise Financing by scheduled 
commercial banks have been prepared. 

 In order to comply with the monetary policy regarding excess liquidity management, CRR 
has been increased to 4.5 percent from 4.0 percent of total demand and term deposits and it is 
in operation since March 1, 2005. For other financial institutions, this rate is kept unchanged 
at 2.5 percent level. But it has been decided that from December 2004, financial institutions 
will keep the CRR at the rate of 2.5 percent on daily basis and it will not fall below 2.0 
percent on any day. 

 As a step towards reducing excessive dependence of financial institutions on call money 
gradually, the volume of credit taken by licensed financial institutions from call money 
market has been determined with a maximum of 15 percent of their net assets, which is 
effective from July 1, 2005. It has also been decided that if the volume of call money already 
taken by some financial institutions exceeds 15 percent of their net assets, this will have to be 
brought down to 15 percent of their net assets by June 30, 2005. 

Capital Market 

The level of development of the capital market is an indicator of the state of development of an 
economy. The capital market plays a very important role in the private sector development. 
Though private sector development is accorded priority in Bangladesh, the capital market is yet to 
attain the credibility as an efficient and appropriate place for investment. Its contribution to the 
overall economic development is still limited. 

The Securities and Exchange Commission (SEC) of Bangladesh was formed on June 8, 2003 
under the 'Securities and Exchange Commission Act, 1993'. The principal responsibilities of the 
SEC include ensuring proper issuance of securities, safeguarding the interest of investors in the 
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stock exchange, controlling the stock market and development of the capital market. The 
Commission is at work to carry out these responsibilities as well as performing other activities as 
defined in the Act. However, relative to the volume of national income and need for investment, 
the contribution of capital market is negligible. Currently two stock exchanges are operating in 
Bangladesh: Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE). Both the 
stock exchanges are autonomous non-profit organisations.  

Dhaka Stock Exchange 

The number of securities (including mutual fund and debentures) listed with the DSE increased to 
277 by June 2005 from that of June 2004. By the end of June 2005, the issued capital of listed 
securities stood at Tk. 6639.19 crore, which is 35.65 percent higher than that of June 2004.  

Table 5.7: Trading Operation in Dhaka Stock Exchange 
Calendar 
year/ 
month-end 

No. of 
listed 

securities(a)  

 
IPO 

Issued capital 
(in crore Tk.) 

Market 
Capitalisation (in 

crore Tk.) 

 Turnover    
(in crore Tk.) 

 
Price index(b)

1995 201 24 1983.98 5651.81 638.00 835.00 
1996 205 24 2305.24 16810.62 3013.30 2300.15 
1997 222 12 2820.78 7130.16 1740.34 756.78 
1998 228 6 2862.57 5025.40 3436.84 540.22 
1999 232 11 2877.46 4478.12 3896.44 487.77 
2000 241 7 3119.20 6292.40 4036.48 642.68 
2001 249 11 3345.43 6522.28 3986.83 817.79 
2002 260 8 3520.30 7126.20 3498.49 822.34 
2003 267 14  4605.50 9758.70 1915.21 967.88 
2004 256 2 4953.20 22492.30 5318.11 1971.31 
2005 
(June) 

277 - 6639.19 22461.10 580.76 1310.62 

Source: Dhaka Stock Exchange 
(a) Including mutual fund & debenture                                                                
(b) All share price index is calculated on weighted average method since November 24, 2001. Since December 9, 2003 all share 

price index is calculated on general share price index  (excluding 'Z' group) by withdrawing weighted average method. The index 
base earlier was 100 for DSE. 

Up to June 2005, market capitalisation of securities stood at Tk. 22461.10 crore. General share 
price index of the DSE stood at 1310.62 in June 2005, which was 1318.92 on June 2004. 

 
Graph 5.4: Share price index in DSE 
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Chittagong Stock Exchange 
The number of securities listed with the CSE reached 198 as of June 2005 from 195 as of June 
2004. By the end of June 2005, the issued capital of listed securities stood at Tk. 4998.84 crore, 
which is 6.41 percent higher compared to that at end of June 2004.  
As of June 2005, market capitalisation of securities reached Tk. 20213.90 crore. General share 
price index of the CSE reached 3347.09 as on June 2005, which was 2329.46 on June 30, 2004. 
 

Graph 5.5: Share price index for CSE 
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Table 5.8: Trading Operation in Chittagong Stock Exchange 
r 
nth-

No. of listed 
securities 

IPOb Issued capital 
(in crore Tk.)

Market Capitalisation 
(in crore Tk.) 

 Turnover    
(in crore Tk.) Price index(c)

61  1036.80 2413.90 1.97 409.43 
117 16 1872.60 14704.30 608.90 1157.90 
141 19 2276.14 5283.23 854.51 332.98 
150 6 2418.03 4138.25 1403.60 232.80 
159 9 2508.09 3654.24 1153.79 197.83 
165 3 2726.60 5776.55 1293.38 1412.25 
177 9 2965.27 5636.35 1479.62 1836.87 
185 9 3107.99 6046.77 1358.61 1841.14 
199 10 4196.76 8531.23 668.86 1642.78 

         195 3   4697.87 21501.08 1755.13  3597.70 
ne) 198 - 4998.84 20213.90 131.01 3347.09 

hittagong Stock Exchange 
ing mutual fund & debenture                                                                     

n the calendar year.  
are price index is calculated on weighted average method since 24 November, 2001.  The index base was 1000 for CSE 
the year 2000. The index base earlier was 100 for DSE. Since December 9, 2003 all share price index is calculated on 
l share price index  (excluding 'Z' group) by withdrawing weighted average method. 

 Initiatives in the Capital Market 

ernment is making efforts to develop the reliability and efficiency of stock exchanges as 
nt market. The Securities and Exchange Commission (SEC) continues to carry out 
latory reform activities in a bid to develop and protect investors’ interest by 
hing fairness and transparency in the capital market. A brief description of the 
forms undertaken in the capital market during FY 2004-05   is given below: 
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Suspending Brokers’ Credit Facility and enhancing Members’ Trade Margin 
Requirements  
 

SEC suspended credit facility by brokers to their clients to control excess liquidity in the 
capital market. The Commission also took decision to increase members’ existing margin 
requirements.  
 

Reduction of IPO Floatation Cost 
 

SEC has taken a decision to reduce the cost of floating primary shares by about 50 
percent of the existing cost to encourage more companies to float securities through 
Initial Public Offerings (IPO) in the capital market. 
 

Mandatory Opening of Beneficiary Owners’ (BO) Account  
 

SEC has made it mandatory to open beneficiary owners’ (BO) account before applying 
for shares floated through IPO. 
 
Issuance of Mutual Fund Registration Certificates 

The Commission issued registration certificates to the following two mutual funds as per 
Securities and Exchange Commission (Mutual Fund) Rules, 2001: 

a. A close-end mutual fund titled 'ICB AMCL Islamic Mutual Fund ' issued on 24 
August 2004; and 

b. An open-end mutual fund titled 'ICB AMCL Pension-Holder Unit Fund' issued on 
15 September 2004. 

Approval of Prospectus of ICB AMCL Islamic Mutual Fund and ICB AMCL 
Pension-Holder Unit Fund 
 
The Commission approved the prospectus of ICB AMCL Islamic Mutual Fund for Tk. 
7.00 crore on September 9, 2004 and that of ICB AMCL Pension-Holder Unit Fund for 
Tk. 9.00 crore on September 18, 2004.  
 
Renaming IPO Department   
 
SEC has renamed IPO Department as Capital Issue Department. The name was changed 
because the said department, apart from IPO, deals with rights issue and accord consent 
to public and private limited companies for capital withdrawal. 
 
New Investment in the Capital Market  
 
An amount of Tk. 33.36 crore was invested in the capital market during July 2004 to 
March 2005 through IPO of five companies. 
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Training Programmes for Members of Authorised Representatives of Stock Exchanges  
 
SEC organised a training programme covering securities laws, rules/regulations and 
central depository system for the representatives of Dhaka Stock Exchange and 
Chittagong Stock Exchange.  
 
Investors’ Education Programme 
 
SEC conducted investors' education programme twice a month between December 2004 
and March 2005. The course included topics like regulatory framework; securities 
transactions, investment procedure, surveillance system and central depository system  
 
Establishment of Over-the-Counter (OTC) at CSE 
 
The functions of Over-the-Counter (OTC) market at CSE were inaugurated in July 2004. 
It is expected that the functions of OTC would be able to protect investors’ interest and 
be helpful to expand the scope for development of small and medium scale industries in 
the country.  
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CHAPTER 6 
 

EXTERNAL SECTOR   
 
Consistent with the emerging trends of the market economy, Uruguay Round Accord and 
Agreement with World Trade Organisation (WTO) Bangladesh has been pursuing a liberal trade 
policy since early 1990’s. Massive trade liberalisation and reform programmes have been 
implemented in trade areas during this period. Reforms have been initiated to dismantle both 
tariff and non-tariff barriers. With regards to steps towards trade liberalisation government has 
been pursuing a moderate protective policy only in consideration of certain sensitive areas like 
public health, security and religious bindings. Simultaneously, more liberal import and export 
policies and programmes have been adopted including reduction in tariff slabs. Bangladesh 
pursued one-year export and import policies in the first half of eighties and two-year policies in 
the last half of eighties and the first half of nineties. Since then, five-year export and import 
policies (1997-2002) were formulated and implemented. After the termination of tenure of these 
time bound policies, the government has announced three-year export import policies (2003-
2006). These policies are consistent with the agreement under Uruguay Round Accord, WTO and 
the principles of market economy on one hand and maintaining favourable balance between 
exports and imports of the country on the other. The prime objective of the trade policy of 
Bangladesh is to strengthen the economy of the country while sustaining the shocks of rapid 
changes in global trade regimes, trade liberalisation and export-based development strategy.  

Import Policy and Programme 

The Import Policy (2003-2006) has been adopted to face the emerging challenges arising from 
rapid changes and expansion of world trade and free access of commodities in accord with WTO 
rules. The import policy had been made consistent with the industrial policy. As a result, 
administrative complexities for obtaining prior approval from different ministries, a requirement 
for establishing industries, has largely been reduced. In the import policy, quality control 
mechanism of imported goods has also been strengthened. In order to ensure availability of 
industrial inputs further and thereby enhance efficiency and competitiveness, restrictions on 
import of commodities have been gradually withdrawn. With a view to promote and accelerate 
export, liberalised import facilities for the export-oriented industries have been in place. Some of 
the important objectives of the import policy are: 

 Import policy will be further consolidated in the light of the changes due to globalisation 
and gradual development of free market economy under WTO; 

 Facilities will be provided to import technology for the widespread dissemination of 
modern technology; 
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 By providing simplified import facilities for the export-oriented industries, a strong 
export base will be built up. For this reasons, import policy will be integrated with 
industrial policy, export policy and other development activities; and 

 Gradual withdrawal of import protection for making available of the industrial raw 
materials and thus enhance competitiveness, competency and efficiency. 

It is expected that the implementation of the current import policy would accelerate 
industrialisation process and will help boost up the overall development of the economy. 
Phenomenal changes and amendments have been incorporated in the Import Policy to promote 
foreign investment, ensure availability of quality goods to the consumers at reasonable prices, 
develop human resources and create employment opportunities. Included among the significant 
changes are: 

 To establish new industry, provision has been made to open LC without Import 
Registration Certificate (IRC) for import of capital machinery and primary or basic 
spares; 

 Make industrial raw materials like aluminum scrap, iron and steel scrap, paper waste and 
brake acrylic importable so that finished products are available at affordable prices; 

 Facilities has been created to import liquefied propane and butanes, lubricating oil, grease 
and transformer oil by private sector importers; 

 Various types of fabrics have been made importable on commercial basis irrespective of 
price/quantity. 

Under the import policy, expatriate Bangladeshis can import capital machinery and raw materials 
in any quantity while the foreign investors, as part of their equity share, can import the same on 
cost, insurance and freight (c.i.f.) basis. In case of importing industrial raw materials the bindings 
of country of origin has been withdrawn. Raw materials import has been made easier for 100 
percent export oriented industries that will accelerate expansion of export industries.    

Simplification of Tariff Regime 

Tariff regime has been simplified by equalising operative tariff rate with statutory tariff rate and 
also by reducing tariff barriers and tariff slabs. In FY 1992-93, the number of tariff slab was 15. 
Currently the number of tariff slabs is 4 (0%, 7.5%, 15% and 22.5%). The maximum import duty 
was 300 percent in FY 1992-93, and this has been reduced to 25 percent in FY2004-05. To 
simplify the tariff structure operative and statutory tariff rate has been made equal since FY 2001-
02. 

Tariff Reduction 

The unweighted average rate of protection was 47.4 percent in 1992-93, which was reduced to 
13.54 percent in 2004-05. The weighted average rate of protection was 23.06 percent in 1992-93, 
which was reduced to 9.59 percent in 2004-05. The unweighted and weighted rates of customs 
duty have been presented in Table 6.1 and 6.2 respectively. 
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Table-6.1: Impact of Tariff Reforms on Average Rate of Customs Duty 

Financial Year Unweighted Average (%) Import Weighted Average (%) 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

47.4 
36.0 
25.9 
22.3 
21.5 
20.7 
20.3 
19.5 
18.6 

17.13 
16.51 
15.62 
13.54 

23.6 
24.1 
20.8 
17.0 
18.0 
16.0 
14.1 
13.8 
15.1 
9.73 
12.45 
11.48 
9.59 

               Source: National Board of Revenue. 

Table 6.2: Impact of Tariff Reforms on Average Rate of Custom Duty by Type of 
Commodities. 

Financial year 1999-00 
 

2000-01 
 

2001-02 
 

2002-03 
 

2003-04 2004-05  

 
Classification 

UW 
 AV 

W. 
AV 

UW 
 AV 

W. 
AV 

UW 
AV 

W. 
AV 

UW 
AV 

W. 
AV 

UW  
AV 

W. 
AV 

UW 
AV 

W. 
AV 

Primary goods 
Intermediate goods 
Capital goods 
Final consumer goods 

15.6 
17.1 
16.1 
31.0 

13.6 
15.1 

9.9 
16.5 

15.7
17.7
11.3
29.6

14.9
15.0
10.4
20.3

20.10
15.61
6.97

26.00

9.43
16.18
3.26

13.96

20.98
14.89
8.03

22.94

11.92
15.86
7.97

11.72

19.90 
14.44 
7.85 

21.27 

11.28 
15.12 
6.42 

10.68 

17.61
12.46
7.28

18.22

8.99
12.72
5.22

15.08
Source: National Board of Revenue. 

Trade Openness 
It appears from a comparison between fiscal year 1993-94 and 2004-05 that the trade openness 
gradually increased during this period. 

Table 6.3: Trade Openness for Several Years 
  (In million US$) 

Foreign Trade Fiscal Year GDP at Current 
Price Export Import Total 

Trade 
Openness (%) 

1993-94 33852 2534 4191 6725 19.87 
1994-95 37939 3473 5834 9307 24.53 
1995-96 40729 3884 6947 10831 26.59 
1996-97 42318 4427 7152 11579 27.36 
1997-98 44037 5172 7520 12692 28.82 
1998-99 45709 5324 8006 13330 29.16 
1999-00 47124 5752 8374 14126 29.98 
2000-01 46989 6467 9335 15802 33.63 
2001-02 47567 5986 8540 14526 30.54 
2002-03 51914 6548 9658 16206 31.22 
2003-04 56429 7603 10903 18506 32.76 
2004-05 60018p 8655 13147p 21802 36.33 

Source: Bangladesh Bank, EPB, BBS.           P= Provisional 
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Export Policy and Programmes Implemented 
Expanding global market economy and agreement with the WTO have opened up a wide range of 
opportunities for exports, on the one hand, and has posed a great challenge for a poor country like 
Bangladesh with underdeveloped technology and low capital base on the other. In the case of 
import, following gradual reduction of duty rates, domestic import-substitute industries have been 
increasingly facing tough competition. Export industries on the other hand have to survive and 
expand by competing with other countries. Bearing in mind this unfavourable situation the Export 
Policy, 2003-2006 has been formulated. In the Export Policy, export targets for FY 2003-04, 
2004-05 and 2005-06 have been fixed at US$ 7,628 million, US$ 8,566 million and US$ 9,599 
million respectively. Given that the measures prescribed in the export policy are implemented 
properly, exports will substantially increase despite all possible constraints.  
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Box 6.1: Objectives and Strategies of the Export Policy 

Export Policy 
ring of EPB for development of institutional capacity and capacity building 
de bodies including Customs Department, Sea and Land Port Authority, 

te of Fisheries, BSTI, Tea Board etc.; 
ation of products; 
evelopment of products and improvement in design and production of high 
ods; 
n of new strategy to extend markets of exportable items through 
isation, use of modern technology including e-commerce; 
l development for optimum production of exportable items and establishment 
ard and forward linkages; 
 assistance to the existing exporters and creating business-friendly 
re to help emerge new exporters; 
up skilled manpower in the trade sector; 
sing the trade bodies, business communities and enterpreneurs with the 
f the international trade. 

xport Policy 

assistance to increase production of exportable commodities by constituting 
red number of Product Development Councils; 
ssistance to the manufacturers and exporters on market intelligence to assess 
nd of commodities abroad and for higher price of exported commodities; 

 export development by broadening the institutional facilities including 
ouse and export house; 
o-operation to set up Seal of Quality Organisation or similar organisation to 
e quality of products, if needed; 
co-operation to set up ‘Bangladesh International Arbitration Centre’ or 
pe of organisation to settle the trade disputes quickly; 

assistance to the manufacturers for using modern technology in design and 
n; 

assistance to the exporters to have exposure on the methodologies of work of 
tries that achieved remarkable success in export trade; and 
assistance for holding solo fair for Bangladeshi commodities in different 
 and for participating in international trade fair to introduce them as well as 
keting.             
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Projects for Export Development 

The Ministry of Commerce has been endeavoring to facilitate technical assistance to improve the 
quality of products, explore markets, create demand of new products as required in international 
markets, which is complementary to export expansion policy and strategy and export 
diversification. The Ministry of Commerce has been implementing 4 technical assistance projects 
under 2004-05 Annual Development Programme. The projects are: 

 Developing Business Services Markets Programme in Bangladesh; 

 Business Development Services for Private Sector Promotion; 

 Preparatory Assistance for Trade and Human Development Employment Implication of 
post-MFA Phase out and Sustainable Policy Options; and  

 Small Project Facilities 

With the support of these projects, there have been initiatives to provide quality business support 
services to SMEs and to innovate ways to remain competitive and efficient. Besides, a UNDP 
funded project is being implemented to provide support to prepare business strategy and to 
identify and assess the impact of job environment and living standard of workers in the garments 
industry during the post MFA quota free regime.                

Activities Related to RMG Sector 

Mixed predictions were made in different ways about what situation Bangladesh's Ready Made 
Garments Industry would face in the post-quota period after 31 December 2004. Many presumed 
that this sector would be in serious disaster and as a result, export earnings would fall 
appreciably. However, there were many who indicated that there would be a possibility of 
enhanced exports in the sector if appropriate measures are adopted. More or less, there were wide 
agreements that Bangladesh's Readymade Garments Industry would face severe competition. In 
the Gherzi Report, which was prepared with the support from World Bank, apprehended that 
export earning of Bangladesh would reduce significantly in the post-quota regime. Studies 
conducted by IMF and WTO also sounded similar apprehension. But it is encouraging that in 
spite of 6 months already elapsed after quota withdrawal, nothing disastrous happened as 
predicted.  Rather export earning has been gradually increasing. In spite of the confusions on 
probable situations in the long run, it is expected that Bangladesh would be able to retain her 
market of readymade garments by implementing appropriate and time-binding measures. In the 
meantime, following measures have been taken for development of the sector: 

 Conducting a study by a renowned consulting firm of Switzerland "Gherzi Textile 
Organization" to draw appropriate strategy so that Bangladesh RMG can sustain stiff 
global competition during post-MFA quota-free regime and taking necessary actions to 
implement the recommendations of the study; 
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 Formation of a National Coordination Council on Readymade Garments and policy 
adoption to support the garment sector by all possible means, in light of the 
recommendations of the council; 

 Approval of loan rescheduling without any down payment, on condition that export 
proceeds of stock-lot products be credited to the concerned loan account, for the export-
oriented readymade garment factories which have been bank defaulters due to stock-lot,  

 Simplification of consignment release procedures;   

 Concession against utility bills for export oriented readymade garments industry; 

 Reductions in fixed rates of insurance premiums for export-oriented garments factories; 

 Formulation of a post-MFA Action programmed (PMAP) by the Ministry of Commerce 
in order to help retain the market and enhance export in the face of competition in the 
post-quota period. 

Another special development is that the scope for making duty-free access of products to USA 
from Bangladesh would be created once the bill named 'Tariff Relief Assistance for Developing 
Economies (TRADE) Act of 2005', now under consideration of US Congress, is passed. 

South Asian Preferential Trade Agreement (SAPTA) 

South Asian Preferential Trade Agreement (SAPTA) came into effect on December 7, 1995. 
Under this agreement, prescribed Rules of Origin of the signatory countries have been relaxed. 
Four rounds of negotiation have been held so far under SAPTA. These negotiation rounds 
considered the coverage of different commodities and also the issue of reduction of duties. 
Meanwhile, concessionary duties ranging between 7.5 percent and 100 percent for 3,813 
commodities on the basis of 6 digit Harmonized System (HS) Code have been exchanged. The 
local value added rate has been refixed at 30 percent in place of 40 percent. Negotiation is 
underway to sign an ‘Agreement on Promotion and Protection of Investment’ with a view to 
expanding trade and investment among SAARC countries. 

South Asian Free Trade Area (SAFTA) 

At the twelfth SAARC Summit, held in Islamabad between 4-6 January 2004, the member states 
signed an agreement on South Asian Free Trade Area (SAFTA) to promote and enhance mutual 
trade and economic co-operation. The agreement will come into force on January 1, 2006 on 
completion of formalities, including ratification by all member states and issuance of a 
notification thereof by the SAARC Secretariat. The SAFTA Agreement covers only trade in 
goods. The agreement will be implemented through a number of instruments, including a trade 
liberalisation programme, institutional arrangement, consultation and dispute settlement 
procedures, safeguard measures and any other instruments that may be agreed by member states. 
Under the agreement, the Least Developed Countries (LDCs) will get the following facilities: 
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 The developing member states would reduce tariffs to 0-5 percent for the commodities of 
LDC contracting states within a 3-year time frame from the date on which the agreement 
comes into force. On the other hand, the LDC contracting states would reduce tariffs to 0-
5 percent within 10-year time frame; 

 The LDC contracting states will get the opportunity to protect internal markets and 
industries and to obviate or overcome the adverse effect of probable revenue earnings 
from custom duties by formulating a big ‘sensitive list’; 

 The LDC contracting states can seek derogation for not including into the negative list of 
developing countries in respect of products of their export interest; 

 The LDC contracting states will seek compensation for revenue loss, if the custom duty 
reduce by implementing the SAFTA Agreement; 

 The non-LDC contracting states will provide consultation facilities to LDC contracting 
states for imposing anti-dumping and/or countervailing duty; 

 The non-LDC contracting states will provide technical assistance to LDC contracting 
states to expand trade under SAFTA Agreement. 

As per the decision of the Agreement the Committee of Experts (COE) on the South Asian Free 
Trade Area (SAFTA) has been continuing negotiations on the following four outstanding issues: 

 SAFTA Rules of Origin; 

 Sensitive List; 

 Technical Assistance to the Least Developed Contracting States and 

 Mechanism for compensation of Revenue loss for the Least Developed Contracting 
States. 

After signing the SAFTA Agreement, the Committee of Experts held six meetings so far. The 
COE will complete the negotiations on four outstanding issues before the SAFTA Agreement 
comes into force on January 1, 2006. The outcome of the discussion on four outstanding issues 
will be considered as an integral part of SAFTA Agreement. It is hoped that the full 
implementation of the SAFTA Agreement will significantly promote trade among member states. 

The Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation 
(BIMSTEC). 

On 6 June 1997, a regional economic cooperation group was formed in Bangkok and given the 
name BIST-EC (Bangladesh, India, Sri Lanka and Thailand Economic Cooperation). Later on 
Myanmar joined the organisation at a Special Ministerial Meeting held in Bangkok, upon which 
the name of the group was changed to BIMST-EC. Subsequently, full membership has been 
granted to Nepal and Bhutan in 2003. During the First Summit in Bangkok on 30-31 July 2004, 
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the group name was eventually changed to "The Bay of Bengal Initiative for Multi-Sectoral 
Technical and Economic Cooperation", or BIMSTEC. 

Initially BIMSTEC began extending co-operation in six areas such as trade and investment, 
technology, transport and communication, energy, tourism and fisheries. These sectors were 
divided into sub sectors having a chair country responsible for co-coordinating activities at 
regular intervals. The Trade Ministers' meeting of BIMSTEC held in Thailand on 7 February 
2004 decided to review the existing sectors and sub-sectors of economic cooperation among 
BIMSTEC countries. With this end in view, the Ministerial Meeting set up a Task Force with 
representatives from both public and private sectors of the member countries. The Task Force 
held four meetings suggesting regrouping of various sectors and sub-sectors on the basis of 
existing trade patterns within BIMSTEC countries as well as global trade patterns. The report of 
the Task Force will be submitted before the upcoming BIMSTEC Senior Trade Economic 
Officials Meeting. 

A Framework Agreement on BIMSTEC Free Trade area (BIMSTEC- FTA) was concluded on 8 
February 2004. Bangladesh signed the Agreement as a founding member on 25 June 2004. Parties 
to the Framework Agreement are required to negotiate and conclude three Agreements. These are 
(i) Agreement on Trade in Goods (ii) Agreement on Trade in Services and (iii) Agreement on 
Investment. 

The BIMSTEC Trade/Economic Ministerial Meeting held in Thailand in February 2004 set up a 
Trade Negotiating Committee (TNC) to conduct negotiations on trade in goods, trade in services 
and investment. The TNC has already begun negotiations on trade in goods, which are expected 
to be completed by December 2005. The Agreement on trade in goods comes into force from 1 
July 2006. Negotiations on trade in services and investment are scheduled to be completed by 
2007.  

The Bangkok Agreement  

In 1975, seven countries of Asia Pacific region e.g. Bangladesh, India, Sri Lanka, Thailand, 
Philippines, the Republic of Korea and Laos People's Democratic Republic came to a consensus 
to set up a preferential trading arrangement on a commodity list. As a result, the developing 
countries of the United Nations Economic and Social Commission for Asia and the Pacific 
(ESCAP) signed first agreement on trade negotiation, which is known as Bangkok Agreement. 
After that, the Agreement was signed by the 5 members out of 7 countries (except Philippine and 
Thailand). China was included in this agreement in 2002. With the accession of China to the 
group, prospects of strengthening the group have become brighter. Measures have been taken to 
revitalise the Agreement by way of expanding its scope and membership. As part of the 
revitalisation programme, the Agreement is being revised and also changing its name to Asia 
Pacific Trade Agreement (APTA). 
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The participating countries of this Agreement have concluded three rounds of trade negotiations. 
The first round of trade negotiations was concluded in 1980 and the second round in 1990. The 
third round of trade negotiations was launched in 2001 and completed in 2004. 

The First Ministerial Council Meeting is expected to be held by the end of 2005. At this meeting, 
the Trade Ministers of the participating countries will formally announce the new name of this 
regional group, and sign the revised Agreement along with consolidated lists of tariff concessions 
and Rules of Origin. 

World Trade Organisation (WTO) and Bangladesh. 

Since the establishment of WTO on 1 January 1995 Bangladesh has been playing an active role in 
the ongoing WTO negotiations with a view to protecting the legitimate claim and interests of 
LDCs in an extremely competitive global trading environment. Bangladesh also attaches equal 
emphasis on its bilateral and regional trade. 

To protect the interests of LDCs, Bangladesh has been strongly pleading for duty-free and quota-
free market access for all products originating from LDCs, exploring employment opportunities 
for the semi-skilled labour force abroad, enhancing market share for LDCs in the global trade, 
meaningful and effective trade related technical assistance, exemption of LDCs products from 
any anti-dumping, countervailing and safeguard measures, implementation of all special and 
differential (S&D) treatment provisions for LDCs, continuation of domestic support for low-
income and resource- poor farmers and subsidy for internal and international transport and freight 
charges with a view to reducing marketing cost, and developing trade remedial measures and 
compensatory mechanism to address the erosion of trade preferences etc.  

Along with other WTO members, Bangladesh has been playing an important role to bring WTO 
negotiations back on track after the Cancun setback. As a consequence, the General Council of 
WTO adopted a framework agreement on 1 August 2005, which would be the basis for 
negotiations for the Sixth WTO Ministerial Conference to be held in Hong Kong in December 
2005. The role played by Bangladesh in the informal mini-ministerial meeting held in Mombassa, 
Kenya during 2-4 March 2005 has been appreciated. This meeting was designed in a manner 
keeping in view the upcoming Hong Kong Ministerial Conference. 

The above framework agreement includes provisions like exemption from giving commitment to 
reduce tariff on agricultural and non-agricultural products and providing continued support to 
marginal and small farmers. This has been made possible because of the active and boisterous 
role played by Bangladesh in WTO negotiation. The framework has also included the provisions 
for duty free and quota free market access for products originating from LDCs and movement of 
less-skilled and semi-skilled workers from these poor countries. For trade facilitation, besides 
this, it has been recognised that LDCs will only be required to undertake commitment to an extent 
consistent with their individual development, financial and trade needs or their administrative and 
institutional capabilities. They would also be provided with required support and assistance for 
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infrastructure development to facilitate their trade. Bangladesh has almost completed its 
preparation for participating effectively in the upcoming Hong Kong Ministerial Conference.     

Foreign Trade Situation  

Export Position and Composition of Export Commodities 

The export earnings of Bangladesh were US$ 7,602.99 million in FY 2003-04, which was 16.10 
percent higher than the export earnings (US$ 6,548.44 million) of FY 2002-03. Export earnings 
in FY 2004-05 stood at 8,654.82 million US$ which is 13.83 percent higher than the previous 
year. Analysis of composition of exports by major categories reveals that export earnings 
increased compared with the same period of previous fiscal year in respect of woven garments 
(1.70%), knitwear (31.26%), agricultural products (100.61%), fertilizer and chemical products 
(62.34%), frozen food (7.81%), raw jute (20.69%), jute goods (24.76%), tea (0.19%), leather 
(4.50%) ceramic products (19.44%), engineering products (103.06%) and footwear (28.18%) etc. 
On the other hand, export earnings decreased only for petroleum by products (5.24%) etc. Table 
6.4 shows the export growth and composition by commodities.  

Table-6.4: Export Growth and Composition 
Commodity classification Total export 

(Million US$) 
% of total export Growth rate (%) 

 2002-03 2003-04 2004-05 2002-03 2003-04 2004-05 2002-03 2003-04 2004-05
1. Primary commodities,  

of which 
a) Frozen food 
b) Tea 
c)     Agricultural products 
d) Raw jute 
e) Others 

 
2. Industrial goods,  
       of which 

a)    Woven garments 
b)    Knitwear 
c)    Leather 
d)   Jute goods 
e)   Fertilizer & 
      chemical products 
f)   Footwear 
g)  Ceramic products 

      h) Engineering goods 
      i)    Petroleum by  products 
      j) Handicrafts 
      k)  Others 

462.59 
 

321.81 
15.47 
25.45 
82.46 
17.40 

 
6085.85 

 
3258.27 
1653.83 
191.23 
257.18 
100.49 

 
46.60 
18.82 
12.91 
31.23 

5.95 
509.34 

553.36 
 

390.25 
15.81 
41.11 
79.70 
26.49 

 
7049.63 

 
3538.07 
2148.02 
211.41 
246.45 
121.46 

 
68.30 
24.07 
41.87 
37.02 

4.20 
608.76 

648.29 
 

420.74 
15.84 
82.47 
96.19 
33.05 

 
8006.23 

 
3598.20 
2819.47 
220.93 
307.48 
197.18 

 
87.55 
28.75 
85.02 
35.08 

5.12 
621.45 

7.06 
 

4.91 
0.24 
0.39 
1.26 
0.26 

 
92.94 

 
49.76 
25.26 

2.92 
3.39 
1.53 

 
0.71 
0.29 
0.19 
0.48 
0.09 
7.78 

7.28 
 

5.13 
0.21 
0.54 
1.05 
0.35 

 
92.72 

 
46.54 
28.25 

2.78 
3.24 
1.60 

 
0.90 
0.32 
0.55 
0.49 
0.06 
8.00 

7.49 
 

4.86 
0.18 
0.95 
1.11 
0.39 

 
92.51 

 
41.58 
32.58 

2.55 
3.55 
2.28 

 
1.01 
0.33 
0.98 
0.41 
0.06 
7.18 

15.52 
 

16.55 
(10.99) 

12.96 
34.89 
37.22 

 
8.76 

 
8.28 

13.34 
(7.77) 

5.61 
50.95 

 
(3.90) 

7.54 
842.34 
215.45 
(2.78) 
23.84 

19.62 
 

21.27 
2.20 

61.53 
(3.35) 
52.24 

 
15.84 

 
8.59 

29.88 
10.55 
(4.17) 
20.87 

 
46.57 
27.90 

224.32 
18.54 

(29.41) 
19.52 

17.16 
 

7.81 
0.19 

100.61 
20.69 
24.76 

 
13.57 

 
1.70 

31.26 
4.50 

24.76 
62.34 

 
28.18 
19.44 

103.06 
(5.24) 
21.90 

2.08 
Total export 6548.44 7602.99 8654.52 100.00 100.00 100.00 9.39 16.10 13.83 

Source: Export Promotion Bureau, Ministry of Commerce. 
* Figure in the parenthesis indicates negative number. 
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Country wise Export 

Analysis of country wise export shows that United States of America is the main destination of 
our export commodities. It appears from table 6.5 that, in FY2004-05, United States secured the 
top position in respect of importing Bangladeshi commodities. During this period, goods worth of 
US$ 2,412.05 million were exported to the US, which was 27.87 percent of the total export of the 
country. The principal commodities exported to US are frozen food, home textile, knitwear and 
woven garments. During FY 2004-05, Bangladesh, of her total exports, exported 45.12 percent of 
woven garments, 14.28 percent of knitwear and 40.79 percent of shrimps to the United States. 
The country wise export is shown in table 6.5 below. 

Table 6.5: Country wise Export 
(In million US$) 

Fiscal 

Year 

USA Germany UK French Belgium Italy Nether

lands 

Canada Japan Others Total 

1999-00 2273.76 658.71 499.99 367.37 225.89 248.28 282.77 110.63 97.64 987.16 5752.20 

2000-01 2500.42 789.88 594.18 365.99 253.91 295.73 327.96 125.66 107.58 1105.99 6467.30 

2001-02 2218.79 681.44 647.96 413.69 211.39 262.31 283.36 109.85 96.13 1061.17 5986.09 

2002-03 2155.45 820.72 778.25 418.51 289.48 258.99 277.95 170.26 108.03 1270.80 6548.44 

2003-04 1966.58 1298.54 898.21 552.96 326.95 315.93 290.44 284.33 118.16 1550.89 7602.99 

2004-05*  

 
2412.05 1353.80 943.17 626.17 325.43 369.18 291.94 335.43 122.41 1874.94 8654.52 

Source: Export Promotion Bureau 
* Provisional 

During FY 2004-05, the second highest export earnings came from Germany which constituted 
15.43 percent of total export earnings while the third highest export earnings came from UK 
(10.90 percent). 

Import Status and Composition of Imported Commodities 

The total import payments (cif) amounted to US$ 9,658 million and US$ 10,903 million in FY 
2002-2003 and FY 2003-04 respectively. Import payments registered an increase of 12.9 percent 
in FY 2003-04. Analysis of imports reveals that in FY 2003-04, the following commodities 
contributed to the overall growth of import payments. Included among them are cotton (48.4%), 
wheat (45.01%), edible oil (29.4%), petroleum products (24.2%), yarn (19.6%), oilseeds (14.1%) 
and capital machinery (5.1%). Import Payments in the FY 2004-05 stood at US$ 13147 million, 
which was 20.6 percent higher than the import payments (US$ 10,903 million) of the previous 
year. Table-6.6 shows the overall import situation of the country.  
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Table-6.6: Import Growth and Composition 
(In million US dollar) 

Commodity 2001-02 2002-03 2003-04 2004-05*  
 

a) Principal primary 
commodities 
Rice 
Wheat 
Oilseeds 
Crude petroleum 
Cotton 

b) Principal industrial goods 
Edible oil 
Petroleum products 
Fertilizer 
Clinker 
Staple fibre 
Yarn 

c) Capital machinery 
d)    Other commodities    
        (including EPZ) 

812 
 

15 
171 
72 

242 
312 

1311 
251 
481 
107 
150 
39 

283 
554 

5863 

1133 
 

211 
198 
64 

267 
393 

1548 
364 
620 
109 
144 
41 

270 
548 

6429 

1339 
 

144 
287 
73 

252 
583 

1910 
471 
770 
150 
139 
57 

323 
729 

6925 

1676 
 

262 
312 
86 

350 
666 

2662 
440 

1252 
332 
170 
75 

393 
1115 
7694 

      Grand Total 8540 9658 10903 13147 
Percentage change (%) -8.5 13.1 12.9 20.58 

 Source: Bangladesh Bank. 
  *Provisional  
   

Country wise Import 
It appears from the country wise import analysis that in term of the value of total imported 
commodities India occupied the first position in FY 2003-04 where 14.69 percent of the total 
imported commodities came from India. China came to occupy the second position (10.99 
percent of total import) while Singapore held to third position (8.36 percent to total import). In 
FY 2004-05, 15.44 percent of total import came from India, 12.49 percent from China and 6.75 
percent from Singapore. Table 6.7 shows the country wise import payments during FY 1999-00 
to FY 2004-05. 
 

Table 6.7 Country wise Import Payments. 
 ( In million US$) 

Fiscal 
Year 

India China Singa
pore 

Japan Hong 
Kong 

Taiwan `South 
Korea 

USA Malaysia Others Total 

1999-00 833 568 701 685 455 386 319 325 108 3994 8374 
2000-01 1184 709 824 846 478 412 411 248 148 4075 9335 
2000-02 1019 878 871 655 441 312 346 261 145 3612 8540 
2002-03 1358 938 1000 605 433 328 333 223 169 4271 9658 
2003-04 1602 1198 911 552 433 377 420 226 255 4929 10903 
2004-
05* 

2030 1642 888 559 565 439 426 329 276 5993 13147 

  Source: Statistics Division, Bangladesh Bank. 
* Provisional  
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Exchange Rate 

Over a period of more than a decade Bangladesh pursued a flexible exchange rate policy. 
Previously, the exchange rate of Taka used to be adjusted from time to time to keep it competitive 
based on the rate of inflation and movement of exchange rates as well as trade weights with 
partner countries. Recently, the Government has taken a bold step in exchange rate management. 
Bangladesh stepped into introducing fully market based exchange rate since May 31, 2003. 
Introduction of free float exchange rate did not bring in any significant instability in the economy 
so far. 

Although the US dollar remained stronger against Taka during late 2003 through April 2004 but 
the situation after that did not aggravate and Taka remained stable between May 2004 to August 
2004. Since August 2004 Taka showed stability and from August 2004 to March 2005 Taka 
showed some resilience against US Dollar. Rapid development of private sector with concomitant 
increased credit flow; much higher growth in import of capital machinery and primary goods due 
to devastating flood and oil price hike in international market were mainly responsible for the 
main reason of the adverse situation of exchange rate. Due to continued monitor and supervision 
by the central bank and also due to injection of greenback into foreign exchange market the 
exchange rate turned stable. On June 30, 2004 the official and interbank market Taka-Dollar 
exchange rate remained stable between Taka 59.30 and Taka 61.50 respectively. Although the 
exchange rate was a little bit higher in open market compared to interbank market still there exists 
stability. On June 30, 2004 the rate was moving between Tk. 61.00 to 62.20 in this market. 
Exchange rates of Taka per US Dollar during the last decade is presented in Table 6.8. 

Table 6.8: Average Exchange Rate (Taka per US$) 

Fiscal Year 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 

 
Average 
Exchange 
Rate 

42.70 45.46 48.06 50.31 53.96 57.43 57.90 58.94 61.39 

Source:  Bangladesh Bank 
                    

Foreign Exchange Reserve  

The growth of export earring and remarkable increase of remittance from expatriate Bangladeshis 
caused to rise foreign exchange reserve to US$ 2,705 million on June 30, 2004 which was US$ 
2,470 million implying 9.51 percent growth over the same date of previous year. As of June 30, 
2005 the foreign exchange reserve stood at US$ 3,024 million. Table 6.9 and graph 6.1 show the 
foreign exchange reserve during 1994 to 2005.  
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Table 6.9: Foreign Exchange Reserves 
                     (In million US$) 

Date Amount 
30.06.1994 2765 
30.06.1995 3070 
30.06.1996 2039 
30.06.1997 1719 
30.06.1998 1739 
30.06.1999 1523 
30.06.2000 1602 
30.06.2001 1307 
30.06.2002 1583 
30.06.2003 2470 
30.06.2004 2705 
30.06.2005 3024 

Source:  Bangladesh Bank 
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cit of US$ 3,297 million during FY 2004-05 compared to the deficit 
Y 2003-04. The current accounts balance recorded a deficit of US$ 
05 against the surplus of US$ 176 million over previous year. 
percent increase in current transfers compared to previous year but 
 in trade account and 71.39 percent decrease in income account, the 
d a deficit. The overall balance, however, showed a surplus of US$ 

05 compared to the surplus of US$ 171 million during FY2003-04 
e surplus in financial accounts of US$ 744 million, particularly for 
on. The balance of payment from FY 2001-02 to FY 2004-05 and 
unt balance are shown in table 6.10 and graph 6.2 respectively.  
: Trade Balance and Current Account Balance
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Table-6.10: Balance of Payments                                                                        
                                                                                                                                                      (In million US$) 

Particulars 2001-02 
 

2002-03R 
 

2003-04R 2004-05p 
 

Trade balance 
Exports f.o.b. (including EPZ)1/ 

Import, c.i.f. (including EPZ) 
 

Services 
Receipts 
Payments  

 
Income  
Receipts 
Payments 

 
Current transfers 
Official  
Private 
of which workers' remittances 

 
Current account balance 

 
Capital account  
Capital transfers  

 
Financial account 
           (i) Direct investment 1/  
          (ii) Portfolio investment 
          (iii) Other investment 

MLT loans   
            MLT amortization payments 
            Other long-term loans (net) 

Other short-term loans (net) 
Other assets 
Trade credit (net) 
Commercial Bank 

         Assets 
         Liabilities 

 
Errors and omission 

 
Overall balance 
         Reserve assets 
         Bangladesh Bank 
       Assets 
     Liabilities   

-1768
5929 

-7697 

-499
865 

-1364 

-402
50 

-452 

2826
69 

2757 
2501 

157

410 
410

391
391 

-6 
6 

733 
-435 
-42 
63 

-87 
-253 

27 
-90 
117

-550

408
-408
-408 
-276 
-132

-2215
6492 

-8707 

-691
887 

-1578 

-358
64 

-422 

3440
82 

3358 
3062 

176

428
428 

413
376 

2 
35 

918 
-452 
-20 
142 

-125 
-499 

71 
217 

-146

-202

815
-815 
-815 
-887 

72

-2319
7521 

-9840 

-874
924 

-1798 

-374
63 

-437 

3743
61 

3682 
3372 

176

196
196 

78
385 

6 
-313 
544 

-397 
-41 
13 

-125 
-321 

14 
86 

-72 

-279

171
-171
-171 
-235 

64

-3297
8573 

-11870 

-870
1177 

-2047 

-641
115 

-756 

4290
37 

4253 
3848 

-518

163
163 

744
540 

0 
204 
940 

-449 
-46 
241 

-155 
-127 
-200 
-91 

-139 

-228

161
-161
-161 
-319 
158

Source: Statistics Department, Bangladesh Bank.  
 
1/   Statistics of direct investment are based on enterprise survey.   
 
P  Provisional            R  Revised. 
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CHAPTER 7 

AGRICULTURE 
 

Agriculture has been playing a vital role in socio-economic progress and sustainable development 
through upliftment of rural economy, ensuring food security by attaining autarky in food grains 
production, alleviation of poverty and so on. In FY 2004-05, the combined contribution of all 
sub-sectors of agriculture (crop, livestock, forestry and fisheries) to GDP is 21.91 percent (Table 
7.2). The crop sub-sector alone is projected to contribute 12.10 percent to GDP and fisheries sub-
sector accounts for 5.03 percent. Of the total labour force in Bangladesh, 51.7 percent are 
engaged in agriculture (BBS Labour Force Survey, 2002-2003). The contribution of agricultural 
products (including raw jute, jute goods and tea) to the total exports of the country is 5.79 
percent1 (FY2004-05). In terms of value addition, the contribution of agriculture to the national 
economy is immense.    
 

Box 7.1: Main Objectives of the National Agriculture Policy, 1999 
• Ensure a profitable and sustainable agricultural production system and raise the   purchasing 

power by increasing real income of the farmers; 
• Retain and develop the productivity of land 
• Minimise risk by reducing over dependence on a particular crop 
• Increase production and supplies of more nutritious food crops and thereby ensuring food security 

and improving nutritional status; 
• Retain existing bio-diversity of different crops 
• Adopt programmes for introduction, use and extension of bio-technology  
• Produce and supply agricultural commodities required as input by the industrial sector; 
• Reduce imports of agricultural commodities and open newer opportunities for increasing exports 

as well; 
• Create opportunities for establishing agro-processing and agro-based industries; 
• Protect interests of the small and marginal farmers and share-croppers; 
• Update the agricultural system in the light of the Agreement on Agriculture under WTO, SAFTA 

and other international treaties by protecting the national interests. 

Source: Ministry of Agriculture. 
 
In FY 2003-04, while GDP posted a growth of 6.27 percent, the agriculture sector grew by 4.38 
percent (Base Year 1995-96=100). Of this, the growth of crop sub-sector was 4.27 percent; 
livestock sub-sector 4.98 percent and forestry sub-sector 4.18 percent. The growth of the fisheries 
sector was 3.09 percent in FY 2003-04. According to provisional estimates, in FY 2004-05 the 
growth of agriculture and fisheries sectors would be -0.73 and 4.02 percent respectively. Table 
7.1 shows the growth of agriculture and fisheries sectors during FY 1994-95 to 2004-05. 
 

1. According to Statistics of EPB. 
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 Table 7.1: Growth Rate of Agriculture and its Sub-sectors including Fisheries  
(Base year 1995-96) 

                                (In percent) 
Sector/Sub-sector 94-95 95-96 96-97 97-98 98-99 99-00 00-01  01-02 

 
02-03 

 
03-04 

 
04-05 
(prov) 

GDP growth rate 4.93 4.62 5.39 5.23 4.87 5.94 5.27 4.42 5.26 6.27 5.38 
1. Agriculture -1.9 2.0 5.6 1.6 3.2 6.9 5.5 -0.6 3.29 4.38 -0.73 
    a. Crop -3.4 1.7 6.4 1.1 3.1 8.1 6.2 -2.4 2.88 4.27 -3.30 
    b. Livestock 2.5 2.5 2.6 2.6 2.7 2.7 2.8 4.7 4.51 4.98 7.82 
    c. Forestry 2.8 3.5 4.0 4.5 5.2 4.9 4.9 4.9 4.43 4.18 4.25 
2. Fishery 6.8 7.4 7.6 9.0 10.0 8.9 -4.5 2.2 2.3 3.09 4.02 
Source: Bangladesh Bureau of Statistics 
 

Table 7.2: Share of Agriculture and Fisheries in GDP 
(Base year 1995-96) 

                (In percent) 
Sector/ 

Sub-sector 
94-95 95-96 96-97 97-98 98-99 99-00 00-01  01-02 

 
02-03 03-04 

 
04-05 
(Prov) 

Agriculture 20.81 20.32 20.39 19.67 19.35 19.49 19.51 18.58 18.22 17.97 16.88 
 Crop 15.43 

(74.17) 
15.03 

(73.96) 
15.21 

(74.57) 
14.59 

(74.15) 
14.33 

(74.06) 
14.59 

(74.87) 
14.70 

(75.37) 
13.75 
(74.0) 

13.43 
(73.69) 

13.23 
(73.63) 

12.10 
(71.68) 

Livestock 3.42 
(16.45) 

3.36 
(16.53) 

3.27 
(16.06) 

3.19 
(16.22) 

3.12 
(16.13) 

3.02 
(15.50) 

2.95 
(15.10) 

2.96 
(15.9) 

2.93 
(16.09) 

2.91 
(16.19) 

2.97 
(17.59) 

Forestry 1.95 
(9.38) 

1.93 
(9.51) 

1.91 
(9.37) 

1.89 
(9.63) 

1.90 
(9.81) 

1.88 
(9.63) 

1.87 
(9.53) 

1.88 
(10.1) 

1.86 
(10.22) 

1.83 
(10.18) 

1.89 
(10.72) 

Fishery 5.21 5.36 5.48 5.67 5.93 6.09 5.51 5.40 5.25 5.11 5.03 
Source: Bangladesh Bureau of Statistics.  
Note: Figures in parentheses indicate share (%) of sub-sectors in agriculture 
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Food Grains Production 

According to the final estimates, the volume of food grains production in 2003-04 was 274.43 

lakh metric tons of which Aus accounted for 18.32 lakh metric ton, Aman 115.21 lakh metric ton, 

Boro 128.37 lakh metric tons and Wheat 12.53 lakh metric tons (Table-7.3).  

Food grains production target for FY 2004-05 has been estimated at 300.49 lakh metric tons  of 

which Aus accounts for 20.45 lakh metric tons, Aman 127.88 lakh metric tons, Boro 137.53 lakh 

metric tons and wheat 14.63 lakh metric ton. Meanwhile, Aus and Aman seasons are over. Actual 

output of Aus against target finally stood at 15.00 lakh metric tons while Aman recorded an 

output of 98.20 lakh metric tons. Two crops could not achieve the target due to huge damage 

caused by floods during last year. It is expected that the yield of wheat will be 13.00 lakh metric 

tons this year. For the increased production of Boro this year, the total foodgrains production will 

be around 263.20 lakh metric tons (Table-7.3).   

Table 7.3: Food grain Production 
       (In lakh Metric ton) 

 94/95 95/96 96/97 97/98 98/99 99/00 00/01  01/02 
 

02/03 
 

03/04 
 

04/05 
(Prov) 

Aus 17.9 16.8 18.71 18.75 16.17 17.34 19.16 18.08 18.51 18.32 15.00* 

Aman 85.0 87.9 95.52 88.50 77.36 103.06 112.50 107.26 111.15 115.21 98.20* 

Boro 65.4 72.2 74.60 81.37 105.52 110.27 119.21 127.66 122.22 128.37 137.00 

Total rice 168.3 176.9 188.83 188.62 199.05 230.67 250.87 243.00 251.88 261.90 250.20 

Wheat 12.5 13.7 14.54 18.02 19.08 18.40 16.70 16.06 15.07 12.53 13.00 

Maize - - - - - - 1.49 1.52 1.75 2.41 3.00 

Total (with 

Maize) 
180.8 190.6 203.37 206.64 218.13 249.07 269.06 260.58 268.70 276.43 266.20 

Total (w/o 
Maize) 

180.8 190.6 203.37 206.64 218.13 249.07 267.57 259.06 266.95 274.43 263.20 

Source: Bangladesh Bureau of Statistics. 
   *Actual Production. 

 
Cropping Intensity 

In 1981-82, the total land area in Bangladesh was 14.29 million hectares. Of this, the area of net 
cultivable land was 9.38 million hectares, which was 65.63 percent of the total land area. During 
this period, the cropping intensity was 153.84. In 1992-93, the total land area in the country 
increased a little and stood at 14.84 million hectare but the area of net cultivable land declined to 
8.75 million hectare, which was only 58.96 percent of total land area. However, the cropping 
intensity increased to 174.35 during this period. In 2001-02, the total land area in the country was 
14.84 million hectares and the net area of cultivable land was 8.40 million hectares, which was 
57.14 percent of total land area. The cropping intensity however gradually increased to 176.98 in 
FY 2001-02. 
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Table 7.4 Trends of Cropping Intensity in Bangladesh 
( 1980-81 to 2000-01) 

                   (Area in million ha.) 
Year Total land 

area of the 
country 

Net cultivable 
land 

% of net 
cultivable 

land of total 
area 

Shown net 
land area 

Total 
cropping area 

Cropping 
intensity 

1981-82 14.29 9.38 65.63 8.58 13.20 153.84 
1982-83 14.29 9.36 65.63 8.65 13.00 150.35 
1983-84 14.45 9.46 65.41 8.68 13.36 153.96 
1984-85 14.48 9.43 65.10 8.64 13.15 152.22 
1985-86 14.48 9.44 65.19 8.75 13.54 154.48 
1986-87 14.70 9.51 64.68 8.85 13.34 150.73 
1987-88 14.84 9.82 66.22 8.29 13.82 166.75 
1988-89 14.84 9.84 66.33 8.15 13.71 168.19 
1989-90 14.84 9.78 65.95 8.35 14.06 168.44 
1990-91 14.84 9.72 65.50 8.17 14.03 171.70 
1991-92 14.84 9.09 61.25 7.98 13.81 173.02 
1992-93 14.84 8.75 58.96 7.85 13.70 174.35 
1993-94 14.84 8.75 52.02 7.72 13.48 174.52 
1994-95 14.84 8.77 59.10 7.74 13.52 174.64 
1995-96 14.84 8.72 58.76 7.80 13.51 173.18 
1996-97 14.85 8.24 55.49 7.85 13.80 175.71 
1997-98 14.85 8.36 56.30 7.97 14.09 176.79 
1998-99 14.85 8.43 56.77 7.99 13.96 174.73 
1999-00 14.85 8.45 56.90 8.13 14.27 175.52 
2000-01 14.85 8.40 56.57 8.08 14.30 177.00 
2001-02 14.84 8.48 57.14 8.08 14.30 176.98 

Source: BBS; Sector Monitoring Unit, Ministry of Agriculture July, 2004 
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Crop damage due to flood 

Flood has become a regular cause of crop damage in Bangladesh. In 2001, 0.99 lakh metric ton of 
crops on 0.418 lakh hectares of land in 79 of 131 Upazilas under 16 districts were damaged due 
to flood of which the loss of paddy was 0.58 lakh metric tons. In 2002, 8.52 lakh metric tons of 
crops on 3.85 lakh hectare of land in Upazilas under 45 districts were damaged of which the loss 
of paddy was 5.08 lakh metric tons. In 2003, 3.36 lakh metric tons of crops on 2.45 lakh hectares 
of land in 266 Upazilas under 47 districts were damaged of which the loss of paddy was 2.24 lakh 
metric tons. During the early flash flood in the Haor of Sylhet in 2004, huge quantity of Boro 
crops has been damaged. Besides this, during July-September floods of 2004, the crops on 14.12 
lakh hectares of land under 56 districts have been damaged. This resulted in the loss of 35.02 lakh 
metric tons of crops of which rice alone was 20.49 lakh metric tons (Table 7.5).  

In order to make good the damage arising from the devastating flood in 2004 the Government has 
undertaken massive rehabilitation programme with an allocation of Tk. 185.50 crore as grant to 
assist the small and marginal farmers in crop cultivation. Under the programme required quantity 
of seeds, seedlings and fertilizers for cultivation of various crops on one bigha of land have been 
distributed to flood affected 30.55 lakh small and marginal farmers. 

Table 7.5: Crop damages due to flood 
(2002 to 2004) 

(Area in lakh ha., Production loss in lakh metric tons, Monetary loss in crore taka) 
2002 2003 2004 Crops 

Area Production 
loss  

Financial 
loss  

Area Production 
loss  

Financial 
loss  

Area Production 
loss  

Financial 
loss  

Aus 0.41 0.60 96.08 0.72 0.10 145.61 2.60 3.95 553.17 
Aus seed 

bed 
0 0 0 0 0 0 0 0 0 

B.aman 0.62 0.69 96.08 1.0 1.0 139.54 3.42 3.42 512.98 
T.aman 0.77 0 74.46 0.04 0.09 14.02 3.64 7.66 1149.22 
T.aman 
seed bed 

0.21 0 37.04 0.09 0 15.83 0.60 0 30.21 

Boro 1.24 3.79 530.41 0.28 1.04 145.80 1.78 5.46 873.38 
Boro seed 

bed 
0 0 0 0.02 0 2.79 0 0 0 

Total Rice 3.25 5.08 821.43 2.14 2.24 463.61 12.05 20.49 3118.96 
Jute, 

vegetables, 
trees, others 

0.60 3.44 326.86 0.31 1.12 43.76 2.07 14.53 1542.98 

Total 3.85 8.52 1148.29 2.45 3.36 507.34 14.12 35.02 4661.94 

  Source: Department of Agriculture Extension, Ministry of Agriculture. 

Food Budget  
Food grains (rice and wheat) production target during 2004-05 was set at 300.49 lakh metric tons 
in July'04 and the net food grain production (after adjustment of 10% for seeds, animal feed and 
wastage) stood at 270.44 lakh metric tons. But actual food grains production may decrease to 40 
lakh metric tons compared with the target due to damage of Aus and Aman cultivation due to 
abnormal flood and excessive rainfall during July-September'04. The Government's internal 
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procurement of food grains stood at 9.33 lakh metric tons (rice 8.28 lakh metric tons and wheat 
0.15 lakh metric tons) in 2003-04. In FY 2004-05, 8.97 lakh metric tons of rice is internally 
procured. In FY 2003-04, Bangladesh received 2.89 lakh metric tons of foodgrains as food aid. In 
FY 2003-04, the quantity of food grains import by private sector was 24.81 lakh metric tons. The 
total foodgrains import by private sector in FY 2004-05 was 29.82 lakh metric tons (rice 11.96 
lakh metric tons and wheat 17.86 lakh metric tons) which is almost 20 percent higher than the 
private import of previous fiscal year. Food grain import during FY1981-82 to 2004-05 is shown 
at Appendix Table 28.   

Management of Agriculture 
Since provision of food security, improvement of the living standard and generation of 
employment opportunities of the vast population of the country are directly linked to the 
development of agriculture, there have been continued efforts by the Government for the overall 
development of this sector. Considering the importance of agriculture in the overall economic 
development, the Government has attached top-most priority to the agriculture sector. To fulfill 
the food and nutritional demand of the growing population of the country and to ensure and 
sustain dependable food security, special emphasis has been given on building up a modern 
agricultural system based on appropriate technology. Against this background, various reform 
measures have been taken which include ensuring the availability of agricultural inputs including 
fertilizer at the door-steps of the farmers, implementation of the agricultural extension policy, 
simplification of the disbursement procedures of agricultural credit, creating opportunities for 
investment in agriculture, modernisation of research methods for quality improvement of agro-
products, the utilisation and extension of the integrated technologies derived from research. 

In the light of National Agriculture Policy, Government has been steering a range of development 
programmes in agriculture sector. Also an Action Plan is in place for proper implementation of 
National Agriculture Policy. Along with poverty reduction, this Action Plan will assist in building 
a sustainable food security system by achieving optimum growth in agriculture. Included among 
the objectives of the Action Plan are to:  

•  take the extension service to the grass-root level, 
•  ensure decentralisation of administration in this sector 
•  mobilise external assistance to strengthen and popularise the trading of agricultural 

commodities and also to turn it profit making 
• adopt comprehensive reform programmes to facilitate extension of  activities of NGOs and 

development partners 

Measures have been taken to put in place a more robust and effective national agricultural research 
arrangements. At the same time emphasis has been laid on increased coordination between 
research and extension. Besides, efforts are underway to bring about overall improvement in 
agriculture by taking a range of steps like protection of ever-increasing erosion of soil, assessing 
utility of irrigation water, monitoring abuse of land and preventing crop nutrition deficiencies.  

Because of the regular monitoring of fertilizer distribution situation and adopting timely 
measures, fertilizer supply and distribution across the country has improved. The measures for the 
improvement of fertilizer distribution include inter alia setting up monitoring system in the 
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Ministry of Agriculture, extension of the dealership system up to upazila level, increasing the 
number of buffer stock centres, strengthening the monitoring system both at the district and 
upazila level, motivating the farmers to use super quality fertilizers like DAP/NPKS, using 
granular urea for transplanted paddy cultivation, prohibiting import of granular and coloured SSP 
fertilizer, withdrawal of advance income tax and development surcharge from TSP, DAP, MOP 
and NPKS fertilizers to encourage the  farmers to use nutrient rich phosphatic fertilizers, etc. 
These steps resulted in steady and smooth supply of fertilizers throughout the country. 

Steps have been taken for testing soils at field levels across the country through mobile soil 
laboratories. Crop-diversification programmes have been taken up to retain the soil fertility. In 
order to develop agricultural marketing system and ensure fair price of agro-commodities, 
development work in wholesale market is under way. 

Quality seeds are a precondition for further development in agriculture. Considering this, steps 
have been taken to increase supply of quality seeds through BADC. Also steps are under way to 
strengthen seed distribution activities. Sample seeds are being tested at farm level by the seed 
certification agency. Besides, various research institutes like Bangladesh Agricultural Research 
Institute (BARI), Bangladesh Rice Research Institute (BRRI), Bangladesh Institute of Nuclear 
Agriculture (BINA) and other associated institutes have been developing new technologies, HYVs, 
in their respective fields. Application of newly developed technologies is ultimately contributing to 
enrich the country through increased agricultural production. Despite significant achievement in 
food grains production, Bangladesh has much potential to increase crop production through the 
application of biotechnology and this potentiality is now being explored. 

The Agriculture Commission, constituted for providing overall policy guidelines for the 
development of agriculture sector, has already submitted its report to the Ministry of Agriculture. 
The recommendations of the Commission have been submitted to the Prime Minister. A report 
titled 'Actionable Policy Brief' (APB) has been prepared following a thorough review of the crop 
sub-sector with the support of FAO and UNDP. Proper implementation of these two reports will 
play an important role in the development of agriculture sector in future. 

Agricultural Subsidies and Assistance 

The very survival of agriculture against inadequacy of investment coupled with increasing input cost 
warrants huge subsidy. During FY 2004-05 a total of Tk. 1315.77 crore has been provisioned for 
agriculture subsidy on TSP, DAP and MOP fertilizer including Urea as well as for providing other 
forms of assistance to agriculture sector. In addition, 30 percent cash incentive is being provided to 
agricultural exports. A programme for providing 25 percent subsidy on the import cost of TSP, 
DAP, MOP is being implemented to encourage the use of balanced fertilizer for increased 
production. These supports are encouraging many people involved in agriculture sector.  

Irrigation 

Irrigation is considered as the critical input for production of food grains and other crops. Since 
inception of minor irrigation projects (power pump, DTW, STW and floating pump etc) in early 

 77



sixties, area under irrigation has been expanding. However, this expansion is yet to be in 
commensurate with the availability of increased number of irrigation equipment. Use of irrigation 
water at the field level requires to be more economical for augmenting agricultural production. 
Better irrigation water management can largely minimise wastage of irrigation water and also 
increase production and save much of fuel cost. Keeping this in view, irrigation water management 
at farm level has been given top priority in the National Agriculture Policy. There are continued 
efforts to intensify and increase crop production and crop diversification by ensuring well integrated 
and planned use of both surface and under-ground water while protecting environment. A number of 
projects are being implemented in different places of the country for the development of irrigation. 
Notable among them are: (1) Survey and Monitoring Project for Minor Irrigation Development; (2) 
Rubber Dam Establishment Project to increase irrigated area through preservation of surface water 
in the dry season; (3) Prevention of intrusion of saline water and the development of drainage 
system in Kumira-Sonai Chari region of Sitakunda upazila and the construction of Guptakhali water 
reservoir and irrigation project  (4) Project for the development of irrigation area (Barendra project); 
(5) Project for installation of deep tube-wells in Barendra area; (6) Ashugonj Palash agro-irrigation 
project etc. Overall, the objectives of these projects include: development of minor irrigation, proper 
use of the surface water, extension of irrigation facilities in drought-prone areas and poverty 
reduction through command area development.  
In addition, efforts are underway to strengthen small irrigation programmes of BADC to extend 
irrigation facilities to the farmers. 
According to the statistics released by National Census on Small Irrigation, the total irrigated land in 
the country was 45.06 lakh hectares in FY 1999-2000. It increased to 45.16 hectares in FY 2000-01, 
48.04 lakh hectares in 2001-02, 48.14 lakh hectares in 2002-03 and 48.33 lakh hectares in 2003-04 
and 48.53 lakh hectares in 2004-05. The irrigated land area increased by 7 percent in 2004-05 
compared to that of 1999-2000 (Table 7.6).  

 Table 7.6: Area Under Irrigation 
     (Hectare) 

Irrigation Types 1999-2000 2000-2001 2001-2002 2002-2003 2003-2004 
 

2004-05 
(Estimated) 

a. Surface water  
Major irrigation* 
Low Lift Pump (LLP) 
Traditional  

 
422656 
645053 
224172 

 
352000 
647300 
222000 

 
469575 
761439 
182240 

 
485000 
764300 
176280 

 
48700 
766153 
175200 

 
490000 
770000 
175000 

Sub-Total (a) 1291881 1221300 1413254 1425580 1428353 1435000 
b. Ground water        
Deep Tube well (DTW) 522066 524330 581599 583692 583692 583700 
Light Tube Well 
(Surface/Deep/Very Deep 
Sot) 

2645474 2673944 2747098 2756558 2776557 2790000 

Others** 46902 86906 62518 58122 44397 44000 
Sub-Total (b) 3214442 3285180 3391215 3398372 3404646 3417700 
Total (a+b) 4506323 4506480 4804469 4823952 4832999 4852700 
Source: Department of Agricultural Extension, Ministry of Agriculture 

*Estimated irrigated area under Water Development Board. 
** Tredle pump, roar pump, artificial well, hand tube well etc with un-mechanized units. 
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Fertilizer 

The use of fertilizer has been consistently increasing for agricultural production. In FY 1993-94, 
the total quantity of fertilizer use was 22.17 lakh metric ton which increased to 37.55 lakh metric 
ton in FY 2004-05. The use of urea fertilizer alone was 15.79 lakh metric tons in FY 1993-94 
which increased to 25.23 lakh metric tons in FY 2004-05. The percentage increase in urea use in 
FY 2004-05 is 59.78 percent i.e. 9.44 lakh metric tons compared to that of FY 1993-94. This is 
attainable to increase of irrigated areas and diversified use of urea. On the other hand, the use of 
phosphatic fertilizer (TSP, DAP and SSP) increased by 92.8 percent in FY 2004-05 compared to 
that of FY 1993-94. Total fertilizer use has increased by 69.3 percent compared to that of 1993-94 
(Table -7.7).  

The Market Monitoring and Information System (MMIS) of the Ministry of Agriculture have 
been regularly monitoring the fertilizer situation in the country. In order to ensure smooth supply 
to districts as per estimated demand of Urea, restriction has been imposed on inter-district 
movement of urea. There is no such restriction on the movement of super granules Urea. The 
smooth supply of fertilizer and its distribution have been made possible due to close monitoring 
of supply, stock, availability, price and evaluation of performance of dealers by the District 
Fertilizer and Seed Monitoring Committee and introduction of upazila-based dealership network 
and monitoring of fertilizer centrally by a National Co-ordination Committee. The price situation 
has been under control and within the reach of the farmers. Smuggling and border trade of 
fertilizer has also been under control. To avoid any crisis of urea fertilizer during the peak season, 
the system of maintaining buffer stock of urea by Bangladesh Chemical Industries Corporation 
(BCIC) has been introduced. 

Since 1995-96 Urea super/mega granules are being manufactured and marketed through private 
sector. This has resulted in reduction of the misuse of Urea, saving of 30 to 35 percent of Urea 
and increase in yield together with creation of employment opportunities in the rural areas. The 
number of machines for manufacturing Urea super granules has gradually increased since 1996-
97. Super/mega-granules are also being used in other Rabi crops. Besides, use of different types 
of mixed fertilizer is being encouraged for balanced use of fertilizer. TSP complex in Chittagong 
has started production and marketing of NPKS fertilizer on experimental basis. Some factories in 
the private sector have started producing and marketing NPKS. Import of NPKS is also being 
encouraged under private sector. 

Import of DAP, TSP, NPKS and Potash with more nutrient contents, instead of low nutrient 
content SSP fertilizer is being encouraged and farmers are also being motivated to use such 
fertilizer. In order to maintain the quality of fertilizer and also to control production, import and 
marketing of adulterated/low quality fertilizer, steps are being taken to enforce Fertilizer 
(Control) order, 1999. Post-landing inspection has been strengthened in the case of imported 
fertilizer in the private sector. Besides, manuals for fertilizer inspection and fertilizer analysis 
have also been prepared. 
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Table 7.7: Use of Chemical Fertilizer 

        ('000' metric ton) 
Type 93/94 94/95 95/96 96/97 97/98 98/99 99/00 00/01 01/02 02/03 

 
03/04 04/05 

 
Urea 1579.0 1748.5 2045.5 2141.0 1867.0 1902.0 2151.0 2121.0 2247.42 2239.0 2324.08 2523.39 
TSP 234.2 122.9 111.1 72.6 62.4 170.2 259.3 399.5 425.31 405.0 361.0 420.02 
DAP 28.7 1.8 0 0 6.8 38.6 109.2 90.1 127.03 112.0 90.0 140.72 
MP 103.9 154.2 155.9 219.3 193.5 210.8 239.5 139.8 222.26 250.0 240.0 260.38 
SSP 
NPKS 

170.6 
0 

533.5 
0 

596.9 
0 

525.3 
0 

473.3 
0 

362.4 
0 

237.2 
0 

138.6 
10.2 

127.13 
12.87 

130.0 
30.0 

148.0 
45.0 

170.93 
90.00 

AS 10.0 2.5 8.7 11.7 9.7 12.4 26.0 13.0 20.19 10.0 9.0 5.59 
Zinc 5.2 0 1.0 1.2 0.7 0.3 1.2 3.0 0.24 2.0 7.0 8.00 
Gypsum 86.1 77.2 103.6 86.6 113.4 128.2 189.4 102.3 96.05 120.0 140.0 135.70 
Others 0.1 0 0 0 0 0 0 0 0 0 0 0 
Total 2217.8 2640.6 3022.7 3057.7 2726.8 2824.9 3212.9 3017.5 3278.50 3298.0 3364.08 3754.75 
Source: Ministry of Agriculture 

Agricultural credit 

Agricultural credit as an input has a special significance since more than fifty percent labour force 
are engaged in agriculture sector and agriculture still remains at the subsistence level in 
Bangladesh. The Government has waived interest on classified agricultural loan up to Tk. 5000 
and has also withdrawn all certificate cases against concerned loanees. As a result, 15 lakh 
farmers have been relieved of interest charges amounting to about Tk. 500 crore in 2003-04. This 
is going to make far-reaching contribution towards augmenting agricultural production. The 
repayment period of principal amount is extended from 30 March 2005, as fixed earlier, to 30 
March 2006. Disbursement of agricultural credit rose from Tk.841.85 crore in 1992-93 to 
Tk.4048.41 crore in 2003-04. During FY 2004-05, disbursement stood at Tk.4956.78 crore up to 
June '05 against the target of Tk.5537.91 crore, which is 89.50 percent of the target. The overall 
situation relating to agricultural credit during FY 1992-93 to 2004-05 is presented in Table 7.8.  

Table 7.8: Agricultural Credit Disbursement, Recovery and Outstanding Balance 
                   (In crore Tk.) 

Financial year Target Disbursement Recovery Balance 
1992-93 1474.41 841.85 869.23 5692.84 
1993-94 1643.08 1100.79 979.12 6222.00 
1994-95 2161.72 1605.44 1124.11 7045.22 
1995-96 2434.27 1635.81 1340.02 7769.07 
1996-97 2394.22 1672.43 1646.38 8256.00 
1997-98 2525.83 1814.53 1779.29 8515.04 
1998-99 3270.01 3245.36 2039.65 9702.51 
1999-00 3331.00 2851.29 2996.29 10648.90 
2000-01 
2001-02  
2002-03 
2003-04 
2004-05 

3265.92 
3326.64 

       3560.53 
4388.94 
5537.91 

3019.67 
2954.91 
3278.37 
4048.41 
4956.78 

2877.87 
3250.27 
3516.31 
3135.32 
3171.15 

11137.26 
11355.58 
11913.35 
12705.95 
14408.94 

Source: Bangladesh Bank.  
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Box 7.2: Policy and Programmes undertaken by Government in order to reduce the 
sufferings of flood-affected agri loanees and to rehabilitate agriculture. 

 
1. All outstanding and recoverable dues (including default agricultural credit) of the NCBs 

and Bangladesh Krishi Bank (BKB) distributed among the flood-affected farmers during 
the post-flood period in FY 2004-05 have been rescheduled for next one year and in this 
case conditions for providing down payment by the defaulters of agri loan have also 
been made flexible. 

2. Meanwhile, the filed certificate cases against the above mentioned rescheduled loans 
and the actions of newly filed certificate cases within one year have been postponed for 
next one year. 

3. The distribution of new loans as per actual demand has been arranged in the flood-
affected areas by the NCBs and BKB. 

4. The flow of agricultural loans has been reinforced by the NCBs at the union level where 
there is no branch of BKB or of Rajshahi Krishi Unnayon Bank. 

5. Steps have been taken by the concerned banks for refixing the amount of agricultural 
loans in a single field according to the demand of the time. 

6. In addition, to provide new loans to the farmers at the quickest possible time "Complain 
and Credit Supervision Cell" has been set up to monitor loan disbursement. 
Source: Bangladesh Bank 

 

Annual Development Programme (ADP) in Agriculture Sector 

In FY 2003-04, a total of Tk. 493.11 crore has been allocated in the RADP for implementation of 
the projects under the Ministry of Agriculture. Of the total amount Tk.331.13 crore has been 
funded from GOB and the rest Tk.161.98 crore has been funded through project aid. Up to 
June’04 a total of Tk.440.98 crore has been spent which is 89 percent of the total allocation. 

The RADP for FY 2004-05 provides a total allocation of Tk.493.83 for implementation of 75 
projects. The GoB portion of the total allocation is Tk.352.08 crore (71.30 percent of the 
allocation) and the project aid amounts to Tk.141.75 crore (28.70 percent of the allocation). Up to 
June’05, a total of Tk.462.80 crore has been spent which is 94.32 percent of the total allocation.  

Development programmes financed under non-development budget 

Twenty-seven development programmes are being implemented under the non-development 
budget in the current financial year. In revised non-development budget of FY 2004-05, a total of 
Tk. 139.32 crore has been allocated for the implementation of these programmes, out of which 
Tk. 131.51 crore has been spent (94 percent of the allocation). A special fund of Tk 100 crore has 
been created under the non-development budget in the current financial year in order to assist for 
setting up of agro-based industries.   
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Fisheries 

Fisheries sector plays a significant role in meeting the protein demand, earning foreign exchange 
and socio-economic development of the rural poor by alleviating poverty through employment 
generation. Total area under inland open and closed water bodies in the country is about 44.4 lakh 
hectares of which 91.1 percent and the remaining 8.9 percent area is closed water bodies. Total 
production of fish in 2003-04 was about 21.02 lakh metric tons in which the shares of inland open 
water body, fisheries and shrimp and marine fisheries were 7.32 lakh metric tons, 9.15 lakh 
metric tons and 4.55 lakh metric tons respectively. Fish provides about 63 percent of dietary 
protein requirements of the country. Against the minimum requirement of 35 grams of fish per 
capita per day, actual availability is 28 grams. Fish and fish products accounted for about 3.09 
percent of GDP and 5.71 percent of total export earnings in 2003-04. In FY 2002-03, the export 
earnings amounted to Tk.1941.59 crore from the export of 47371 metric tons of fish and fish 
products. In 2003-04, this earning amounted to Tk.2363.47 crore from the export of 54,141 
metric tons of fish and fish products. 

Fish output from closed water bodies such as ponds and tanks continues to increase following 
the involvement of private sector in artificial production of fish fries and application of 
improved technology. In fact, the number of private fish farms and hatcheries is now increasing. 
Total area of closed water bodies in the country is 412341 hectares of which pond area is 
265500 hectares, baor 5488 hectares and 141353 hectares of shrimp farms. Average fish 
production is 2.5 ton/hectare in carp poly-culture and average shrimp production is 500 kg per 
hectare from fish-shrimp mixed culture. Shrimp aquaculture has developed substantially in the 
coastal area of the country. Shrimp farm production in FY 2003-04 was 114660 metric tons 
which was 68349 metric tons in FY 1995-96. Total area of marine waters of Bangladesh is 
166,000 square kilometers.  

Marine Fisheries account for about 22 percent of total fish production. Programmes for 
infrastructure development and setting up of hatcheries and training are being implemented for 
expansion and development of shrimp culture. 20 shrimp landing and service centres have been 
established to maintain the post-harvest quality of shrimp. According to Survey of 2004, there are 
112 fish hatcheries in the public sector and 696 hatcheries in the private sector. Altogether 808 
hatcheries and farms are there in the country. About 517 crore of fingerlings and 297.78 metric 
tons of fish spawn were produced from private farm and hatcheries in 2003. Trend of fish 
production during 1996-97 to 2004-05 is presented in Table 7.9. 

Fisheries development and management of open water bodies 

To increase the productivity of inland open water bodies, several programmes are being 
implemented. The programmes include: implementation and enforcement of Fish Conservation 
Acts; establishment of fish sanctuaries; restoration of fish habitats and implementation of new 
fisheries management policy. Community-based fisheries management activities are conducted in 
the open water bodies, especially in the jalmohals transferred to the concerned project 
management and in rain-fed floodplain in some upazilas of Comilla district. This approach 
succeeded in creating significant employment opportunities at local level. 
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Shrimp culture in coastal area 
Over the years shrimp culture area in the coastal districts has increased at a greater pace to meet 
the ever-increasing export demand. Shrimp culture area has now increased from 64,000 hectares 
to 2,03,071 hectares with concomitant increase in shrimp production from 68,349 metric tons in 
FY 95-96 to 1,14,660 metric tons in FY 03-04, Besides, through leasing shrimp farm areas by the 
Directorate of Fisheries (DOF) and Ministry of Fisheries and Livestock (MoFL), an amount of 
TK.300.00 lakh in the from of revenue has been earned during last 3 years. 

Table 7.9: Fish Production 
   (1996-97 through 2004-05) 

                      (Lakh metric ton) 
 Water Body Area 

(lakh ha) 
96-97 97-98 98-99 99-00  00-01 01-02 

 
02-03 

 
03-04 

 
04-05 

(Projected) 

Inland 
fisheries: 
Open water

          

River & 
estuaries 

10.32 1.60 1.57 1.51 1.54 1.50 
 

1.44 1.38 1.37 1.72 
 

Sunderbans - 0.09 0.07 0.11 0.12 0.12 0.12 0.14 0.15 0.15 
Beels 1.14 0.63 0.68 0.70 0.73 0.75 0.76 0.75 0.75 0.91 
Kaptai Lake 0.69 0.06 0.06 0.07 0.07 0.07 0.07 0.07 0.07 0.09 
Flood plain 28.33 3.62 3.78 4.10 4.25 4.45 4.49 4.75 4.98 5.35 
Total open 
water 

40.47 6.00 6.16 6.49 6.71 6.89 6.88 7.09 7.32 8.22 

Closed water           
Ponds 2.42 4.04 4.84 4.99 5.61 6.16 6.85 7.52 7.96 8.18 
Baor 0.05 0.03 0.03 0.04 0.04 0.04 0.04 0.04 0.04 0.05 
Shrimp farm 1.41 0.79 0.88 0.90 0.92 0.93 0.98 1.01 1.15 1.17 
Total closed 
water 

3.88 4.86 5.75 5.93 6.57 7.13 7.87 8.59 9.15 9.40 

Total inland 44.36 10.86 11.91 12.42 13.28 14.02 14.75 15.66 16.47 17.62 
Marine 
Fisheries:

          

Commercial 0.48 sq* 0.14 0.15 0.16 0.16 0.24 0.25 0.28 0.32 0.30 
Artisanal - 2.61 2.58 2.94 3.17 3.55 3.90 4.04 4.23 4.66 
Total marine  2.75 2.73 3.10 3.33 3.79 4.15 4.32 4.55 4.96 
Grand total  13.60 14.64 15.52 16.61 17.81 18.90 19.98 21.02 22.58 
Source: Department of Fisheries, Ministry of Fisheries and Livestock. * Square Nautical Mile 

Jatka Protection Programme 

About 15 percent of total fish production comes from hilsa. To protect this important resource, 
Jatka Protection Programme has gained considerable prominence. The present Government, 
realising the potential of hilsa in the national economy, has come up with a massive participatory 
approach to improve the situation. To implement this programme effectively, Government has 
constituted a coordinated body ensuring participation of all concerned, such as people from 
administration, Bangladesh Navy, Coast Guard, law enforcing agencies, local representative, 
DoF, etc. In 2003-2004, the Government allocated Tk. 1.41 crore to implement Fish Conservation 
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Act from November 2003 to May 2004 to protect Jatka from being caught. During this period, a 
total of 1,655 mobile courts were conducted which confiscated and destroyed about 1.22 crore 
meter of banned 'current' net, seized 348 metric tons of Jatka and filed 155 cases against the 
violators. As a consequence of these concerted efforts, hilsa production has increased from a total 
of 2.00 lakh metric tons in previous fiscal year to 2.56 lakh metric tons in current fiscal year. In 
addition, following an action programme, an elaborate programme is being implemented for 
protection of Jatka. During 2004-05, Tk.1.47 crore has been allocated from the revenue budget 
for the implementation of Jatka Protection Action Plan. Besides, Tk. 10 crore has been allocated 
for a programme to be implemented over a period of 3 years to rehabilitate the fishermen 
involved in catching Jatka of which Tk.2.00 crore has been spent in FY 2004-05. 

Post-flood Rehabilitation Programme 

Immediately after the devastating floods of 2004, DoF started collecting information of flood-loss 
on fisheries. This prompt and thorough monitoring made it possible to send comprehensive 
information about fisheries losses to the Ministry quickly. An amount of Tk. 10.80 crore has 
already been provided to the affected farmers through district administration. Besides, following 
the directives of the Hon'ble Prime Minister, the 2004 -Fish Fortnight formalities were cancelled 
and the money thus saved (Tk.2.60 crore) was used for the procurement of fingerlings for 
distribution among the flood affected marginal farmers and small hatchery/nursery owners. 
Moreover, steps have been taken for rehabilitation of many more through credit assistance 
programme of the various credit providing agencies. 

Annual Development Programme (ADP) in fisheries sector 

Sixteen development projects (11 investment and 5 technical assistance projects were included in 
RADP of FY 2004-05 with an allocation of Tk. 99.40 crore (Tk. 32.20 crore in local currency and 
Tk. 67.20 crore project aid) for this sector. Up to June’05, Tk. 99.78 crore has been spent 
(Tk.29.97 crore local currency and Tk.69.89 crore foreign currency) implying 100.4 percent 
utilisation of total allocation. 

Livestock 

Livestock is now considered as one of the important sectors for creating jobs and alleviation of 
poverty. The role of this sub-sector in earning foreign exchange through export of livestock 
products like leather, feather, wool, bone etc. is quite important. The contribution of this sub-
sector to GDP in FY 2003-04 accounts for 2.91 percent and the growth rate of this sub-sector was 
about 4.98 percent. In tandem with mechanised cultivation, 75 percent of tilling is still done by 
bullocks. Nearly 25 percent of population is dependent on this sub-sector on full time basis and 
50 percent on part time basis. Involvement of private sector and NGOs holds out the opportunity 
of managing this sector on commercial basis.   

Data from Ministry of Fisheries and Livestock reveal that the number of cattle and poultry 
population in 1991-92 were 4.19 crore and 11.05 crore respectively. In 2003-04, these numbers 
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increased to 4.35 crore and 20.90 crore respectively. In 2004-05 this number increased to 4.44 
crore and 22 crore respectively. Production of eggs (hen and duck) stood at 379 crore in 1999-
2000. In 2004-05, this figure increased to 516 crore. Milk and meat output grew from 13.52 lakh 
metric tons and 4.60 lakh metric tons respectively in 1991-92 to 20.30 lakh metric tons and 9.60 
lakh metric tons in FY 2004-05.   

In a bid to develop livestock resources, the government has set up a large number of livestock and 
poultry farms through implementation of ADP projects. Also in order to alleviate poverty, the 
Government implemented goat-rearing projects throughout the country on a priority basis. The 
livestock and poultry farms set up at the self-initiative while making a substantial contribution to 
this sector and generating self-employment opportunities for the unemployed youth is also 
attracting huge investment. The present Government in an attempt to strengthen the dairy sector 
distributed Tk. 5 crore among 4,775 registered private dairy farms as an incentive package in FY 
2003-04. The provision of this incentive greatly inspired the farmers and as a result, the number 
of dairy farms has markedly increased. 

Vaccination of Livestock and poultry to control disease 

Since long time, the Government of Bangladesh has been producing ten different types of 
livestock and poultry vaccines to immune them so that they can be able to resist some diseases. 
During 2004-05 (up to June’05) a total dose of 9.01 crore vaccine was produced and distributed. 
Meanwhile, a small quantity of PPR vaccine was imported because of the fact that PPR vaccine 
for goat was not produced in our country. As a result, large number of goats died due to lack of 
PPR vaccine at that time. The present government considered matter on priority basis and started 
PPR vaccine production from January 2002. The production of PPR vaccine raised to 176.6 lakh 
doses in 2004-05, which was already distributed. At present, (up to June’05) 70.10 lakh doses of 
PPR vaccine are available. 

Supply of balanced feed for livestock & poultry 

Balanced feed plays an important role for the development of livestock and livestock products. At 
present, countrywide 43 private feed mills are playing a great role by producing balanced poultry 
feed. The opportunity for the importation of animal feed from abroad without paying any tax has 
already been made by the present government to meet the shortage of livestock and poultry feed. 
Meanwhile, maize cultivation as poultry feed has been expanded countrywide. 

Goat Rearing a special initiative 

Black Bengal Goat is an important animal resource. Ministry of Fisheries and Livestock has 
undertaken a national programme namely "Poverty Reduction Through Improvement of Goat 
and Increasing Its Production". Hon’ble Prime Minister formally inaugurated the programme 
on 27 April 2002. The programme would be primarily implemented during July 2004 to June 
2008 from non-development budget. Under this programme, steps have been taken for supplying 
different supportive technologies and inputs for increasing goat production to reduce poverty. 
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From this programme, a total amount of Tk.15.00 crore has already been disbursed as micro 
credit to 26,400 beneficiaries of 400 upazilas for purchasing goats and an amount of Tk.3.75 lakh 
was allocated for each selected Upazila. The beneficiaries have purchased 1,08,000 goats with the 
help of that micro credit. There is a provision for the beneficiaries of the farms to get 
anthelmintics, vaccines and other inputs free of cost. Moreover, training on vaccination, animal 
breeding, duck management and fodder cultivation are offered at field level.  

Flood Rehabilitation Programme 

A livestock rehabilitation programme at a total cost of Tk. 103.71 crore has been adopted to 
rehabilitate the affected farmers and provide support like poultry, goats, calves, emergency drugs, 
vaccines, feeds, fodder, poultry & livestock sheds to the affected farmers. Repairing of affected 
livestock infrastructures has also been included in the rehabilitation programme. The estimated 
total costs were about Tk.103.71 crore. The government allocated Tk. 12.36 crore in livestock 
rehabilitation programme. The rehabilitation programme went into implementation in the flood-
affected districts since September 2004. 

The Department of Livestock (DOL) has undertaken a total of 8 projects in FY 2004-05 with an 
allocation of Tk. 77.04 crore (GoB allocation is Tk.62.72 crore and PA component Tk.14.27 
crore) in the RADP. Up to June’05, Tk. 67.95 crore has been spent which is 88.20 percent of the 
total allocation.  
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CHAPTER 8 

INDUSTRY 
 

The contribution of the industry sector to Bangladesh economy has been on the increase. Among 
the fifteen sectors identified for computing national income, the greater industry sector includes 
five sectors such as mining & quarrying; manufacturing; construction; electricity & gas and water 
supply. Among these sectors, the contribution of the manufacturing sector is the highest. 
According to provisional estimate, in FY 2004-05 the contribution of the manufacturing sector to 
GDP is 16.58 percent, which is 0.42 percent higher than that of the previous year. In FY 2004-05, 
the growth rate in the manufacturing sector is estimated at 8.43 percent, which is 1.33 percent 
higher than that of the previous financial year. This trend in growth has accelerated the pace of 
economic development in Bangladesh. This growth was propelled by readymade garment and 
knitwear industry. The growth performance of the manufacturing sector and its contribution to 
GDP during FY 1998-99 to FY 2004-05 is shown in Table 8.1 below: 

Table 8.1: Contribution of Manufacturing Sector in GDP and Growth Rate 
(at constant prices of 1995-96) 

( Tk. in crore) 

Type 1998-99 1999-
2000 

2000-01 2001-02 2002-03 2003-04 2004-05 
(Provisional) 

Small & 
Cottage 

8184.9 
(0.75) 

8659.3 
(5.8) 

9267.4 
(6.6) 

10699.6 
(7.2) 

10780.0 
(8.0) 

11496.0 
(7.45) 

12405.9 
(7.91) 

Medium-
Large 

20803.3 
(4.2) 

21708.6 
(4.4) 

23130.2 
(7.0) 

24194.1 
(4.6) 

25780.8 
(6.6) 

27572.03 
(6.95) 

29956.8 
(8.65) 

 
Total 

28988.2 
(3.2) 

30367.9 
(4.8) 

32397.6 
(6.7) 

34174.2 
(5.5) 

36480.8 
(6.8) 

39068.8 
(7.1) 

42362.7 
(8.43) 

    Source: Bangladesh Bureau of Statistics. 
    Note: Figures in parentheses indicate rate of growth.  

In the face of challenges of open market economy and globalisation, the Government considers 
that establishing industries under private sector initiative and operating them profitably would 
propel economic growth.  Beside this, Government, by now, has liberalised the trade regime by 
introducing a range of reforms so that the entrepreneurs can set up industries and operate them 
profitably without any misgivings. Meanwhile, the Government has handed over a number of 
SOEs to the private ownership. In order to establish economically viable industrial enterprises, 
there will be an initiative to set up Industrial and Special Economic Zones so that the huge land 
area of these industrial zones is effectively used to set a new trend for industrialisation which 
would facilitate creation of lots of employment opportunities. 

To further strengthen the process of industrialization, the present Government has identified the 
Small and Medium Enterprise (SME) sector as a priority sector and an engine of industrialisation. 
To attract foreign investment, all facilities to be given to the potential investors were incorporated 
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in the industrial policy. The Government took initiatives to formulate a separate SME policy to 
provide required guidelines and strategic support to set up SME industries across the country. 
Guidelines and strategies incorporated in the SME policy will be followed to establish SME 
industries.  

Over the last decade a discernible change across the globe was evident in terms of women's 
participation in socio-economic activities particularly in the sphere of industrialisation. The 
present industrial policy, therefore, attaches priority to the issue of creating more women 
entrepreneurs and ensuring more participation of women entrepreneurs in the process of 
industrialisation. For hygienic preservation and marketing of Bangladesh agricultural products, 
steps will be taken to make them frozen, pasteurized, canned or turn them into dry food, so that 
all these locally produced commodities can be exported round the year by developing modern and 
standard preservation system.  

In this age of ICT, it is possible to provide accurate and rapid customer services by using ICT for 
cost effectiveness and improvement of the quality of products. This is why, providing 
encouragement to the intensive use of ICT on certain specific areas is another important feature 
of present industrial policy.   

It is visualised that the industry sector that will be developing over the next decade would be able 
to gain 30-35% share of GDP and also to absorb 35 percent of the labour force. To achieve this 
estimated growth in the manufacturing sector, the present industrial policy has laid special 
emphasis on strengthening efforts to establish agro based and agricultural product processing 
industry, together with steps to face the possible adverse situation in export-oriented RMG 
industry and SMEs sector as prime mover of industrialisation,  to extend facilities  to women 
entrepreneurs on priority basis, to set up special economic zones in various  regions,  to market 
manufacturing  products at a reasonable price after improving quality of products comparable to 
the world standard gradually, to arrange  environment-friendly production and to increase the 
productivity  in the manufacturing sector. The directions contained in the new industry policy will 
help in putting in place planned expansion of industrialisation and also achieve sustainable 
industrial growth on a continued basis.             

This will create a strong and potential base for economic development which will in turn 
accelerate the process of poverty reduction and reduction of unemployment, create employment 
opportunities as well as accelerate the overall economic growth of the country.    

Since assumption of office, the present Government took effective measures for the augmentation 
of the industrial growth and diversification of the industrial sector. At present, the manufacturing 
sector including local textile, leather products, agro-based industry, bicycle and light engineering 
etc., are given cash support to augment export. To boost up industrial investment the nationalised 
commercial banks have reduced the rate of interest from 10.00-12.50 percent to 9 percent in the 
thrust industrial sectors, such as textile industry (including readymade garments), agro-based 
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industries, computer software and information technology, data export, production of artificial 
flowers, frozen food, (including frozen poultry and meat), gift items, 100 percent  export oriented 
finished leather goods and jute goods, jewellery, diamond cutting and polishing, oil and gas, 
cocoon cultivation and sericulture and stuffed toys. The rate of interest has been reduced  from 8-
10 percent to 7 percent for pre- shipment and packaging credit for export of RMG, frozen food 
and agricultural  commodities. Besides, bank rate has been reduced from 7 percent to 5 percent  
to induce reduction of interest rate of bank loans.  

Quantum Index of Production of Manufacturing Industries: 

The Quantum Index of Production (QIP) is an important tool for measuring the production 
performance of manufacturing industries. Data available from Bangladesh Bureau of Statistics 
(BBS) show that QIP (1988-89=100), representing medium to large-scale industries, rose to 
265.78 in FY 2003-04 from 195.94 in FY 1997-98. Annual growth rate of this sector thus stood at 
4.62 percent higher in FY 2002-03 than that of FY 2001-02. During FY 2004-05, (up to April) the 
average index stood at 274.12. Table 8.2 shows the index during FY 1997 -98 to FY 2004-05. 
Appendix -26 presents production index for the previous years, while Appendix -27 shows the 
actual production of principal industrial outputs for the last seven years. 

Table 8.2: Quantum Index of Production for Medium to Large Scale Industries  

1997-98 to 2004-05(1988-89=100) 

 
Industry 1997-98 1998-99 1999-

2000 
2000-01 2001-02 2002-03 2003-04 

 
2004-05 (p) 

 
Medium 
to Large 
Scale 
Industries 

 
195.94 

 
204.17 

 
214.3 

 
228.43 

 
238.75 

 
254.45 

 
265.78 

 
274.12 

Source: Bangladesh Bureau of Statistics.  

Small and Medium Enterprises(SMEs) 

 Small and Medium Enterprises (SMEs) by producing exportable surpluses of commodities 
together with local value additions and creation of employment opportunities, can make 
significant contribution  to the economy of Bangladesh.  Although financing of SMEs in off-farm 
rural economic activities are largely dependent on equity financing from personal and family 
savings,  currently banks and financial institutions are also coming forward to provide finance to 
this sector. As the large potential of employment generation by SMEs has attracted attention of 
the policy makers, a range of initiatives for channeling loans to SMEs are being taken.  
 
The present Government has taken up programmes to provide financial assistance to expand 
SMEs through commercial banks.  Alongside the disbursement of loans, Bangladesh Bank has   
taken up a scheme of Tk. 100 crore for refinancing the scheduled banks and financial institutions 
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against the loan given to SMEs.  Beside this, IDA has provided US$ 10 million to Enterprise 
Growth and Bank Modernisation Project (EGBMP) during FY 2004-05. More over, ADB has 
finalised an agreement with Bangladesh Bank to provide additional US$ 30 million to this sector. 
These huge resources would strengthen the financing programme of EGBMP.  This would result 
in employment generation in one hand and enhancement of purchasing power of the poor on the 
other hand.  Under this programme, the financing capabilities of various financial institutions and 
banks has been enhanced and up to April, 2005 Bangladesh Bank has disbursed Tk 1237.34 
million for refinancing. Out of this, the contribution of World Bank was Tk. 237.26 million while 
that of Bangladesh Bank was Tk. 999.98 million. Detail refinancing activities of Bangladesh 
Bank to various financial institutions and banks is shown at Table 8.3 

Table 8.3 Summary information on SME Refinancing 

Name of Banks/FIs 
Refinanced 

 
Amount Refinanced (In Million/Taka) 

No. of 
Beneficiary 
Enterprises   

IDA 
Portion 
(included 
in the main 
calculation) 

Banks Working 
Capital 

Mid 
Term 

Long 
Term 

Total   

National Credit & 
Commerce Bank Ltd. 

15.64 77.50  93.14 228 

Jamuna Bank Ltd. 4.00  4 1 
National Bank Ltd. 4  4 1 
One Bank Ltd. 5.8 24.49  20.29 69 
The Premier Bank Ltd. 57.931 16.55 6.63 81.106 84 
BRAC Bank Ltd. 38.05 502.00  540.05 3551 219.75
Southeast Bank Ltd. 27.90 1.50  29.4 32 
Sub-Total 149.321 626.04 6.63 781.986 1766 219.75
Non-Bank Financial 
Institutions 

  

Uttara Finance & 
Investment Ltd. 

7.76 45.10 55.54 108.401 59 

Prime Finance & 
Investment Ltd. 

14 14.00 5.95 33.848 17 

Midas Financing Ltd. 0.5 106.26 39.59 148.345 245 
Fidelity Assets & 
Securities Co. Ltd* 

0.80  0.8 1 0.6

IDLC of Bangladesh* 17.85 13.48 31.33 20 16.91
Phoenix Leasing Co. Ltd. 1.2 15.01 37.07 54.183 24 
United Leasing Co. Ltd. 29.87 49.78 79.65 58 
Vanik Bangladesh Ltd. 0.3 0.50  0.8 2 
Sub-Total 23.76 230.09 201.41 455.257 426 17.51
Grand Total 173.081 856.13 208.04 1237.24 2192 237.26
*Figures with asterisk received refinance from IDA funding 

Source: Bangladesh Bank 
Note: -Total Amount refinanced   Tk.1237.24 Million  
 -Bangladesh Bank portion   Tk. 999.983 Million  
 -IDA portion                Tk. 237.26 Million  
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It would be seen from the above Table (8.3) that up to April 2005 Bangladesh Bank distributed 
Tk. 1237.24 million as refinancing to 7 banks and 8 other financial Institutions. It may be 
mentioned that the same amount of money was distributed by the above banks and financial 
institutions to 2192 SMEs earlier as loan. Out of the total loan, Tk. 173.08 million has been 
provided as working capital, Tk. 856.13 million as mid-term loan and Tk. 208.04 million as long-
term loan.       

 
Activities of Bangladesh Small and Cottage Industries Corporation (BSCIC)   

Bangladesh Small and Cottage Industries Corporation (BSCIC) is playing a vital and significant 
role for development of small, cottage and rural industries in the country. BSCIC data reveal that 
the number of industrial entrepreneurs increased from 34,219 during FY 1998-99 to 64,704 in  
FY 2002-03. In FY 2003-04, the target of small industrial entrepreneurs was 44,522 but 
achievement stood at 56,488. In FY 2004-05 the number of industrial entrepreneurs is 48,541. In 
FY 2003-04 as many as 6,539 cottage industries were registered against the target of 3,994. In FY 
2004-05 the number of the registered industrial units was 3,624. In FY 2003-04, 4690 small 
industries and 1,849 cottage industries were registered with BSCIC. Besides, in FY 2003-04 
credit support was provided to 161 new small industrial units along with previous 1,100 units. 
During the same year, credit support was provided to 17,252 new cottage industries along with 
13,491 old industries. In the industrial units registered under BSCIC, the number of persons 
employed increased from 54,190 in FY 1998-99 to 1,08,133 in FY 2003-04. During FY 2004-05 
out of total 33,741 persons employed, 15,455 persons were employed in small industries while 
18,294 persons were employed in cottage industries. 

Production performance of SOEs   

Production of Urea in the factories under the Bangladesh Chemical Industries Corporation 
(BCIC) was 19.86 lakh metric tons in FY 2003-04. During the same period 2.07 lakh metric tons 
of TSP, 29,000 metric tons of paper and 1.81 lakh metric tons of cement were produced under the 
industries of BCIC. Total sales revenue of BCIC increased by 13 percent in FY 2004-05 as 
compared to FY 1997-98 and cost of sales increased by 25 percent during the same period. 
Consequently, operational loss of TK. 200.68 crore in FY 1996-97 decreased to Tk. 153.14 crore 
and net loss came down from Tk. 237.92 crore to Tk. 154.26 crore in FY 2004-05. At present, 13 
units belonging to 10 mills under the control of Bangladesh Textile Mills Corporation (BTMC) 
are operating on service charge system. Production of yarn in mills under BTMC decreased to 
68.31 lakh kg. in FY 2004-05 from 81.01 lakh kg in FY 1997-98. During the period, total sales 
revenue declined from Tk. 51.99 crore to Tk.  40.13 crore, while the cost of sales dropped from 
Tk. 122.56 crore to Tk. 55.78 crore. As a result, operational loss declined to Tk. 15.65 crore from 
Tk. 70.66 crore and net loss came down from Tk 92.70 crore to Tk. 23.75 crore. Bangladesh 
Sugar and Food Industries Corporation (BSFIC) fixed the target of sugar production at 1,06,591 
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metric ton in FY 2004-05. In FY 2003-04 the operational loss of the Corporation was Tk. 47.45 
crore. Operational loss has been estimated at Tk. 29.03 crore in FY 2004-05. Bangladesh Jute 
Mills Corporation (BJMC) received a subsidy of Tk. 31.09 crore in FY 2003-04. In FY 2004-05, 
a sum of Tk. 23.03 crore has been provided as subsidy for the export of jute goods at the rate of 
7.5 percent of FoB price. Operational loss declined to Tk. 124.06 crore in FY 2004-05 from Tk. 
176.54 crore in FY 1997-98 and net loss decreased from Tk. 275.90 crore to Tk. 177.52 crore. 
Curently, 9 industrial units are operating under Bangladesh Steel and Engineering Corporation 
(BSEC). The revenue income of this Corporation is gradually increasing. Net profit of this 
Corporation was Tk. 14.19 crore in FY 2003-04. In FY 2004-05, the net profit has been estimated 
at Tk. 9.75 crore.  

On going Reform Programmes in State Owned Industrial Sector. 

In order to bring about improvement in the management system of state owned industrial sectors, 
the following programmes have been undertaken: 
a. Gradual privatisation of the financially insolvent entities under the State Owned Industrial 
Sector; 
b. Settlement of short term and long term liabilities of closed or privatised enterprises; 
c. Reduction of losses through reduction of additional manpower and curtailment of non-essential 
expenditure;  
d. Ensuring record keeping of assets and liabilities and annual audit; 
e. Enhancement of reward/punishment scheme for ensuring accountability at every stage; and 
f. Rationalisation of prices of goods/services consistent with market demand and cost of 
production. 

Industrial Investment Status 

Industrial Loan 

Rapid industrialisation is a sine qua non for achieving desired level of economic development of 
an agro-based developing country. Government continued its efforts to achieve this goal by way 
of providing loans and other ancillary supports to promote SMEs alongside the large-scale 
industries. As a result, the volume of industrial loan is increasing gradually. It appears from the 
review of loan disbursement and recovery during 1994-95 to 2004-05 that while the volume of 
disbursed loan (working capital and term loan) in FY 1994-95 was Tk. 4,928.95 crore, it 
increased to Tk. 25,379.09 crore in FY 2003-04. On the other hand in FY 1994-95 the amount of 
loan recovery was Tk.  3,744.97 crore which increased up to Tk. 20,398.44 crore in FY 2003-04. 
In FY 2004-05, the volume of industrial loan disbursement and recovery stood Tk. 31,286.63 
crore and Tk. 27,110.83 crore respectively. Table-8.4 shows the year wise disbursement and 
recovery of loan during FY 1994-95 to FY 2004-05. 
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Table: 8.4: Year wise Distribution and Recovery of Industrial Loan 
(Taka. in Crore) 

Disbursement  Recovery FY 
Working 
Capital 

Term 
Loan 

Total Working 
Capital 

Term 
Loan 

Total 

1994-95 3647.75 1281.20 4928.95 3263.86 481.11 3744.97 
1995-96 3675.69 1230.44 4906.13 3402.88 519.69 3922.57 
1996-97 6179.75 1200.00 8179.75 5692.70 887.19 6579.89 
1997-98 6599.03 1120.34 7711.37 5409.72 859.43 6269.15 
1998-99 7905.49 1330.10 9235.59 5281.65 1093.39 6374.96 
1999-00 10681.74 1627.26 12309.00 7200.13 1653.34 8853.47 
2000-01 13382.19 3057.07 16439.46 9777.47 2795.10 12572.57 
2001-02 13765.12 3505.15 17270.27 9638.34 3212.97 12851.31 
2002-03 15671.46 3961.99 19633.45 12283.21 3835.12 16118.33 
2003-04 18703.10 6675.99 25379.09 15435.00 4963.44 20398.44 
2004-05 22171.66 9114.97 31286.63 18185.76 8925.07 27110.83 

Source: Bangladesh Bank.  

From the above Table it would be seen that during FY 1994-95 to FY 2003-04 disbursement and 
recovery of industrial loan increased by 414.90 percent and 444.69 percent respectively. In FY 
2004-05 disbursement of term loan stood at Tk. 9,114.97 crore which is 36.53 percent higher than 
Tk. 6675.99 crore of the corresponding period of the previous year. The  recovery of term loan 
increased by 79.81 percent in the same period. This significant growth of disbursement and 
recovery of term loan would play a prime role in bringing dynamism in the process of 
industrialisation, which would ensure sustainable higher economic growth. 

Actual Investment Status 

Due to proactive economic development initiatives undertaken by the present democratic 
government during the past four years, Bangladesh has been experiencing a major paradigm shift 
towards industrialisation. The country is poised to host private investment of any intensity both 
from local and foreign sources. Gradually, it is transforming towards a more competitive 
destination for FDI. “The 15th Survey of Investment-Related Cost Comparison in Major Cities 
and Regions in Asia” conducted by the Japan External Trade Organization (JETRO) in March 
2005 found that “the investment cost in Bangladesh has become cheaper compared to the last 
year and Bangladesh succeeded to develop herself as more competitive than other countries 
which are potential from the investment point of view to foreign investors”.  

During FY2004-05, private investment registration at Board of Investment (BOI) grew by 16 
percent. Simultaneously, actual FDI inflow into the country during CY2004 grew to US$ 660.8 
million implying 49.7 percent growth over 2003. The import of capital machinery during the 
period from FY 2001-02 to FY2004-05 (Jul-Feb) stood at Tk. 199.80 billion, which is 119 
percent higher than the aggregate of preceding five years. During FY2004 capital machinery grew 
at an accelerated rate of 62 percent. The manufacturing GDP growth is expected to reach 8.43 
percent this year. About US$ 12.00 billion worth FDI proposals from different regions of the 
world are being negotiated with the Government. Because of a buoyant manufacturing growth, 
huge numbers of employment opportunities are created across the various regions of the country.  
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In view of the above context, major investment-related economic achievements of the present 
Government has been presented below in the following six broad categories: 

1. Actual Investment Statistics; 
2. Private Investment Registration; 
3. Import of Capital Machinery; 
4. Momentous Growth in Manufacturing GDP; 
5. Huge Employment Opportunities; and 
6. Growing Interests of the Foreign Investors in Bangladesh. 

1. Actual Investment Statistics 
1. a. Actual Foreign Direct Investment   

The 4th FDI Inflow Survey for the period January-December 2004 has been accomplished by 
BOI. Preliminary estimate revealed that during the said period, total FDI Inflow in Bangladesh 
was US$ 660.8 million recording an annual growth of 49.7 percent over Calendar Year (CY) 
2003. Graph 8.1 presents the comparative statement of actual FDI Inflow in Bangladesh since 
2002.  

Graph 8.1: Actual FDI Inflow in Bangladesh during 2002 to 2004 

Note 1: FDI Target was set since 2003.  
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Note 2:  Actual FDI Figures for 2005 and 2006 would be available after conducting surveys in the following years. 
Source: Provisional Results of 4th  FDI Inflow Survey by BOI and BEPZA, Board of Investment, April 2005 

BOI commenced the FDI Inflow Survey for the first time in Bangladesh in February 2003, and 
was well-accepted and appreciated by the concerned authorities and interest groups from the 
government, multilateral agencies, investors, researchers and the people in general. Results of the 
earlier survey were also showcased in the World Investment Report 2003. 
1. b. Actual Local Investment 
Local investment projects is the principal constituent (80%-85%) in the total investment basket of 
Bangladesh. Sample surveys of the BOI registered local investment projects found that about 85 
percent of the registered local projects are either implemented or at the different stages of 
implementation. 
2. Private Investment Registration 
Registration is the initial commitment of investment, which is implemented after conducting the 
detail feasibility studies. Table 8.5 presents time-series data of projects registered with BOI since 
FY 1991-92. In FY 1991-92, total private investment registered amounted US$ 116 million which 



 

 

 
has now grown to US$ 3,204 million in FY2004-05. In the FY2004-05, private investment 
registration grew at 16 percent indicating an enthusiastic indication in industrialization activities 
by domestic investors. 

Table 8.5: Distribution of Private Investment Projects (Local & Foreign) 
Registered with BOI from FY 1991-92 to FY 2004-05. 

Fiscal Year Local 
Investment 

Foreign 
Investment Total Growth 

 in Million US$ in Million US$ in Million US$ % 
1991- 92 91 25 116 - 
1992- 93  90 53 143 23 
1993-94 457 804 1,261 782 
1994-95 846 730 1,576 25 
1995-96 1,171 1,516 2,687 70 
1996- 97 1,108 1,054 2,162 -20 
1997- 98  1,137 3,440 4,577 112 
1998-99 1,183 1,926 3,109 -32 
1999-2000 1,324 2,119 3,443 11 
2000-01 1,420 1,271 2,691 -22 
2001-02 1,531 302 1,833 -32 
2002-03 2,027 368 2,395 31 
2003-2004 2,313 458 2,771 16 
2004-2005*  2,319 885 3,204 16 

*Provisional Data.  Source: IIMC, Board of Investment, July 2005 

2. a. Local Investment Projects: Registration Statistics 
Local investment proposals registered with BOI during FY2004-05 grew by 3.4 percent. In this 
period, 1,469 projects were registered with the total investment commitment equivalent to US$ 
2,319 million. The sectoral analysis of the registered projects shows domination of manufacturing 
sectors like textiles, agro-based and food & allied, glass and ceramics, chemical and engineering. 
Sectoral detail is presented in the following graph 8.2.  

Graph 8.2: Sectoral Distribution of the Local Investment Projects* 
Registered with BOI during FY 2004-05 
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* Provisional Results. Source: Board of Investment, July 2005 
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2. b. Foreign Investment Projected: Registration Statistics  

Registration of foreign investment projects (100% foreign and joint venture) grew by 92.39 

percent during FY 2004-05. Total registration in this period stood at US$ 885 million in 120 

projects. Analysis shows that services, textile, agro-based, chemical and engineering are the 

leading sectors of investment.  However, services is the principal constituent (77%) that also 

includes telecom, power generation, oil and gas, hospitalities etc. Graph 8.3 shows sectoral details 

of the foreign investment projects registered with BOI. 

Graph 8.3: Sectoral Distribution of the Foreign Investment Projects* 
Registered with BOI during FY 2004-05 
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* Provisional Results. Source: Board of Investment, July 2005 
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Table 8.6: Sources (By Region & Economies) of Foreign Investment Projects 
Registered with BOI during FY 2004-05 

      Investment Investment Country  

  Region Commitment Commitment Share 

      No. of Projects in million US$ % 

Developed Economies 46 347.385 39.23 

  Western Europe 30 252.402 28.51 

    European Union 26 247.148 27.91 

    Other Western Europe 4 5.254 0.59 

  North America 8 90.013 10.17 

  Other Developed Economies 8 4.970 0.56 

Developing Economies 74 538.080 60.77 

  Africa 1 0.778 0.09 

  Latin America & the Caribbean 2 10.389 1.17 

  Asia & the Pacific 70 526.210 59.43 

    Asia 70       526.210 59.43 

      West Asia 6 62.239 7.03 

      Central Asia - - - 

      South, East and South-East Asia 64 463.971 52.40 

  The Pacific - - - 

  Central and Eastern Europe 1 0.703 0.08 

Total   120 885.465 100.0 

* Provisional Data      Source: Board of Investment, July 2005 
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Table 8.7: Country wise Sources (By Region & Economies) of Foreign Investment   
Projects Registered with BOI during FY 2004-05 

      Investment Investment Country  
  Region / Ecomony Commitment Commitment Share 
      No. of Projects in million US$ % 
Developed Economies 46 347.385 39.23 
  Western Europe 30 252.402 28.51 
  European Union 26 247.148 27.91 
   Denmark 1 0.396 0.04 
   France 2 0.510 0.06 
   Germany 3 5.795 0.65 
   Ireland 1 0.105 0.01 
   Italy 1 2.396 0.27 
   Netherlands 1 0.517 0.06 
   United Kingdom 17 237.429 26.81 
  Other Western Europe 4 5.254 0.59 
   Switzerland 4 5.254 0.59 
  North America 8 90.013 10.17 
   Canada 3 79.465 8.97 
   United States 5 10.548 1.19 
  Other Developed Economies 8 4.970 0.56 
   Japan 8 4.970 0.56 
Developing Economies 74 538.080 60.77 
  Africa 1 0.778 0.09 
   Mauritius 1 0.778 0.09 
  Latin America & the Caribbean 2 10.389 1.17 
   Bermuda 1 1.327 0.15 
   Virgin Islands (British) 1 9.062 1.02 
  Asia & the Pacific 70 526.210 59.43 
  Asia 70       526.210 59.43 
  West Asia 6 62.239 7.03 
   Kuwait 1 0.317 0.04 
   Saudi Arabia 2 57.053 6.44 
   United Arab Emirates 3 4.869 0.55 
  Central Asia - - - 
  South, East and South-East Asia 64 463.971 52.40 
   China 14 25.501 2.88 
   Hong Kong 4 9.641 1.09 
   India 16 19.432 2.19 
   Indonesia 2 5.707 0.64 
   South Korea 6 7.820 0.88 
   Malaysia 1 313.043 35.35 
   Pakistan 5 16.623 1.88 
   Philippines 3 27.588 3.12 
   Sri Lanka 2 1.760 0.20 
   Taiwan 9 35.579 4.02 
   Thailand 2 1.277 0.14 
  The Pacific - - - 
  Central and Eastern Europe 1 0.703 0.08 
   Czech Republic 1 0.703 0.08 
Total   120 885.465 100.0 

* Provisional Results. Source: Board of Investment, July 2005 
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3.  Import of Capital Machinery 
Import trend of capital machinery for industries indicates the pace of growth in industrial 
investment situation. From FY1996-97 to FY2000-01, total import of capital machinery 
amounted to Tk. 9,111 crore. However, during the last four years of the present government 
(FY2001-02 to FY2004-05) total import of capital machinery stood at Tk. 19,980 crores, 
which is 119 percent higher than the previous five years combined import (Graph-8.4).  

Graph 8.4: Trend In the L/C-based Import of Capital Machinery 

Source: Bangladesh Bank, Monthly Statistics, April 2005.  
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In the FY 2004-05, the growth is significantly higher (62%) and the import of this 8-month 
period has already outpaced the total of last fiscal year’s import. 

4.  Growth in Manufacturing Sector 
Despite a level growth projection in the GDP resulting from devastating flood, manufacturing 
sector has been continuing its striking growth in the recent days. Notably, manufacturing 
growth during FY1992-FY1996 was recorded at 8.21 percent − the highest rate in the last 
decade. However, the growth trend sharply decreased to an average of only 5.64 percent 
during FY1997-FY2001. Since FY2003, manufacturing sector has rebounded strongly. 
FY2005 is expected to post a manufacturing growth of 8.75 percent (Graph-8.5).  

Graph 8.5: Growth of Manufacturing GDP During 1992-2005 
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This year, manufacturing, and industry as a whole, is the main growth contributor in 
sustaining the GDP growth trend. BOI projects that, given the other elements of investment 
climate remain unchanged, manufacturing GDP would reach a double-digit growth by FY 
2006. Accordingly, BOI has strengthened its investment facilitation services to support this 
momentous growth in the manufacturing sector.  

5.  Huge Employment Opportunities 

Growth in the manufacturing projects has direct impact on the employment generation 
opportunities. The recent growth in Bangladesh has created huge opportunities for 
employment at all levels – managerial, supervisory, technical and shop floor. During CY 
2002 – CY 2005, 12,44,285 new employment opportunities were created only in the BOI 
registered industrial projects. Graph-8.6 presents a year wise employment data since 2002: 

Graph-8.6: Employment Opportunities in the BOI Registered Projects  

Source: Board of Investment, July 2005. 
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6.  Growing Interests of the Foreign Investors in Bangladesh 

The intensive efforts by BOI to promote existing conducive investment climate and economic 
stability of Bangladesh have resulted in attracting large FDI proposals. Recently, BOI received a 
host of such large FDI proposals from various business groups of different countries like Tata of 
India, Asia Energy of UK, Dhabi Group of UAE, Kingdom and Hightech Groups of Saudi 
Arabia, Global Vulcan Energy of USA, textiles SMEs of Taiwan, and various companies from 
China, Korea, Malaysia, Thailand etc. Based on the proposals only by these large investors, BOI 
estimates that the total amount of investment proposals would reach at about US$ 12.00 billion. 
Given the negotiations be completed on time, it would require about three to four years to 
implement these projects.  

Performance of Industries under Bangladesh Export Processing Zone Authority  ( BEPZA) 
Tables 8:8 and 8.9 show the number of industries, investment cost, manpower utilisation and 
export performance of the six EPZs at Dhaka, Chittagong, Comilla, Mongla, Uttara and Iswardi. 
Upto June 2005, 221 industrial units were operational in these six zones with a total investment 
cost of US $ 867.01 million. Of the operational industries, 20 percent were RMGs and 10 percent 
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were textiles. A total of 1,54,788 manpower has been employed in these industries. Besides a 
total of 109 industrial units (29 in Chittagong EPZ, 26 in Dhaka EPZ, 21 in Comilla EPZ, 10 in 
Iswardi EPZ, 18 in Mongla EPZ and 5 in Uttara EPZ) are under implementation. According to the 
project proposal once those industrial units are operational, scope will be created for the 
employment of another 52,031. During the FY 2003-04 goods valued at US$ 1354 million were 
exported from the mills and factories of EPZ, which accounted for 18 percent of national exports. 
During FY 2004-05 the value of export was US$ 1548.68 million against the projection of US$ 
1400 million. 

Table 8.8 Industries under Bangladesh Export Processing Zone (EPZ) and their 
Performance in terms of  Investment and Employment Generation 

Goods Number of 
Industries 

Total Investment 
(Million US $) 

Total 
Manpower 

Readymade Garments 
Electronics 

Textile goods 
Metal goods 

Leather  goods 
Plastics goods 

Others 

42 
12 
26 
11 
12 
12 

106 

222.92 
48.81 

212.26 
18.29 
50.08 
19.38 

295.27 

81,696 
2,837 

18,264 
1,160 
4,918 
1,061 

44,852 
Total 221 867.01 1,54,788 

    Source: (BEPZA). 
Table 8.9: Annual Investment and Exports Status in EPZs located at Dhaka, 

Chittagong, Mongla, Comilla, Uttara and Iswardi  (1996- 97 to 2004-05) 
 (Million US $) 

 
EPZ 

  
1996/97 

 
1997-98 

 
1998-99 

 
1999-00 

 
2000-01 

 
2001-02 

 
2002-03 

 

 
2003-04 

 
2004-05 
 

Total 
Invest 

31.01 26.24 35.50 19.80 24.06 32.01 59.14 49.36 51.35 Dhaka 
 

Total 
Export 

119.45 185.64 259.57 364.73 447.51 466.76 554.79 667.60 757.73 

Total 
Invest 

22.89 42.59 36.11 15.18 24.30 22.37 42.14 55.43 45.31 Chittagong 

Total 
Export 

343.31 450.41 452.12 526.09 620.36 680.70 641.28 679.01 772.39 

Total 
Invest 

0.00 0.00 0.00 0.00 0.05 0.43 0.11 0.80 1.49 Mongla 

Total 
Export 

0.00 0.00 0.00 0.00 0.00 1.55 3.00 3.21 7.83 

Total 
Invest 

0.00 0.00 0.00 0.00 0.00 0.64 1.05 9.03 19.59 Comilla 

Total 
Export 

0.00 0.00 0.00 0.00 0.00 0.01 1.15 4.10 9.66 

Total 
Invest 

0.00 0.00 0.00 0.00 0.00 0.16 0.20 0.42 0.72 Uttara 

Total 
Export 

0.00 0.00 0.00 0.00 0.00 - - - - 

Total 
Invest 

0.00 0.00 0.00 0.00 0.00 0.10 0.50 - 0.05 Iswardi 

Total 
Export 

0.00 0.00 0.00 0.00 0.00 - - - 1.09 

Total Investment 53.90 68.83 71.61 34.98 48.41 55.71 103.14 115.05 118.52 
Total Export 462.76 636.05 711.70 890.73 1067.91 1149.02 1200.22 1353.91 1548.68 
S
 

ource: (BEPZA) April, 2005. 



CCHHAAPPTTEERR--  99  
STATE-OWNED ENTERPRISES. 

State-Owned Enterprises (SOEs) still continue to make major contribution towards industry, 
power, gas, transport and communication and service sectors of Bangladesh economy. To keep 
pace with the increasing expansion of private sector in a market economy, a range of reforms 
including privatisation in public enterprises is well in progress. SoE contribution in GDP, value 
addition, employment generation and revenue earning is still substantial. Currently, a range of 
reforms is being implemented in public enterprises and this has resulted in significant reduction 
of overall loss in public manufacturing sector supporting economic growth.  TThheerree  aarree  4444  nnoonn--
ffiinnaanncciiaall  ppuubblliicc  eenntteerrpprriisseess  iinn  tthhee  ccoouunnttrryy..  TThheeiirr  eeccoonnoommiicc  aanndd  ffiinnaanncciiaall  ppeerrffoorrmmaanncceess  hhaavvee  bbeeeenn  
aannaallyysseedd  hhaavviinngg  ggrroouuppeedd  tthheemm  iinnttoo  77  sseeccttoorrss  aass  ffoolllloowwss  aaccccoorrddiinngg  ttoo  BBaannggllaaddeesshh  SSttaannddaarrdd  
IInndduussttrriiaall  CCllaassssiiffiiccaattiioonn  ((BBSSIICC))::  

Sector No. of  
Enterprises 

Title of Enterprises 

Industry 6 Bangladesh Textile Mills Corporation (BTMC), Bangladesh Steel & 
Engineering Corporation (BSEC), Bangladesh Sugar & Food Industries 
Corporation (BSFIC), Bangladesh Chemical Industries Corporation 
(BCIC) Bangladesh Forest Industries Development Corporation 
(BFIDC), Bangladesh Jute Mills Corporation (BJMC). 

Power, gas and 
water 

5 Bangladesh Oil, Gas & Mineral Resources Corporation, Bangladesh 
Power Development Board (BPDB), Dhaka Electric Supply Authority 
(DESA), Dhaka Water and Sewerage Authority (WASA), Chittagong 
Water and Swerage Authority. 

Transport and 
communication 

11 Bangladesh Shipping Corporation (BSC), Bangladesh Inland Water 
Transport Corporation (BIWTC), Bangladesh Biman Corporation, 
Bangladesh Road Transport Corporation (BRTC), Chittagong Port 
Authority, Mongla Port Authority, Chittagong Dock Worker’s 
Management Board, Mongla Dock Worker’s Management Board, 
Bangladesh Telecommunication Regulatory Commission (BTRC), 
Bangladesh Land Port Authority and Jamuna Multipurpose Bridge 
Authority.  

Trade 3 Bangladesh Petroleum Corporation (BPC), Bangladesh Jute Corporation 
(BJC), Trading Corporation of Bangladesh (TCB). 

Agriculture 2 Bangladesh Fisheries Development Corporation (BFDC), Bangladesh 
Agriculture Development Corporation (BADC). 

Construction 4 Rajdhani Unnayan Kartipaksha (RAJUK), Chittagong Development 
Authority (CDA), Rajshahi Development Authority (RDA), Khulna 
Development Authority (KDA). 

Service 13 Bangladesh Muktijoddha Kalyan Trust, Bangladesh Film Development 
Corporation (BFDC), Bangladesh Parjatan Corporation (BPC) 
Bangladesh Small and Cottage Industries Corporation (BSCIC) 
Bangladesh Civil Aviation Authority, Bangladesh Inland Water 
Transport Authority (BIWTA), Rural Electrification Board (REB), 
Bangladesh Export Processing Zone Authority (BEPZA), Bangladesh 
Handloom Board, Bangladesh Sericulture Board, Bangladesh Water 
Development Board (BWDB), Bangladesh Tea Board and Export 
Promotion Bureau (EPB).  
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Production and Factor Income of SOE Sector 

Table 9.1 shows that during FY 2000-01, the total operating revenue of all existing SOEs was Tk. 
25,594 crore which rose to Tk. 32,541 crore in FY 2003-04. Annual growth rate was 8.25 percent. 
During this period the value of purchase of goods and services increased by 6.96 percent. 
According to the production cost, the amount of value addition in FY 2000-01 stood at Tk. 2179 
crore. During FY 2003-04 it stood at Tk. 3839 crore. The growth rate of value addition was 20.56 
percent. Compared to FY 2000-01, the operating loss decreased and as such value addition 
increased in FY 2003-04. 

 
Table 9.1:  Growth rate of Revenue, Value Addition and Production Income of non-

financial SOEs (2000-01 to 2003-04). 
  (Tk. in crore) 

 2000-01 

Actual 

2001-2002 

Actual 

2002-2003 

Actual 

2003-2004 

Actual 

Growth 

Rate 

Operating revenue 25594 27464 30500 32541 8.25 

Purchased goods & services 23414 24014 26832 28703 6.96 

Value addition by production 
income 

2179 3450 3668 3839 20.56 

Pay & allowances 1833 1811 1781 1784 -0.89 

Depreciation 2119 2146 1533 1967 -2.43 

Operating surplus (1773) (506)                   354  87 1.73 

Value Addition by factor of 
production 

2179 3450 3668 3839 20.56 

Source: Monitoring Cell, Finance Division. 

Net Profit/Loss 

According to provisional accounts, the net loss of 44 SOEs during FY 2004-05 stood at Tk. 
2877.09 crore. One of the reasons behind the increase in loss compared to previous fiscal year is 
price hike of oil in international market and devaluation of local currency against US dollar. BPC 
sells oil at administered price in domestic market. Therefore, BPC alone incurred a loss to the 
tune of Tk. 2772.67 crore in FY 2004-05. Compared to FY 2003-04, a projection of increases in 
profit or decrease in loss has been made for FY 2004-05 with respect to a number of SOEs. 
Included among them are: Dhaka WASA (net profit Tk.54.57 crore in FY 2004-05 from Tk. 
13.14 crore) Bangladesh Forest Industries Development Corporation (net profit Tk.4.86 in FY 
2004-05 from Tk. 1.89), Chittagong Development Authority (net profit Tk.23.32 in FY 2004-05 
from Tk.8.73), Bangladesh Land Port Authority (net profit Tk.11.07 crore in FY 2004-05 from 
Tk. 3.88 crore), Bangladesh Jute Mills Corporation (decrease in net loss to Tk. 37.54 crore in FY 
2004-05 from Tk. 211.57 crore), Bangladesh Sugar and Food Industries Corporation (decrease in 
net loss by Tk. 33.33 crore  in FY 2004-05 from Tk.58.59 crore), Bangladesh Oil, Gas and 
Mineral Corporation (net profit Tk. 396.64 crore  in FY 2004-05 from Tk. 377.22). 
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Contribution to Public Exchequer: 

All the SOEs together contributed Tk.281.45 crore to the public exchequer during FY 2004-
05.The enterprises who have significant contribution in terms of dividend during FY2004-05 
are:Bangladesh Oil, Gas and Mineral Corporation Tk. 200.00 crore, Chittagong Port Authority 
Tk. 50.00 crore, Bangladesh Civil Aviation Authority Tk. 20.00 crore, Dhaka WASA Tk. 3.00 
crore and Mongla Port Authority Tk. 1.50 crore.  

Government Grant/Subsidy 

In FY 2003-04, Government provided grant/ subsidy amounting to Tk. 391.45 crore to 14 public 
entities. This has been estimated at Tk 506.33 crore in FY 2004-05. Cash subsidy is given to 
Bangladesh Jute Mills Corporation against export of jute goods. This entity was provided with 
subsidy amounting Tk. 33.03 crore in FY 2003-04, which is equivalent to 7.5 percent   of the 
value of its exports and up to May 2005 of current fiscal year the amount of subsidy stood at 
Tk.27.10 equaling 7.5 percent of export value (Table 9.2). 

Table-9.2 Government Grant/Subsidy during1998-99 to 2004-05(uptoMay, 2005) 
(Tk. in Crore) 

Organization. 1998-99 1999-00 2000-01 2001-02 2002-03  2003-04 2004-05 

(Revised) 

BCIC 3.00 3.00 3.00 - - -  

BSEC 0.10 0.10 0.10 0.10 - -  

BJMC 56.25 54.10 59.84 53.60 26.04 33.03 27.10 

BIWTC 0.50 0.50 0.50 0.50 0.50 0.50 0.50 

RDA 0.08 0.10 0.10 0.10 0.09 0.10 0.10 

BFFWT 11.46 16.25 16.25 16.25 16.25 16.25 16.44 

BIWTA 16.95 17.75 21.95 22.55 23.40 27.86 30.95 

BSCIC 15.50 16.60 18.65 18.45 19.04 21.50 22.50 

REB 14.00 12.00 8.00 8.00 8.00 8.00 8.00 

BHB 3.32 4.04 4.17 4.05 4.05 4.50 4.67 

BSB 2.91 2.93 4.17 4.47 4.62 4.30 4.07 

EPB - - - - 3.00 4.00 10.00 

BADC - 35.00 35.00 35.00 35.00 35.00 38.00 

BWDB - 143.32 171.81 159.49 191.69 230.80 344.00 

Total 124.07 305.69 343.54 322.56 311.68 391.45 506.33 

Source: Monitoring Cell, Finance Division 
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Debt Service Liabilities (DSL) 

Recovery of DSL from 44 SOEs during FY 2003-04 amounted to Tk. 1290.45 crore, which is 87 
percent of total DSL outstanding for that year amounting to Tk. 1488.96 crore. During FY 2004-
05, the total DSL outstanding against 44 SOEs is Tk. 1485.71 crore. Out of which Tk. 778.28 
crore has been recovered up to 15 May 2005. Compared to FY 2003-04, the recovery of DSL 
from a number of SOEs in FY 2004-05 has been estimated to be higher. Included among them are 
REB, Dhaka WASA, Bangladesh Civil Aviation Authority, BEPZA and Bangladesh Oil, Gas and 
Mineral Corporation. 

Bank Loan 

Up to June 2005, outstanding bank loan against 44 SOEs stood at Tk. 10,045.07 crore. Out of 
this, the default loan accounts for Tk. 1355.94 crore (13.5 percent). The SOEs which owe 
substantial amount of loan to Nationalized Commercial Banks (NCBs) are: BPC (Tk. 4,441.00 
crore ), BJMC (Tk. 2,844.00 crore) BTMC (Tk. 472.00 crore), BCIC (Tk. 497.00 crore), BSFIC 
(Tk.476.00 crore), BSEC (Tk. 184.00 crore), BADC (Tk.95.00 crore), BSC (Tk. 52.00 crore), 
BPDB (Tk. 882.00 crore), BFFWT (Tk. 14.00 crore). On the other hand, the entities that have 
default loans to the banks are: BTMC (Tk. 464.00 crore), BCIC (Tk. 484.00 crore), BSEC (Tk. 
80.00 crore), BADC (Tk. 92.00 crore) and BSC (Tk. 52.00 crore). 

Financial Performance of SOEs Sector 

Either Government or NCBs provide almost all assets and loans belonging to the SOEs. 
Therefore, the rate of profit on total assets is an important yardstick for judging the 
financial programme of these entities. Table 9.3 shows Rate of Operating Profit on Total 
Assets (RAO), Margin on Operating Revenue, Return on Equity and Asset Turnover. 

Table 9.3: Profit earned by the SOEs from FY2000-01 to FY 2003-04 
                                                                                                     (Tk.In Crore)    

Operating 2000-2001 
Actual 

2001-2002 
Actual 

2002-2003 
Actual 

2003-04 
Actual 

Rate of 
Growth 

1. Operating revenue 25594 27464 30500 32541 8.25 
2. Operating surplus (1773) (506) 354 87 1.73 
3. Non-operating Revenue 571 449 1153 675 5.68 
4. Employee participatory  fund  24 24 32 39 17.38 
5. Subsidy (direct) 0.10 8 8 8 324.64 
6. Interest 1232 1141 1151 966 (8.03) 
7. Net profit/loss(after tax) 
      (2+3+5)-(4+6) 

(2458) (1214) 332 (235) (53.91) 

8 . Tax 183 208 255 343 23.04 
9. Net profit after tax (7-8) (2641) (1422) 77 (578) (39.43) 
10. Dividend 156 180 188 224 12.68 
11. Retained earning (9-10) (2797) (1602) -111 (802) (33.78) 
12. Total investment/fund 89921 96848 113068 129447 12.78 
13. Equity 22493 25066 33401 50811 30.86 
14. % of operating profit on  total 
assets.(2/12) 

(1.97) (0.52) 0.31 0.07 - 

15. % of net profit on operating  
revenue(9/1) 

(10.28) (5.18) 0.25 (1.78) - 

16. % of dividend  on equity e (10÷13) 0.69 0.72 0.56 0.44 - 
17. Turnover on total assets  (1÷12) 0.28 0.28 0.27 0.25 - 
Source: Monitoring Cell, Finance Division 
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Graph-9.1: Financial Performance of SOEs 
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eturn on Assets of SOEs in the first two years has been negative. In the next two years though it 
 not negative, the amount of return is quite insignificant i.e. in FY 2002-03 it was 0.31 percent 
d in FY 2003-04 it stood at 0.07 percent. There is a secular decline in the margin on operating 
venue in the first three years but it slightly increased in the last year.  The rate of dividend on 
uity during FY 2000-01 was 0.69 percent, which decreased to 0.44 percent during FY 2003-04. 

 appears from the turnover of assets, that the efficiency of resource utilization during FY 2003-
 declined slightly compared to the level of efficiency in the previous financial years.  
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CHAPTER-10 
POWER AND ENERGY 

 
Power  

Power is a critical input to the development process of a country. One of the pre-conditions for 
development is, therefore, generation of power according to demand and its planned and 
appropriate use. There is a huge demand for electricity in our day-to- day life including industry, 
agriculture and service sectors. Against the backdrop of expansion of electricity use in rural areas 
during recent times, the scale of demand for electricity in agriculture, SMEs and in income 
generating activities is on the increase. This, in effect, is making substantial contribution towards 
achieving economic development including the development of agriculture. As a result, the 
standard of living is improving and people are rising gradually above the poverty line. The major 
organisations, engaged in power generation, transmission and distribution activities in our 
country include Bangladesh Power Development Board (BPDB), Rural Electrification Board 
(REB), Dhaka Electric Supply Authority (DESA), Dhaka Electric Supply Company (DESCO) 
and Power Grid Company of Bangladesh (PGCB). This organisational network is engaged in 
meeting the electricity demand across the country. However, recently the nationwide power 
production and utalisation programmes are being strengthened by involving the private sector. 
According to the vision statement, the avowed goal of the Government is to ensure access to 
electricity for each household by 2020. The share of electricity sub-sector in GDP and its growth 
over the last five years have been shown in Table 10.1 below: 

Table 10.1: Share (%) of electricity sub-sector in GDP and its growth over the last 
five years. 

 2000-01 2001-02 2002-03 2003-04 2004-05 

(Provisional) 

Share of electricity sub-

sector (%) 

1.23 1.27 1.30 1.34 1.22 

Growth of electricity 

Sub-sector (%)  

7.6 7.78 7.29 9.19 9.22 

           Source: Bangladesh Bureau of Statistics (BBS) 
 

Power Generation Capacity and Demand 

In FY 2004-05, the total installed generation capacity was 5025 MW of which the share of public 
sector is 3735 MW while the private sector accounts for the rest 1290 MW. In the public sector, a 
good number of generation units have become too old and have been operating at much reduced 
capacity. As a result, their reliability and productivity are also poor. Over the last few years, the 
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actual demand could not be met due to the shortage of available generation capacity. In FY 2004-
2005 maximum demand of 3751 MW (PDB 2482 MW and IPP 1269 MW) was met. The 
installed generation in public and private sector during FY 2004-05 is shown in graph 10.1 and 
10.2 below: 
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Bangladesh Power Development Board consumed 8841mcft. gas for generating power in FY 
1975-76, which increased to 142321 mcft. in FY 2004-05. The table 10.2 shows the time series 
data of the natural gas and other liquid fuel consumption by BPDB: 

Table 10.2: Natural Gas and other Fuel consumption by BPDB. 
 

Liquid fuel (million gallons) Financial 
year  

 

Natural Gas (million cft) 
Naphtha Furnace Oil HSD,SKO & 

LDO 
1975-76 8841 2.924 18.021 0.086 
1976-77 10850 4.159 16.512 14.955 
1977-78 13081 4.094 17.771 22.740 
1978-79 14590 2.207 28.253 18.592 
1979-80 15941 0.563 22.801 29.611 
1980-81 18904 - 15.106 46.081 
1981-82 22251 - 17.046 50.509 
1982-83 27698 0.175 26.415 24.907 
1983-84 30299 0.998 38.624 19.062 
1984-85 38116 0.450 44.260 20.734 
1985-86 34810 - 62.374 31.356 
1986-87 51774 - 43.791 20.759 
1987-88 59221 - 50.938 11.441 
1988-89 62292 - 26.993 22.790 
1989-90 72461 - 11.772 17.166 
1990-91 78258 - 3.901 8.941 
1991-92 83803 - 15.153 16.673 
1992-93 88117 - 28.002 20.727 
1993-94 92064 - 26.997 25.037 
1994-95 103908 - 26.054 47.700 
1995-96 106593 - 16.629 44.113 
1996-97 107240 - 27.389 66.915 
1997-98 120376 - 23.865 70.431 
1998-99 136802 - 11.692 53.916 
1999-00 141330 - 30.220 24.311 
2000-01 151312 - 25.088 20.243 
2001-02 151577 - 22.464 14.521 
2002-03 131180 - 33.927 16.300 
2003-04 134482 - 46.021 25.152 
2004-05 142321 - 49.052 34.294 

               Source: Bangladesh Power Development Board      

Total electricity consumption in PDB system was 18523.36 MKWh in FY 2004-05. The share of 
total PDB's consumption was 26.93 percent to DESA, 9.47 percent to DESCO, 36.92 percent to 
REB and 26.68 percent to BPDB's own retail consumers.  

Maximum Power Generation 

Though the installed capacity has increased considerably but due to shortage of available 
generation capacity, the actual demand could not be met over the last few years. So maximum 
generation of 1672 MW in 1991-92, 2114 MW in 1996-97, 2449 MW in 1998-1999, 2665 MW in 
1999-2000, 3033 MW in 2000-01, 3218 MW in 2001-2002, 3458 MW in 2002-03 and 3622 MW 
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in 2003-04 could not meet the endemic shortage of power supply in the country. In FY 2004-05 
maximum power generation was 3751MW and it is expected that it will increase further. The 
installed capacity, dependable generation capability and maximum generation over the last few 
years are shown in table 10.3 below: 

Table 10.3: Installed Capacity, Dependable Generation Capacity and  
        Maximum Generation. 

Financial year Installed 
Generation 

capacity (MW) 

Dependable 
Generation capacity 

(MW) 

Maximum 
Generation (MW) 

1995-1996 2908 2105 2087 
1996-1997 2908 2148 2114 
1997-1998 3091 2320 2136 
1998-1999 3611 2850 2449 
1999-2000 3711 2665 2665 
2000-2001 4005 3033 3033 
2001-2002 4230 3300 3218 
2002-2003 4710 3600 3458 
2003-2004 4710 3700 3622 
2004-2005 5025 4000 3751 

       Source: Bangladesh Power Development Board      

 

Graph 10.5: Installed Capacity, Dependable Generation Capacity and Maximum 
Generation. 

 

0
1000
2000
3000
4000
5000
6000

199
5-19

96

199
6-19

97

199
7-19

98

199
8-19

99

199
9-20

00

200
0-20

01

200
1-20

02

200
2-20

03

200
3-20

04

200
4-20

05

Installed Production capacity (MW)
Dependable Generation capacity (MW)
Maximum production

 
 
 
 
 
 
 
 
 
 
 
 
 
Power Supply Situation 

Due to shortage of available generation capacity compared to the demand, the actual demand 
could not be met over the last few years. Following implementation of various urgent measures to 
improve the situation as well as commissioning of some new power plants, the situation has 
improved considerably with remarkable reduction in load shedding.  
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Power Distribution System 

Distribution system of PDB comprises of 33 KV, 11 KV and 0.4 KV lines. In FY 1991-92 the 
total distribution line was 32780 Km, which has increased to 44,582 Km in FY 2004-05. The 
number of consumers has also increased from 9,03,001 to 18,90,000 in FY 2004-05. 

System Loss and Outstanding Bill. 

Government is committed to reduce the system loss to an acceptable limit. Various measures are 
underway to reduce the system loss. As of FY 2004-2005 BPDB's system loss (on net generation) 
has come down to 8.83 percent from 10.16 percent in the previous year. Besides this, outstanding 
accounts receivable is a problem for BPDB. As of June 2005 receivable amount of BPDB from 
different public and private institutions is Tk. 4397.71 crore and accounts payable is Tk. 5460.22 
crore. Accounts receivable and accounts payable of BPDB during the last previous years are 
shown in Table 10.4 below: 

Table 10.4: Accounts Receivable and Accounts Payable of BPDB.          

Financial year System loss (% 
of Net 

production 

Receivable of 
Arrear (crore Tk.) 

Liability (crore Tk.) 

1991-1992 28.3 446.37 ---- 
1992-1993 20.6 567.89 ---- 
1993-1994 19.2 795.25 ---- 
1994-1995 17.7 958.56 ---- 
1995-1996 17.0 1100.82 ---- 
1996-1997 16.0 1348.23 ---- 
1997-1998 16.5 1729.81 --- 
1998-1999 16.8 2464.53 ---- 
1999-2000  

15.4 
 

2789.22 
01-07-91 to  

31-6-2000 
cumulative 

4275.43 
2000-2001 13.85 3354.99 4905.64 
2001-2002 12.62 3671.74 5647.73 
2002-2003 11.35 3993.80 4778.29 
2003-2004 10.16 4368.10 5177.92 
2004-2005 8.83 4397.71 5460.22 

                            Source: Bangladesh Power Development Board. 

 

The above table indicates that up to June, 2005 the accounts receivable of BPDB is Tk. 4397.71 
crore and the accounts payable is Tk. 5460.22 crore. 
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Development Programmes  

As per Reference Forecast of Power System Master Plan of 1995, the maximum electricity 
demand in FY 2006-07 would be in the neighbourhood of 5368 MW. The Government has taken 
initiatives to install necessary new power plants in phases to meet the projected demand along 
with achieving a reasonable reserve margin by FY 2006-07. The development projects planned to 
be implemented by FY 2006-07 is presented in Table 10.5 below: 

Table 10. 5 Power Generation Projects to be implemented from July 2004- June 2007 
 

SL.No Generation Projects  Capacity 
(MW) 

Expected 
commissioning date 

 Public Sector: (under construction)   

1. Siddhirganj 210 MW Thermal Power Plant 210 In operation 
2 Barapukuria 2 X 125 MW Coal-based 

Thermal Power Plant 
250 Nov.2005-Jan.2006 

3 Tongi 80 MW Gas Turbine Power Plant 105 In operation 
 New Projects:   
 Public Sector:   
4. Sylhet 150 MW Combined Cycle Power Plant 

(100 MW CT) 
100 2007 

5. Siddhirganj 120 MW Gas-Turbine Power 
Plant (including evacuation facilities) 

120 2007 

6. Siddhirganj 2X 120 MW peaking Power  240 2007 
7. Chandpur 150 MW Combined Cycle Power 

Plant and Associated power Evacuation 
Facilities 

100 2007 

 Private Sector:   
8. Baghabari (West Mont) Combined Cycle 

Power Plant 40 MW ST 
40 Sep.2005 

9. Baghabari (West Mont) 130 MW Combined 
Cycle Power Plant  

130 Sep.2005-March 
2007 

10. Meghnaghat 450 MW CC (Unit-2) 300(GT) Dec.2006-2007 
11. Small (IPP)  240 2007 
 Mixed Sector/RPC:   
12. Mymensingh (RPC) CC: 70 MW ST 70 Dec. 2005 

     Source: BPDB. 
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Power supply situation and steps taken for enhancement of the overall efficiency. 
Reform Programmes undertaken 

Government is committed to implement reform programmes for the enhancement of overall 
efficiency of power sector in the country.  In fulfillment of this commitment, Government has 
taken up a number of reform programmes for the improvement of management efficiency in 
terms of power generation, transmission and distribution.  Some of them have already been 
implemented. Within the remit of "Sector Unbundling and Corporatisation Plan" the following 
reforms have been carried out in the area of power generation, transmission and distribution: 

• Ashuganj Power Station after being corporatised under Companies Act of 1994 has started 
functioning. All assets have been transferred from BPDB to this Company on 1 June 2003. 

• As a move towards modern management Haripur Power Station has been brought under the 
program of Strategic Business Unit (SBU). Following successful operation of the unit, 
Bangladesh power station has also been converted into SBU. Gradually other power stations 
will also be converted into SBU. 

• Electricity Generation Company of Bangladesh (EGCB) Ltd. has been established to operate 
the existing power plant and the 3x 120 MW power plant to be constructed at Siddhirgonj. It 
has been planned to appoint an internationally reputed O&M Contractor group to assist in the 
operational and maintenance functions of this company.  

• As a consequence of the private participation in power generation, as of now 1290 MW 
electricity has been added to the total power generation capacity. Out of which 605 MW. over 
the last 3 years has been added. Besides, addition of another 1070 MW through private sector 
is in progress.  

      Transmission: 

By December 2002, the process of transforming all assets from BPDB to Power Grid 
Company of Bangladesh (PGCB) has been completed. And the company has been developed 
into a sole transmission network operating in the country.  

Distribution: 

• As part of power sector reform and restructuring, West Zone Power Distribution Company 
(WZPDC) Ltd. has been established and it has started functioning from 1 October 2003. 

• Corporatisation of the Northern Zone of BPDB is in progress. 

• A plan has been taken up to corporatise south zone power distribution system of BPDB. In 
order to help in management function of the company, specialist consultant as Management 
Support Consultant will be appointed on contract basis. Depending on the success of this 
measure, similar steps will be adopted for other companies too. 

• Government has decided in principle to corporatise DESA. 
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Table 10.6: Present Status of BPDB's Power Sector at a glance  
(up to June 2005) 
Power Generation 

Installed Capacity 

(A) BPDB 

(B) IPP & Mixed Sector 

Total 

 

3,735 MW 

1,290 MW 

5,025 MW 

Maximum Demand Served 3,751 MW 

( 23 June 2005 )  

                  Transmission 

Transmission Line 4,038 KM 

Capacity of Grid S/S 

         230/132 KV 

         132/33 KV  

 

4,150 MVA 

7,644 MVA 

                                                                              Distribution 

 

Distribution Line (33KV, 11KV and 0.4 KV) 2,42,832 KM 

Total no. of Consumers  88.43 Lac 

 Total no. of Agriculture Consumers 1 Lac 78 Thousand 

Total no. of Village Electrified  47,848 

Access to Electricity 38% 

Per-Capita Generation 158 KWh 

System Loss (T&D) 23.8% 
              Source: Power Division. Ministry of Power, Energy and Mineral Resources 

Converting BPDB into a Holding Company 

As part of reforms process Government has decided in principle to convert BPDB into a holding 
company. In future, under this holding company, a number of generation and distribution 
companies and a transmission company will be operating as subsidiary companies. As the 
operating companies will be running commercially, their performance will improve due to 
competitive environment and the entities will become financially viable. 

Establishment of Independent Energy Regulatory Commission 

Energy Regulatory Commission Act was passed in Parliament in 2003 for establishment of an 
independent Energy Regulatory Commission (ERC). The Commission has been operational since 
April 2004 with the induction of its Chairman and the two Commissioners. 
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Pricing Policy 

Government approved electricity pricing policy in May 2003 where policy guidelines have been 
incorporated for tariff rationalisation and gradual implementation of cost reflective tariff.  

Renewable Energy Development 

Draft of the renewable energy policy has been developed in order to inspire environment friendly 
power generation. Already BPDB and REB have taken initiative to supply power to the remote 
areas through Wind and Solar PVC. 

Recent Development in Power Sector  

Following reforms carried out by the Government, remarkable improvements have taken plan in 
the power sector. 

Development Activities 

The resultant improvement in the power sector due to reforms carried out over the last four years 
is that 915 MW has been added to the electricity generation capacity and distribution line has 
been extended to 66,653 Km. Number of consumers has increased from 55 lakh 30 thousand to 
88 lakh 43 thousand. It means that during the last four years connection was given to more than 
33 lakh new consumers, which is about 60 percent of the total consumers during the last four 
years. Number of agricultural consumers has also increased by about 68 thousand. Besides this, 
12,050 new villages have been brought under electricity coverage, which is nearly 34 percent of 
the number of electrified villages in 4 years ago. A comparison of the improvement made over 
the last four years is presented below: 

 Table 10.7: Improvement in the Power Sector. 
 

Description June 
2001 

June 
2002 

June 
2003 

June 
2004 

June 
2005 

Achievement  during 
last 4 years 

Generation Capacity, MW 3115 
 

3332 3750 3715 4030 915 

Transmission Lines 
(230KV & 132KV),KM 

3,738 3,750 3,859 3,918 4038 300 
 

Distribution Lines 
(33KV & below),KM 

176179 
 

192140 2,09,932 227662 242832 66653 

No. of Consumers (lakh) 55.30 63.33 70.64 79.20 88.43 33.13 
No. of Agriculture 
Consumer (lakh) 

1.10 1.21 1.35 1.54 1.78 0.68 
 

No. of Village  
Electrified 

35798 39028 41814 44630 47848 12050 
 

 Source: Power Division. Ministry of Power, Energy and Mineral Resources  
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Power Sector Development Master Plan (by 2020) 

As per Reference Forecast of Power System Master Plan (1995), the maximum demand in 2007, 
2012 and 2015 would be around 5368 MW, 7887 MW and 9906 MW respectively. The demand 
is expected to be 14600 MW in 2020. To meet in demand with reasonable reliability, a power 
development master plan has been developed. A summary of the master plan up to 2020 is shown 
below:  

Table 10.8: Power Sector Development Master Plan (by 2020) 
 

Year Item 

2004-05 2006-07 2011-12 2013-20 Increase 

(new) 

Installed capacity, MW 4995 6411 9666 17765 14315 

Peak Demand, MW 3751 5368 7887 14600 10849 

Distribution Line, KM 44582 47329 52329 60329 15747 

Nos. of Consumers, (Lakh) 18.90 20.50 24.50 32.50 13.60 

Per Capita Generation, KWh 160 190 260 450 290 

Distribution loss (%) without 

bulk 

19.95 17.00 12.00 10.00 (-) 9.95% 

Source: Power Division. Ministry of Power, Energy and Mineral Resources  
 
Future Power Sector Reform Programmes: 
Through a TA project titled ''TA for Implementation of Bangladesh Power Sector Reform'' under 
the Power Division, the Government has taken an initiative to carry out a detailed study for 
developing a comprehensive and co-coordinated reform implementation plan and determine the 
strategies to face the challenges to implement the plan. Government has taken steps to maintain 
dynamism in reform programs with the joint collaboration of organisation and newly formed 
companies for the implementation reform programs.  

The long-term goals of the power sector reforms approved by the Government in principle 
are as follows: 

• Ensure access to electricity for all citizens by the year 2020; 
• Commercialise the power sector utilities to become financially viable; 
• Establish a number of companies in generation and distribution sector and encourage private 

participation; 
• Create competitive market through restructuring the existing market structure (multi-

buyer/competitive pool); 
• Enhance the efficiency of power sector in a competitive environment and ensure consumers 

right under the supervision of the Energy Regulatory Commission. 
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Financial Management in Power Sector 
Government is committed to reach electricity services to all citizens by 2020. In order to achieve 
this goal according to plan necessary investment must be ensured. An investment worth Tk.23000 
crore will be required in this capital-intensive sector to meet the demand up to 2007. It is also not 
possible on the part of the Government alone to provide required finance. As such the 
Government has to depend on commercial loans or foreign investment. 
Currently power sector financing is managed by the following category of loans/credit from 
different sources: 
• State Credit 
• Concessional Loan 
• Own financing by the Government  
• Commercial Loan 
• Ordinary Capital Resources (OCR) 
• Supplier's Credit 

Against the backdrop of declining bilateral and multilateral aid, there have been initiatives to 
make the financing procedure simpler and also to look for some alternative sources of financing. 
With this end view, a committee headed by the Principal Secretary of the Hon'ble Prime Minister 
was formed to formulate suitable recommendations. The recommendations of the committee have 
been approved by the Government. One of the recommendations is that suppliers' credit with 
acceptable conditions may be chosen only when financing from other sources is not possible and 
should be accepted on a transparent basis through international competitive bidding process.  

Dhaka Electric Supply Company Ltd. (DESCO). 

In order to lay greater emphasis on distribution management of electricity in the metropolitan city 
of Dhaka, to enhance reliability of electric supply, to improve customer service, to reduce system 
loss to a reasonable level, to augment revenue collection and above all to bring dynamism in the 
distribution system and to run it commercially Dhaka Electric Supply Company (DESCO) Ltd. 
was set up on 3rd November, 1996. Curently, DESCO is engaged in the business of electricity 
distribution in areas like greater Mirpur, Gulshan, Cantonment, Uttara, Baridhara, Dakshin Khan 
& Badda in Dhaka city covering an area of 165 Sq. Km. As part of its development activities, 
DESCO has constituted a monitoring cell for removal of illegal connections, prevention of 
pilferage of electricity and reduction in system losses in FY 2004-05. Besides actions like 
disconnecting illegal connections, filing suits against illegal electricity users, imposing penal 
bills, spot metering, metering in slum areas are being taken through a magistrate court. This has 
resulted in success in many areas of development. Table 10.9 and 10.10 reflect the key indicators 
of success during FY 1998-99 to FY 2004-05. 
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Table 10.9: Commercial Statistics of DESCO. 
 

Description 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 

(June 05) 
1 2 3 4 5 6 7 8 

Energy Import( mkh)  344.80 546.71 627.56 673.09 855.79 1739.87 1842.87 
Energy Import (million Tk.) 654.67 1041.60 1218.93 1354.51 1850.44 3775.52 3999.02 
 purchase rate (Tk./kwHr) 1.76 1.89 1.94 2.12 2.16 2.17 2.17 
Energy Sales  ( in mkh) 204.78 369.20 440.17 493.62 675.57 1405.03 1535.38 
 System loss % 40.62 32.80 29.87 26.66 21.06 19.24 16.69 
Energy Sales  (Million Tk) 415.45 1066.76 1297.24 1470.03 2216.75 4902.32 5458.76 
Sales  rate (Tk./ KWHr.) 2.78 2.89 2.95 2.98 3.28 3.49 3.56 
Bill collection (Million Tk.) 336.78 836.42 1041.80 1308.98 1642.67 4305.93 5279.56 
Bill collection Ratio (%) 86.85 76.11 88.33 89.04 74.10 87.83 96.72 
CI Ratio (%) 10.43 53.93 62.31 65.30 58.50 70.93 80.39 
Number of Consumers* 77769 88623 97131 108182 205803 241964 259270 
Liabilities to DESA (Million 
Tk.)* 

415.45 545.12 739.11 834.71 1185.67 1184.58 467.22 

Outstanding to the 
*consumers  (Million Tk.)  

231.66 462.00 717.45 878.50 1452.58 2048.97 3129.64 

Disconnection illegal 
connection 

- - - 25486 35276 36852 34975 

Source: Dhaka Electric Supply Company Ltd. (DESCO). 
*Data includes provisional figure for the month June, 2005. 

 
Table 10.10: Infrastructure and Development of DESCO 

Description 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 
Number of 33/11 KV 
substations   

5 5 5 6 13 13 13 

33/11 KV substation 
Installed Capacity 
 

163/224 160/224 160/224 200/280 425/593 425/593 430/602 

Highest demand (MW) 103.00 102.00 134.00 149.90 315.24 351.82 377.5 
33 KV. Overhead Line 
(Km) 

17.20 17.20 17.20 17.20 73.70 76.70 76.70 

33 KV Under ground 
Line (Km) 

17.20 37.80 37.80 37.80 70.30 125.30 130.30 

11 KV. Overhead Line 
(Km) 

156 156 162 169 536 552 600 

11 KV Under ground 
Line  (Km) 

25 25 35 43 205 205 238 

 Distribution 
Transformer (T) 
Number 

1305 1355 1455 1555 3369 3594 3625 

 LT Line (Km) 295 336 377 422 991 1030 1105 
Sales Distribution & 
Division 

02 02 02 02 02 06 06 

Source: Dhaka Electric Supply Company Ltd.  ( DESCO). 
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Under the ongoing reform programmes in the Power Sector, the privatisation process is being 
accelerated. A process is continuing to include DESCO's share in the share market through 
issuance of pre- IPO/IPO in order to encourage private investment along with the Government 
investment. This process is likely to be completed by FY 2005-06. 
 In order to cope with the increasing demand for electricity and also to improve the quality of 
customers service DESCO is implementing a number of projects which include implementing 2 
sub-station upgradation projects, a pilot project for establishing 5000 pre-paid metering facilities, 
a project for laying 25 km. underground cable and 150 km overhead line construction project. On 
the other hand, the installed capacity of DESCO sub-station has been enhanced to 450/630 MVA. 
Given that the constructions of 4 additional sub-stations with augmented capacity is completed by 
FY 2005-06, the installed capacity of DESCO sub-stations will enhance to 610/854 MVA. This 
will result in 5-7 percent growth at national level by 2007. Then it would be possible to supply 
electricity according to the increased demand. 

Dhaka Electric Supply Authority (DESA) 
In order to bring dynamism in the power sector DESA was created by separating from BPDB on 
March 06, 1990 by an Act of parliament. DESA formally commenced its operation on 1st 
October 1991. Since the establishment of DESA, the performance of electricity distribution 
system has improved remarkably. While the system loss before the creation of DESA was 38.26 
percent it came down to 22.56 percent up to September 2004 during FY 2004-2005. System loss 
during pre-DESA and post DESA period is shown below in the table 10.11: 
 

Table 10.11: Statement Showing Reduction of System Loss. 
Financial year System Loss (%) 

Pre- DESA 38.26 
1991-1992 (9 month ) 35.55 

1992-93 31.20 
1993-94 31.33 
1994-95 30.00 
1995-96 29.47 
1996-97 27.29 
1997-98 27.89 
1998-99 24.84 
1999-00 25.72 
2000-01 25.68 
2001-02 25.05 
2002-03 23.05 
2003-04                                26.21  * 

2004-2005  22.56 
                    Source: Dhaka Electricity Supply Authority. 
* DESCO & REB are being billed directly by PDB since December 2003. In this case DESA sold electricity energy to those 
organisations at a zero system loss. As a result, the system loss of DESA has slightly increased.  
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Purchase of Electricity and Revenue Collection 

In the first financial year of establishment of DESA (1991-92), the electricity purchase was 2260 
MKWh. Gradually it increased to 6144.93 MKWh in FY 2003-04. In FY 2004-05 DESA 
purchased electricity to the tune of 4538.395 MKWh. During this time, the revenue collection 
from electricity supply has also increased remarkably. Before the establishment of DESA, the 
monthly average revenue collection was Tk. 35.56 crore, which increased to monthly average of 
Tk. 104.40 crore during FY 2004-05. Since December 2003, BPDB started billing directly to 
DESCO and REB instead of DESA. As a result, the scale of DESA's purchase went down. The 
year wise purchase of electricity and collection of revenue since the establishments of DESA till 
FY 2004-05, have been shown in Table 10.12: 

Table 10.12: Purchase of Electricity and Revenue Collection 
1991-92 to December 2004-05. 

 

Financial year Total Power Purchased (mkh.) Revenue collection (Crore) 
1991-92 (9  month ) 2259.885 320.08 
1992-93 3356.390 467.03 
1993-94 3696.357 474.16 
1994-95 4162.396 584.09 
1995-96 4550.851 599.79 
1996-97 4935.532 708.36 
1997-98 5418.941 793.48 
1998-99 5946.635 809.63 
1999-2000 6504.047 1000.73 
2000-2001 7240.456 1141.15 
2001-2002 7833.191 1427.32 
2002-2003 8306.179 1591.86 
2003-2004  *6144.932 1514.96 
2004-2005 4538.395 1253.70 

                    Source: Dhaka Electric Supply Authority.  
 * DESCO and REB are billed directly by PDB since December, 2003. 
 

Statement of Account Receivable and Payable 
Every month DESA collects about 90 percent of bills claimed. Since the establishment of DESA, 
the cumulative amount of receivables up to June 2005 is Tk. 650.09 crore. Of the total 
receivables, the share of government organisation is Tk. 16.11 crore, semi-Government Tk. 74.17 
and the rest amounting Tk. 408.52 crore remains in arrear with the private consumers. On the 
other hand, DESA owes a significant amount to BPDB on account of electricity bill. Year wise 
break-up of receivables and payables (liabilities) are shown in Table 10.13 below: 
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       Table 10.13: The Account Receivable and Payable of DESA. 
 

Financial year Receivable (Crore Tk.) Payable (Crore Tk.) 
October,91 213.10 107.18 
June,92 237.90 200.18 
June,93 300.00 288.59 
June,94 429.20 466.00 
June,95 508.60 658.07 
June,96 626.20 812.78 
June,97 792.80 1022.33 
June,98 998.10 1463.26 
June,99 1244.19 2120.51 
June,2000 1396.51 2616.21 
June,01 1480.73 3058.30 
June, 2002 1540.14 3430.33 
June, 2003 1699.26 2923.20 
June, 2004 1592.46 3086.49 
June, 2005 650.09 3018.97 

                                     Source: Dhaka Electric Supply Authority.  

 

The above table indicates that in FY 2004-05 DESA's receivable from consumers was  Tk. 650.09 
crore and payable to BPDB was Tk. 3018.97 crore. 
Improvement of Power Supply System. 
Project Implementation 
To meet the increasing demand of electricity in Dhaka metropolitan city and greater Dhaka, the 
improvement of the electric supply system is essential. To achieve this goal, implementation of 4 
projects are under way. Once these projects are completed, the electricity supply situation in 
Dhaka is likely to be improved remarkably.  
 

The following projects have been included in the annual development program of FY 2004-05. 

• Greater Dhaka Power Distribution Project, Phase-IV. 30 Kilometers 132 KV   transmission 
line and three nos. of 132/33/11 KV Grid Substations will be constructed under this project. 

• Three 132/33 KV grid substations (Moghbazar, Saidabad, Bashundhara) and six 33/11 KV 
Sub-Stations (Lalmatia, Green Road, Joarshahara, Madertek,Taltala, Uttara) have been 
constructed and commissioned under 9th Power Project financed by the Asian Development 
Bank (ADB). With the implementation of this project, is now possible to meet 375 MVA 
additional electricity demand.  

• The construction work of three 132/33 KV grid substations (Shitalakha, Matuail, Uttara) have 
been constructed and commissioned under Chinese Suppliers' Credit. The development work 
of three 33/11 KV sub-stations (Char-Saidpur, BSISIC Narayangonj, Goran) is underway 
which is expected be completed by 2005. 
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• Under 10th Power Project the following substations and lines are being constructed on 
turnkey basis. 
- four 132/33 KV Grid Substation (Kamrangirchar, New  Tongi, Narshingdi, Bhulta). - seven 
33/11 KV sub-station (Tongi BSISIC Tongi-II, Tongi-III, Ullon Local, Bangshal, Nikunja, 
Sarulia). 

       - 37 kilometers 132 KV line and 33 KV underground cable line. 
       - 34 Kilometers 132 KV and 33KV overhead line.  
• 132 KV Haripur-Ullon transmission line project-Construction of 20 Km. Transmission line. 
• Emergency extension and rehabilitation of 2 X 50/75 MVA 132/33 KV Dhanmondi grid sub-

station. 
• Procurement of equipment and vehicle for 11 KV live line maintenance. 
Improvement of the quality of consumer services 

Sales and Distribution Divisions have been created by restructuring the Operation & Maintenance 
and Commercial Operation Divisions in order to improve the quality of consumer services. SBU 
(Strategic Business Unit) team is now functioning under the guidance of the Chairman, DESA 
and Consumer service desk has been introduced in each Sales and Distribution Divisions. 

Steps taken to increase revenue collection 

 Line disconnection program is effectively going on to collect the outstanding dues. In addition, 4 
(four) mobile magistrate courts are operating regularly. These activities are yielding good results 
implying that the outstanding dues are decreasing. It is expected that DESA will become a 
commercially viable organisation in the near future if this situation persists.  

Power Sector Reforms 

To improve the power system and the consumer service in the capital city and its adjacent areas, 
the original area of operation of DESA has been squeezed from 7200 sq. Km. to 3500 sq. Km. 
Besides, a company called DESCO has been created under the Company  

Act by taking Mirpur, Gulshan, Baridhara, Uttarkhan & Dakhinkhan area of DESA. Reform 
program in this sector is going on. Recently, the Government has approved the Memorandum and 
Articles of Association of Dhaka Power Distribution Company Ltd. for rest of DESA to perform 
as company under Company act, 1994.  

Performance Target Activities (PTA) 

A group of officers and employees of each Sales and Distribution Division is being given 
responsibility to monitor import, sale and collection of a particular 11 KV feeder to establish 
transparency and accountability. PTA program has been introduced under a contract between 
each division and the Authority.  
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Rural Electrification Board (REB) 

The vast majority of the population of Bangladesh lives in rural areas. Most of the people living 
in rural areas lack the basic amenities who can make significant contribution to the economic 
development of the country. Considering the importance of rural development, the Government 
has taken up rural electrification as one of its priority programmes for development. The rural 
people can improve the standard of their living by taking part in agricultural development, 
establishment of cottage industries, income-generating activities and make a great contribution to 
poverty alleviation in the country. Therefore, to ensure smooth supply and effective consumption 
of electricity for accelerating rural development, the Government established REB in 1977. With 
relentless efforts, REB achieved remarkable success in the realisation of its objectives and it is 
now recognised as a model both at national and international level. Up to June 2005, by 
constructing 192037 km distribution lines, REB has given a total of 6,122,669 connections in 
43949 villages, of which 5172508 domestic, 162536 irrigation, 670542 commercial, 103024 
industrial and 14059 others. The following table shows the physical target and achievement of 
REB during 1991-92 to 2004-2005: 

Table - 10.14: Physical Target and Achievement 

Distribution Line (km) No. of Consumers Connected FY Target Achievement Target Achievement 
1991-92 2910 3528 94000 98632 
1992-93 5115 5198 90900 89479 
1993-94 5800 7280 109000 132158 
1994-95 7260 8803 115000 243972 
1995-96 9000 9749 140000 224355 
1996-97 8440 10176 150000 262584 
1997-98 10370 10467 300000 343870 
1998-99 8325 9505 200000 373822 
1999-00 10325 11408 300000 512445 
2000-01 13750 12989 325000 504074 
2001-02 14528 14641 350000 662641 
2002-03 14922 16002 450000 650126 
2003-04 14661 15706 550000 682283 
2004-05 15400 16260 650000 727933 

Total 140806 151712 3823900 5508374 
                     Source : REB 
 
On going projects under Rural Electrification Board (REB) 
REB is an infrastructure development organisation of the Government. The financing of all 
activities of REB is therefore provided through the ADP. The Table 10.15 shows the actual 
expenditure of ADP against the allocation during FY 1991-92 to 2004-05: 
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Table - 10.15: Financial Target  and Achievement 
(In Lakh Taka) 

ADP Allocation Actual Expenditure under ADP  
FY 

Total Taka Project Aid Total Taka Project Aid 

1991-92 18700 7000 11700 14740.00 4415.00 10325.00 

1992-93 33126 9293 23833 32155.00 9293.00 22862.00 

1993-94 35822 20062 15760 35734.00 19980.00 15754.00 

1994-95 50703 35953 14750 51150.00 35953.00 15197.00 

1995-96 49200 29200 20000 50341.00 29200.00 21141.00 

1996-97 62168 41906 20262 69703.00 41211.00 28492.00 

1997-98 51443 32573 18870 52388.00 32570.00 19818.00 

1998-99 50844 29679 21165 50192.00 29612.00 20580.00 

1999-00 76015 45065 30950 74491.00 45036.00 29455.00 

2000-01 69179 50666 18513 58454.00 49980.00 8474.00 

2001-02 49055 31635 17420 55273.00 31602.00 23671.00 

2002-03 81768 56612 25156 80822.00 56230.00 24592.00 

2003-04 99943 58800 41143 100375.00 58251.00 42124.00 

2004-05 113899 76493 37406 112893.62 74130.97 38762.65 

Total 841865 524937 316928 838711.62 517463.97 321247.65 

           Source: REB 

Under the ADP of FY 2004-2005, REB has been provided with an allocation of Tk 113899 lakh 
(of which Tk. 76493 lakh in local currency and Tk. 37406 lakh in project aid) for implementation 
of 19 projects (14 investment projects and 5 technical assistance projects). During this period, 
REB incurred a total expenditure of Tk.112893.62 lakh. The percentage of expenditure against 
ADP in local currency is 96.91 percent and in project aid 103.63 percent and the percentage of 
total expenditure against total allocation is 99.12 percent. Table 10.16 shows the physical targets 
and achievements of REB during FY 2004-2005. 

Table 10.16: Physical Target and Achievement 

Sl. 
No. 

Component Target of 
2004-05 

Achievement of 
2004-05  

Percentage of Estimated 
Achievement against 

Target 
1. 
 

2. 
3. 
4. 

Distribution line Construction 
(km.) 
Sub-station Construction (nos.) 
Consumer Connection (nos.) 
Villages electrified (nos.) 

15400 
 

31 
650000 
2850 

16260 
 

30 
710263 
2824 

105.58% 
 

96.77% 
109.27% 
 99.08% 

Source: Rural Electrification Board 

During the period from 1996-97 to 2000-2001; a total of 19,96,795 consumer connections has 
given through construction of 54,475 km line by REB. On the contrary during FY 2001-02 to FY 
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2004-05, 62609 km line has been constructed through which a total of 27,26,948 consumer 
connections have been given. REB has accelerated its development activities remarkably. 
Besides, in the remote areas where power cannot be distributed in conventional ways, REB has 
taken 2 renewable energy projects with a target of providing 22000 domestic connections through 
Solar Home Systems. Till to date as many as 1167 domestic connections have been given. REB 
purchases electricity from PDB and distributes to the consumers. Table 10.17 shows the statistics 
of purchase and sale of electricity by REB during FY 2004-05: 

Table 10.17: Statistics of Purchase and Sale of Electricity among the Consumers by 
REB. 

MWH sold/consumed 

Year/month 

MWH 

purchased Domestic Industry Commercial Agriculture Others Total 

Avg System 

loss of 67 PBS 

(%) 

2004-05 

July' 2004 605075 238209 225874 30215 5067 1080 500446 17.29 
Aug' 2004 633634 257101 229540 31486 7205 1123 523454 16.91 
Sept' 2004 576020 257934 212066 31953 3741 1101 506795 12.02 
Oct' 2004 584206 233704 224827 29236 4185 1126 493080 15.60 
Nov' 2004 525750 229635 192293 30533 7494 1087 461041 12.31 
Dec' 2004 559598 206534 228564 26785 13578 1093 476554 14.84 
Jan' 2005 625915 208332 210653 28330 90997 1106 539418 13.82 
Feb' 2005 646359 202372 198070 27203 166980 1080 595705 7.84 
Mar' 2005 694330 183190 239311 32117 145981 1194 601791 13.33 
Apr' 2005 695254 218627 242048 31313 110899 1119 604006 13.12 
May' 2005 636127 238397 268197 31061 16893 1167 555715 12.64 
June'2005 616569 224912 224676 30021 52092 1116 532545 13.62 

Source : REB 

Graph 10.  
 Graph 10.6: Sectorwise Natural Gas Utilization
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The Table 10.18 shows the payable amount of bill to PDB and receivable amount of bill from the 
consumer: 
Table 10.18 : The Statistics of Receivable and Payable Amounts in Regard to Purchase and  

           Sale of Electricity of REB. 
 

Year Accounts 
receivable 
(Months) 

Accounts 
receivable 
(Taka,000) 

Aging of Accounts Payable 
(PDB Bill Outstanding) 

(Taka,000) 
1991-92 2.91 380137 0 
1992-93 2.44 366248 3100 
1993-94 2.10 379285 3697 
1994-95 2.14 503615 6924 
1995-96 2.10 556828 7199 
1996-97 2.49 742639 7140 
1997-98 2.46 912511 14659 
1998-99 2.49 1271428 35706 

1999-2000 2.30 1493264 148523 
2000-2001 2.23 1864124 550383 
2001-2002 2.21 2349959 427547 
2002-2003 1.92 2687177 423410 
2003-2004 1.81 3022224 324628 
2004-2005  1.97 

(Provisional) 
4531175 3101000 

         Source: REB 

Overall Rural Electrification Programme and Its Impact 
Development & Expansion of Information Technology 
Government has taken an initiative to conduct a feasibility study to set up Fiber Optic Network 
across the country by using the electricity transmission & distribution line. For this purpose a 
committee has been formed. In accordance with the recommendations of the committee an 
initiative has been taken to set up Fiber Optic Network by using the existing infrastructure of 
power sector institutions assigning PDB as the focal point through joint investment. So far, 
payroll software has been installed in 67 PBSs. Computerised systems to produce financial and 
statistical reports have already been established in 67 PBSs. In addition, computerised systems 
have already been introduced in goods inventory, billing systems of those PBSs. Graphic 
Information System (GIS) is being used in PBSs and by phases it will be introduced in all PBSs 
to develop the standard of consumers’ services. 
Institutional & Infrastructural Development 
The implementation of project is closely linked with the establishment and development of 
existing PBSs meant for management and operation of power distribution system in  rural areas. 
Inspired by the overall policy directions of the Government, PBSs are emerging mass-oriented 
and welfare institutions with the direct participation of rural people. The PBSs Dhaka-1, Comilla-
1 & Narshindi-1 have launched private electricity generation plant under the control of REB. 
Plant-wise electricity generation capacity of the generation plants of those three PBSs is shown 
below: 
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Power Station Generation Capacity (MW) 

Ashulia, Dhaka 

Chandina, Comilla 

Madhabdi, Narshindi 

1 ⋅ 11 = 11 

1 ⋅ 11 = 11 

1 ⋅ 11 = 11 

Total            = 33 

In addition, yearly Performance Target Agreement (PTA) is signed between PBSs and REB with 
a view to improving the system loss in an acceptable range including establishing an accountable 
system of operation and disciplined financial planning and its implementation. A continuous 
progress is being observed in various sectors of activities following introduction of PTA system. 
The rate of system loss in June 2004 was 15.60 percent, which has been reduced to13.62 percent 
by FY 2004-05. In addition, the average bill collection of the PBSs is now 98.06 percent. Efforts 
are continuing to sustain this achievement. 

Socio-Economic Development 

The agricultural and industrial production in rural areas has increased as nearly 60 percent of the 
total electricity supplied by REB is consumed in the productive sector of agriculture, commerce, 
and industry. REB is making one-third contribution towards achieving self-reliance in food 
production. REB is providing electricity connections to 14,731 irrigation sites covering 3.13 
million acres of land and facilitating production of 5.6 million tons of boro and aman. This yield 
is 29 percent of total rice production. Out of total shops across the country, 24 percent are under 
Rural Electrification Programmes. Rural Electrification Programmes are also generating 
employment opportunities directly and indirectly with the development of cottage industries. The 
backward and poor rural community are getting employments, which in effect is improving their 
socio-economic condition. About 1.1 million employment opportunities have been created 
directly in the field of agriculture. By providing connections to 1,00,655 industries, 9,83,829 jobs 
have been created. The electricity connections in the retail and wholesale shops have also created 
8,84,630 jobs. The savings of an electrified house is two times higher than a non-electrified 
house. The average statistics of this is Tk.28,893. The reason behind this is that the annual 
income of an electrified house of an electrified village is about Tk. 92,963, which is 65 percent 
higher than that of a non-electrified house of a non-electrified village. In accordance with the 
implementation scheme of REB, women participation is ensured in the PBS's organisational 
structure. Selection of a female advisor to the managing committee of a PBS and raising their 
proficiency through training is regarded a unique part of institutional development of this 
programme. In each and every PBS, in billing account, meter testing section and administrative 
section assistant posts are reserved for women. In addition, REB’s contribution to raising 
earnings and raising the standards of living by creating employment opportunities for women in 
cottage and other industries is recognised.  
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Fuel and Mining Sector 

Abundance of energy and mineral resources plays a very significant role in the economic 
development of a country. Though Bangladesh is not rich in mineral resources, the country 
possesses natural gas of high quality, which is used as a source of energy in the industrial and 
commercial sectors. In addition, coal mine discovered at Bara Pukuria mine has added a new 
dimension to the energy sector. Currently, natural gas is meeting 70 percent of the commercial 
use of fuel. In the near future when use of coal is added; the pace of development of the country 
will be accelerated further. The reserve of natural gas in the 22 gas fields discovered so far across 
the country is estimated to be 28.41 trillion cubic feet (TCF) of the volume of extractable gas is 
20.51 TCF. As of June 2004, the volume of net extractable gas deposit is 14.98 TCF. The volume 
of gas production on a cumulative basis was 5.546 TCF. The total gas reserve and extractable gas 
and cumulative production of gas up to June 2005 are shown in Table 10.19 below: 
Table 10.19: Total Gas Reserve, Extractable Gas and Cumulative Production of Gas up to  

June 2005.   
                                                                                                                     In Billion Cubic Feet (BCF) 

Gas field Total reserves 
(Proven + 
Probable) 

Recoverable  
Reserve 

Cumulative 
Production (upto 

June'05) 

Remaining 
reserve (As on 

June 2005) 
IN Production 1 2 3 4 
Bakhrabad 1498.60 1,049.00 642.54 406.457 
Habiganj 5139.00 3,852.30 1258.89 2593.406 
Jalalabad 1195.00 836.50 261.43 575.071 
Kailashtila 2720.10 1,903.30 343.00 1560.298 
Meghna 170.60 119.60 34.19 85.407 
Narshingdi 307.20 215.10 57.89 157.211 
Rashidpur 2002.00 1,401.20 356.53 1044.674 
Sylhet 683.90 478.70 175.66 303.036 
Sangu * 1031.00 848.50 322.24 526.261 
Saldanadi 165.80 116.10 40.95 75.148 
Titas  7,325.00 5,127.50 2393.74 2733.758 
Bianibazar 243.10 170.20 34.81 135.385 
Fenchuganj 404.00 282.80 12.73 270.065 
Feni 185.20 129.60 40.30 89.30 
Moulavibazar 448.90 359.60 8.27 351.33 
As yet undeveloped     
Begumganj  46.70 32.70 0.000 32.70 
Kutubdia * 65.00 45.50 0.000 45.50 
Semutang 227.00 150.30 0.000 150.30 
Shahbajpur 664.30 465.60 0.000 465.60 
Bibiyana 3,144.50 2400.80 0.000 2,400.80 
Suspended     
Chhatak 677.00 473.90 25.80 448.10 
Kamta 71.80 50.30 21.1 29.20 
Total 28,415.7 20,509.10 6036.90 14472.201 

Source: Energy and Mineral Resource Division  

* Offshore field. 
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Presently 62 wells in 15 gas fields are in production. Included among them are: Titas (14 wells), 
Bakhrabad (4 wells) Habiganj (9 wells), Rashidpur (7 wells), Kailashtila  (3 wells), Sylhet (2 
wells) Narsingdi (1well), Meghna (1 well), Saldanadi (2 wells), Fenchuganj (2 wells), Sangu (6 
wells), Jalalabad (4 wells), Moulvibazar (2 wells) Beanibazar (2 wells) and Feni (2 wells). After 
several years of suspension of production, Feni gas field, redeveloped under NIKO and BAPEX 
joint venture, has reserved production since 2-11-2004. The country had produced about 454.59 
billion cubic feet (BCF) gas in the FY 2003-2004 while in FY 2004-05 gas production was 
486.631 BCF (Provisional).  Natural gas is the key energy source of Bangladesh. This gas is used 
for power generation, fertilizer production and commercial, industrial and domestic purposes. The 
following tables, 10.20 and 10.21 show year wise and sector wise consumption and demand of 
natural gas: 

Table: 10.20: Sector-wise Consumption of Natural Gas 
                                                                                                                                                (Billion Cft) 

Sector 

 

Total 

Sales 

Fiscal 

year 

Production 

Power Fertilizer Industry Captive 

Power 

Tea  estates Brick Fields 

(Seasonal 

Commercial Domestic CNG 
 

1990-91 

1991-92 

1992-93 

1993-94 

1994-95 

1995-96 

1996-97 

1997-98 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

2004-05 

(Provisiona

l) 

172.84 

188.48 

210.98 

223.76 

247.38 

365.51 

260.99 

282.02 

307.48 

332.35 

372.16 

391.53 

421.16 

454.59 

486.63 

82.60 

88.10 

93.30 

97.30 

107.40 

110.90 

110.82 

123.55 

140.82 

147.62 

175.27 

190.03 

190.54 

199.40 

210.67 

54.20 

61.60 

69.20 

74.50 

80.50 

90.98 

77.83 

80.07 

82.71 

83.31 

88.43 

78.78 

95.89 

92.80 

94.14 

13.20 

13.40 

15.20 

20.26 

24.24 

27.31 

28.62 

32.32 

35.79 

41.52 

47.99 

53.56 

63.76 

46.59 

51.63 

 

 

 

 

 

 

 

 

 

 

 

 

 

32.03 

37.65 

0.70 

0.70 

0.70 

0.70 

0.60 

0.72 

0.71 

0.74 

0.71 

0.64 

0.65 

0.72 

0.74 

0.82 

0.84 

0.00 

0.20 

0.20 

1.10 

1.10 

0.99 

0.48 

0.39 

0.35 

0.35 

0.44 

0.53 

0.52 

0.12 

0.00 

2.90 

2.90 

2.40 

2.87 

2.88 

3.00 

4.49 

4.61 

4.71 

3.85 

4.06 

4.25 

4.56 

4.83 

5.10 

10.50 

11.60 

13.50 

15.40 

18.86 

20.71 

22.84 

24.89 

27.02 

29.56 

31.85 

36.74 

44.80 

49.22 

52.37 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

0.23 

1.94 

3.55 

164.10 

178.50 

194.50 

212.13 

235.58 

254.61 

245.79 

266.57 

292.11 

306.85 

348.69 

364.61 

401.04 

427.65 

455.95 

Source: Energy and Mineral Resource Division 
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Table: 10.21: Sector wise Demand for Natural Gas.                                                
                                                                                                                                                      (Billion cft) 

Sector 2003-04 
(Actual) 

2004-05 
(Provisional) 

2005-06 2006-07 2007-08 

Power 199.40 210.67 233.60 247.80 268.30 
Fertilizer 92.80 94.14 98.91 98.91 107.30 
Domestic 49.22 52.37 59.45 65.41 72.00 
Commercial 4.83 5.10 5.50 5.80 6.30 
Industry  46.49 51.63 68.98 79.99 86.00 
Captive power 32.03 37.65 42.48 46.97 53.40 
Brick field 0.12 0.10 0.20 0.10 0.10 
Tea estate 0.82 0.84 0.80 0.80 0.80 
Brick Field 0.12 0.00 0.10 0.10` 0.10 
CNG 1.94 3.55 4.50 5.20 5.60 
System loss* 26.94 30.68 23.80 23.00 21.10 
Total 454.59 486.63 538.03 570.89 620.81 

Source: Energy and Mineral Resource Division 

 * Including own use. 

Gas being the major source of energy for power generation, Urea fertilizer and other industries, 
commerce and domestic uses, it has become extremely important to explore new gas fields and 
develop discovered gas fields to meet the increasing demand of gas. To intensify and speed up 
hydrocarbon exploration activities the whole country has been divided into 23 acreage blocks. So 
far, 10 Production Sharing contracts (PSC) had been signed for 12 petroleum exploration blocks. 
Out of these, two PSCs have already expired. Currently, 8 PSCs are in force in 10 acreage blocks 
of Bangladesh. Relevant information are presented in Table 10.22 below: 

Table10.22: The Agreement for Gas Exploration under Production Sharing Contract (PSC) 

 
International Oil Company Exploration Area 

Unocal Bangladesh Ltd. Block 13,14 Sylhet, Moulavibazar 
Unocal Bangladesh Ltd Block 12 Sunamganj, Habiganj 
Cairn Energy Sangu Field 
Limited/Halliburton Energy 
Incorporated  
 

Block 16  Greater Chittagong Disricts, Kutubdia and 
areas adjacent to the Bay of Bengal 

Tullow Bangladesh Ltd./ 
Rexwood/Okland 

Block 17,18 Cox's Bazar, adjacent Bay of Bengal 

Tullow Bangladesh Ltd./Niko 
Resources (Block-9) 

Block 9 Gazipur,Narsingdi, Comilla and Chandpur 
Disrtics 

Unocal Bangladesh Ltd./BAPEX Block 7 Barisal,Patuakhali,Pirojpur, Jhalakati, Barguna 
Districts & adjacent  Bay of Bengal. 

Cairn Energy Exploration 
(Bangladesh) Limited/BAPEX 

Block 5 Khulna,Shatkhira, Bagerhat Disrtics & adjacent 
Bay of Bengal. 

Cairn Energy Exploration 
(Bangladesh) Limited/BAPEX 

Block 10 Laksmipur, Noakhali,Bhola,Shahbajpur 
Districs & adjacent Bay of Bengal. 

     Source: Energy and Mineral Resource Division; 
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Meanwhile Cairn Energy has discovered an offshore gas field called Sangu in Block-16. Sangu 
gas field has been producing gas since 1998 under PSC and contributing considerably to our 
national gas supply grid. Unocal has discovered two gas fields at Moulavibazar and Bibiyana in 
blocks 14 and 12 respectively. The Moulavibazar gas field has started producing gas from April 
2005. The implementation of development plan of Bibiyana gas field is in progress. Bibiyana 
field is expected to come under production by the end of 2006. 

To meet the increasing demand for gas several projects are now being implemented. Among them 
Srikail Oil & Gas exploration well drilling project and Fenchuganj gas field development project 
funded by the Government have been completed in June 2005.Development of Shahbajpur gas 
field is underway. Construction of 30'' dia 37 Km long project at  Ashuganj-Monohordi GOB 
financed project and ADB funded 20'' dia 60 km long Dhanua-Aminbazar gas transmission 
pipeline project are now under implementation. Expansion of gas transmission and distribution 
system in the western zone is also being carried out to meet future gas demand. As a part of this, 
Nalka-Bogra gas Transmission pipeline (24'' dia 6 km + 20'' dia 54 km) has been constructed very 
recently in order to supply gas to Bogra region. 

LPG & CNG 

LPG: LPG plant at Kailashtila is producing about 5000 tons LPG per annum from extracted 
NGL of Kailashtila gas field. Installation of NGL fractionation plant of 110 metric tons capacity 
by GOB fund is under implementation at Kailashitila to produce petroleum products like LPG, 
MS, HSD, Kerosene by fractionating NGL extracted from the wet gas fields i.e. Kailashtila, 
Beanibazar and Jalalabad and 2/3 NGL fractionation plants are expected to be established by the 
private sector also. 

CNG:  In order to prevent pollution conversion of petrol driven vehicle to Compressed Natural 
Gas (CNG) driven is being carried out and promotion of this mode of fuel is being encouraged. 
Besides public sector, Government has been encouraging private sector participation for 
installation of CNG re-fuelling stations. Efforts are continuing to convert more vehicles to CNG 
mode, and installation of more re-fuelling stations are being planned to ensure supply of CNG to 
the converted vehicles. Accordingly, Government has liberalised the conditions relating to 
importation of CNG conversion kits etc., so that private entrepreneurs could come forward at 
comfortably. Moreover, CNG driven buses are being imported from abroad. By using CNG in the 
vehicles, significant amount of foreign exchange has been saved and air pollution of Dhaka city 
has significantly decreased. The following data show the progress status of the initiative in place 
to introduce CNG across the country: 

• Total CNG re-fuelling stations in operation:                                                       100. 

(Dhaka-73, Gazipur-5, Savar-3, Chittagong-9, Comilla-2, Narayangonj-2, Sylhet-4 & Feni-
2); 

• New CNG re-fuelling stations to be operational by December, 2005:            11. 
(Dhaka-05, Ckhittagong-1, Gazipur-1, Sylhet-1 & Narayangonj-2); 
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• CNG conversion workshop in operation:                51  
(Dhaka-40, Chittagong-6, Sylhet-4 & Savar-1); 

• No. Of CNG converted vehicles:                                       25632  
(Dhaka-24802, Chittagong-694 & Sylhet-136); 

• Total CNG run vehicles in operation;                            37138  
Coal and Hardrock 
In the mineral sector, implementation work of the Barapukuria coal mine and the Madhyapara 
hard rock mine have been completed in June 2005. The targeted production capacity of 
Barapukuria coalmine is 1 million metric tons per year. Out of this, about 7 lakh metric tons of 
coal will be used in the Barapukuria thermal power plant and particularly the brickfields, which 
will have an impact on reducing deforestation, will locally use remaining 3 lakh metric tons. The 
production capacity of hard rock mine is 1.65 million tons per year. The hard rocks will be 
mainly used in construction of roads and highways, railways and river training etc. 
Fuel Demand and Supply System 

Development and expansion of fuel reserve system, modernising and upgrading the fuel supply 
system conforming to international standard for international and domestic flights at Zia 
International Airport and replacement of the main distillation column of Eastern Refinery Ltd. the 
only petroleum refinery in the country, have been completed. Apart from these, emphasis has 
been laid on development and expansion of fuel reserve system throughout the country so that   
minimum 60 days' requirement can be met. Total fuel demand for 2002-03 was 33.99 lakh metric 
tons and total import was 35.46 lakh metric tons. Currently, total fuel stock capacity is 8.26 lakh 
metric tons. The following two tables present the information on import of refined and crude 
petroleum commodities by Bangladesh Petroleum Corporation (BPC) during 1990-91 to 2004-05 
(up to November 2004):  

Table 10.23: Import of Crude Petroleum Commodities (1991-2004) 
               

Financial year 
Quantity 

In Metric Ton 
C & F Price  

In Million US Dollar 
crore Tk. 

1990-91 11,81,652 215.36 783.04 
1991-92 10,17,764 147.63 570.40 
1992-93 11,28,657 162.52 638.17 
1993-94 12,39,038 149.94 599.20 
1994-95 13,63,888 181.83 733.88 
1995-96 11,40,334 153.42 639.23 
1996-97 12,39,699 203.69 875.31 
1997-98 11,44,048 151.56 714.10 
1998-99 9,55,874 98.10 473.72 

1999-2000 12,36,049 218.68 1110.96 
2000-01 13,37,121 290.73 1598.60 
2001-02 12,24,707 220.19 1277.78 

2002-2003 13,31,003 289.30 1693.03 
2003-04 12,52,424 314.12 1848.43 

  2004-05 
(Provisional) 

10,63,208 364.01 2261.98 

                       Source: Bangladesh Petroleum Corporation (BPC) 

 134



Table 10.24: Import of Refinery Petroleum Commodities                                                                             

                                                                                                                                     (Quantity: Metric ton, price: crore Tk.) 

Year JP-1, Kerosene, Petrol, Bitumen, Diesel Lubricating 

 Quantity Value Quantity Value 

1990-91 684441 688.99 26522 44.16 

1991-92 805658 623.04 25771 34.99 

1992-93 792131 607.81 28660 36.89 

1993-94 916658 619.62 34274 45.15 

1994-95 1114572 758.14 50262 81.09 

1995-96 1466118 1125.07 39184 68.52 

1996-97 1596567 1510.10 47638 64.98 

1997-98 1734874 1275.04 39742 57.53 

1998-99 2221872 1350.10 39961 45.62 

1999-2000 1823400 2021.23 50229 86.41 

2000-01 2068913 2999.20 29918 69.34 

2001-02 2072300 2535.62 15316 30.59 

2002-03 2213899 3319.35 1911 5.10 

2003-04 2262348 4015.81 6516 18.38 

2004-05 (Provisional) 2691750 7213.88 10189 38.14 

    Source: Bangladesh Petroleum Corporation (BPC) 

BPC's Loss in Marketing Imported Finished Products and Refined Products of     
ex-ERL Processing        

Bangladesh Petroleum Corporation (BPC) makes available different grades of finished POL 
products by procuring them from international market. BPC also procures crude oil for processing 
at ERL. Prices of both finished POL products and crude oil in the international market have 
considerably soared up in FY 2004-05 compared to that of FY 2003-04. Simultaneously US 
Dollar value vis-à-vis Taka has gone up. Upward price adjustment of POL products has been 
given affect in the local market during FY 2004-05. Also the rate of import duty has been 
reduced. But at the same time, tariff value has gone up. Because of a wide gap between total 
procurement cost per unit and domestic price (transfer price) of POL products, BPC faces larger 
amount of deficit (under recovery) in marketing imported finished products and refined products 
ex-ERL processing. On top of that, following chronic financial loss accumulated over the last few 
years, BPC is constrained to take recourse to borrowing from the IDB and NCBs for financing 
import of POL products, which is greatly contributing to be increase of its financing expenses. 
Depicted below is a picture of BPC's financial loss vis-à-vis contribution to national exchequer 
during the years 1999-2000 to 2004-2005: 
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Table 10.25: BPC’s Profit/Loss and Contribution to National Exchequer 
                                              (In crore Taka) 

Financial year Profit/(Loss) Contribution to National Exchequer 
1999-2000 (1161.19) 2713.00 
2000-2001 (1311.23) 2766.00 
2001-2002 (780.21) 3033.00 
2002-2003 (7.61) 2766.00 
2003-2004 (943.00) 3087.00 
2004-2005 (2733.00) 2451.00 

     Source: Bangladesh Petroleum Corporation (BPC) 

During FY 2004-05, BPC sustains loss (under recovery) to the tune of about Tk. 2137.03 crores 
only from marketing imported POL products. During this year (2004-05), BPC's contribution to 
national exchequer has slightly fallen because of a little reduction in the rate of Import Duty 
compared to FY 2003-2004. 

Geological Survey of Bangladesh (GSB) 

GSB has been performing the responsibility of exploring, discovering, assessing the mineral 
resources of the country and conducting survey research in the field. GSB is implementing 
different development projects to strengthen exploration and evaluation of mineral resources in 
the country. As a result, coal has been discovered at Barapukaria Dighipara in Dinajpur district 
and at Khalashpir in Rangpur district. Besides this, glass sand, while clay and gravel deposits 
were discovered in different parts of the country. Apart from building efficient manpower of the 
organisation, its laboratory has been equipped with modern machinery. GSB is implementing a 
development project, ''Geo-scientific activities for mineral exploration (2004-08)'' at a cost of Tk. 
350.00 lakh during the current financial year for exploration of mineral resources throughout the 
country. Nine programs will be implemented under this project. Out of them a hole (GDH-61/04) 
is being drilled currently at Dighipara coalfield at Dinajpur district to determine the coal reserve.  
The present depth of the hole is 181.40 meter. GSB discovered this coal basin in 1995. GSB has 
completed three drill holes in this basin to estimate coal reserve and its extension.  

When the drilling of the fourth hole will be completed, it will be possible to determine stock of 
coal in the coal basin. Details of depth and thickness of layer of coal of the three holes are given 
below: 

Table 10.26: Depth and Thickness of Layer of Coal 
GDH-60 GDH-49 GDH-58 

Layer-1: 355.1-365.00=9.9m  Layer-1: 327.96-345.03=17.07 m  Layer-1: 383.53-400.50=16.98 m 
Layer-2: 368.80-402.79=33.99m Layer-2: 348.39-382.22=33.83 m  Layer-2: 403.62-438.91=35.29 m 
Layer-3 407.52-408.04=0.52 m Layer-3: 384.66-391.66=7.00 m Layer-3: 441.35-442.57=1.22 m 
Layer-4: 416.36-419.25=2.89 m Layer-4 395.94-398.37=2.43 m  Layer-4 444.79-455.07=10.28 m 

 Layer-5: 400.50-401.88=1.38 m  
  Total thickness   47.30 m                                     61.71                                     63.77 m 
Source: Geological Survey of Bangladesh  
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At present, besides exploration of mineral resources in the country GSB is conducting studies in 
Arsenic Mitigation in sub-soil water and related issues in possible earthquake disaster. GSB 
presents its findings and comments on these issues in different workshops and seminar. 

Energy Regulatory Commission. 

For the long term development of Energy and Gas sector, Bangladesh Energy Regulatory 
Commission has been established as an independent and neutral body to create an atmosphere 
conducive to private investment in the generation of electricity, and transmission, transportation 
and marketing of gas resources and petroleum products, to assure transparency in the 
management, operation and tariff determination in this sector; to protect consumer's interest and 
to promote the creation of a competitive market. By inducting two members, the Commission 
started its function since the 27th April 2004. As per Bangladesh Energy Regulatory Commission 
Act, 2003, the Commission is vested with a wide array of responsibilities. Included among them 
are: issuance of licenses, fixing tariff in consultation with the Government, protecting consumer's 
interest and taking legal and necessary actions against the law violators. The Commission has 
already framed a set of regulations as per the mandate provided by the Bangladesh Energy 
Regulatory Commission Act 2003. Recently the USAID and the World Bank have come forward 
to provide technical assistance to the Commission to further strengthening its capacity. 
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CHAPTER-11 
 

TRANSPORT AND COMMUNICATION 
 

The role of an efficient transport and communication system is extremely critical for the socio-
economic progress of a country. As physical infrastructure is indispensable, a well-knit transport 
and communication network ensures a well-balanced distribution system for the means of 
production, efficient marketing of produced commodities, maintaining stability of prices and 
rapid industrialisation. In the current context of globalisation and market economy, there is a 
critical need for evolving a developed and well-knit transport and communication system that 
should be able to integrate Bangladesh with the international transport and communication 
network. Realising this importance, the concerned ministries and their agencies continue to exert 
their concerted efforts to develop the system. In the RADP of FY 2004-05 there is an allocation 
of Tk. 4543.77 crore for transport and communication sector. In FY 2004-05, the contribution of 
this sector to the GDP at constant prices is about 10.01 percent (provisional). The transport and 
communication network in Bangladesh has evolved with roads, railway, and water and air-
transport as well as, post, telecommunication and information technology. 
Transport 

Road transport 

 Over the last thirty-four years, a huge road network of 2 lakh 71 thousand km has been built what 
was only 4000 km after independence. Besides, the Roads and Highways and the Local 
Government Engineering Department is also playing a vital role in the development of transport 
infrastructure. Set out below is a chart that shows the total road network as exists in Bangladesh: 

Table: 11.1 Road Network in Bangladesh 

Category *1998 
(km.) 

**2003 
(km.) 

** 2004 
(km.) 

**2005 
(km) 

National highway 
(NH) 

3144 3086 3723 3570 

Regional Highway 
(RH) 

1746 1751 4832 4323 

Zila Road  15964 15962 13823 13678 
Upazila Road  19490 35205 36343 36166 
Union Road               65222 46465 43674 42329 
Village Road  11727 136178 138891 171335 
Total 222593 238647 241286 271401 

Source:* 1)‘A National Strategy for Economic Growth, Poverty 
 Reduction and Social Develop ent. (PP-97) m
**2)Roads and Highways and  Local Government Engineering 
Department. 

*The Information on the above table are based on data collected in 1998.  25000 
 km road constructed under the Food for Works Programme is not included in this 
table. 
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Due to the phenomenal expansion of the road transport sector, its share in transporting 
passengers and freight has been tremendously increasing compared to the other modes of 
transport. It has also been observed from a survey conducted by the Planning 
Commission in 1998 that road transportation is getting more importance compared to 
other modes of transportation. In order to update the information, a similar survey needs 
to be carried out. 
Roads and Highways Department(R&HD) 
According to a report of R & HD, there were a total of 21571 km. roads, 3790 bridges having the 
length of 130 km. and 10981 culverts with 54 km. length under this Department until the middle 
of 2005. This department is implementing a number of programmes for building vital roads and 
bridges throughout the country for socio -economic development.  The bridge over the river 
Dakatia at Chadpur and the one over the river Rupsha (Khan Jahan Ali bridge) have already been 
opened formally for traffic movement. Besides, the construction of Gorai Bridge on Kustia-
Rajbari road and Kapashiya Bridge on Salna-Rajendrapur-Kapashiya road is nearing completion. 

About 3244 km road including 171 bridges, 135 culverts and 26 ferry ghats have been seriously 
damaged by the devastating floods of 2004. These damaged roads have been repaired to make 
them traffic worthy by an immediate action plan. According to the preliminary assessment, Tk. 
1304 crore will be required for rehabilitation and restoration of the devastated structures. DFID 
has provided Tk. 44.34 crore for rehabilitation programme of the roads. On the other hand, two 
foreign aided projects named as "Flood Damaged Rehabilitation Project 2004" under the 
assistance of IDA and "Emergency Flood Damaged Rehabilitation Assistance Project 2004" with 
the assistance of ADB have been proposed to be incorporated in the revised ADP of current fiscal 
year. In addition, Tk. 866.86 crore has been allocated for maintenance. The road network under R 
& HD combining different types of roads built over a period from 1995 to 2005 is given below: 

Table- 11.2: Various Categories of Roads under Roads & Highways Department 

Year (Up to the 
June, 30) 

National 
Highway 

(km) 

Regional 
highway 

(km) 

Feeder Road 
'A' type 

(km) 

Total (km)

1995 2920 1700 11450 16070 
1996 2920 1700 12934 17554 
1997 2920 1700 15656 20276 
1998 3144 1746 15964 20854 
1999 3090 1752 16116 20958 
2000 3086 1751 15962 20799 
2001 3086 1751 15962 20799 
2002 3086 1751 15962 20799 
2003 3723 4832 13805 22360 
2004 3723 4832 13823 22378 
2005 3570 4323 13678 21571 

    Source: Department of Roads & Highways, The Ministry of Communication. 
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Box 11.1 Measures adopted in Road Sector 
• Private sector involvement has been ensured in developing road network of the 

country; 
•  A road maintenance fund is being established to ensure proper maintenance of the 

road network; 
• Poverty Reduction Strategy: Roads and Highways Department is preparing its 

investment programme consistent with PRSP .In this process, women are being 
given higher priorities in district and other road construction projects to ensure 
higher growth in women employment in rural economy.    

 
Local Government Engineering Department (LGED): 

  For infrastructure development of urban and rural areas, LGED is implementing a range of 
programmes with foreign and local finance. Included among them are: construction of rural 
roads, bridges /culverts, growth centres, hat bazar/women's corner, embankment, plantation, UP 
complex, ghat/jetty, irrgation drainage for better agricultural production in dry seasons, regulator 
sluice gate, plantation and preservation of water in the canals. Besides, for the convenience of the 
people in urban areas, roads/ footpaths/bridges/culverts, drains, latrines/community latrines, bus 
/truck terminals, town halls, super markets/kitchen markets, tube well etc. are being constructed 
/reconstructed. Recently, LGED has completed the construction of Khilgaon Flyover using 
indigenous technology. It is a new addition to urban infrastructure development in Bangladesh.   
During FY 1991-92 to 2004-2005, a total of 92721 km (55976 km earthen road and 36745 km 
paved road) upazila road and union road and 440418 meter bridge/culvert, 14661 km Tree 
Plantation, 1247 nos, UP Complex Bhaban, 109040 hectare FCDI and Command Area 
Development and 388nos, Cyclone Shelters have been constructed and also 11702.83 lakh man 
days employment have been generated. The programmes of LGED for infrastructure development 
of FY 2004-05 are shown below: 

Table-11.3: Programmes of LGED for Infrastructure Development  

Activities  Cumulative 
figure Since 
1991-92 to 
June,99 

1998-99 1999-00 2000-01 2001-02 2002-03 

 

2003-04 2004-05 

 

Cumulative 
figure up to 
June '05 

Earthen Road 
(km) 

14844 5888 5525 10102 4555 4750 6252 6040 55976 

Paved Road 
(km) 

11621 1946 2142 3870 3255 3739 4804 5237 36745 

Bridge/culvert 
(m) 

118876 34757 46448 67449 50882 42003 49405 60908 440418 

Source: LGED. 

Bangladesh Road Transport Authority (BRTA) 

BRTA was set up in 1988 to carry out the task of overall supervision, management and control of 
the transport sector. This organisation is responsible for issuing registration and fitness certificate 
as well as carrying out other regulatory activities of road transport services.  To bring discipline 
and momentum in this sector, the organisation has already adopted the following programmes:  
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Formulation of Polices and Laws: The draft action plan of 2005-07 has been prepared after 
completion of Natural Road Safety Action Plan 2002-04. The plan is in the process of final 
approval. 

Safety on Roads:  Road safety cell has been set up and at the same time," Accident Research 
Centre" has also been set up in BUET. There is an initiative to include road safety issues in the 
primary and high school curriculum. Reflectors have been installed at the important intersections 
of roads.  

Measures to Control Pollution of Environment: To control pollution, two stroke three-
wheelers have been withdrawn, use of CNG -driven motor vehicles has been encouraged and the 
age of imported reconditioned motor vehicles has been reduced from five years to four years. 
Two pollution detective mobile vehicles have been procured. These vehicles will detect the 
transport emitting black smokes to bring them under law. Considering the public demand, the 
number of taxicabs has been increased. Vigilance teams are formed to watch and ensure that the 
commercial bus owners cannot extract extra fare during festivals. Above all, BRTA has started 
providing online customer service.   The table below shows the revenue income by BRTA during 
FY 1994-95 to FY 2004-05: 

Table 11.4: Revenue Income by BRTA from Motor Vehicles Tax and Fees during FY 1994-95 to FY 
2004-05 

                                                                                                     (in crore Tk.) 
Fiscal Year Target Revenue Income  Revenue as % 

of target 
1994-95 85 75.23 88.51 
1995-96 110 92.76 84.36 
1996-97 130 106.22 81.71 
1997-98 110 95.67 86.97 
1998-99 125 87.26 69.81 
1999-00 150 99.95 66.64 
2000-01 120 121.31 101.10 
2001-02 145.11 173.45 119.53 
2002-03 225 222.26 98.78 
2003-04 240 244.84 102.01 
2004-05 267.00 262.00 98.13 

                              Source: BRTA, The Ministry of Communication. 

Jamuna Multipurpose Bridge Authority (JMBA): 

Jamuna Bridge is playing a vital role in road transport system. The Bridge has made the 
communication between eastern and northern region of the country easier .As a result, the 
producers are getting fair prices of their produces, which are encouraging them to produce more. 
This, in effect, is inducing increased production. Besides, with the establishment of new 
industries economic activities in the north -west zone increased manifold. Therefore, there is an 
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increasing trend in toll collection.  Set out below is a table that shows yearwise toll collected by 
Jamuna Multipurpose Bridge Authority (JMBA) during FY 1997-98 to FY 2004-05: 

Table-11.5 Toll Collected by JMBA      
                 ( In crore Taka) 

Fiscal Year Target Collection Revenue as % of 
target 

1997-98 1.06 99.68 93.26 
1998-99 54.17 58.81 108.56 
1999-00 66.03 64.77 98.09 
2000-01 78.09 81.15 103.91 
2001-02 84.94 91.99 108.30 
2002-03 95.03 107.02 122.62 
2003-04 106.21 129.30 121.70 
2004-05 

 
117.6 150.43 127.92 

Source: Jamuna Multipurpose Bridge Authority. 

Bescause of construction of a dual gauge railway across Tangail under Jamuna Rail link Project, 
it was possible to set up a direct railway link between the capital city Dhaka and Rajshahi and 
Khulna Division. Alongside setting up rail and electricity line, gas line has been set up over the 
bridge. Gas is currently being supplied to Sirajgonj town and to Baghabari power station.   If it is 
possible to supply gas to Bogra and other northern districts gradually, it will facilitate conversion 
of oil-based power plants into gas-based system. Meanwhile Bogra is connected with gas supply 
system. This will help to save foreign currency on the one hand and maintain environmental 
balance on the other.     

Other Projects for Construction of Bridges 
After successful completion of Jamuna Bridge, the Government has taken initiatives to build 
bridges over other major rivers to develop an integrated transportation network throughout the 
country. Building bridges over Daleshwari and Padma is one of these initiatives. The proposed 
Padma Bridge will provide direct link between Dhaka and the second river port Mongla and the 
largest land port Benapole including the southwestern region of Bangladesh. Construction of the 
bridge is expected to commence from 2008-09, subject to availability of foreign funding and it is 
expected to be completed within 5 years.  With the gradual development and expansion of 
metropolis Dhaka along with the improvement of road network in the adjoining areas, it has been 
decided to build Mukterpur Bridge over the river Dhaleshwari on Dhaka-Munshigonj road. This 
Bridge will be named as "Sixth China Bangladesh Friendship Bridge ". An agreement has been 
signed with the Government of the People's Republic of China for financing this project. 
According to the agreement, the construction of the bridge has commenced in March 2005 and it 
will be completed by the middle of 2008. This bridge will establish direct link between 
Munshigonj and Dhaka districts. Then, it will be easier to have supply of vegetables and fruits 
from Munshigonj. This would result in increased economic activities at Munshigonj. 
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Dhaka Transport Co-ordination Board (DTCB): 
To provide support to the development of transport infrastructure facilities in Metropolitan Area, 
"Dhaka Transport Co-ordination Board (DTCB)” was established in 2001 by an Act. Its main 
objective is to develop a planned and environment- friendly transport system in close cooperation 
between the public and private sector. Another principal objective of the Board was to prepare a 
long-term transport plan for the metropolitan area by strengthening institutional capacity of 
Rajdhani Unnyan Kartipksha, Bangladesh Road Transport Authority and Department of 
Environment. Dhaka Urban Transport Project (DUTP) has been   implemented at a total cost of 
US $143 million (Tk. 834 crore), with the World Bank credit of $106 million. However, most of 
the components of the project including construction of Mahakhali Flyover, installation of traffic 
signals at 61 intersections and preparation of 20-years Strategic Transport Plan has also been 
completed. 
The above activities of the DTCB have sensitised the city dwellers to abide by traffic rules 
making it easier to enforce them. This has eased up traffic jam partially and brought much relief 
to the city dwellers. Traffic enforcement has been raised by using the equipment supplied to 
Dhaka Metropolitan Police and its capacity and performance is better than before. Traffic training 
schools are using the supplied instruments properly and the traffic polices are receiving regular 
training. 
Bangladesh Road Transport Corporation (BRTC): 
BRTC has a rich tradition as an entity. To establish a sound transport system, BRTC was 
established in 1961 by an Ordinance. Its main objectives are to: 
(a) ensure a cheap, speedy, secured, comfortable and modern transportation system; 
(b)        help develop non-government transport system; 
(c) play an important role in controlling the transport quality and transport fare;  
(d)        develop skilled manpower in transport sector through training; 
(e) play a strategic interventional role for a sound and organised transport system.   

  
BOX 11.2 BRTC's Strategic Interventional Role 

• Render continuous transport service during flood, tidal surge and natural calamities. 
• Provide continuous transport service during hartal, strike, and political agitation. 
• BRTC provides supports to the Government in controlling situation when the private 

sector vehicle owners raise fare and try to bring home their demands by stopping 
vehicular traffic. It intervenes directly to support Government's efforts to control the 
situation arising from any uncalled for demand.    

• It provides its Truck service for movement of Government relief materials. 
• When the private owners are reluctant to provide transport services in unprofitable 

routes, BRTC comes forward to provide service at relatively less fare.   

 

 

 

 

 

 

 

Although this organisation remained a losing concern for many years, it has now been able to 
infuse dynamism, skill and discipline in management and other areas following several reforms. 
Income and expenditure statement of BRTC during FY 1995-96 to FY 2004-05 are shown below:  
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Table 11.6: Income and Expenditure Status of BRTC during FY 1995-96 to FY 2004-05 
                                                                                                                (In lakh Tk) 

Fiscal Year Income Operational 
Expenditure 

Operating 
Surplus 

Interest & 
Depreciation 

Net loss 

1995-96 2292.53 2122.67 169.86 741.10 571.24 
1996-97 2715.21 2336.91 378.30 993.45 615.15 
1997-98 2627.79 2372.36 255.43 972.41 716.98 
1998-99 3068.76 2544.65 524.11 1434.60 910.49 
1999-00 3281.98 2706.19 575.79 1803.87 1228.08 
2000-01 3703.41 3038.53 664.88 2841.56 2176.68 
2001-02 4656.24 3238.08 1418.16 4169.18 2751.02 
2002-03 6269.45 4336.99 1932.46 5613.64 3681.18 
2003-04 6873.00 5286.00 1587.00 4709.71 3122.71 
2004-05 7556.00 6164.27 1391.76 4725.64 3333.88 

        Source: BRTC, Ministry of Communication. 

Besides its Strategic interventional role, BRTC arranges special bus services with treatment 
facility at the time of Eid and Bishaw Ijtema at less fare. There are reserve seats for freedom 
fighters, women and disabled persons. It also provides bus services for women and working 
women through 22 buses. Above all, BRTC workshop plays a vital role in employment and 
training of the drivers.  

Rail Transport 

Bangladesh Railway (BR): 

BR is one of the oldest service-oriented commercial organsations, playing a vital role in the socio 
-economic as well as industrial development of the country.  As a dependable mode of transport, 
BR can provide environment-friendly, less hazardous and cheap transport service. BR has got a 
total network of 2854.96 route kilometer (Broad Gauge =660.22 km, Dual Gauge =365.00km and 
Meter Gauge=1829.74km). After inclusion of railway track over the Jamuna Bridge, railway link 
between East and West Zone has been established. The following statement depicts the overall 
activities of BR: 

Table 11.7: Overall Activities of Bangladesh Railway 
Fiscal Year Passenger traffic km 

(million) 
Freight traffic km 
(million) 

Revenue earnings 
(crore Tk) 

Revenue expense 
(crore Tk) 

1995-96 3333.25 689.02 284.09 401.59 

1996-97 3753.61 782.43 330.68 414.17 

1997-98 3855.5                           803.85 350.91 433.36 

1998-99 3678.00 896.40 374.27 461.15 

1999-00 3940.69 777.10 341.49 469.86 

2000-01                       4209.00 907.8 366.39 523.87 

2001-02 3972.00 951.8 388.40 535.48 

2002-03 4024.20 951.8 420.10 586.71 

2003-04 4341.5 895.5 394.17 639.41 

2004-05 4111.83 822.72 479.00 612.36 
Source: Bangladesh Railway, Ministry of Communication. 
*PSO and welfare grants are included. 
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Box 11.3: Recovery Programme of Bangladesh Railway 
 
A recovery programme aided by ADB has been introduced to make the organization profitable. 
Following are the five elements of the reform programme: 
 
1. Significant deficit reduction; 
2. Termination of open-ended subsidies; 
3. Labor rationalization; 
4. Institutional reforms; 
5. Adoption of rational investment programme. 
  

 

 

 

 

 

 

 

In order to transform BR into a commercially and financially viable organisation and to run it 
with professional expertise, a decision has been taken to give it more autonomy and change its 
organisational structure. To meet this requirement, a technical assistance project titled 
''Organisational Reforms" has been taken up with the assistance of ADB .The project is divided 
into 3 phases:-(1) Phase 1: Diagnostic, (2) Phase 2: Implementation, (3) Phase 3: Other activities 
like achieving financial viability of BR, long term involvement of private sectors, rationalisation 
of personnel, standardisation of accounting system etc in continuation of Phase 1 and 2. The 1st 
and 2nd phases have been completed and the 3rd phase has begun. The project is completed in 
June '05. 

Water Transport 
Chittagong Port Authority (CPA): 

Chittagong Port is the principal seaport of Bangladesh. About 85 percent of imports and 80 
percent of exports are handled by this port. Side by side, with the remarkable change in cargo 
handling in international maritime trade and introduction of open market economy during the 
nineties and foreign trade liberalization policy, cargo handling at Chittagong port has been 
increasing steadily. Consistent with the development of modern ports around the world, efforts 
are continuing to develop the same as a modern port. With this and in view a range of   
development programmes have been undertaken. These include building of a container terminal 
in the New Mooring area, procurement of container handling equipment including granting 
cranes, capital dredging in Karnaphuli river, computerization of over all activities of Chittagong 
Port under the Chittagong Port Trade Facilities project, environment management and building of 
local roads. Not only that if the infrastructure of the port can be well developed, it can stretch out 
its services beyond our territorial boundary to Nepal, Bhutan, and northwestern parts of India by 
fostering friendly relationship. Statistics of income and expenditure of the CPA during FY 1995-
96 to FY 2004-05 are shown below: 
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Table-11.8: Income and Expenditure of CPA during FY 1995-96 to FY 2004-05 
                                                                                                                             (In Crore Taka) 

 
Fiscal Year 

 
Income 

Expenditure (except 
the contribution in 

Govt. treasury) 

 
Surplus 

1995-96 315.86 223.46 92.40 
1996-97 324.31 213.33 110.98 
1997-98 345.22 242.72 102.50 
1998-99 374.51 262.17 112.34 
1999-00 421.81 295.17 126.64 
2000-01 477.00 302.28 174.72 
2001-02 531.37 396.10 135.27 
2002-03 530.66 373.75 156.91 
2003-04 552.42 318.52 233.90 
2004-05 643.76 329.36 314.36 

         Source: Chittagong Port Authority, Ministry of Shipping. 

Mongla Port Authority (MPA): 

Mongla is the second seaport of Bangladesh. About 13 percent of total export and 8 percent of the 
import are handled by this port. Revenue income and expenditure of this port during FY 1995-96 
to FY 2004-05 are shown below: 

        Table 11.9: Revenue Income and Expenditure of MPA during FY 1995-96 to FY 2004-05 
 (In Lakh Tk.) 

Fiscal Year Actual Income  Actual Expenditure   Profit /Loss Contribution to 
Govt. Exchequer 

1995-96 6461.86 3277.26 3184.60 650.00 
1996-97 6269.72 3401.60 2868.12 650.00 
1997-98 6827.54 3614.14 3213.40               900.00 
1998-99 7421.05 3885.10 3535.95 1250.00 
1999-00 7876.11 4214.12 3661.99 1250.00 
2000-01 7586.16 4343.25 3242.91 550.00 
2001-02 7058.87 4215.71 2843.16 400.00 
2002-03 5588.50 5080.30 508.20 400.00 
2003-04 4770.18 4513.05 257.13 400.00 
2004-05 

 
4682.23 4664.09 18.14 150.00 

Source: Mongla Port Authority, Ministry of Shipping. 

Bangladesh Shipping Corporation (BSC): 

To provide an efficient shipping service and to carry out all activities related to international sea 
trade, Bangladesh Shipping Corporation (BSC) was established in 1972. In spite of limited 
resources, BSC has built up a mixed fleet of 13 vessels where 10 vessels are ordinary cargo 
carriers, 1 container carrier and 2 lighter oil tankers. BSC can handle 8-9 percent of our export 
and import by its present fleet. The main objective of BSC is to transport the major share of 
export and import. To achieve this objective, BSC has planned to build a fleet of 24 vessels 
through procurement of 15 additional one.  

Despite being a public sector entity, the performance of BSC is no less than the private shipping 
companies. Set out below is a table that shows gross income-expenditure and net profit-loss 
during FY 1995-96 to FY 2004-05:  
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Table-11.10: Statement of Income-Expenditure and Profit-Loss of BSC since FY 1995-96 
                                                                                                                                            (In Crore Tk.) 

Fiscal Year Total 
Income 

Total Expenditure 
(including 

depreciation & 
interest) 

Net Profit Depreciation 
& Interest 

Profit/Loss 
excluding 

depreciation & 
interest 

2004-05 315.69 282.44 33.25 15.30 48.55 
2003-04      257.49                242.24            15.25           15.12                30.37   
2002-03 208.20 207.64 0.56 21.12 21.68 
2001-02 200.33 200.21 0.12 20.05 20.17 
2000-01 212.59 225.49 (12.90) 24.72 11.82 
1999-00 142.92 174.49 (31.57) 21.40           (10.17) 
1998-99 153.96 183.93 (29.97) 20.87 (9.10) 
1997-98 207.23 216.44 (9.21) 18.94 9.73 
1996-97 206.84 232.03 (25.19) 37.79 12.60 
1995-96 218.90 233.78 (14.88) 27.00 12.12 
Source: Bangladesh Shipping Corporation, Ministry of Shipping. 
 

Box: 114: Recent Reform Programmes to turn BSC into a profit-making organisation. 

1. Most of the vessels in the fleet of BSC are old. Idle time of the vessels, therefore, becomes longer that 
result in loss to the organisation. In this context, in order to reduce idle time and augment income, the 
vessels operating in the uneconomic liner routes have been withdrawn and engaged in charter trade. 
Because of the financial condition of the entity, the vessels were not repaired in time. However, repair 
works were done later by taking advance from the charterers. As a result, idle time of the vessels has 
reduced substantially. 

2. The spare space of BSC has been rented out and thus BSC is earning Tk. 37.00 lakh per year as rent. 

3. To reduce excess manpower, voluntary retirement scheme has been adopted. This has resulted in savings 
to the tune of Tk. 4.87 crore. 

4. Due to the present strength of fleet, the business span of BSC has been squeezed. As a result, the 
regional offices of BSC at Singapore and London were closed and thus Tk.1.4 crore is saved annually. 

5. Steps have been taken to reduce various overhead costs, such as telephone, fuel of car, overtime, printing 
and stationery, advertisement etc. 

6. Computer training programme has been introduced for BSC staff and TOE is being prepared based on 15 
ships in the fleet. 

7. Besides shipping services, BSC has one workshop named "BSC Marine Workshop" to attend all kinds of 
repairs of vessels. It also provides repair facilities to both foreign and local ships which saves a lot of 
foreign exchange.      

Bangladesh Inland Water Transport Corporation (BIWTC): 

BIWTC is a service -oriented government-owned organisation. It is also the biggest inland water 
transport organisation. Currently, there are 195 vessels in this organisation. Of these, 142 are 
commercial and 53 are auxiliary vessels. Most of the vessels of the organisation are very old. 
Though the Corporation incurs heavy expenditure for their repair and maintenance, it continues to 
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provide its service in transporting passengers, vehicles and goods for the sake of public interest. 
Currently, the corporation offers the following services:  

1. Inland passenger service 

2. Coastal passenger service 

3. Ferry service 

4. Cargo service. 

BIWTC is also continuing its coastal and inland service on subsidy in the interest of public. 
Although, it set out its journey as a losing concern, now it has been able to augment its revenue 
by streamlining its management. A statement showing income and expenditure of the Corporation 
is presented below: 

Table 11.11: Income and Expenditure Statement of BIWTC during FY 1995-96 to FY 2004-05 

                                                                                                                         (In Crore Tk) 
Fiscal Year Income Actual 

Expenditure  
Operational Profit 

(+)/Loss (-) 
Interest & 

depreciation 
Net profit/loss 

1995-96 73.89 59.48 14.41 12.90 - 1.51 
1996-97 86.75 64.64 22.11 13.08  9.03 
1997-98 85.58 65.06 20.52 13.34                     7.18 
1998-99 68.64 61.21 7.43 13.75 - 6.32 
1999-2000 77.80 64.66 13.14 14.38 - 1.24 
2000-01 88.72 69.60 19.12 16.18                     2.94 
2001-02 99.73 72.03 27.70 17.18 10.52 

2002-03 109.61 69.66 39.62 21.04 18.58 
2003-04 118.16 70.54 47.66 22.27  2535 
2004-05 117.27 70.50 47.77 22.27 24.50 

         Source: Bangladesh Inland Water Transport Corporation, Ministry of Shipping. 

Bangladesh Land Port Authority (BLPA): 

As trade volumes with the neighbouring countries of Bangladesh through land routes have 
increased substantially the "Land Port Authority Act 2001" was enacted to facilitate and enrich 
export-import trade through land route. Under this Act, Bangladesh Land Port Authority has been 
established under the Ministry of Shipping with its headquarters in Dhaka. It started functioning 
since 14 June 2001. It may be noted that since 1994, there exists an arrangement for providing 
land port facilities to Benapole Land Customs Station treating it as a unit under Mongla Port 
Authority. As export-import increased significantly, facilities have been created for proper 
maintenance and management of Benapole Land Port, considering its economic significance. 
Facilities have also been created in the India-Bangladesh border customs check posts especially 
in those check posts through which large volume of export-import takes place. Included among 
them are Benapole, Darsona, Sona Masjid, Hilly, Burimari, Birol, Bhomra, Bibir Bazar, Bangla 
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Bandh, Akhaura, Tamabil, Haluaghat and Tekhnaf check posts. Among the land ports, the 
Benapole Land Port is playing a significant role. The following table shows the summary income 
statement of BLPA during FY 2001-02 to FY 2004-05: 

Table 11.12: Summary income statement of BLPA during FY 2002-03 to FY 2004-05   

                                                                                                                                         (In Lakh Tk) 

Fiscal Year Income Expenditure Net Income 

2001-02 
(Feb-June '02) 

365.19 326.51 38.68 

2002-03 1960.29 804.77 110.08 
2003-04 1051.91 1217.77 -165.86 
2004-05(Provisional) 1290.35 1129.97 160.38 

Source: Bangladesh Land Port Authority.  

 Once all the land ports under BLPA become fully functional, regional and international trade 
among Bangladesh, India, Myanmar, Nepal and Bhutan would be expanded further. On the other 
hand, if these ports were established on BOT basis, it would promote private investment, which 
will play a positive role in the national economic activities. Improvement of land ports will result 
in increased volume of trade, prevention of smuggling and reduction of evasion of customs duty. 
It would also promote and expand the area of co-operation between government and private 
sector in different areas of development. Private investment in the peripheral area of the country 
will increase which will also augment Government revenue income. 

Department of Shipping:  

Department of Shipping is a regulatory body under the Ministry of Shipping. The prime 
objectives of this department are to ensure secured movement of domestic ships, coastal fishing 
ships and ships bound for foreign destinations and to protect the trade interest of Bangladeshi 
ships. The Department, therefore, implements the provisions of ordinance made by international 
organisations and also prepares its rules and regulations to ensure more safety in this sector. The 
Department usually undertakes various development programmes for the water transportation. 
With the enforcement of 12 safety rules in 2001-02, Bangladesh Merchant Shipping Ordinance 
1983 and Bangladesh Inland Water Transport Ordinance, ship casualties have reduced. At 
present, implementation of a project titled "Inland Ship Safety Administration and Improvement 
of Environment Management" is under way. The aim of the project is to implement the safety 
rules and identify the causes for the environment pollution. These activities would directly and 
indirectly support the efforts for economic development of the country. Now, to upgrade the 
standard of training facilities of Bangladesh seafarers and to create employment opportunities in 
the national and foreign ships, a project namely "Development of Seamen's Training Centre and 
Renovation of the Seamen's Hostel” has been undertaken.   
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This department plays an important role in employment generation by providing training facilities 
to seamen. Bangladesh is now included in the IMO white list as the Department of Shipping has 
been able to revise its examination and certificate system conforming international criteria. This 
has resulted in the expansion of employment generation opportunities for the Bangladeshi officers 
and sailors. 

Fees for registration and survey of inland and seagoing vessels, competency examination 
fees for officers and sailors, light house dues, penalty for violations of shipping rules are 
the sources of income of this department. Income and expenditure statement of the 
department during FY 1995-96 to FY 2004-05 is shown below: 

Table- 11.13: Income and Expenditure Statement of the Department of Shipping during  
FY 1995-96 to FY 2004-05 

                                                                                                         (In Crore Tk.) 
Fiscal Year Target of 

Revenue 
Income  

Revenue Income  Revenue Expenditure 

1995-96 2.36 2.06 1.78 
1996-97 3.15 2.36 1.88 
1997-98 3.15 2.78 2.36 
1998-99 3.15 2.83 2.25 
1999-00 3.32 5.07 2.36 
2000-01 3.86 5.14 2.51 
2001-02 3.36 6.46 2.52 
2002-03  7.30 6.85 2.81 
2003-04 8.23 7.35 2.86 
2004-05 9.82 8.37 2.65 

 Source: Department of Shipping, Ministry of Shipping.  
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Air Transport 

Civil Aviation Authority (CAA): 

As a member state of the International Civil Aviation Organization (ICAO), the CAA as part of 
its responsibility is putting in place necessary infrastructural facilities for movement of domestic 
and international aircrafts. To ensure quick and secured movement of foreign and domestic 
aircrafts in the Bangladeshi sky territory, the CAA builds and maintains airports, air traffic, air 
navigation and installs telecommunication services and provides other facilities for the 
passengers. 

 It is now maintaining 3 international airports and 5 domestic airports. Apart from this, 1 domestic 
airport and 5 STOL ports have been built for the convenience of airlines. Statistics on movement 
of aircrafts, passengers and cargoes in the airports during 1995 to 2005 are presented below: 

Table 11.14: Statistics on Movement of Aircrafts, Passengers and Cargoes in the Airports 
during 1995 to 2005   

Sector/ 
Traffic  

1995 1996 1997 1998 1999 2000 2001 2002 2003 
 

2004 2005

a) Aircraft 
Movement 

    

Domestic  51261 53784 56039 71405 77831 77950 77960 75846 76432 73086 73486

International 11882 12695 12763 12969 13007 15000 15050 15356 16903 19183 19682

Total 
Increase/decre
ase  (%) 

63144 

0.74% 

66479 

5.28% 

68801

3.49%

84374

22.63%

90838

8.66%

92950

2.33%

93010

0.07%

91202 

-1.94% 

93335 

2.34% 

92269

1.14%

93168

0.93%

b) Passenger 
Movement 

    

 

Domestic  893608 929207 913107 743312 1148120 1150000 1200000 1045147 1026970 1002579 1112480

International 1625512 1734625 1868554 1916052 1912280 2203665 2408030 2604123 2624952 2888130 2900132

Total 
Increase/decre
ase  (%) 

2519160 
5.80% 

2663872 
5.74% 

2781661
4.42%

2659364
-4.40%

3000400
15.00%

3353665
9.58%

3608030
7.58%

3649270 
1.14% 

3651922 
0.07% 

3890709
6.54%

4012612
3.13%

c) Cargo 
Movement 

    

Domestic  1337 1460 1209 1190 1243 1250 1300 2524 3803 9000 9564

International 70361 74606 79602 82338 84644 111097 112000 100666 109973 111036 113002
Total 
 
Increase/decre
ase  (%) 

71698 
5.95% 

76066 
6.09% 

80811
6.23%

83528
3.36%

85887
12.82%

112347
30.80%

113300
0.09%

103190 
-8.92% 

113776 
10.26% 

120036
5.5%

122566
2.11%

Source:  Ministry of Civil Aviation & Tourism. 

Out of the 14 operative and 13 non-operative Airports and STOL ports, Zia International Airport 
is the only airport, which has an operating surplus. So, its revenue earning has been decreased by 
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2.24% compared to the previous year. The financial position of CAA during FY 1995-96 to FY 
2004-05 is shown below: 

Table 11.15: Financial Position of CAA during FY 1995-96 to FY 2004-05 
 

Fiscal Year Revenue income Revenue Expenditure Net Profit 

1995-96 12824.9 5653.56 7171.43 

1996-97 13335.9 6317.65 7018.28 

1997-98 14588.2 6896.28 7691.93 

1998-99 15640.7 7527.58 8113.15 

1999-00 19494.4 8503.45 10991.0 

2000-01 20794.4 10388.3 10406.0 

2001-02 19768.47 10875.20 8893.27 

2002-03 20103.76 10990.16 9113.60 

2003-04 21218.41 13335.95 7882.46 

2004-05 22380.00 14674.09 7705.91 
       Source: Civil Aviation Authority.   

Biman Bangladesh Airlines (BBA): 

The national flag carrier Biman Bangladesh Airlines makes significant contribution 
towards establishing air links within the country and with other countries. Despite various 
constraints, Biman is continuing its development efforts with its fleet of 14 aircrafts. 
Biman is operating flights to 8 domestic and 26 international destinations. Biman's international 
destinations include 5 in SAARC countries, 4 in South East Asia, 2 in East and Far-east, 9 in the 
Gulf and the Middle-east, 5 in Europe and 1 in North America. Although Biman did not open any 
new route in 2004, it increased its flight frequencies to some destinations. Biman has also re-
structured some of its routes for rationalisation of cost and to provide operational flexibility. In 
order to cater to passenger demand, Biman is operating flights to Middle East connecting 
Chittagong and Sylhet. 

 Biman carried 2, 64,317 passengers on domestic and 12,24,795 passengers on international 
routes in FY  2004-05.During the year passengers on international routes increased by 3.15 
percent over the year 2003-04.  Overall decreased rate of passenger transportation is 1.01 percent 
in FY 2004-05. During the same period, cargo carriage of Biman has decreased by 42.56 percent 
on domestic routes, increased by 3.67 percent   in international routes and overall cargo 
transportation has increased by 2.96 percent. Statistics on passengers and traffic carried by Biman 
during FY 1995-96 to FY2004-05 is presented below: 
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       Table 11.16: Passengers and traffic carried by Biman during FY 1995-96 to FY 2004-05 

 Passenger Carriage Cargo Carriage 
Fiscal Year Domestic Growth 

Rate 
International Growth 

Rate 
Domestic Growth 

Rate 
International Growth 

Rate 
1995-96 458938 0.72 801356 0.12 718 -12.55 29443 -4.72 
1996-97 497339 8.37 855027 6.70 749 4.32 29661 0.74 
1997-98 391101 -21.36 855352 0.04 562 -24.97 30826 3.93 
1998-99 367230 -6.10 866443 1.30 708 25.98 28853 -6.40 
1999-2000 358288 -2.43 923402 6.57 612 -13.56 35832 24.19 
2000-01 378280 5.58 1045826 13.26 455 -25.65 38673 7.93 
2001-02 421117 11.32 1082769 3.53 589 29.45 38530 -0.37 
2002-03 297532 -29.35 1127270 4.11 603 2.38 38566 0.09 
2003-04 316832 6.49 1226659 8.82 578 -4.15 37589 -2.53 
2004-05 
(Provisional) 

264317 -16.58 1224795 3.15 332 -42.56 38821 3.67 

Source: Biman Bangladesh Airlines 

 By achieving growth in overall passenger transportation in FY 2003-04, Biman's revenue 
earnings grew by 15.38 percent compared to the previous FY and Biman’s provisional profit 
stood at Tk. 34.05 crore. During the FY 2004-05, Biman has projected a profit of Tk.40.43 crore. 
However, due to exorbitant rise in aviation fuel price in Bangladesh, Biman’s profitability in FY 
2004-05 has turned to an estimated loss of Tk305.33 crore. Income and Expenditure A/C of 
Biman during FY 1995-96 to FY 2004-05 is presented below:  

 
Table- 11.17: Income and Expenditure Statement of Biman Bangladesh Airlines during FY 

1995-96 to FY 2004-05 
                                                                                                                             (In Crore Tk.) 

Fiscal Year Revenue Income Revenue Expenditure Net Profit/ Loss 
1995-96 1076.48 1054.11 22.37 
1996-97 1144.41 1242.34 (97.93) 
1997-98 1280.30 1345.28 (64.98) 
1998-99 1330.13 1330.16 (0.03) 
1999-00 1561.50 1551.99 9.51 
2000-01 1721.12 1819.32 (98.21) 
2001-02) 1845.43 1924.56 (73.73) 
2002-03 1918.60 1962.88 (44.28) 
2003-04 (Provisional) 2213.63 2179.58 34.05 
2004-05(Estimated) 2360.54 2665.87 (305.33) 

Source: Biman Bangladesh Airlines, The Ministry of Civil Aviation & Tourism. 
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Communication  
Bangladesh T & T Board (BTTB): 

In the present era of information technology, telecommunication system as a productive and 
profitable industry has both direct and indirect impact on the socio-economic development of a 
country.  Besides augmenting revenue earning of the Government, this service plays a critical role 
at every stage of economic development through quick transmission of information. Despite 
resource constraints, Government has, therefore, taken up several development projects involving 
latest technology for the improvement of telecommunication and quality of its service. In the 
current fiscal year, Tk. 1137.00 crore has been allocated for implementing 13 projects of BTTB. 
The growth in the number of telephones, NWD circuits, and foreign circuits during FY 1995-96 
to FY 2004-05 is shown below: 

Table 11.18 Statement of the Number of Telephone, NWD Circuit, and Foreign Circuits of BTTB since FY 1995-96 

 
Fiscal Year Telephone Increase/ 

decrease 
NWD 

circuits 
Increase / 
decrease 

Foreign 
circuits 

Increase/ 
decrease 

1995-96 368,769 53,789 11,151 502 1,267 313 
1996-97 440,491 71,722 20,695 9,544 1,609 342 
1997-98 462,573 22,082 20,695 - 1,841 232 
1998-99 474,322 11,749 23,185 2,490 2,081 240 
1999-2000 579,794 105,472 22,832 (-) 353 2,302 221 
2000-01 688,920 109,126 22,770 (-) 62 2,767 465 
2001-02 746,078 57,158 29,016 6,346 3,327 560 
2002-03 920993 174915 33781 4765 3700 373 
2003-04 966,349 45,356 42049 8268 6064 2427 
2004-05 1008603 42254 43210 1161 7340 1276 
Source: BTTB, Ministry of Post & Telecommunication. 

Box 11.6: Cost Reduction Measures of Biman 

Biman has adopted the following cost reduction measures over the last 3 years to improve its financial position. 
By this time, reforms have already been carried out in 17 sectors and another 18 sectors have also been identified 
for further reform:   

(a) Reforms completed: Areas in which reforms have been completed include miscellaneous handling, 
local and foreign hotel accommodation, aircraft lease, aircraft D-check by Biman Engineer in Dhaka 
instead of abroad, reinsurance of aircraft in abroad, operation of Hajj flights with own wide body 
aircraft, introduction of reduced fair in domestic sector, up gradation of in-flight entertainment system 
by own Engineer, technical handling of foreign airlines operating in Dhaka, training of pilots at Biman 
Training Centre instead of sending them abroad, reduction of travel commission from 9% to7%, 
reducing of food upliftment cost in foreign stations, management of Biman canteen by private, 
cancellation of advertising in foreign magazines, purchase of 27 new microbuses by preventing 
production, demurrage on passengers baggage and supply of food and dressing service to foreign 
Airlines operating in Dhaka by Biman Flight catering centre and reduction of manpower.  

(b) Areas identified for reform are: Converting fuelling system of transports into CNG, reduction of fuel 
price through bargaining in foreign stations, introduction of reduced fare offer in off-season in domestic 
sector and posting one officer instead of country manager and station manager in foreign stations (for 
example Frankfurt and Tokyo), introduction of medical allowances instead of payment of direct medical 
expenses for Biman employees etc 
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To provide services to the people, who do not have any telephone facility, card phone system was 
introduced throughout the country since1991-92. The number of card phones in 1992 was 153, 
which increased to 1508 in June 2005 of FY 2004-05. Besides card phones, people from home 
and abroad can establish communication with the remote areas through operator trunk dialing. To 
transmit high-speed data and to introduce broadband Internet service, 23 digital data network 
node has been established in 13 districts. Internet service has already been extended to all districts 
and upazilas having Digital Exchanges. BTTB has introduced '012' service so that the customers 
can establish communication in 10 countries abroad at a cheaper cost. To provide uninterrupted 
service to the subscribers, BTTB introduced 'One Stop Service Centre' in Ramna, Gulshan, and 
Sher-e -Bangla Nagar. The customers are not therefore compelled to move from one office to 
another in order to make complaints about telephone fault and excess bill. There is a plan to open 
more of such service centres in future.  

To develop modernised telephone system at upazila level, BTTB is going to establish small size 
Digital exchanges at 92 upazilas of the country using its fund titled "Resource Mobilisation and 
Services". Up to June2005, a total of 171 upazilas and 8 growth centres have already been 
provided with digital exchanges by utilising this fund and other funds available with ongoing 
development projects. Rest of the upazilas of the country will be provided with digital exchanges 
through the project titled "Installation of Digital Telephone Exchange in Upazilas and Growth 
Centres". In addition to normal NWD and ISD facilities, Internet services will also be available to 
the subscribers of digital exchange. 

Mobile phone service from the public sector, installed under the project titled "10 Lakh T&T 
Mobile phone (2.5 lakh in the first phase), was formally inaugurated in December 2004. A 
separate company  "Teletalk" has already been established to operate the Mobile phone services. 
Teletalk mobile phone has been in the market since March 2005. In order to deploy a self-
sufficient optical fibre network throughout Bangladesh, a high capacity optical fibre link has been 
installed between Dhaka-Chittagong along with some spur links. Side by side, optical fibre links 
between Dhaka-Bogra and Brahmanbaria- Sylhet are also in progress. After completion of these 

 156   



works in 2005, all the telecommunication system of Bangladesh will be completely replaced by 
digital system. 

There is an initiative to install submarine cable through a consortium called SEA-ME-WE-4 in 
order to expand the prospect of data entry and software exporting capability of Bangladesh. 
Required survey work has already been done and it is expected that Bangladesh will be able to 
join the global information super highway within 2005 through submarine cable. Public and 
private operators will get global gateway facility for data and voice communication with the help 
of broadband connectivity in this information super highway.  

BTTB earns revenue by providing telecommunication services. A statement showing revenue 
target, collection, expenditure and surplus during FY 1995-96 to FY 2004-2005 is given below: 
Table 11.19: Revenue Target, Collection, and Expenditure and Surplus of BTTB during FY 1995-96 

to FY 2004-05 
                                                                                                                                (in lakh Tk.) 

Fiscal 
Year 

Target Revenue 
collection 

Revenue 
Expenditure 

Surplus Achievement 
against target ( %) 

1995-96 90000.00 83731.85 29041.32 54690.53 93 

1996-97 120525.39 107248.46 57380.98 49867.48 89.36 

1997-98 147518.42 124518.38 72017.09 52501.29 84.41 

1998-99 138000.00 125424.81 61678.40 63746.41 91 

1999-2000 150000.00 140067.64 48648.31 91419.33 93.38 

2000-01 160000.00 126511.37 39045.39 87465.98 79.07 

2001-02 160300.00 158305.15 46354.09 111951.06 99 

2002-03 160000.00 154479.98 58843.12 95636.86 96.55 

2003-04 1702,00.00 1531,15.67 608,08.31 923,07.36 90 

2004-05 1650,00.00 141000.00 787,81.92 622,18.08 85.45 

Source: BTTB, The Ministry of Post & Telecommunication. 

Bangladesh Telecommunication Regulatory Commission: 

In order to ensure development of telecommunication services in Bangladesh and to regulate it all 
over the country, Telecommunication Regulatory Commission was formed as an independent 
statutory body under the Telecommunication Act 2001 on 31 January 2002. All relevant powers, 
responsibilities and pertinent matters related to telecommunication regulation have been vested 
with the Commission. The objectives of the Commission include inter alia: broadening the 
efforts for improvement of the sector through better regulation; providing the people with easy 
access to the telecommunication services for economic development; ensuring a modern 
dependable telecommunication and internet service to the people at a reasonable cost, ensuring 
the efficiency of the telecommunication system and enhancing its capability to compete at both 
the national and international sphere, preventing and abolishing discrimination in providing 
telecommunication services. The aim of the Commission is to progressively rely on competitive 
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market-oriented system. In keeping with this objective, the Commission is committed to ensure 
effective control on telecommunication and to introduce new services and to create a favourable 
atmosphere for the local and foreign investors who intend to invest in the telecommunication 
sector in Bangladesh.   

Programmes taken up by the Commission:  

• In order to gear up the activities of Bangladesh Telecommunication Regulatory 
Commission, two donor-assisted projects have been taken up. Once these projects 
are implemented, it would be possible to ensure frequency monitoring system of 
international standard and to establish a mobile operator centre in Chittagong and 
a collective interconnection centre at BTTB. This would result in early resolution 
of problems related to interconnectivity as well as frequency monitoring;  

• The license fee of ISP has been drastically reduced after establishment of BTRC. 
As a result, Internet service became available for the subscribers at a cheap rate. 
Specially, at the upazila level, ISP licences are available for Tk. 1000. As a result, 
the number of the subscribers is increasing remarkably;  

• License holders of telecommunication and broadcasting have been allocated 
proper frequency through which picture, voice and data are transmitted. 

• Once VOIP is opened, the facility of talking abroad at cheap rate will be 
enhanced. The process of installing this facility is underway. The Commission 
deposited Tk 146 crore in the Government exchequer as proceeds of collections 
from license fees, frequency charge and other fees after meeting all expenditure of 
the Commission. In FY 2004-05 the targeted income of the Commission is Tk. 
215 crore against which the Commission has already earned Tk. 300 crore. Total 
licences issued by BTRC are given below: 

 
Table 11.20:Total licences issued by BTRC 

 
Type Company/Organization Total 
Nationwide Fixed Telecom License 
(BTTB) 

1 1 

Caller Mobile Telecom Licence (Teletalk) 1 1 
Personal Hand phone (BTTB) 1 1 

 Source: BTRC     

Postal service 
 
Bangladesh Postal Department (BPD): 
Postal Department is an attached department of the Ministry of Post and Telecommunication. 
This department provides postal services through 9860 post offices (up to January 2004). The 
principal aim of the postal department is to ensure least costly, regular and quick transmission of 
postal services to the people. 
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Although the Postal Department is basically meant for rendering services in terms of collection, 
transmission and delivery of postal articles, it also renders a number of other services to the 
people.  The core activities of the department are stated below: 

 Guaranteed Express Post (G.E.P.). 
 Express Mail Service.  
 Express Parcel Post (E.P.P.) 
 E-Post Service. I 
 Intel Post  
 Money Order service 
 Register Newspaper 
 Book post 
 Parcel service 
 Insurance service 
 Value payable service 
 Registration service 
 Postal Goods receiving (Foreign and local), Transmission and Distribution. 

 Many more services have been included within the function of the Department. In exchange of 
these services the Postal Department receives commission at a specified rate. Main agency 
services are: 

       •   Savings Bank and Savings Certificate (Deposit and Withdrawal) 
• Sale of Non-Judicial Stamps 
• Collection of Motor Vehicle Tax and other Fees 
• Sale of Biri banderol 
• Sale of Prize bond and enchase  
• Sale of Phone card and receiving phone bill  
• Sale of non judicial stamps 
• Sale of other stamps etc.  

 

Information and Communication Technology (ICT) Sector: 

Information and Communication Technology (ICT) has revolutionised the global communication 
sector. In the current context of globalisation and market economy, country's economic progress 
is virtually impossible without the development of this sector. Considering the importance of this 
sector, the Hon'ble Prime Minister has already declared this sector as the thrust sector. The 
Cabinet has approved the National ICT policy and in line with that policy, a range of initiatives 
has already been taken. By this time, the Cabinet has approved the draft of ICT Act to help the 
ICT sector flourish in the country. In addition, the Copyright Act 2000 has been amended 
incorporating issues relating to software intellectual property rights. 

To develop human resources in ICT sector, a course curriculum for secondary and higher 
secondary level has been prepared. Added to this is the distribution of computers through 
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different programmes. Arrangements have also been made to train up the teachers in computer 
education. Besides, in all public and private universities, courses related to information 
technology have been introduced and side-by-side with this course, one year Diploma Course has 
also been introduced. As many as 400 individuals who received this diploma are engaged in 
different organisations. To promote this sector, an ICT internship course has been introduced. 
Decision has been taken to establish a High Tech Park at Kaliakoir of Gazipur to attract foreign 
investors. To encourage local entrepreneurs and to develop software industry in the country an 
ICT incubator has been established at Kawran Bazar. Besides, in order to establish transparency 
in the Government, E -Governance has been introduced .By this time; this programme has been 
implemented in 8 Ministries including Prime Minister's Office and 6 Divisional Headquarters.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Box 11.7: National Information and Communication Technology (ICT) Policy: Major Policy 
Statements 

 Training and Human Resources Development: Bangladesh must prepare itself to compete 
effectively in the global ICT market. As the demand for skilled manpower in ICT is growing 
worldwide, the country needs to produce a large number of ICT professionals. 

 Information and Communication Technology Infrastructure: To support the growing 
demand of the ICT sector, appropriate ICT infrastructure should be established immediately 
both in public and private sector. As telecommunication infrastructure is an integral part of 
ICT, the telecommunication sector should be deregulated and made open to private sector 
entrepreneurs and investors as early as possible. In order to establish direct connectivity with 
international information and communication backbone, Bangladesh will join the Fibre 
Optic Submarine-cable network. 

 Research and Development in ICT: Research and development in ICT will focus on need 
based fundamental and applied research contributing to the improvement of quality and 
efficiency of the application to our ICT industry. 

 ICT Industry: 
a. Software Industry: To develop and encourage the local software industry, price 
preference shall be given to locally developed software in respect of all kinds of 
procurement. As a financial support, the Government will provide the industry with the 
equity fund. Moreover, the Ministry of Commerce shall take necessary steps to identify 
markets for the industry. 
b. Hardware Industry: As hardware industry often requires a huge capital investment, the 
Government shall encourage technology transfer agreements and the entrepreneurs for 
joint venture industries. 
c. Services Industry: Since Bangladesh enjoys the advantage of cost-effective labor, the 

Government must endeavor for expansion and export of ICT-enabled services such as 
medical transcription, data entry, data processing, call centers etc. at home and abroad. 

 E-Commerce: The Government shall make preparations to introduce and promote 
Government-to-Government (G2G) transaction under the purview of e-commerce. 
Gradually this initiative will also be extended from G2G to Government-to-Business (G2B) 
transaction in the same line. 

  E-Government /E- Governance:  The Government shall use ICT system within the public 
administration to improve efficiency, reduce wastage of resources, enhance planning and 
raise the quality of services. 
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Box 11.7: National Information and Communication Technology (ICT) Policy: Major Policy 
Statements (Contd.) 

 Legal Issues: Software copyright provisions embodied in the Copyright Act, 2000 shall be 
implemented by promptly setting up appropriate enforcing bodies as mentioned in the Act.  

 Health Care: The main focus in the use of ICT and communication technologies in Healthcare will be 
to deliver new capabilities for hospitals and healthcare providers. ICT should be used to develop such 
capabilities especially in the areas of electronic medical records, telemedicine, medical and health 
education etc. 

 Agriculture and Poverty Alleviation: Proper initiatives will be taken to utilize ICT systems in agro-
based industries, agricultural research, and dissemination of agricultural technology, agro-business 
development to the farmers and preparation and maintenance of agricultural database. 

 Social Welfare: Nation-wide ICT system will be implemented for rural development activities, 
agricultural, horticulture, fisheries and livestock extension for farmers, career guidance for youth, 
technology guidance for rural enterprises, micro level planning etc. Communities and user groups or 
beneficiaries would be actively encouraged to participate in all such activities. 

 Transportation: The Government will introduce an ICT-based integrated transport management 
system.  

 Tourism: Information Technology should be used to project tourists' attractions in Bangladesh 
through the Internet. The partnership with both the local and foreign agencies relevant to tourism will 
be strengthened and encouraged to introduce on-line reservation for travel and accommodations, 
booking and ticketing for arts and entertainment events and shopping. 

 Environment: Information technology will be deployed to collect and disseminate information on 
environmental problems and their causes in order to create awareness about environment among the 
common people. 

 Judiciary: To enhance the capacity of the Judiciary, computer based Management Information System 
(CMIS), with suitable Wide Area Network (WAN) and Local Area Network (LAN) will be established 
for the Supreme Court and for the District Court and Tribunals. 

 Regional and International Cooperation: The Ministry of Science and ICT shall explore Regional, 
Sub-Regional and International cooperation and execute collaborative agreements on ICT with 
developed and developing countries as well as with relevant international agencies and development 
partners. 

 Bangladesh is now exporting software and IT enabled services in many countries including 
USA, Europe, Japan and Australia. Some important users of Bangladeshi software are: 
Nokia, Japan Airlines, World Bank, HP, US Postal Department/US Department of 
Agriculture etc. Type of software that are being exported include Gaming Software, Video 
Network, Animation, Web Hosting, ExML and ODBC Database driver, Mail tracking 
System, Management and Monitoring Software, Customs business Application Contract 
Programming Service, Wave Content Development, Data conversion and Transcription 
Service etc. About 50 ICT companies of Bangladesh are exporting their software and ICT 
enabled services to 30 countries. 
To meet the emerging challenges arising from globalisation and the dictates of market 
economy, there is no other option but to develop transport and communication sector. 
Realising this, allocation to this sector has been enhanced accompanied by initiatives to 
further strengthen this sector by adopting new programmes. The ADP allocation of this 
sector in FY 1998-99 was Tk 3097.93 crore while in FY 2004-05 it stood at Tk. 3968.41 
crore. 
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CHAPTER-12 
 

HUMAN DEVELOPMENT 
 

The importance of human development is widely recognised in all societies irrespective of the 
levels of development. Now in measuring the stage of development, economic growth is not the 
only indicator, human development also constitutes an important yardstick. For this reason, now-
a-days human development is being considered the centre-point of global development agenda. 
Regardless of the stage of development, people in any country have the right of access to three 
essential areas namely, longer life, acquisition of knowledge and access to resources. If rights are 
ensured in all these areas, people may get the opportunity to live a long, healthy and decent life. 

An educated, trained and healthy population can play an important role in improving the quality 
of life, reducing poverty and attaining sustainable economic growth. The development agenda of 
the present Government, therefore, reflects its commitment to human welfare. In fulfillment of 
this commitment, Bangladesh Government is continuing its development efforts for improving 
the living standard of the underprivileged and the poor by formulating a three-year full-blown 
Poverty Reduction Strategy Paper (PRSP). 

Human Development and Public Outlay for the Social Sector 

Expenditure in social sector generates productive assets, both financial and physical, for the poor 
and this in turn aids them to get out of the vicious circle of poverty. This is because the social 
sector has the potential to generate higher value addition to the economy through creation of 
increased opportunities for production, income and employment. Consistent with the declaration 
of the World Summit on Social Development (WSSD) held in 1995 in Copenhagen, the 
Government has been allocating over 20 per cent of its total public outlay against the social sector 
for the last consecutive years. Education, training, and social welfare activities are the prime 
instruments of human resources development. It is indeed critical to strengthen the social sector 
to carry out these activities for achieving the aforementioned objectives. The government lays 
increasingly more emphasis on the social sector, especially on education and health areas as the 
basis for human development. For several years education sector has been receiving the highest 
allocation as the government attaches top most priority to this area. Likewise, adequate provision 
has also been made for the health sector. By adopting pragmatic programmes and also by 
improving the indices of health and family welfare viz., reducing fertility rate, reducing child and 
maternal mortality rates, containing the spread of contagious diseases including TB and AIDS, 
increasing average life expectancy at birth, etc. the government is trying to have a healthy and 
able population with a view to involving them in the mainstream development activities and 
generating momentum in poverty reduction programmes. 
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Table 12.1 shows the total allocation in non-development and development budget (ADP) in the 
social sector during FY 1995-96 through 2004-05. It is evident from the table that the total 
allocation for the social sector in non-development and development budgets shows a secularly 
increasing trend during the past decade. 

Table 12.1: Allocation in the Social Sectors of Selected Ministries 
            (Figure in Crore) 

  95-96 96-97 97-98 98-99 99-00 00-01 01-02 02-03 03-04 04-05 

Education, Relgious 
Affairs and Science 
&Technology 

3663.7 3961.3 4289 4850 5430 6079 6063 6736 4877.65 7999.18 

Health and Family 
Welfare 

1611.0 1834.2 1964 2080 2363 2627 2649 2797 3444.72 3808.31 

Youth, Sports and 
Culture 

120.63 193.23 191 176 224 248 217 253 256.64 282.72 

Labour and 
Manpower 

31.48 33.45 37 38 46 54 133 70 55.50 82.14 

Social Welfare, 
Women’s Affairs, 
Liberation War 
Affairs 

152.34 187.92 199 255 294 322 354 484 712.60 1188.71 

Chittagong Hill 
Tracts Affairs 

- - 168 74 178 205 201 183 162.64 263.54 

Total Allocation 
(Non-Dev & Dev.) 

5579.2 6210.1 6848 7473 8535 9535 9617 10523 11696.99 13624.60 

 Sources: Finance Division and Planning Commission, Ministry of Planning. Data are based on revised 
budgets. Data for FY 2004-05 are based on original budget. 
 
 

 
 
Note: 1 
 

 

 

Graph- 12.1: Trend of Govt. Allocationin the Social Sectors of Selected 
Ministries  

0

2000

4000

6000

8000

10000

12000

14000

16000

95-96 96-97 97-98 98-99 1999-
00

2000-
01

2001-
02

2002-
03

2003-
04

2004-
05

According to new GDP series. 

164



Development Programmes in Education Sector 

Education is the fulcrum of all developmental efforts. This sector receives the highest budgetary 
allocation. Education is regarded as one of the effective instruments for human development, 
poverty alleviation, reduction of gender disparity and attaining socio-economic upliftment. With 
this end in view, Government continues its development activities by expanding education as well 
as ensuring its quality in different segments of education. 

For ensuring poverty alleviation and human development, measures have been taken to improve 
the quality of education by creating desired opportunities at the levels of secondary, higher 
secondary, technical and tertiary education. The report submitted by the Education of 
Commission has been considered by the Government and is in the process of implementation in 
phases. Accordingly, reform measures have been taken to improve the quality of education. These 
measures include, among others, strengthening national institute for teachers' training, 
establishing non-government teachers' registration and certification agency, preparation and 
publication of textbooks and privatisation of distribution of textbooks, decentralisation of 
educational administration, etc. Among the measures taken for improving the quality of 
education, formation of an oversight committee at the district level, introduction of performance-
based subvention and school-based assessment, etc. is worth mentioning.  

Measures have been taken to ensure women’s empowerment by expanding female education, 
increased participation of women in socio-economic development activities, exemption of tuition 
fees of female students up to Class XII. A double shift system has been introduced in polytechnic 
and technical schools and in colleges for expanding technical education. In tandem with awarding 
stipends to female students, financial support is being provided for purchase of books and also for 
payment of examination fees required to appear at public examinations. Moreover, meritorious 
students are being awarded with general & merit scholarships and vocational technical education 
scholarships. In order to improve the environment of education, new buildings for schools, 
colleges, madrasahs, universities and technical institutes have been constructed. Also, renovation 
and repair works are being carried out in the existing infrastructures.  Programs of supplying 
furniture, science equipment and books to the educational institutions are continuing.  Program of 
computer distribution for expanding technology in educational institutions has been strengthened.  

With the ever-increasing population during the post-liberation period in Bangladesh, demand for 
admission into higher education has increased five-fold.  To meet this rising demand, the Private 
University Act 1992 was passed permitting establishment of private universities along with 
expanding capacity and facilities in public universities.  This initiative has resulted in the creation 
of 53 private universities in the country.  On the other hand, transformation of 4 BITs 
(Bangladesh Institute of Technology) into science and technology universities has increased the 
number of public universities to 21.  A committee formed by the Government to evaluate the 
quality of education in the private universities has recently submitted its report to the 
Government.     

Post Primary Education 

Ministry of Education deals with secondary, higher secondary, technical, madrasah, university 
and tertiary education. According to the statistics published by Bangladesh Bureau of Educational 
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Information and Statistics (BANBEIS) of the Ministry of Education, currently there are 17,386 
secondary schools, 1,225 general colleges, 8,410 madrasahs, 77 polytechnic institutes, 64 
vocational training institutes, 21 public universities, 53 private universities and a variety of other 
educational institutions in Bangladsesh. According to provisional data published in 2005, there 
are 85,78,637 students at lower secondary and secondary levels, 16,64,074 at college level and 
35,97,453 at madrasah level. 

To upgrade and develop the quality of education in schools, colleges, madrashas, universities and 
technical institutes across the country, a total of Tk. 1,358.78 crore has been allocated through 38 
ongoing projects in the ADP of FY 2004-05. To empower women and enhance their socio-
economic standing through expansion of female education, government has arranged to waive 
tuition fees of female stipend-holders up to twelfth grade. Also, the Government has planned to 
award stipends amounting to Tk.209 crore to 25 lakh female students through 5 projects in FY 
2004-05. The statistics of the Directorate of Secondary and Higher Education shows that during 
FY 2003-04 a total number of 39,04,723 female students enjoyed stipends under 4 different 
projects. Government's policy of patronising programmes supporting female education has 
contributed to a remarkable rise in the number of female students in educational institutions. 
Currently, the ratio of male to female students in the secondary level is 47:53. To enhance the 
quality of secondary education, a project titled 'Teaching Quality Improvement' of worth Tk. 630 
crore has been undertaken with the assistance of the Asian Development Bank. This project 
involving teachers' training is expected to contribute significantly in raising the quality of 
education at the secondary level. Construction work of 52 district education complex and 4 zonal 
education complex under the Secondary Education Sector Improvement (SESIP) project 
throughout the country is about to be completed. Several reform measures intended to uplift the 
standard of education have been undertaken under the above noted project. Furthermore, 
preparation of a study paper to expand the SESIP project to phase-2, in continuation of the reform 
measures is underway. Ministry of Education is working to formulate a long-term strategic plan 
for higher education with the support of World Bank. Directorate of Education Engineering is 
engaged in constructing new buildings and facilities, and renovating the existing ones of schools, 
colleges, madrasahs, universities and technical education institutions to develop physical 
infrastructure. To advance science and technology education, the establishment of 4 new science 
and technology universities is in the implementation stage. 

Primary Education 
Primary education is the first step in the education ladder. Realising the immense importance of 
primary education, the Government has accorded top priority to primary and mass education. In 
line with the fundamental principles of the state policy as enshrined in the Constitution, the 
Primary Education (Compulsory) Act 1990 was enacted to ensure universal primary education.  A 
programme for compulsory primary education was launched all over the country since 1993.  To 
ensure universal primary education by 2015 commensurate with the Millennium Development 
Goals (MDGs), this program will continue as long as it is deemed necessary. The decision to 
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authorise mothers to draw stipend for their children at the primary level reflects the present 
Government’s commitment towards women’s empowerment.  

In 1991, the total number of primary schools in Bangladesh was 49,539. In 2004, the number rose 
to 78,000. During this period, though the number of government primary schools remained the 
same (37,700), the number of non-government primary schools rose from 11,845 to 24,736. 
There is an increasing trend in the enrolment of female students in primary schools. In 1991, the 
ratio of male/female students was 55:45. Currently, the ratio is about 50:50. The rate of 
recruitment of female teachers is also increasing following the provision made in the relevant 
recruitment rules to recruit 60 per cent female teachers against available vacancies in government 
primary schools. In 2002, the proportion of female teachers increased to about 38 per cent from 
21.09 per cent in 1991. During this period, the rate of completion of five-year education cycle 
rose to 67 percent from 40.70 per cent. While implementing a number of projects between 1991-
92 and 2004-05, emphasis was laid on gender parity, enhancement of enrolment rate, 
improvement in quality, and management of education for overall development of primary 
education. This has resulted in remarkable success in primary education with continued increase 
in enrolment rate in primary schools (Table 12.2). 

Table 12.2: Enrolment of Students at Primary Level (1990-2002) 
                                                                                                                     ( Fig. in lakh) 

Year Total Student Male student  Female student 
1990 120.50 66.60 

(55.37) 
53.9 

(44.73) 
1991 126.35 69.14 

(54.7) 
57.26 
(45.3) 

1992 130.17 70.49 
(54.2) 

59.76 
(45.9) 

1993 140.67 75.26 
(58.5) 

65.43 
(46.5) 

1994 151.80 80.48 
(53.0) 

71.35 
(47.0) 

1995 172.80 90.94 
(52.6) 

82.25 
(47.6) 

1996 175.80 92.19 
(52.4) 

83.68 
(47.6) 

1997 180.32 93.65 
(51.9) 

94.0 
(48.1) 

1998 183.61 95.77 
(52.2) 

86.13 
(47.8) 

1999 176.22 90.65 
(51.4) 

85.63 
(48.6) 

2000 176.68 90.33 
(51.1) 

86.41 
(48.9) 

2001 176.59 89.0 
(51.0) 

86.71 
(49.1) 

2002 175.2 88.42 
(50.3) 

89.27 
(49.7) 

                  Source: Ministry of Primary and Mass Education (Primary Education Statistics in Bangladesh 2002) 

Primary Education Extension and Quality Improvement Programmes 

For quantitative as well as qualitative improvement of primary education in the country, the 
Government has been implementing 'Primary Education Development Program-II (PEDP)' at a 
total cost of Tk. 4,933.80 crore with the assistance of development partners. Under this program 
35,000 Assistant Teachers, 1,000 Assistant Upazila Education Officers, 128 Computer Operators, 
216 PTI Instructors, and for 397 Upazila Resource Centres, 397 Instructors and 397 Assistant 
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Upazila Education Officers will be recruited. Also, 30 thousand new classrooms in 15 thousand 
government primary schools will be constructed.  In FY 2005-06 under this program, 14,200 new 
classrooms in 7,100 government primary schools will be constructed and 7,100 arsenic-free tube-
wells will be sunk. In these schools 7,100 toilets will be built for teachers. By this time, 205 
Upazila Resource Centers will be constructed and 290 Upazila Education Offices will be 
extended and repaired. 

The Government is implementing Post-Literacy and Continuing Education Project-1 with the 
assistance of World Bank for human development in Bangladesh. This project aims at sustaining 
the knowledge earned by those individuals aged between 11 and 45 years who received a level of 
literacy under mass education programme earlier, activating them and enabling them to become 
active citizens through vocational training. To meet local needs, participants are being trained in 
skills for income generation, such as goat rearing, cattle fattening, poultry raising, bee keeping, 
dairy farm maintaining, sewing and tailoring, fish cultivation, nursery maintaining, horticulture, 
food processing, etc. 
To ensure education for all, the Government has been implementing a project (July 2004-June 
2010) titled “Reaching Out-to-School Children” at a total cost of Tk. 390.72 crore. Under this 
project, students of class I-III and IV-V of the new or existing schools will be awarded education 
allowance at the rate of Tk. 50 and Tk. 60 per month respectively. Besides, students will receive 
the cost of two sets of school uniform, at the rate of Tk. 200 and Tk. 250 per year for the students 
of class I-III and class IV-V respectively. Apart from this, Tk. 200 per student will be awarded to 
the students participating in the class-5 scholarship examination. 

The Government has been implementing Basic Education Project (Phase-2) at a cost of Tk. 206 
crore over a period from July 2004 to June 2009. The project aims at ensuring improved living of 
working-children through education, their security and participation in development activities, 
and juveniles living in Six Divisional cities. It is expected that the project will help attain 
economic growth and poverty alleviation. 

The Government has introduced a stipend program throughout the country by converting food for 
education into cash assistance programme. In FY 2004-05 the Government allocated Tk. 520 
crore from its own resources to primary education stipend project. As a result, about 55 lakh poor 
students are being benefited. The monthly stipend rate is Tk. 100 for one child and Tk. 125 for 
more than one child of a poor family for sending kids to school. Women’s empowerment has 
been encouraged and recognised directly and indirectly by giving mothers the right to draw 
stipend money.  Participation of 20 per cent students of Class-V of all primary schools to 
participate in scholarship examination has been made compulsory. The rate of passing primary 
scholarship examination has increased to 54.21 percent. The government has increased the 
number of scholarships, raising the number of talent-pool scholarships and general scholarships 
to 20,000 and 25,000 respectively. Opportunities for primary education have been created in 
towns and cities for working children. Special scholarships are being awarded through children 
welfare trust to working-but-meritorious children to help them continue their studies. The rates of 
scholarship are Tk. 400 and Tk. 600 at primary and secondary levels respectively. 
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To create an enabling environment for education, ‘School Feeding Programme’ is being 
implemented with the support of World Food Programme in high food-deficit areas such as 
Kurigram, Panchagarh, Lalmonirhat and certain slum areas of Dhaka city. Under this programme, 
quality biscuits are being supplied to 7,26,917 students of 3,759 primary schools. 

The Government has underscored the need for undertaking teachers’ training programmes for 
improving the quality of primary education. Training programmes are being conducted regularly 
in 54 PTIs of the country. In addition to the teachers of government primary schools, 35,998 
teachers working in registered non-government primary schools have been imparted training of 
Certificate in Education (C-in-Ed) course. Under the Primary Education Development 
Programme, 2, 90,000 teachers will be trained in the aforementioned course. National Academy 
for Primary Education (NAPE) has been given autonomy for better management of primary 
education. 

The Government has taken measures to recruit teachers against vacant posts in government 
primary schools for ensuring quality primary education. As a step towards enhancing the 
participation of women in primary education, the government has decided to recruit 60 per cent 
female teachers against vacant posts in government primary schools. As a result, the proportion of 
female teachers has risen to 38 per cent. 

During the last three years, the Government has recruited a total number of 3,220 head teachers 
and 28,690 assistant teachers under revenue budget. Besides, 5,946 assistant teachers have been 
recruited under the development budget.  In order to infuse dynamism in educational 
administration, Government has recruited 123 Upazila Education Officers and 299 Assistant 
Upazila Education Officers. 

Government is distributing textbooks free of charge among the students of government primary 
schools. Hon’ble Prime Minister formally distributed books among primary school students on 2 
January 2005. The government distributed 4,18,847 books free of charge among the students of 
12 districts out of 40 districts affected by the flood of 2004. For free distribution of textbooks in 
2005, a total of 6 crore 64 lakh books have been printed. Work is underway to print books for the 
next year. Given primary education programmes are implemented, it is expected that illiteracy 
from the country will be eradicated and a qualitative improvement of primary education will take 
place. 

Health and Family Welfare Programmes 

Access to healthcare facilities is a fundamental right of citizens enshrined in the Constitution. 
Keeping this in view, the government has turned health as a priority sector. Development of 
human resources depends on an improved healthcare system. The country has made remarkable 
progress in this sector. Fertility rate, and infant and maternal mortality rates have declined while 
average life expectancy at birth increased. 

Table 12.3 shows the progress achieved in selected health indices such as the population growth 
rate, infant and maternal mortality rates, etc. from 1994 through 2002. 
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Table 12.3: Recent Trends in Health Indices 

Indices Levels 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 
National 30.8 28.8 27.0 26.5 25.6 21.0 19.9 19.2 19.0 18.9 20.1 
Urban 23.7 21.0 20.2 19.4 19.0 16.2 14.0 13.8 13.7 13.6 16.6 

Crude birth 
rate(Per’000) 

Rural 32.2 30.0 29.1 28.5 27.8 24.5 21.0 20.9 20.8 20.7 21.0 
National 11.0 10.0 9.0 8.4 8.1 5.5 4.8 5.1 4.9 4.8 5.1 
Urban 7.5 7.2 7.1 6.7 6.5 4.2 3.7 3.5 3.5 3.4 3.8 

Crude death 
rate(Per’000) 

Rural 11.3 10.4 9.3 9.0 8.8 6.5 5.4 5.4 5.3 5.2 5.4 
Male 25.2 26.6 27.7 27.5 27.6 27.6 27.6 27.7 27.7 25.8 25.6 Average age 

of marriage Female 18.2 19.6 19.8 19.9 20.0 20.0 20.2 20.3 20.4 20.4 20.6 
Doctor per population 5304 5156 4725 4866 4955 4915 4671 4439 4218 -  

National 56.3 57.9 58.0 58.7 58.9 60.1 60.6 67.6 68.2 68.3 64.9* 
Urban 60.5 60.6 60.0 60.9 61.2 62.3 62.5 70.5 72.6 72.8 67.2* 

Average life 
expectancy 

Rural 56.0 57.5 57.7 57.5 58.2 59.4 59.9 66.7 66.6 66.7 64.4* 
National 88.0 84 77 71 67 60 57 59 58 56 53 
Urban 65.0 61 57 53 50 49 47 46 44 43 37 

Child4  
mortality 
rate Rural 91.0 88 79 78 76 69 66 63 62 60 57 
Child5 
mortality 
rate 

National 13.2 12.6 12.1 12.0 11.6 8.2 6.3 5.7 4.2 4.1 4.6 

National 4.7 4.5 4.5 4.5 4.4 3.5 3.0 3.2 3.2 3.15 3.91** 
Urban 4.0 3.9 3.9 3.8 3.8 3.1 2.9 2.6 2.6 2.58 2.73** 

Maternal 6  
mortality 
rate Rural 4.8 4.7 4.6 4.5 4.5 3.8 3.4 3.3 3.3 3.26 4.17** 
Rate of use of 
contraceptives 

--- -- 46.3 48.7 -- 50.9 51.5 53.6 53.6 53.9 53.4 

Fertility rate (per 
woman) 

4.2 3.8 3.6 3.5 3.4 3.1 3.0 2.6 2.6 2.56 2.56 

Source: Bangladesh Bureau of Statistics 
 
Note:  4  Per thousand live birth 
 5  1-4 years age (Per thousand birth) 

6 Per thousand birth 
 
 * Adjusted and provisional 
** As per 10th revision of international classification of diseases. 

The present Government is committed to deliver healthcare services to the people at their 
doorsteps, while upgrading the quality of those services. It has undertaken various measures to 
fulfill the commitment. The Health, Nutrition and Population Sector Programme (HNPSP) 2003-
06 is one of such measures. The main objective of the programme is to ensure sustainable 
development in health, nutrition and reproductive health, and family planning of the people, 
especially of women, children, elderly people, and the poor. The estimated expenditure for the 
programme (HNPSP) is Tk. 4,600 crore of which, Tk. 1,400 core will be contributed by the 
Government of Bangladesh (GoB) and the remaining Tk. 3,200 crore will be funded as project 
aid.  Allocation for this program in the fiscal year 2004-05 is Tk. 1,688 crore, which is 10.42% 
higher than the allocation in Annual Development Program (ADP) in FY 2003-04. In view of the 
success of the National Integrated Nutrition Project (NINP), designed to help mitigate the 
nutrition problem in the country, the Government has started implementing a new project, called 
'National Nutrition Project' (NNP) at a cost of Tk. 640.97 crore (GoB: Tk. 70.35 crore and Project 
Aid : Tk. 570.62 crore) during FY 2000-04.  To continue uninterrupted implementation of the 
project, the activities of the NNP and the nutrition component of HNPP have been amalgamated. 
In addition, Health, Nutrition and Population Programme Proposals (HNPPP) have been 
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formulated, based upon a long term HNP Strategic Investment Plan. The tenure of the project is 8 
years (FY 2003-10) with an estimated budget of Tk. 31,568.60 crore. 

These sectoral programmes have been formulated in the light of health related goals in the 
Poverty Reduction Strategic Paper (PRSP), which will help alleviate poverty and achieve 
government’s MDGs. Also, these are expected to ensure good health of the populace, which 
would contribute to economic development significantly. 

The related factors in this regard that have been focused in HNPSP are: 

 Ensuring 65 percent of the allocation for essential minimum health services. 

 Prioritised allocation and delivery of health services for the poor and in the 
geographical regions that are relatively backward in terms of receiving healthcare 
services as well as other benefits. 

 Ensuring participation of people at the local level, including the poor in planning 
activities to improve the management and quality of health and population services-as 
a part of local level planning initiative. 

Government has undertaken works to increase the number of beds in each of the Upazila Health 
Complexes from 31 to 50, in view of the demand for health services of about 69.4 percent of the 
country’s population in rural areas. Work to add to the number of beds has already been 
completed in 85 upazilas. Furthermore, the number of beds in 10 district hospitals has been raised 
from 50 to 100, and in MCHTI at Azimpur (Dhaka) 73 beds have been added to existing 100 
beds. 

The scope of health service delivery will expand, and demand for health services can be met once 
the needed infrastructure development works in the healthcare system are completed. 
Government has been expanding the scope of health service delivery in view of actual demand 
for it.  At Bogra, Shaheed Ziaur Rahman Medical College along with a 500- bed medical college 
hospital is under construction. Also, works to upgrade Comilla Medical College Hospital from 
250 to 500 beds, Mymensingh Medical College Hospital from 500 to 1000 beds, Tangail and 
Pabna district hospital from 50 to 200 beds, National Eye Institute and Hospital from 100 to 250 
beds, National Cancer Institute from 50 to 300 beds are in progress. Besides, construction of a 
National Institute of Neuroscience at Sher-e-Bangla Nagar, a 500-bed medical college hospital at 
Dinajpur, 5 new nursing institutes and a nursing college at Bogra is ongoing.  Construction of a 
teaching morgue at Chittagong Medical College has been completed. The Panchagarh Nursing 
Institute project is being implemented. Construction work of several trauma centers, one at 
Bhaluka in the district of Mymensingh, one at Sirajgonj, one near Faridpur Medical College 
Hospital and one at Feni have already been completed. Another trauma center at Daudkandi is 
under construction. 
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A 50-bed “burn-unit” has been built in Dhaka Medical College Hospital’s yard, and it is being 
expanded to 100 beds. “National Asthma Center” at Mohakhali, Dhaka is also now complete. The 
following projects are on way to be implemented: 

 6 new Upazila Health Complex with 31 beds each 
 8 new hospitals with 20 beds each 
 a 20- bed quarantine hospital at Zia International Airport 
 a new 250- bed hospital for government employees in Dhaka 
 a hospital at Chittagong comparable with international standard 
 two oral saline production and supply centers in the districts of Mymensingh and 

Jhenaidah 
 a 25- bed children hospital at Jhenaidah 
 a medical assistance training institute( MATI) in the district of Jhenaidah 
 a 100- bed diabetic hospital in Rajshahi 
 a 100- bed diabetic hospital in Barisal 
 expansion of CCU of the National Cardiac Institute at Sher-e-Bangla Nagar, Dhaka 

through reorganising its structure 
 a 500- bed hospital at Mirpur, Dhaka 
 a 500- bed hospital at Basabo, Dhaka 
 a 500- bed hospital at Kurmitola, Dhaka 
 a 250- bed TB hospital at Shyamoly, Dhaka ( 1st phase : 150 beds) 
 a national medical university at Dhaka 
 a national institute of health management at Dhaka 

Once these development works are implemented, people will better reap the benefits of health 
services. Maternal and infant mortality rates will further decline when health services produced 
by specialists are delivered, upon having added the beds to all hospitals. During the last three 
years a total of 3, 777 beds i.e. 875 in 18 district hospitals, 2912 in specialised and medical 
college hospitals have been added to the existing ones. Total number of beds in government 
hospitals now stands at 45,188. 
Also, to bring control over use, sale/purchase, production and advertisement of tobacco products 
and smoking, government has enacted a law recently. 
Population and Development 

Bangladesh is the most populous country in the world. According to the Census 2001, density of 
population per square kilometer is 839, and the number is 901 by the “Vital Registration Survey 
2002”. The growth rate of population is now 1.40%, compared to 2.01 per cent back in 1991. 
Though the growth rate, relatively speaking, is on the decline but continuously increasing total 
population has produced enormous pressure on this small landscape. Therefore, to be able to 
achieve Millennium Development Goals by facing the challenge of globalisation, there is no 
alternative to population control and human development. 
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Population Control 

Remarkable success of family planning, and maternal and child health programmes in controlling 
population growth has been achieved by Bangladesh, and it has received international 
recognition. Contraceptive Prevalence Rate (CPR) has climbed to 58.1 per cent in 2004 from 8 
per cent in 1975.  Secular increase in CPR has contributed greatly to the reduction of total fertility 
rate (TFR).  TFR per woman has decreased to 3 in 2004 from 6.3 in 1971-75 (source: Ministry of 
Health, May 2005). With that the growth rate of population declined from 3 per cent to 1.48 per 
cent. Infant mortality rate (per thousand live birth) of 87 came down to 65 in 2004. Given the 
BBS data, average life expectancy has now reached 64.9 years. To improve reproductive health 
of women, reduce maternal and infant mortality, and deliver basic health services to people -
especially to women, children and the poor, field-level service activities are being revitalised by 
the Directorate of Family Planning. These activities are being carried forward through the Health, 
Nutrition and Population Sector Programme (HNPSP) 2003-06. 

Following are the goals of the Programme: 
 Reduce the total fertility rate (per woman) from 3.0 to 2.8 (by July 2006) 
 Raise the contraceptive prevalence rate from the present 58.1 per cent to 63 per cent 
 Reduce the dropout rate of contraceptive users from 48.6 per cent to 30 per cent 
 Lower the maternal death rate from 3.2 to 2.75 (per thousand live birth) 
 Bring down the neo-natal death rate from 66 to 48 (per thousand live birth) 
 Reduce under-5 child mortality rate from 88 to 70 (per thousand live birth) 
 Increase the safe delivery rate from 13.4 per cent to 25 per cent  
 Raise the rate of pre-natal care from 48 per cent to 60 per cent  
 Expand the post-natal care service rate from 16 per cent to 30 per cent 
 Instill 7,50,000 permanent birth control method 
 Implant 9,00,000 I.U.D. 
 Apply 3,65,000 implants 

Latest Progress of Implementation Activities to Achieve the Goals 

 For collection of information, preservation and reporting on family planning activities, 
family planning assistance register (4th edition) has been distributed to each field worker 
beginning 01 January 2004. In addition, decision was taken to print and distribute a 
supplementary register to all field workers in the country, in response to a request from 
them. To collect information from the national to the lowest level 5 types of reporting 
forms have been printed, and are to be distributed in each of the upazilas of the country. 

 Home delivery of service is continuing. Special camping groups have been organised at 
the field level to speed up progress in instilling permanent birth control measures. 
Furthermore, pre-natal and post-natal services, EPI, infant healthcare, nutrition 
information and other types of services are being delivered through 8 satellite clinics in 
each union every month. 
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 Supervision of work from the national to field levels has been strengthened. 

 Work to upgrade the quality of instruments and other accessories in 1,500 health and 
family welfare centers, to provide safe motherhood service and emergency maternal care, 
clinical contraception, new-natal and adolescent services, etc. is in progress. So far, 3,477 
health and family welfare centers have been built in 4,470 unions of the country. 

 Mobile clinics have been organised to induce males to participate in adopting family 
planning device, and to popularise male vasectomy (N.S.V.) 

 Through December 2004, 128 doctors were trained in obstetrics/gynaecology. During the 
same time 122 doctors underwent one-year long training course in anesthesia, and 299 
family welfare visitors (FWV) received training for six months in management and 
nursing care. 

 Through December 2004, 376 family welfare visitors received six months long training 
in mid-wifery and 40 more are undergoing similar training. As a result, family welfare 
visitors will acquire knowledge and efficiency in nursing, which is expected to help 
render emergency delivery service at the union level. 

 As of December 2004, 631 skilled birth attendants (SBA) completed their training and 
440 more are being trained. This is expected to ensure safe motherhood. 

 In the current fiscal year, 77 family welfare visitors and woman sub-assistant community 
medical officers have been provided basic training on MR (Menstrual Regulation) 
matters. This training has substantially contributed to the reduction of maternal mortality 
and mitigation of the number of abortion-related complications. 

 Twenty-two doctors and family welfare visitors have been trained on violence against 
women. Thirty-seven doctors and family welfare visitors have received training on youth-
friendly service. Fifteen doctors have been awarded training in 'male service'. 
Furthermore, 223 doctors and family welfare visitors completed training on reproductive 
infections, post-abortion services, infection control, and HIV/AIDS during 2003-04. 

Nursing  

A separate Nursing Directorate under Ministry of Health and Family Planning was formed in 
1977 for management and overall development of nursing in Bangladesh. Areas of 
responsibilities of the Nursing Directorate have expanded substantially since then. 

Currently, there are about 19,000 nurses registered by the Bangladesh Nursing Council. Of them, 
14,686 professional nurses serve government under the Nursing Directorate, while 1,000 nurses 
work outside of Bangladesh. Also, about 6,000 nurses work in the private sector. There are 38 
government nursing institutes under the Nursing Directorate. Besides, there are one ‘Armed Force 
Nursing Institute’ and five private nursing institutes in the country. All government and non-
government nursing institutes are accredited by Bangladesh Nursing Council. These institutes 
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award four-year diploma, i.e. 'Diploma in Nursing' in 3 years, and 'Diploma in Mid-wifery' in 
one-year or equivalent. Upon successful completion of the course(s), candidates need to be 
registered with Bangladesh Nursing Council. Between 800-1,000 nurses graduate from these 
institutes annually. 

Ensuring a quality health care service, to be comparable with the international standard, would 
call for a doctor to nurse ratio of 1:3.  This ratio is 2:1 in Bangladesh. In Bangladesh there are 
only about 20,000 nurses against 40,000 doctors. Therefore, the number of nurses needs to be 
increased more than the number of doctors. Government has plans to raise the number of 
registered nurses form 20,000 to 30,000 during the period 2003-2010 including the adjustment of 
the shortage of nurses in the country, to augment the quality of healthcare service. Ten years 
down the road the number of registered nurses is expected to climb to 30,000, once 7 nursing 
institutes currently under construction and 5 proposed ones are established along with the existing 
38 institutes. In addition, 4 divisional education centres and 2 rural nursing training centres at the 
Upazila level under the Nursing Directorate remain functional. These are used for in-service 
training for nurses at the divisional level, and nursing students can satisfy the field-practice 
requirement of the nursing curriculum in these centres. There is a nursing college at Dhaka that is 
affiliated with Dhaka University. The college offers a two-year B.Sc. degree in nursing and a 
B.Sc. in public health nursing. 

Pharmaceutical Industry 

In spite of being one of the least developed countries of South Asia, Bangladesh has achieved 
admirable advancement in the pharmaceutical industry. Almost all necessary drugs save for a few 
requiring very highly sophisticated technology, are now locally produced. Altogether 233 drug 
companies turn out about 12,000 types of branded drugs and various essential ingredients for 
drugs of worth Tk. 4,100 crore every year. Now, locally produced drugs can meet 96 percent or 
more of the demand for drugs in the country. Besides, legally recognised herbal 
(Ayurvedic/Yunani) medicines of the east, western homeopathic, and biochemical medicines also 
contribute to healthcare significantly. Advancement in ‘good medicines practice’ (GMP) in the 
pharmaceutical industry has resulted in the production of international quality drugs in 
Bangladesh, and as much as about 42 types of drugs and related raw materials produced in 
Bangladesh are now being exported to about 62 countries of the world including United Kingdom 
and United States. This has turned Bangladesh into a drug-exporter country from the position of a 
drug importer country. Total export of drugs and related raw materials to 17 countries was worth 
Tk. 32.28 crore in 2001, the amount stood up to Tk. 130.80 crore from exports to about 62 
countries by June,  2005. 

Introduction of the Revised National Drug Policy 

Commensurate with the changed circumstances under the WTO/TRIPS in the global socio-
economic order, to modernise, expand and attract foreign investment in the pharmaceutical 
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industry the present Government has reformulated the National Drug Policy 1982 by bringing 
timely and more credible changes, and has introduced the National Drug Policy 2005. 
Implementation of the National Drug Policy 2005 is expected to better protect consumer rights, 
help expand this growing export-oriented industry, and attract more of both domestic and foreign 
investment having met the global open market challenges. 

Nutrition 

Development of the nutritional status of the people is a constitutional commitment for 
Bangladesh. In spite of some significant improvements the nutritional status in Bangladesh, it has 
not yet reached the desirable level. But the Government is putting immense emphasis on 
nutritional development. 

Overall increase in the quality and scope of services rendered by the Government has caused the 
recurring expenditure to rise relatively faster. The allocation for the Ministry of Health and 
Family Welfare for development expenditure was Tk. 1,286.15 crore in FY 2001-02; in FY 2002-
03 it was Tk. 1,333.81 crore, which was Tk. 47.54 crore more than the previous year; the amount 
became Tk. 1,409.81 crore in FY 2003-04, which meant an increment of Tk 76.12 crore; the 
figure rose to Tk. 1,954.78 crore in FY 2004-05 for health, nutrition and population sector 
programs including expenditure for 16 development projects (9 investment and seven technical 
assistance projects). This means an increase of Tk. 544.97 crore over the allocation of the last 
fiscal year. Meanwhile, daily allocation for patients' diet in hospitals has been raised from Tk. 30 
to Tk. 45, and allocation for MSR has also been increased. This trend is expected to continue 
through the future. 

Women and Children Development 

Women play a very important role in the overall development activities of the country. 
Development, to the exclusion of women is bound to be lopsided. Many programmes aimed at 
reducing inequality between men and women have been undertaken by both government and non-
government entities, in realisation of this truth. A three-year rolling plan has been adopted, with 
special emphasis on the development of women. To ensure equality, peace and development of 
women, the main objectives of this three-year rolling plan are as follows: 

 achievement of equality between men and women at all levels including equal 
partnership in decision making; 

 establishing women’s rights to control over economic resources, e.g. land, capital, 
technology, etc. including attainment of economic self-dependence; 

 reduction of inequality between men and women in development and maximizing the 
utilisation of human resources in agriculture, industry, trade and commerce, modern 
technology areas and non-institutional sectors; 
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 stopping all kinds of repression of women and preventing trafficking of women and 
children; 

 ensuring women’s participation in the peace movement at both national and international 
levels; 

Work to build up a skilled women labor force and ensure active participation of women in 
national development activities through empowerment of women under the government 
formulated policy for the development of women is underway. The National Policy for Children 
has been formulated by the Government in 1994 to protect children’s interests and rights, for the 
welfare of children. The decade of 2001-10 has been declared as ‘Children Rights Decade’ to 
generate consciousness about children’s rights. 

The Ministry of Women and Children’s Affairs is playing a pioneering role in the development of 
women and children’s position in the society. Various development projects and programs are 
being implemented under the agencies of the Ministry, namely the Department of Women’s 
Affairs, National Women’s Organisation (Jatiya Mahila Sangstha), and Bangladesh Shishu 
(Children) Academy. To expand women’s development activities, the Department of Women’s 
Affairs is carrying out women’s development activities in 64 districts and 405 upazilas of the 
country, under the revenue budget of the Government. Notable projects of those are: 

 Development of the poor women lacking food security; 
 Women’s training academy; 
 Day-care programmes for children of working women; 
 Integrated programs to prevent child trafficking; 
 Construction of hostels for working women; 
 Agricultural training institute for women, handicrafts and agricultural training center for 

women, security shelters for women, children and adolescent girls' projects; 
 Day-care centres for the children of working women in districts towns, and security shelters 

and vocational training centres for destitute children; 
 In–country Training Program for the Agricultural Training for Women in Bangladesh with 

the Financial and Technical support form JICA and OISCA; 
 ‘Advocacy to End Gender Based Violence Through Ministry of Women and Children’s 

Affairs’.  

In addition, development of a national work plan, implementation of national policy for women’s 
development and integration of civil society and government’s participation, etc.  are being 
carried out for determining policy, leadership and advocacy to ensure gender equality. Allocation 
for 20 projects under this Ministry in the Annual Development Programmes (ADP) of FY 2003-
04 was Tk. 69.16 crore and the expenditure was 91 percent of the allocation or Tk. 62.77 crore. 
During the current fiscal year 2004-05, the budget allocation for 38 projects of the ministry is Tk. 
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67.46 crore, and Tk. 38.19 crore or 57% of the allocation has already been spent through March 
2005. 
 

The Department of Women’s Affairs and the Jatiya Mahila Sangstha under this Ministry have 

been conducting micro-credit activities since FY 1999-2000. These two agencies have disbursed 

a cumulative amount of Tk. 258.26 crore as micro-credit, and recovered Tk. 173.62 crore through 

March 2005. These activities have resulted in the empowerment of thousands of women and the 

creation of women entrepreneurs. 

Social Welfare Activities 

Overall development of the distressed, poor, helpless and backward segment of the population is 
an important indicator of socio-economic advancement of the country. The present Government 
has placed ample emphasis on this area. Education, training and rehabilitation work for a large 
number of disabled people is in progress of the country through the initiative of the Ministry of 
Social Welfare. 
Besides, this Ministry has been conducting various social development activities throughout the 
country including activities for elimination of juvenile delinquency, rehabilitation of physically 
impaired girls, upbringing and rehabilitation of orphans with education and training, rearing 
abandoned and unclaimed new-born babies, rehabilitation of vagrants, construction of shelters for 
the homeless, etc. 
These activities are mainly classified under: development of social integration and poverty 
alleviation programmes; environment and forest, and social safety net programs; and human 
resources development programmes.  
 

a. Development of Social Integration and Poverty Alleviation Programmes:   

Poverty alleviation is one of the developments of social integration activities/programs. The 
Directorate of Social Services has been administering rural social services (RSS) 
programmes, urban community development (UCD) programmes, poverty reduction 
programmes through rural maternity centers (RMC), and rehabilitation programmes for acid-
burn women and the physically handicapped throughout all upazilas and towns of the 
country.  New investments and reinvestments through a revolving fund were made under the 
above noted 4 programmes to alleviate poverty. Though the original investment in the 4 
programmes amounted to Tk. 188.85 crore only, the accumulated investment through up to 
June 2005, stood at Tk. 566.55 crore including reinvestments. Similarly, cumulative 
collection stood at Tk. 511.01 crore, which means a recovery rate of 90 per cent. A total of 
2,62,787 families were benefited from the revolving loan funds under the 4 programs. The 
number of beneficiaries from vocational training was 32,253 individuals. Beneficiaries of 
social programmes numbered at 22,73,701 individuals. A total of 16,43,644 individuals 
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received literacy training; 17,78,050 persons were trained in primary healthcare knowledge; 
and 22,76,040 persons were motivated to the virtue of small family.  

b. Environment and Forest:  

The Department of Social Services has distributed 20,13,675 seedlings through Rural Social 
Services (RSS) activities in all upazilas and urban areas of the country to advance the 
afforestation programmes.  

c.  Social Safety-Net Programmes: 

An old-age allowance scheme has been introduced under social safety-net programmes in 
consideration of the impecunious socio-economic condition of the distressed, deprived, and 
financial misery-afflicted elderly citizens of the country. The Scheme received an allocation 
of Tk. 260.37 crore during the FY 2004-05, supporting 13,15,000 beneficiaries.  The Ministry 
of Social Welfare administers a number of programmes for the physically handicapped.  
d. Human Resources Development Programmes: 
A rehabilitation, education and training programme is helping 9,600 orphans, grouped into 74 
'child families'. During the fiscal year 2003-04, privately run but registered (with the 
government) orphanages received allowances for 29,166 orphans at the rate of Tk. 400 per 
month per child, costing the government Tk. 14 crore as 'capitation grant'. The Ministry of 
Social Welfare has undertaken plans to formulate and implement new projects, having 
integrated the existing poverty alleviation programmes, in accordance with the goals set in 
the Poverty Reduction Strategy Paper (PRSP) of the Government.  

Youth and Sports  

The youths occupy the central position in the national, economic, social, cultural and political 
spheres of the country. Involvement of the youth is essential for national development. In this 
context, the Department of Youth Development, right from the time of its inception in 1981, has 
imparted skill development training in different trades to as many as 25 lakh of youth up to June 
2005 under various completed and ongoing projects. Of those trained youth, as of June 2005 a 
total of 13.80 lakh youth have engaged themselves in self-employment. Under the credit program 
of the department, 6,62,716 beneficiaries received credit facilities of worth Tk. 604 crore 22 lakh  
(including the revolving fund), since the time of inception through June 2005. Of that amount, a 
sum of Tk. 57, 94,44,000 (including the revolving fund) was disbursed among 48,537 
beneficiaries during FY 2004-05. Self-employed youths earn, on average, Tk. 1,500 to Tk. 50,000 
per month. Moreover, many youths, both male and female got jobs in government/non-
government organizations and some found placement in various occupations abroad, including in 
the Middle East. 
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To expedite employment generation for youths, the Ministry of Land authorised the Ministry of 
Youth and Sports to lease out Khas land up to 20 acres, and closed water bodies to youth 
cooperative societies that are registered with the Department of Youth Development, in the light 
of a decision taken in an inter-ministerial meeting in 1997. According to the laid down policies, 
water bodies are being leased out to youth cooperative societies through the committees at 
district/upazila levels. Up to June 2005, a total of 11,471 water bodies have been leased out to 
youth cooperative societies to generate youth employment. A sum of Tk. 20.48 crore received 
from the leases has been deposited   in the government treasury.  

The Department of Youth Development has been working for development and expansion of 
information technology. Unemployed youths are being trained in basic computer and graphic 
design skills, including lessons in Internet and networking in 70 centres in 64 districts. So far 
54,977 persons have received such training till June 2005.  

To involve youths with programmes for population control, reproductive health, HIV/AIDS, 
sanitation etc. a technical assistance project funded by UNFPA is being implemented through 500 
youth clubs in all upazilas of the country is continuing. Unemployed men and women are being 
imparted motivational training on issues like gender, HIV/AIDS, sanitation, environment and 
reproductive health, etc.  Furthermore, to increase consciousness about safe motherhood and 
adolescent reproductive health, a technical assistance project funded by UNFPA has been 
implemented in 30 upazilas of the country through 60 youth clubs, which has trained a total of 
29,079 persons. A 'National Youth Centre' has been formed to associate members of the public 
with the national development process, develop social-economic conditions and human qualities, 
and advance social reforms by arranging conferences, meetings, seminars, workshops, research 
works, publications and training at national and international levels. The centre is mainly 
responsible for developing human resources, dissemination of information and carrying out 
research activities.  Up to June 2005, 7499 individuals have been trained through this center. One 
of the principal assignments of the Department of Youth Development is to bring together 
different youth organizations with the socio-economic development activities of the country. 
Given this goal, enlistment of youth organizations in the Directorate of Youth Development is 
moving forward. As of now, 6,743 youth organisations have been enlisted. During FY 2003-04, 
Tk. 74,97,000 has been disbursed to 747 youth organisations as project-based grants. 

Sports 

In spite of resource constraints, government has undertaken and implemented various 
development projects and allocated funds for building and expanding sports facilities throughout 
the country. During the FY 2004-05, Tk. 57.86 crore has been spent in 16 projects out of a total 
allocation of Tk. 4310 lakh. Besides these Tk 18.54 crore allocated in revenue budget under 6 
projects.  
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Cultural Development 

Cultural progress and human development are closely linked to each other in any society. The 
stage of cultural development influences the course of progress of the society. 

To build up infrastructure for cultural development in Bangladesh, in line with the course of 
cultural progress in the world context Bangladesh Shilpakala Academy, Bangla Academy, 
National Museum, Department of Archaeology, Department of Public Libraries, Department of 
National Archives and Library, Nazrul Institute, Folk Arts and Crafts Foundation, Copyright 
Office, Cox's Bazaar Cultural Center, and Tribal Cultural Institutes in Rangamati, Bandarban and 
Birishiri, etc. are engaged in promoting cultural development under the Ministry of Cultural 
Affairs. Already Bangladesh culture has taken a foothold on the world stage. Bangladesh has 
signed cultural pacts with 39 countries of the world to augment the level of mutual friendship and 
understanding. Many exchange visits of cultural teams, students, academicians, scholars, cultural 
personalities are taking place under cultural exchange programmes. Performance and exhibition 
programmes of music, dance, paint works, handicrafts and books have been enlivened since the 
present Government's assumption of office. Efforts to develop fine arts, including music, dance, 
etc. through establishing Shilpakala Academy in stages at all districts of the country is in 
progress.  

The National Theatre Bhavan with 750-seat theatre hall and a 300-seat Experimental Hall have 
been built in the premises of Bangladesh Shilpakala Academy at Segunbagicha, Dhaka with the 
objective of promoting theatre, music and dance artistry. Construction work of National Music 
Dance Centre and National Art Gallary Bhavan are also about to be completed. Also, Tribal 
Cultural Institutes at Khagrachari, Moulavibazaar and Rajshahi, Lalan Academy in Kushtia have 
been completed.  Bangla Academy has published many books promoting higher education, 
literature and folklores.  Bangla Academy and National Library Centre are jointly organizing 
book fairs at national and regional levels. The Department of Public Libraries has been 
relentlessly working to establish public libraries at the central, divisional and district levels, and 
the National Book Centre has been making efforts to support development of public libraries 
established at private initiatives in remote areas of the country. The Development of Archaeology 
and the National Museum have been conducting various development works to restore and 
protect ancient architectural heritages associated with national glory and past history. 

Efforts are being made to raise allocations in three-year (2004-06) revolving programmes to 
strengthen and ensure continued development in the cultural sector. In the development budget of 
the current fiscal year 2004-05, a sum of Tk. 57.65 crore has been allocated for 13 projects now 
being implemented under different offices/agencies of the Ministry of Cultural Affairs, to 
continue developing the cultural sector. Also, block allocations of Tk. 10 crore have been kept 
aside for 7 new projects. 
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Success in human development that Bangladesh has achieved has been duly reflected in the 
Human Development Report of 2003, 2004 and 2005 published by UNDP. Bangladesh has been 
able to place itself among the 'Medium Human Development' category of countries like India and 
Srilanka for three consecutive years. Adoption of realistic programmes for human development 
and poverty alleviation, and their implementation has brought this success. In the report prepared 
for the Least Developed Countries (LDCs) 2004 in the conference of the United Nations 
Commission for Trade and Development (UNCTAD), Bangladesh has been credited to have 
already achieved two targets of the Millennium Development Goals (MDGs), i.e. in respect of 
removing inequality between men and women in education and providing for safe drinking water 
for the populace. 

Bangladesh is also expected to be able to achieve the other MDGs, aimed at ensuring human 
welfare. 
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CHAPTER 13 

POVERTY ALLEVIATION 
 
 

Since independence, the Government of Bangladesh has endeavoured to improve the quality 
of life of the people through planned development efforts. Bangladesh has so far implemented 
five Five-Year Plans and one Two-Year Plan. The overarching goals of these plans were to 
accelerate economic growth and poverty reduction. As an outcome of these planned 
development activities, Bangladesh has made commendable progress in terms of reduction of 
income and human poverty. Bangladesh has received global appreciation for attaining 
remarkable success in alleviation of human poverty in education, health and nutrition. 
Bangladesh has already achieved three targets of Millennium Development Goals (MDGs) 
such as (1) removing gender disparity in primary and secondary education; (2) ensuring 
access to safe drinking water; and (3) ensuring almost universal access to primary education. 
Bangladesh, for the last three consecutive years attained the HDI rank of “Medium Human 
Development,” according to the UNDP Human Development Reports of 2003 and 2004.   

 The latest Poverty Monitoring Survey (PMS) 2004 report of the Bangladesh Bureau of 
Statistics (BBS) shows downward trend in income poverty during the period 1999-2004. 
According to the Direct Calorie Intake (DCI) method used in the survey, the incidence of 
poverty at the national level decreased from 46.2 percent in 1999 to 40.9 percent in 2004. The 
incidence of hard-core poverty also showed a declining trend during the same period. Keeping 
the MDGs in vision, the government has finalised the draft of Poverty Reduction Strategy 
Paper (PRSP). To address the challenge of poverty reduction, the government has adopted a 
fundamental strategy of seeking collaboration from NGOs and private sector, especially by 
providing necessary support to the activities of NGOs. 

Poverty Reduction Strategy 

In the light of the MDGs set by the United Nations, the government has been implementing 
the Three-Year Interim Poverty Reduction Plan since FY 2003-2004. Subsequently, the full-
blown PRSP titled Unlocking the Potential: National Strategy for Accelerated Poverty 
Reduction has been finalised. The cardinal objective of the PRSP is to gradually lift the vast 
majority of the people from the abject poverty levels and improve the quality of life of the 
people. The framework of PRSP has identified the road-maps for poverty reduction in the 
following four strategic blocks: 

 Maintaining macroeconomic environment for achieving pro-poor economic growth; 

 Boosting critical sectors such as agriculture and rural development, SMEs, rural  
infrastructure,  ICT etc. for pro-poor economic growth; 

 Providing effective safety nets and targeted programmes to the poor; and 

 Promoting human development by investing in education, health, nutrition, safe water 
supply, sanitation etc. 
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In order to support the strategic blocks of policies, the following four supporting strategies are 
being implemented: 

 Ensuring participation, social inclusion and empowerment of all sections, groups and 
classes of people; 

 Promoting good governance by ensuring transparency, accountability and rule of law; 

 Providing service delivery efficiently and effectively particularly to the poor; and  

 Caring for environment and sustainable development on a long-term basis. 

Measurement of the Incidence of Poverty in Bangladesh 

Household Expenditure Survey (HES) was carried out first in Bangladesh in FY 1973-74. In 
subsequent years, a number of HESs were undertaken the latest one was conducted by BBS in 
2000. HESs carried out upto FY 1991-92 used Food Energy Intake (FEI) and Direct Calorie 
Intake (DCI) as methods to measure the incidence of income poverty. FEI method computes 
poverty lines by finding the value of per capita consumption at which a household can be 
expected to fulfil its calorie requirement. DCI method is used to calculate the incidence of 
poverty where population or households falling below a threshold calorie intake (2122 
kilocalories per person on a daily basis) is considered to be in absolute poverty. Similarly, a 
person having daily calorie intake less than 1805 kilocalories is considered to be in hard-core 
poverty. Household Expenditure Survey (HES) conducted in FY 1995-96, the BBS for the 
first time adopted the Cost of Basic Needs (CBN) method for constructing poverty lines. 
Similarly, in the Household Income and Expenditure Survey (HIES) 2000, CBN method was 
used. With this method, an absolute poverty line is defined as the value of consumption 
needed to satisfy minimum subsistence needs (food as well as non-food consumption). These 
three methods are summarised in Table 13.l.  

Table 13.1: Alternative methods for measuring absolute income poverty in Bangladesh 
 Direct calorie intake Food energy intake Cost of basic needs 

Indicator Calorie intake  Expenditure (or 
income) 
 

Expenditure (or 
income)  

Threshold  2,122 kilocalories/person-
day  

Expenditure level at 
which household 
members are expected 
to reach calorie intake 
threshold 

Expenditure level at 
which household 
members are expected 
to meet basic needs 
(food and non-food) 

Measure  Head-count or other  Head-count or other  Head-count or other  
Strengths and 
Weaknesses  

Indicator not representative; 
threshold consistent (for 
monitoring calorie intake) 

Indicator 
representative; 
threshold not consistent 
(for real expenditures) 

Indicator 
representative; 
threshold consistent 
(for real expenditures) 

Source: World Bank, 2002 (A sourcebook for poverty reduction strategy) 

Income poverty estimates are generally based on HIES. BBS generally conducts HIES in the 
interval of 4 years.  So, to meet the annual data needs of poverty status and its correlates, BBS 
introduced Poverty Monitoring Survey (PMS) in 1994. The latest survey was conducted in 
March 2004. In this survey both Food Energy Intake (FEI) and Direct Calorie Intake (DCI) 
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methods were used to measure the incidence of income poverty. Separate poverty lines have 
been estimated for urban and rural areas of the country. The estimated poverty line for the 
urban area is Taka 905.90 per capita per month while the corresponding figure for the rural 
area is Taka 594.60. This chapter mainly uses the information contained in PMS 2004 as the 
report of the HIES 2004 has not yet been finalised. However, the data generated by the PMS 
may have limitations because of certain methodological differences from those of HIES. 

 Poverty Trends in Bangladesh  

Poverty is a multidimensional issue that extends beyond income deprivation.  Various 
dimensions of poverty are viewed from two perspectives, namely income poverty and human 
poverty.   

Overall Trends in Income Poverty 

The incidence of absolute income poverty at the national, urban and rural levels using FEI and 
DCI methods has been presented in Table 13.2. According to the FEI method, the head-count 
ratio declined to 42.1 percent in 2004 from 44.7 percent in 1999. For the urban area, the head-
count ratio decreased from 43.3 percent to 37.9 percent and in rural area it was from 44.9 
percent to 43.3 percent during the same period. Thus the rate of poverty reduction is well 
pronounced for the urban area. 

According to the DCI method, the head-count ratio declined from 46.2 percent in 1999 to 40.9 
percent in 2004. For the rural area, the decrease is comparatively lower than the urban area. It 
is also observed from the table that the rate of poverty reduction is higher in DCI method than 
FEI method. However, the results of both methods show reduction of the incidence of poverty 
between 1999 and 2004. 

Table 13.2: Poverty incidence using FEI and DCI methods 
Food Energy Intake Method Direct Calorie Intake Method 

Head-Count Ratio (%) Head-Count Ratio (%) 
Area 

1999 2004 1999 2004 
National 44.7 42.1 46.2 40.9 
Urban 43.3 37.9 49.9 43.6 
Rural 44.9 43.3 45.6 40.1 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Incidence of hard-core poverty can be seen from Table 13.3. It is observed from the 
table that the incidence of hard-core poverty declined considerably in 2004 compared 
to 1999. 
 

Table 13.3: Incidence of hard-core poverty by DCI Method 
Hard-core poverty (≤ 1805 k. cal) Residence 

1999 2004 
National 24.9 18.7 
Urban 27.3 20.8 
Rural 24.5 18.2 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 
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Depth and severity of poverty  

Poverty gap and squared poverty gap:  

The depth and severity of income poverty are measured by the poverty gap and squared 
poverty gap respectively using FEI method and the results are presented in Table 13.4. The 
results show that except the urban area, the depth and severity of poverty declined between 
1999 and 2004. 

Table 13.4: Poverty gap and squared poverty gap in 1999 and 2004 
1999 2004 Area  

Poverty gap Squared poverty gap Poverty gap Squared poverty gap 
National  11.1 4.1 10.9 3.9 
Urban 11.2 4.2 11.1 4.5 
Rural 11.1 4.0 10.9 3.8 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Spatial Poverty 

Incidence of poverty by Administrative Divisions has been shown in Table 13.5. Among the 
Divisions of the country the highest incidence of poverty was observed in Rajshahi Division 
(61.6%) and the lowest in Sylhet Division (28.4%). In case of poverty gap, the highest 
poverty incidence was also found in Rajshahi Division (18.1 %) and the lowest in Dhaka 
Division (7.7%). Regarding the squared poverty gap, the highest incidence accounted for 
Rajshahi Division (6.9%) and the lowest was obtained in Dhaka Division (2.6%). All these 
three measures of income poverty show that the highest poverty incidence prevails in 
Rajshahi Division. 

Table 13.5: Poverty incidence by Administrative Divisions 

Residence Head-count ratio % Poverty gap (%) Squared poverty 
gap 

National 42.1 10.9 3.9 
Rural 43.3 10.9 3.8 
Urban 37.9 11.1 4.5 

               Division 
Barisal 39.3 11.1 4.3 

Chittagong 36.3 8.1 2.7 
Dhaka 33.0 7.7 2.6 
Khulna 46.4 11.5 4.1 

Rajshahi 61.6 18.1 6.9 
Sylhet 28.4 8.0 2.9 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Poverty incidence by household size 

Another identifying characteristic of the poor is their large family size. There is a very 
strong association between poverty incidence and household size (Table 13.6). The 
lowest poverty incidence was found for 1-2 member households and the highest 
poverty incidence was seen in case of 7-8 member households. This is true for 
national level and rural areas, but in the urban area, the highest poverty incidence was 
observed in case of 5-6 member households.  
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Table 13.6: Poverty incidence by household size 
Household size National Urban Rural 

All Size 42.1 37.9 43.3 
1-2 26.4 21.9 27.7 
3-4 38.7 30.9 41.2 
5-6 45.8 44.6 46.1 
7-8 46.3 42.6 47.1 
9-10 40.3 40.4 40.3 
11 + 32.5 30.5 33.0 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 
 
Poverty incidence by landownership 
Another common trait of the poor in Bangladesh is their lack of ownership of land. It 
is observed from Table 13.7 that poverty is negatively correlated to land ownership, 
that is, the higher the land ownership, the lower the incidence of poverty. At the 
national level, the poverty incidence of the landless households was 51.94 percent as 
against 20.01 percent for the large land owning households. In the urban area, such 
difference was more prominent than in the rural area.  

Table 13.7: Poverty incidence by land ownership 

Land ownership* National Urban Rural 
Landless 51.94 45.53 57.80 

Small 44.62 38.88 45.94 
Medium 27.35 21.53 28.36 

Large 20.01 9.01 22.11 
Total 42.1 37.9 43.3 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 
*Small ≤ 1.99 acre, Medium ≤ 2.0-4.99 acre, Large 5+ acre. 

Poverty incidence by main sources of income  

Poverty incidence by main sources of income of households is presented in Table 13.8. 
Poverty incidence was the highest (71.39%) for the households whose main source of income 
was daily wage from agriculture and the lowest (19.87%) for the households with income 
from wages and salary. High incidence of poverty was also observed for the households with 
main source of income from non-agriculture daily wage (51.26%) and non-agriculture self-
employed (40.41%). On the other hand, lower poverty incidence was observed for the 
households whose main source of income being pension (20.19%), house rent and other rent 
(21.27%). 

Table 13.8: Poverty incidence by main sources of income 

Main sources of Income National Urban Rural 
Wages and salary 19.87 18.76 20.84 
Agriculture (Self-employed ) 38.71 48.69 38.10 
Non-agriculture (Self-employed) 40.41 40.57 40.35 
Agriculture daily wage 71.39 79.13 71.05 
Non-agriculture daily wage 51.26 58.55 48.17 
Pension 20.19 27.45 17.32 
House rent and other rent 21.27 10.23 28.03 
Donation, charity and other 30.35 27.27 30.77 
Total 42.1 37.9 43.3 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 
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Poverty incidence by occupation  

One distinguishing feature of the poor is their occupation. Substantial changes are noticed in 
the occupational pattern during the period 1999-2004 (Table 13.9). In agricultural 
occupations, we find a decline in the percentage of owner-farmers and owner-cum-tenant 
farmers in 2004 compared to 1999. This is true for all, poor and non-poor households. In 
1999, the percentage of owner-farmers for all, poor and non-poor households were 19 percent, 
11.6 percent and 24.3 percent respectively, whereas in 2004 the corresponding figures are 
12.0 percent, 9.4 percent and 13.9 percent. The percentage of tenant farmers increased in 
2004 compared to 1999. In non-agricultural occupations, major changes have occurred in 
some occupations, namely, business, non-agricultural labour and artisan during the period 
1999-2004. In 1999, the population with business, non-agricultural labour and artisan as 
occupations were 12.7 percent, 8.0 percent and 1.9 percent respectively. The corresponding 
figures for 2004 were 14.7 percent, 13.4 percent and 4.4 percent respectively.  

Table 13.9: Distribution of population 5 years and over by occupation 
1999 2004 Occupation 

All Poor Non- 
Poor 

All Poor Non- 
Poor 

(A) Agriculture       
Owner farmer  19.0 11.6 24.3 12.0 9.4 13.9 

Owner-cum-tenant farmer 5.6 5.1 5.9 4.5 4.3 4.7 

Tenant farmer  2.3 2.5 2.2 3.5 3.7 3.4 

Labour 19.5 29.3 12.3 14.5 23.2 8.5 

Others 3.1 3.5 2.9 10.6 10.8 10.2 

(B) Non-Agriculture       
Executive/ Administrative 0.9 0.1 1.4 0.8 0.1 1.3 
Professional (lawyer, 
doctor, engineer) 

0.4 0.1 0.6 0.5 0.1 0.7 

Teaching  1.5 0.6 2.1 2.2 0.6 3.3 
Business 12.7 10.0 14.8 14.7 9.7 18.2 
Labour  8.0 10.4 6.3 13.4 13.7 13.3 

Artisan  1.9 2.0 1.9 4.4 5.0 3.9 

Others  25.1 24.8 25.3 18.9 19.4 18.6 
Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Per capita income and expenditure 

Per capita income and expenditure for households in 1999 and 2004 have been presented in 
Table 13.10. It is observed from the table that per capita income for all levels increased in 
2004 compared to 1999. The increase is high in the urban area, but comparatively low in the 
rural area. At the national level per capita income was Tk. 948 in 1999, which increased to 
Tk. 1114 in 2004. For poor households, per capita income at the national level increased from 
Tk. 602 to Tk. 631 and for non-poor households, per capita income also increased from Tk. 
1228 to Tk. 1466. It is also observed from the table that per capita expenditure for all levels 
increased in 2004 compared to 1999.  
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Table 13.10: Monthly per capita income and expenditure (Taka) 

Per capita income (Taka ) Per capita expenditure (Taka ) 
1999 2004 1999 2004 

 
 
Residence 

All Poor Non- 
Poor 

All Poor Non- 
Poor 

All Poor Non- 
Poor 

All Poor Non- 
Poor 

National 948 602 1228 1114 631 1466 824 446 1128 979 482 1341 
Urban 1678 902 2270 1923 922 2532 1285 613 1798 1627 641 2228 
Rural 839 559 1067 897 562 1152 755 422 1026 805 445 1080 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Per capita expenditure on consumer goods and services  
Per capita expenditure on consumer goods and services covering the period from FY1989-90 
to FY2004-05 has been presented in Table 13.11. Per capita expenditure on consumer goods 
and services at market prices increased to Tk. 19,962 from Tk. 7,740 during 1989-90 through 
2004-05. The compound growth is 6.52 percent during 1990-2005. On the other hand, per 
capita expenditure on consumer goods and services (at 1995-96 prices) increased to Tk. 
13,030 from Tk. 10,800 during FY1989-90 through FY2004-05. Here the compound growth 
rate is 1.26 percent. 

Table 13.11: Per capita expenditure on consumer goods and services (in Taka) 

Fiscal year Per capita expenditure on consumer 
goods and services at market prices*

Per capita real expenditure on 
consumer goods and services

1989-90 7740 10800 
1990-91 8197 10560 
1991-92 8672 10684 
1992-93 9060 10865 
1993-94 9516 11049 
1994-95 10550 11252 
1995-96 11108 11108 
1996-97 11781 11332 
1997-98 12529 11091 
1998-99 13516 11176 
1999-00 14353 11546 
2000-01 15126 11937 
2001-02 15952 12246 
2002-03 17129 12598 
2003-04 18456 12824 
2004-05 19962 13030 

Compound growth rate 
(1990-05) 

6.52 1.26 
 

Note: * Calculated from private consumption data under GDP new series. 
Source: BBS, Statistical Yearbooks, and calculated by Finance Division. 
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Trends in Human-Poverty 

Human poverty captures three most important dimensions of human deprivations, namely i) 
deprivation in health, indicated by vulnerability to death at a relatively early age - as 
quantified by the percentage of people expected to die before the age of 40 years, ii) 
deprivation in knowledge, signified by the percentage of adults who are illiterate, and iii) 
deprivation in certain economic provisioning, quantified  in three variables e.g. percentage of 
people without access to safe water and sanitation, percentage of people without access to 
health  services, and percentage of children under-five who are moderately or severely 
underweight. Based on Poverty Monitoring Survey 2004, this chapter reports literacy rate and 
the incidence of suffering illness by households as measures of human poverty. 

Literacy Rate  

Literacy rate of population 5 years and over, 7 years and over and 15 years and over  by sex 
has been provided in Table 13.12. Literacy rate of population 5 years and over in 2004 for 
both sexes stood at 44.4 percent as against 42.5 percent in 2001. The male literacy rate 
increased by 2 percentage points while female literacy rate increased by 2.1 percentage 
points. According to the 2001 Population Census, literacy rate of population 7 years and over 
for both sexes, males and females were 45.3 percent,  49.6 percent and 40.8 percent 
respectively, while the corresponding figures were 47 percent, 51.1 percent and 42.9 percent 
in 2004. During the same period literacy rate of population 15 years and over increased by 1.7 
percent, 1.1 percent and 2.5 percent for both sexes, males and females respectively. 

Table 13.12 :Literacy rate 

Literacy rate (%) of 
population 5 years and 

over 

Literacy rate (%) of 
population 7 years and 

over 

Literacy rate (%) of 
population 15 years and 

over 

Male/Female 

Population 
Census 2001 

PMS 2004 Population 
Census 2001 

PMS 2004 Population 
Census 2001 

PMS 2004 

Both Sex 42.5 44.4 45.3 47.0 47.5 49.2 
Male 46.4 48.4 49.6 51.1 53.9 55.0 
Female 38.3 40.4 40.8 42.9 40.8 43.3 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Incidence of suffering illness 

The overall health status, as measured by the incidence of suffering illness by households, 
shows a positive trend during the period 1999-2004 (Table 13.13). The number of ailing 
patients at the national level declined from 18.4 percent in 1999 to 15.8 percent in 1999. For 
poor households, the number of patients stood at 15.3 percent in 2004 as against 17.4 percent 
in 1999. For non-poor households, the number of patients stood at 16.1 percent in 2004 
compared to 19.3 percent in 1999. It may be mentioned that percentage of ailing patients for 
both poor and non-poor households in urban as well as rural areas decreased substantially in 
2004 compared to 1999. 
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Table 13.13: Persons suffered from Illness, 1999 and 2004 

% Patients 
1999 2004 

 
Residence 

All Poor Non-Poor All Poor Non-Poor 
National 18.4 17.4 19.3 15.8 15.3 16.1 
Urban 16.4 15.0 17.6 13.6 14.7 12.9 
Rural  19.6 18.7 20.3 16.4 15.4 17.1 

Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

Review of the Selected Programmes for Poverty Alleviation 

Both the government and non-government organisations have been implementing a number of 
programmes for employment and income generation and the upliftment of the poor. These 
programmes continue to enhance the entitlement of the poor and at the same time their 
empowerment and awareness building. At the government level various Ministries and 
Agencies have their own programmes for poverty alleviation. Besides, Food for Works 
Programme, VGD Programme, construction and maintenance of rural infrastructure etc. are 
also generating employment for the poor. On the other hand, education extension programmes 
like food for education, special stipend and financial assistance, free primary education are 
also directly reducing the burden of educational expenses. Social awareness is increasingly 
evident in social welfare, women's empowerment and child rights, which is providing impetus 
to the poor to live a better life. 

Social Safety-Net Programmes 

The government is firmly committed to mitigate the miseries of the hard-core poor and the 
underprivileged community. This is why the government allocates resources every year from 
its non-development budget to implement a number of social safety-net programmes. While 
continuing with the on-going programmes, the government also adopts new programmes that 
would contribute to the welfare of the poor and also the underprivileged community. Side by 
side, the government has also revitalised the micro-credit programmes to further expand the 
social safety-net programmes for poverty reduction. 

Classification of Key Social Safety Net Programmes in Bangladesh 
 Cash transfers programmes  
 Food transfers programmes 
 Special poverty alleviation  programmes 
 Micro-credit programmes for self employment 
 Other special poverty alleviation activities 

Cash transfer programmes  

 Old-Age Allowance Programme 
 Allowances Programme for Widowed, Deserted and Destitute Women 
 Honorarium Programme for Insolvent Freedom Fighters 
 Training and Self-Employment Programme for Insolvent Freedom Fighters and their 

Wards 
 Fund for Rehabilitation of the Acid-Burnt and the Physically Handicapped 
 Cash transfer programmes for education 
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 Primary Education Stipend Project (PESP) 
 Female Secondary School Assistance Programme (FSSAP) 
 Rural Maintenance Programme (RMP) 
 Food for Works Programme (Cash) 

Old-Age Allowance Programme 

Ministry of Social Welfare/Department of Social Services is responsible for implementing 
this programme. In FY 2002-03 the budget allocation was raised from Tk. 50 crore to Tk. 75 
crore for 4,99,662 old age person. The rate of monthly allowance under this programme was 
Tk. 125 and the number of beneficiaries was 5 lakh. In FY2003-04 the programme was 
further expanded with an increased allocation of Tk. 180 crore. The rate of monthly allowance 
was enhanced to Tk. 150 and the number of beneficiaries was raised to 10 lakh. During the 
FY 2004-2005 the rate of monthly allowance was enhanced to Tk. 165 and the number of 
beneficiaries was raised to 12 lakh.  

Allowances Programme for Widowed, Deserted and Destitute Women  

Under this programme allowances are provided to the widowed, deserted and destitute 
women. In FY 2002-03 the rate of monthly allowance under this programme was enhanced 
from Tk. 100 to Tk. 125 and the number of beneficiaries was raised to 2 lakh 70 thousand. In 
FY 2003-04 the monthly allowance was raised from Tk 125 to Tk 150 and the number of 
beneficiaries almost doubled i.e. stood at 5 lakh. Since 1 July 2004, the government has 
enhanced the monthly allowance to Tk. 165 and raised the number of beneficiaries to 6 lakh. 

Honorarium Programme for Insolvent Freedom Fighters 

The government has enhanced the number of beneficiaries by 10 thousand to 60 thousand 
from 1 July 2004. 

Training and Self-Employment Programme for Insolvent Freedom Fighters and Their 
Wards 

In order to bring solvency and to ameliorate the social status of insolvent freedom fighters, the 
government, in fulfilment of the commitment of the Hon'ble Prime Minister, has adopted this 
programme. Under this programme as many as 25 thousand insolvent freedom fighters or 
their wards from 64 districts have been identified and included in the programme. All 
members of the target group are being provided with skills development training on different 
trades either individually or in groups to make them capable of being self-employed. The 
trained members of the target group are being provided with micro-credit to finance their self-
employment and income generating projects. Individually, the amount of credit ranges from 
Tk. 5 thousand to Tk. 1 lakh and jointly from Tk. 50 thousand to Tk. 5 lakh. A revolving loan 
fund has been created within this programme. In FY2003-04 Tk. 25 crore was allocated in the 
non-development budget, of which Tk. 12.5 crore was released as the first and the second 
instalments with upazila-wise break-up. According to the statistics supplied by the 
Bangladesh Rural Development Board, upto March 2005, 16,999 insolvent freedom 
fighters/their wards were trained. But the Department of Youth Development gives a higher 
figure of trained insolvent freedom fighters/their wards (18,312) upto March 2005. During 
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FY2003-04 against the released amount of Tk. 12.50 crore, Taka 8.80 crore was disbursed as 
credit among 10,460 trained  insolvent freedom fighters/their wards for undertaking various 
income-generating activities such as cow fattening by 5,690 persons, goat raising by 1,005 
persons, poultry raising by 1,570 persons and fish cultivation by 2,195 persons.  

Fund for Rehabilitation of the Acid-Burnt Women and the Physically Handicapped 

The government has introduced a fund for rehabilitation of acid-burnt women and the 
physically handicapped to mitigate the sufferings of distressed women. In FY 2002-03 the 
government allocated Tk. 15 crore under revenue budget for the acid-burnt women and 
physically handicapped and about 15,000 of them were benefited. In FY 2003-04, an 
allocation of Tk. 25 crore was provided for the fund. An additional fund of Tk. 25 crore was 
allocated during FY 2004-05.  

Primary Education Stipend Project (PESP) 

The major objectives of the project are to increase enrolment rate and completion rate of 
children from poor families into primary school, and improve the quality of primary 
education. This project is being financed by the government. Under this project poor children 
are given financial benefits conditional on meeting attendance and result criteria. Over 53 
lakh poor children derive benefits from this project per annum. 

Female Secondary School Assistance Programme 

This programme has been undertaken with a view to increasing the number of female students 
in secondary schools, increasing their prospect for future employment and self-employment 
and controlling their under-age marriage. Under this programme financial assistance in the 
form of stipend, free tuition, and book allowance and examination fee is given to female 
students’ conditional on meeting attendance, examination and marriage criteria. This 
programme benefits over 40 lakh female students every year.  

Rural Maintenance Programme (RMP) 
It is a cash transfer public works programme for working poor women. It purports to provide 
employment of rural women and maintain rural infrastructure. Under this programme each 
poor woman is given a fixed amount of money as wage for undertaking work. About 42,000 
poor women are covered annually under this programme. 
Food for Works Programme (Cash) 
The allocation for this programme was to the tune of Tk. 122 crore in the original budget and 
Tk. 140 crore in the revised budget of FY 2003-04. The allocation was raised to Tk. 168 crore 
in the budget of FY2004-05. 

Food transfers 
 Food for Works Programme  
 Vulnerable Group Development (VGD) Programme 
 Vulnerable Group Feeding (VGF) Programme 
 Test Relief (TR) Programme 
  Gratuitous Relief (GR) Programme 
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Food-for-Works Programme  

The dual objectives of this food transfer programme are (1) to generate employment for the 
poor, mainly in the dry season through infrastructure creation and maintenance; and (2) to 
develop and maintain rural infrastructure. The allocation of food grains for this programme 
was raised from 2.20 lakh metric tons in the revised budget of FY 2003-04 to 3.30 lakh metric 
tons in the budget of FY 2004-05. The programme benefits about 1,000,000 participants 
annually. 

Vulnerable Group Development (VGD) 

The objective of this programme are (1) to increase the marketable efficiency of women 
through training, motivating savings for initial capital accumulation and providing scope for 
availing of micro-credit, and (2) to build social awareness on disaster management and 
nutrition through training in groups. It assists about 500,000 households annually by 
providing food and training for developing skills needed to undertake income-generating 
activities. It also offers micro-credit facility to the beneficiaries to help them build assests, 
assist in their livelihood options and to mitigate their vulnerability to risks. The allocation of 
food grains for this programme was raised from 1.70 lakh metric tons in the revised budget of 
FY 2003-04 to 2 lakh metric tons in the budget of FY 2004-05. 

Vulnerable Group Feeding (VGF) 

It provides food to selected households in the months following a disaster when agricultural 
production has been severely disrupted. The objectives are (1) to provide calamity related 
emergency needs and (2) to provide short-term relief to disaster victims in terms of food and 
basic necessities. The allocation of food grains for this programme was raised from 95 
thousand metric tons in the revised budget of FY 2003-04 to 1 lakh metric tons in FY 2004-
05. About 240,000 beneficiaries are covered annually. 

Test Relief (TR) Programme 

It is a food transfer programme for the working age population. The objectives are (1) 
employment for the poor in the rainy season (2) developing and maintaining rural 
infrastructure. The allocation of food grains for this programme was raised from 1.25 lakh 
metric tons in the revised budget of FY 2003-04 to 1.50 lakh metric tons in the budget of FY 
2004-05. Every year about 100,000 beneficiaries are covered. 

Gratuitous Relief (GR) Programme 

It is an in-kind emergency relief programme for those affected by natural disaster. The 
objectives are (1) to provide calamity-related emergency needs; and (2) to provide short- term 
relief to disaster victims in terms of food and basic necessities. The allocation of food grains 
for this programme was raised from 40 thousand metric tons in the revised budget of FY 
2003-04 to 64 thousand metric tons in the budget of FY 2004-05. An amount of Tk. 100 crore 
was allocated in favour of the Ministry of Food and Disaster Management to meet 
emergencies due to natural disasters. 

 

 194



Special Poverty Alleviation Programmes 
 

  Poverty Alleviation and Goat Development Project 
 Providing Incentives and Financial Assistance to Poultry and Livestock Sector 
 Poverty Alleviation and Micro-Credit Programmes Undertaken by Department of 

Fisheries 
 Fund for Housing the Homeless  
 Programme for generating employment for the unemployed youth by the 

Karmasangsthan Bank  
 Abashan (Poverty alleviation and rehabilitation) Project 
 Fund for Mitigating Risks due to Natural Disaster 
 Programme for Mitigating Economic Shocks 
 Fund to meet sudden natural disaster 
 Micro-credit programmes implemented by the government  department/agencies 

 
Poverty Alleviation and Goat Development Project 
Under this programme Tk. 15 crore was disbursed as micro-credit for purchasing goats to 
26,400 beneficiaries selected from 400 upazilas of 64 districts during FY 2003-04. The 
beneficiaries purchased a total of 1,08,000 goats. A total allocation amounting Tk. 52.73 crore 
has been earmarked during the period from FY2003-04 to FY 2007-08 to implement this 
programme. 
 
Providing Incentives and Financial Assistance to Poultry and Livestock Sector 
Department of Livestock Services has taken the initiative to help the poor to get micro-credit 
from nationalised commercial banks (NCBs) for setting up poultry and livestock farms. 
Besides resolving complexity in taking bank credit and reducing rate of interest etc., the 
amount of credit disbursed to the sector increased from Tk. 79.77 crore in FY 2000-2001 to 
Tk. 275.72 crore in FY 2003-04. It may be mentioned that under the Entrepreneurship 
Development Project of the Department of Livestock Services, Tk. 169 crore was arranged 
from NCBs as credit for farm-owners for using 23 successful package technologies for 
production of poultry and livestock on commercial basis. The successful implementation of 
this project led to the creation of employment for about 50 thousand persons. 
 
Poverty Alleviation and Micro-Credit Programmes Undertaken by Department of 
Fisheries 
Currently, the Department of Fisheries is implementing 12 development projects for poverty 
alleviation.  The government disbursed Tk. 5 crore as credit to small and marginal fish-
farmers during the period 2004-05. An amount of Tk. 65.95 crore was disbursed through 9 
development projects for poverty alleviation till December 2004. This apart, under the 
Memorandum of Understanding (MOU) signed between the Department of Fisheries and 
Janata Bank upto Tk. 50 thousand is disbursed without collateral as credit to small fishermen 
and farm-owners by Janata Bank. Various non-government organisations have their own 
credit programmes for undertaking fish cultivation. 
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Fund for Housing the Homeless  
In order to mitigate the housing problem of the homeless, poor and low-income people in the 
country, the government constituted a fund for housing with an allocation of Tk. 50 crore in 
FY 1997-98. This fund is being operated by Bangladesh Bank. At present the fund has been 
raised to Tk. 98 crore through budgetary allocations. Concessional house building loan is 
provided out of this fund at 1 percent rate of interest to NGOs, which in turn provide loans to 
beneficiaries at 5 percent rate of interest repayable over a period of 10 years. Up to FY 2004-
05 Tk.135.32 crore was allocated to NGOs for distribution of house building loans among the 
rural poor. Against this allocation, an amount of Tk. 84.27 crore was released and 32,663 
houses were constructed. As many as 252 NGOs working in 375 upazilas covering 64 
districts are implementing this programme. Besides, Taka 10.54 crore has already been 
released as grant. An amount of Tk. 27.52 crore has been recovered against Tk. 31.65 crore 
recoverable loans. The rate of recovery against disbursed loans is 87 percent.  

Table 13.14:  Status of Grihayan Tahabil 
                                             (In crore Tk) 

Particulars 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 Cumulative  
2004- 05 

a.  Allocation  
(1) Loan 25.10 14.20 - 12.20 29.15 26.87 135.32 
(2) Grant - 7.00 - -  0.0 12.00 

Total 25.10 21.20 - 12.20 29.15 26.87 147.32 
b. Disbursement        

(1) Loan 21.28 16.15 1.90 5.00 20.04 15.35 84.27 
(2) Grant - 5.54 - - - 0.0 10.54 

Total 21.28 21.69 1.90 5.00 20.04 15.35 94.81 
c. Recovery  

(1)Target 1.16 3.21 7.23 6.34 6.12 7.59 31.65 
(2)Achievement 1.14 3.18 5.80 4.81 5.46 7.13 27.52 

(3)% of achievement 98 99 80 76 89 94 87 
d. No. Of Housing  units 11,127 8334 2963 586 3645 6008 32663 
e. No. Of Beneficiary 55,635 41670 14815 2930 18225 30040 163315 

Source:  Grihayan Tahabil, Bangladesh Bank 
 

Programmes of the Karmasangsthan Bank for generating employment for the 
unemployed youth 

Karmasangsthan Bank works for employment generation of the unemployed youth of the 
country in different production-oriented and income-generating activities by providing loans. 
Notable among the major fields of the bank's financing are poultry farm and dairy farm, fish 
cultivation, cow fattening, handloom, small business etc.  Up to June 2005, the cumulative 
loan disbursement was to the tune of Tk. 168.20 crore. The recovery of loan stood at Tk. 
113.89 crore against Tk. 143.23 crore as recoverable loan, implying that the rate of recovery 
was 80 percent.  The number of beneficiaries in 64 districts of the country stood at 55,374 in 
June 2005 (Table 13.15).  
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Table 13.15:  Micro-credit Programme of Karmasangthan Bank 

Particulars 2000-01 
 

2001-02 
 

2002-03 
 

2003-04 2004-05 Cumulative 
upto 2004-05 

Disbursement (crore Tk.) 
Recovery (crore Tk.) 
Recoverable (crore Tk) 
Rate for recovery (%) 
Average loan per borrower 
(Taka)  
 

33.74 
7.93 

10.55 
75 

29864 

28.17 
19.92 
30.22 

66 
29510 

27.54 
26.18 
32.46 

81 
29032 

26.15 
27.87 
31.07 

90 
29302 

45.96 
30.87 
37.45 

82 
32241 

168.20 
113.89 
143.23 

80 
30375 

Major sectors of loan 
Disbursement (000 Tk) 
Poultry - duck farm 
Dairy farm  
Fisheries 
Others 
 

 
 

78121 
26521 
16202 

216556 

 
 

22421 
12243 
19207 
227829 

 
 

26305 
15897 
23106 
210164 

 
 

22215 
18911 
17431 

202957 

 
 

29899 
46833 
30903 

351965 

 
 

209241 
133467 
117138 
1222168 

Total 337400 281700 275472 261514 459600 1682014 

Samity/Associate 
Organisation/Branch 

71 84 85 86 92 92 

No. of districts 
No. of Beneficiaries 

56 
11298 

63 
9546 

64 
9486 

64 
8938 

64 
14255 

64 
55374 

Source: Karmasangsthan Bank 

Some Special Credit Programmes of Karmsangthan Bank  
Elimination of hazardous child labour in Bangladesh  
Under this project up to the FY 2004-05 an amount of Tk. 3.56 crore was given to 5000 
parents of those children who are engaged in hazardous labour. 

Micro-credit support for employment of voluntarily retired/retrenched industrial 
workers 

For alleviation of poverty of voluntarily retired/retrenched industrial workers through creating 
employment opportunities and retraining, a special fund with an allocation of Tk. 30 crore 
was created in FY 2004-05. Out of the said amount Tk. 17.45 crore was allocated to 
Karmsangthan Bank for undertaking micro-credit programmes. This programme is being 
implemented by Karmsangthan Bank. Under this programme an amount of Tk. 17.46 crore 
was disbursed as credit to 3678 entrepreneurs up to June 2005 and Tk. 1.05 crore recovered 
against recoverable amount of Tk. 1.19 crore. 

Assistance for agro-based industries 

In the budget of FY 2004-05 Tk. 100 crore was allocated for promotion of agro-based 
industries. Out of this amount, Tk. 10 crore was allocated in favour of Karmsangthan Bank. 
Under this programme Tk. 7.48 crore was disbursed among 651 borrowers and recovered Tk. 
0.57 crore up to June 2005. 

Abashan (Poverty alleviation and rehabilitation) Project 

This project is being implemented by the Prime Minister's Office for poverty alleviation as 
part of the electoral commitment of the government. This project, entirely funded by the 
government, is being implemented over a period of four years (July 2002- June 2006) at a 
cost of Tk. 447.20 crore. The project aims at alleviating poverty by providing land, 
accommodation, training, credit, education, health service and family planning, income-
generating activities, pure drinking water, electricity, improved transportation system, for tree 
plantation facility to 65,000 landless, homeless and destitute households. Under this project, 
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the adult members of 65,000 households are being provided training for skill development, 
human development and awareness building at a cost of Tk. 15 crore. Again these 
rehabilitated households will be provided with a credit of Tk. 15,000 per household.  

Fund for Mitigating Risks due to Natural Disasters 
The government introduced this fund with an allocation of Tk. 25 crore in FY 2002-03. In FY 
2003-04 this fund received further allocation of Tk. 50 crore. An additional amount of Tk. 75 
crore was allocated in FY 2004-05.  
Programme for Mitigating Economic Shocks 
In addition to the poverty targeted programmes, the Government has introduced two new 
programmes to enable employees/labourers to face sudden economic shocks and allocated Tk. 
50 crore for these programmes in FY 2004-05. 

 Special fund with an allocation of Tk. 30 crore for retraining and creation of 
employment opportunities for volunterly retired, retrenched employees and labourers   

 Special fund with an allocation of Tk. 20 crore for retraining and creation of 
employment opportunities for volunterly retired, retrenched employees and labourers 
of garments industries. 

Fund to meet sudden natural disaster 
To meet sudden natural disaster Tk.100 crore allocated to the Ministry of Food and 
Disaster Management in FY 2004-05. 

Micro-credit programmes for self-employment 
Micro credit programmes implemented by the government department/agencies 
Youth Development through Self-employment 
Self- reliant Credit Programme (Prime Minister’s Special Fund) 
Micro Credit Programme for Self-employment of Women  
Urban Based Women Development Project (3rd phase): 
Rural Women Development Project 
Entrepreneurship Development of Women Project 
The activities of Department of Cooperatives 
Micro-Credit Programmes of Bangladesh Small and Cottage Industries Corporation. 

 
Micro credit programmes implemented by the Government Department/Agencies 
In addition to micro-credit programmes being conducted by different government departments 
/agencies and NGOs, the government has for the first time allocated in FY 2003-04 non-
development budget an amount of Tk. 345 crore for micro-credit programme of different 
government departments. Besides, under the development budget, various ministries, 
departments are implementing micro-credit programme involving about Tk. 6,000 crore. 
Many NGOs are involved in implementing a number of these government sponsored 
programmes. In order to further expand the micro-credit programme Tk. 315 crore has been 
allocated in FY 2004-05 from non-development budget in favour of few ministries to conduct 
these micro-credit programmes. Tk. 120 crore for the Rural Development and Co-operative 
Division, Tk. 100 crore for the Ministry of Agriculture, Tk. 30 crore for the Ministry of 
Fisheries and Livestock, Tk. 25 crore for the Ministry of Youth and Sports, Tk. 25 crore for 
the Ministry of Liberation War Affairs, Tk. 15 Crore for Ministry of Women and Children 
Affairs. 
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Youth Development through Self-employment 

Considering the importance of youth participation in the national development process, the 
Department of Youth Development has been implementing different programmes and 
projects. Since its inception and until June 2005, so far a total number of 25 lakh youths were 
trained on various trades through on-going programmes and completed projects. Out of the 
trained youths 13.80 lakh were engaged in self- employment activities. An amount of Tk. 
604.22 crore has been distributed to 6 lakh 62 thousand 716 beneficiaries as loan under the 
credit scheme of the Department. In the same way, a sum of Tk. 57.94 crore has been 
distributed amongst 48 thousand 537 beneficiaries as loan in the year 2004-2005. The 
monthly average income of a successful self -employed youth ranges from Tk. 1,500 to Tk. 
50,000. Moreover, to accelerate the momentum of self-employment opportunities for the 
youth the Department of Youth Development has leased out 11,471 khas ponds and tanks 
amongst the enlisted youth co-operative societies. Upto June 2005, an amount of Tk.20.48 
crore has been collected as revenue from the leased out ponds. The Department of Youth 
Development is also working in the development and expansion of information technology. In 
view of this, computer basic course and graphics design training course including internet and 
networking are being conducted across the country through 70 centres. So far a total number 
of 54,977 educated youths were trained. To involve the vast number of youths in the national 
development process and develop, human qualities amongst the youths by motivation and 
training, a national level training centre has established at Savar, Dhaka named "National 
Youth Centre". This centre is also arranging national and international conferences, seminars, 
workshops, research works, publications and different types of training with a view to solving 
youth problems. This is indeed a human resource development, information and research 
centre. A total number of 7,499 youths have been trained in different disciplines through this 
centre till June 2005. The Department of Youth Development has been assigned with the 
responsibility of involving youth organisations in socio-economic development of the 
country. For this purpose the Department of Youth Development has taken steps for 
enlistment of youths organisations. About 6,743 youth organisations have already been 
enlisted with the Department of Youth Development. An amount of Tk. 74.97 lakh has been 
sanctioned as grants to 747 youth clubs against development project proposals in FY 2003-04.  

Self–Employment Credit Programme (Prime Ministers Special Fund)  

Under the self-employment credit programme, implementation of a range of income 
generating initiatives for the poor and unemployed woman is underway in 62 districts and 26 
upazilas of the country.  Steps have been taken to implement the programme in the remaining 
dintricts and upazilas.  Under this programme women are given credit ranging from Tk. 5000 
to Tk. 20,000 for taking up self-employment activities. 

Micro Credit Programme for self-employment of women 

Jatiyo Mohila Sangstha has been operating another credit programme with a fund of Tk. 5 
crore from revenue budget of GOB for self-employment of the poor and distressed women. 
The programme activities covered 48 upazilas and 58 Sadar upazilas. In 2003-04, 2388 
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women are given credit ranging from Tk. 5,000 to 15,000 for taking up income generating 
activities like cattle farming, poultry farming, mini garments factories, welding, pisciculture, 
grocery shop, vegetable gardening, wooden furniture, weaving (handloom), handy crafts, 
block batik etc. In FY 2004-05, a further allocation of Tk. 5 crore has been made for this 
programme. 

Urban Based Women Development Project (3rd phase): 
The third phase of Urban Based Women Development Project started in July 2003 for another 
5 years. The cost of the project is Tk.9.90 crore, which is being provided by the Government 
of Bangladesh. Under the project, the poor and unemployed women of urban areas are given 
skill development training through 32 centres of Dhaka city and five other Divisional 
headquarters. The trades include - binding and packaging, food processing, shoe and sandal 
making, sewing and embroidery, computer skill, soap and candle making, block batik and 
screen print, poultry farming etc. On successful completion of training the women are given 
credit ranging from Tk. 10,000 to Tk. 20,000 and in special cases up to Tk. 50,000 for 
undertaking income generating activities or scaling up their existing business unit. 

Rural Women Development Project  

The implementation of "Rural Women Development Project-Phase 2" was completed in June 
2004. To continue the activities of 1st phase and 2nd phase, the project has been  

included in ADP for FY 2004-05 as a new project. The estimated cost of the project is 8.35 
crore which will be implemented over a  period of  three years during FY 2004-2005 to FY 
2006-2007. During its implementation around 70,000 poor and distressed women will be 
organised and given training on agricultural and non-agricultural trades in 130 upazilas. 
Around 10,000 trained women will be provided with micro-credit for self-employment.  

Entrepreneurship Development of Women Project 

The Jatiya Mohila Sangstha has been implementing a project entitled "Entrepreneurship 
Development of Women" by UNDP Tk. 173.40 crore and the Government of Bangladesh Tk. 
28.00 crore. Under the project 5,000 promising and enterprising women will be selected as 
entrepreneurs. The selected entrepreneurs undergo different type of training on 
entrepreneurship development. On completion of training they are provided with certificate 
and credit for starting new business/production units or expansion of existing unit. The 
outgoing beneficiaries of the project of Jatiyo Mohila Sangstha, Department of Women 
Affairs and NGOs are the target beneficiaries of this project. Initially the duration of the 
project was targeted for 5 years, but it has been revised and extended for another 3 years i.e. it 
will be ended in June 2006. 

The Activities of the Department of Cooperatives 
The Department of Cooperatives has been creating employment and income generation 
activities by organising people from different trades into cooperative societies and thus 
playing an important role in poverty reduction. With spontaneous participation of different 
classes of people, till December 2004, 1,47,626 co-operative societies have been registered by 
the Department. Among them, 55,853 societies have been registered under direct supervision 
of the Co-operative Department with 45,74,308 individual members. These societies have 
created different types of fund amounting to Tk. 677.12 crore through the collection of shares, 
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savings deposits and other profitable activities. They also undertake various types of small-
scale income generating programmes including disbursement of micro-credit by using these 
funds.  

Up to December 2004, these societies have been able to create assets amounting to Tk. 
1,282.33 crore. The Department of Cooperatives is implementing a project to strengthen the 
department itself and to reduce poverty by creating employment opportunities. The 
Department has also implemented "Emergency Rehabilitation Project of Bangladesh National 
Fishermen's co-operative Society Ltd." to rehabilitate the cyclone and tidal-surge affected 
poor fishermen of 14 coastal districts during July' 1992- June' 2000. Tk.107.11 crore was 
spent under the project to provide 633 fishing boats and other fishing equipment. The 
Cooperative Credit Union League of Bangladesh Limited (CCULB) is a central Co-operative 
society of credit union co-operatives. Established in 1979, it has enrolled 449 primary 
societies as its members. These Societies have 1,10,576 individual members. Up to December 
2004, CCULB has accumulated a capital of Tk. 27.85 crore. During the same period the 
society has distributed Tk. 64.09 crore as micro-credit among its stakeholders.  

Micro-credit Programme of Bangladesh Small and Cottage Industries Corporation 
(BSCIC) 

In FY 2003-04, BSCIC with the help of banks and other financial institutions disbursed a total 
of Tk. 408.62 crore as credit to the entrepreneurs of small and cottage industries.  It includes 
disbursement of credit amounting Tk. 30.18 crore channelled through BSCIC’s own 
programme. In FY 2002-03 the total disbursement was Tk. 342.14 of which disbursement 
through BSCIC programmes accounted for Tk. 28.75 crore. In FY 2003-04 total investment 
in this sector stood at Tk. 707.62 crore and this included  entrepreneurs own investment and 
financing from other sources registering an increase of Tk. 455.04 crore over the investment 
in FY 1997-98. In FY 2003-04 BSCIC could generate employment of opportunities for 1.08 
lakh unemployed. 
 
Specialised Activities for Poverty Alleviation 

Information and Communication Technology (ICT) for Poverty Alleviation 
Rural Infrastructure Development Programme 
Local Government Engineering Department (LGED) 
Urban Poverty Reduction Programme 
Poverty Alleviation and Socio-Economic Development:  
Palli Daridrya Bimochan Foundation (PDBF) 
Bangladesh Rural Development Academy (BARD)  
Rural Development Academy (Bogra) 
Social Services  

Information and Communication Technology (ICT) for Poverty Alleviation 

It is widely recognised that the use of information and communication technology (ICT) has 
the potential to make easier the process of achieving the Millennium Development Goals of 
poverty reduction by 2015. The government has, therefore, recognised ICT as the thrust 
sector. 
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Rural Infrastructure Development Programme 

In FY 2004-05, the revenue and development budget together allocated Tk. 4,902 crore for 
local government and rural development sector which is Tk. 336 crore more than the original 
allocation for the current fiscal year. In FY 2004-05 the Local Government Engineering 
Department will construct 3,000 km of metal roads, 5,500 km of earthen roads 

and 220 Union Parishad complexes. A ‘Char Livelihood Project’ in 5 districts with an outlay 
of Tk. 475 crore is being implemented to raise the living standards of the extreme poor, 
belonging to some disaster-prone districts. 

Local Government Engineering Department (LGED) 

Local Government Engineering Department (LGED) spearheads a successful decentralised 
and participatory rural infrastructure development strategy in Bangladesh. It has been 
implementing various rural infrastructure development programmes, especially rural roads, 
bridges/culverts, growth centres, construction of embankments etc. for employment 
generation in rural areas. Through implementation of these programmes, employment for 
about 117.02 crore man-days was created between 1991-92 and June 2005.  During this 
period, a total of 57,976 km earthen road and 36,745 km paved road and 4,40,418 m 
bridges/culverts were constructed.  Besides, 1930 growth centres were developed (Table 
13.16). 

Table 13.16: Rural Infrastructure Development Programme under LGED 
Activities 1999-00     

Cumulative 

2000-01 2001-02 

 

2002-03 

 

2003-04 

 

2004-05 
 

Cumulative 
(up to June 

'05) 
Earthen Road (km) 20369 10102 4555 4770 6252 6040 57976 
Paved Road (km) 13763 3870 3255 3829 4804 5237 36745 
Bridge/Culvert 

(metre) 
165324 67449 50882 42937 49405 60908 440418 

Growth Centre (no) 869 225 124 142 154 186 1930 
Employment 

Generation (lakh  
man-days) 

5030.26 1173.00 856.68 948.05 1338.1 1215.43 11702.83 

Source: Local Government Engineering Department 
 
Urban Poverty Reduction Programme 
The Government has been implementing Urban Infrastructure Development Programme for 
poverty alleviation in urban areas. At the same time the Government is continuing with the 
micro-credit programme. To increase the household income of the selected slum dwellers in 4 
city corporations and 21 municipalities, LGED has disbursed about Tk. 2.50 crore as 
revolving loan under Slum Development Project with the assistance of UNICEF. 
Subsequently, this revolving loan fund increased to Tk. 3.22 crore, which is again utilised as 
revolving loan fund in Urban Basic Service Delivery Project supervised by the above-
mentioned city corporations and municipalities. In the light of the experiences gathered from 
the above-mentioned projects, the city corporations and municipalities have been managing 
revolving loan fund for poverty alleviation. Besides, LGED has been disbursing micro-credit 
for generating self-employment through Secondary Town Infrastructure Development 
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Project-2, Urban Poverty Alleviation Project through Local Partnership and Integrated Food 
Security Programme funded by USAID.  An amount of Tk. 4.88 crore has been disbursed as 
micro-credit to 14,061 households of 119 slums in 22 municipalities since 1995-96 under 
Secondary Town Infrastructure Development Project-2. Besides, under the Integrated Food 
Security Programme was funded by USAID an amount of Tk.19.61 crore has been disbursed 
as micro-credit to 33,243 households of slums located in the municipalities of Jessore, Tongi, 
Dinajpur and Mymensingh since 1999-2000. 
 
Poverty Alleviation and Socio-Economic Development:  
A huge number of employment opportunities for both men and women labourers have been 
created by LGED in rural and urban infrastructure development programmes. In addition, 
Women's Corner and shops are being constructed in selected growth centers under different 
project of LGED which are being allocated among the destitute and poor women. Besides, 
under "Rural Maintenance Project" in three hill districts rehabilitation and maintenance of 
4,550 km of rural roads in 25 upazilas are being done through destitute women. As a result, 
employment opportunities for 9,100 destitute women have been created. Moreover, in almost 
all the projects of LGED, poor people, specially the destitute women, are engaged for road 
maintenance works, tree plantation and its care taking. The activities contribute towards 
poverty reduction and socio-economic development of the project area.  
 
Palli Daridrya Bimochan Foundation (PDBF)  

The objectives of the Palli Daridro Bimochon Foundation are to alleviate poverty in rural 
areas and promote socio-economic development of the poor and the disadvantaged.  
Currently, the Foundation is carrying out its operating in 175 upazilas of 28 districts where 
about 4,37,436 assetless women and men have been organised into 87,487 groups. These 
upazilas constitute about one-third of the geographical area of the country with the highest 
incidence of rural poverty. About 94 percent of the beneficiaries are women. The Foundation 
disbursed a total of Tk. 1,361.96 crore among the members of the group upto March 2005. 
Besides, the total amount of the savings of the beneficiaries is to the tune of Tk. 47.48 crore 
and the recovery rate is 98 percent. To achieve PDBF's goals, training has been imparted for 
human resource development for about 50 lakh man-days.  

Bangladesh Rural Development Academy (BARD)  

Bangladesh Rural Development Academy (BARD), Comilla is implementing a project titled 
“Small Farmers and Landless Labourers Development” in 30 upazilas of 8 districts in the 
country. Under the project small farmers, landless labourers and poor women are being 
organised into non-formal groups. These groups have been imparted training for skill 
development and provided with credit support for income generation and capital formation. In 
total 51,881 male/female members have been included in 9,444 groups of the project up to 
June 2004. Implementation of another project titled Comprehensive Village Development 
Programme (CVDP) is underway. Under this project 16,576 members have been enlisted as 
members through 40 groups up to June 2004.  
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Rural Development Academy (Bogra)  

Rural Development Academy, Bogra has been carrying out training and applied research 
programme in order to alleviate poverty and to improve the socio-economic condition of the 
rural people.  Twenty-four research projects have been taken up during 2004-05. It is 
implementing comprehensive rural development programme, primary afforestation and 
empowerment programme, safe water supply programme etc. for poverty alleviation. The 
cumulative disbursement and recovery of credit under these projects/programmes stood at Tk. 
10.28 crore and Tk. 9.47 crore respectively up to March 2005. 

Social Services  

Ministry of Social Welfare is conducting education, training and rehabilitation programmes 
for the handicapped, eliminating juvenile delinquency, rehabilitating socially handicapped 
girls, nurturing orphans etc. These programmes are divided into (1) promotion of social 
solidarity and poverty alleviation, (2) environment and forests, (3) social protection and (4) 
human resources development. The Government is implementing the programme of forging 
social solidarity and poverty alleviation through Rural Social Services (RSS) programme, 
Urban Community Development (UCD) programme and Rural Maternity Centre (RMC) and 
rehabilitation programmes for acid-burnt women and physically handicapped in all upazilas 
and towns.  Under these programmes revolving funds are used for initial investment and 
reinvestment. The initial total investment for the first three programmes amounted to Tk. 
188.85 crore and the cumulative investment including reinvestment stood at Tk. 556.67 crore 
up to December 2004. The cumulative recovery was Tk. 502.56 crore implying that the 
average rate of recovery stood at about 90 percent. The total number of beneficiary 
households through these programmes stood at 25,75,570 up to December 2004. The total 
number of beneficiaries through vocational training was 22,41,448 persons through social 
activities was 29,41,900 persons and through literacy programmes 15,70,108 persons. 
10,88,877 persons have been imparted awareness on primary health care and 22,34,060 
persons have been motivated to have small family. Through Rural Social Services programme 
19,83,274 seedlings have been distributed in all upazilas and urban areas of the country for 
successful social forestry programmes. Besides a scheme of old-age allowance under social 
safety net programme has been launched considering socio-economic condition of old age 
people of a country. In FY 2004-05, Tk. 260.37 crore has been allocated for this old age 
allowance programme. The number of beneficiaries through this programme was 13.15 lakh. 
A considerable number of programmes are being implemented by Ministry of Social Welfare 
for the disabled. A programme is underway to feed, educate, train and rehabilitate 9,600 
orphans through 74 “Government Shishu Paribar”. In FY 2003-04 Tk. 14 crore has been 
distributed among 29,166 orphans, at a  monthly rate of  Tk. 400 per head, as  capitation grant 
through registered private orphanages.      
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Micro-Credit Programmes for Poverty Alleviation 
Bangladesh can claim itself as the place of origin where micro-credit programme was 
successfully tested and extensively implemented. One-third of households in rural Bangladesh 
are the beneficiaries of micro-credit programme. The success of this innovative programme in 
Bangladesh has been recognised as a model and many countries both developed and 
developing adopted this programme. Micro-credit has been proved to be an effective tool for 
creation of assets, income generation and facing income-shock of the poor.  
Source of Loan 
The sources of credit for households have been presented in 13.17. The sources are broadly 
classified into two categories; institutional and non-institutional. The institutional sources 
include banks, co-operatives, NGOs and government agencies while non-institutional sources 
include relatives, non-relatives, money lenders and others. Of all sources the share of relatives 
in the distribution of credit to households was the highest (22%) closely followed by NGOs 
(21%). The share of credit from banks was 13% while non-relatives provided credit to 12% 
households. There exists rural-urban variation in the distribution of credit by sources. In the 
rural area relatives were the main source of credit (22%) while in the urban area NGOs 
constitute the major source of credit (28%). In the rural area NGOs and relatives were the 
main sources of credit for poor households (42%) while in the urban area only NGOs were the 
main source of credit for the poor households (37%). It is interesting to note that in both 
urban and rural areas, relatives were the main source of credit for non-poor households. 

Table 13.17 Distribution of Households by Sources of Credit 

Sources of 
Credit 

National Urban Rural 

Institutional Sources 
 All Poor Non-

Poor 
All Poor Non-

Poor 
All Poor Non-

Poor 
Banks 13.00 8.00 17.00 10.00 5.00 15.00 14.00 9.00 17.00 
Grameen Bank 10.00 11.00 9.00 3.00 6.00 2.00 11.00 12.00 10.00 
Co-operatives 1.00 1.00 0.00 1.00 1.00 1.00 0.00 1.00 0.00 
NGOs 21.00 24.00 19.00 28.00 37.00 21.00 19.00 21.00 18.00 
BRDB/Youth/ 
Social Welfare 

3.00 4.00 2.00 2.00 3.00 2.00 3.00 4.00 2.00 

Non-Institutional Sources 
Relatives 22.00 21.00 23.00 23.00 20.00 26.00 22.00 21.00 22.00 
Non-relatives 12.00 11.00 12.00 15.00 13.00 16.00 11.00 11.00 11.00 
Money lenders 11.00 11.00 11.00 8.00 9.00 7.00 12.00 12.00 12.00 
Others 8.00 9.00 8.00 10.00 7.00 11.00 8.00 9.00 7.00 
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
Source: Bangladesh Bureau of Statistics, Poverty Monitoring Survey 2004. 

NGO Activities 

According to Credit and Development Foundation (CDF) statistics, up to December 2004 as 
many as 721 NGOs are operating micro-credit programme in Bangladesh. The total number of 
beneficiaries during this period was 1.62 crore persons of whom 0.24 crore were male and 1.38 
crore were female. During the period the cumulative disbursement of micro-credit among 
members was Tk. 33,863.56 crore with the rate of recovery being 98.79 percent. Of the total 
amount disbursed, 40.61 percent was invested in small business, 10.25 percent in crops, 14.06 

 205



percent in livestock and 3.63 percent in fisheries. Nine NGOs namely BRAC, ASA, Proshika, 
Swanivar Bangladesh, TMSS, Caritas, RDRS, BEURO and Shakti Foundation disbursed major 
share of the total micro-credit. Palli Karma Sahayak Foundation was the source of 24.84 percent 
of this micro-credit. Table 13.18 presents the status of micro-credit programmes of these 9 big 
NGOs. Up to June 2005 the cumulative disbursement and recovery of micro-credit by these 
NGOs stood at Tk. 34124.79 crore and Tk. 29817.97 crore respectively. 

Table 13.18 : Status of Micro-Credit Programmes of Major NGOs  
(Tk. in Crore) 

 
NGO Cumulative 

upto 1998 
1999 2000 2001 2002 2003 2004 

 

2005 

(June) 

Cumulative 
upto June’ 05

ASA          
Disbursement 1320.26 747.82 894.97 1144.23 1834.32 2302.556

2
2763.18 1876.97 12884.45 

Recovery 1070.88 584.89 848.97 985.73 1520.53 2079.717
1

2537.15 1422.16 11051.95 
Beneficiaries 894119 1178987 1204938 1579372 2136165 2341819 2996660 5543614 5543614 
Female 833119 1096315 1136908 1511561 2055628 225818 2897503 3569108 3569108 
Male 61000 826720 68030 67811 80537 83701 99157 1974506 1974506 
BRAC  
Disbursement 3005.55 1084.30 1354.60 1509.98 1706.59 2070.00 2590.15 1543.18 14864.35 
Recovery 2501.07 916.43 1253.92 1457.47 1614.788 1838.003 2269.06 1348.75 13220.76 
Beneficiaries 2027720 2581996 2996968 2988332 2918341 3402475 3993525 4164205 4164205 
Female 1925598 2489961 2938473 2934485 2906994 3392976 3872110 4029265 4029265 
Male 102122 92035 58495 53847 11347 9499 121415 134939 134939 
Proshika          
Disbursement 818.55 312.09 327.95 394.10 406.76 357.40 277.07 139.76 3035.36 
Recovery 627.78 291.40 330.20 360.07 428.40 371.21 350.61 143.60 2817.80 
Beneficiaries 1657279 232381 389196 513710 372804 59837    49710 11589 2761619 
Female 1007550 146400 260761 349323 273322 40975 36496 9633 1713698 
Male 959729 85981 128435 184387 99482 15862 13214 1956 1047921 
Swanirvar Bangladesh  
Disbursement 165.60 19.04 29.36 39.86 39.46 40.66 60.75 38.11 432.84 
Recovery 121.26 13.10 21.31 31.72 33.32 34.58     43.38 30.02 335.28 
Beneficiaries 680605 12920 10858 47482 54763 54217     62915 44650 968410 
Female 498610 10682 7238 43731 49681 50420 59775 42613 762750 
Male 181995 2238 3620 3751 5082 3797 3140 2037 205660 
Caritas          
Disbursement 74.84 21.47 86.46 62.94 51.41 90.13 60.43 53.60 501.28 
Recovery 40.55 18.14 69.84 52.17 54.89 82.69 58.76 46.48 424.23 
Beneficiaries 246284 29025 52994 447 4961 33727 18657 7458 355315 
TMSS, May-05          
Disbursement(cu) 85.50 153.26 214.13 285.51 375.65 505.22 675.53 933.80 933.80 
Recovery (cu) 66.38 118.58 179.93 246.57 323.93 433.02 582.99 776.26 776.26 
Beneficiaries(c) 63428 97840 118999 375.65 178025 232967 255640 366707 366707 
Shakti Foundation          
Disbursement 37.64 26.96 41.83 50.65 61.13 84.28 102.21 59.62 464.32 
Recovery 26.54 21.16 35.36 44.39 56.40 70.71 84.71 - 339.27 
Beneficiaries (c) 39160 50160 56890 63100 75137 100464 114701 131499 131499 
BURO          
Disbursement 51.42 26.99 30.12 46.46 69.57 108.27 152.8 106.80 592.43 
Recovery 34.04 27.34 25.83 38.80 58.25 93.78 132.52 87.13 497.69 
No. of beneficiaries 71479 67357 73265 96537 124446 184609 221366 178732 178732 
RDRS          
Disbursement 135.75 34.09 40.46 38.85 36.61 39.33 50.94 39.93 415.96 
Recovery 103.95 36.12 37.42 36.68 38.54 42.25 53.09 6.68 354.73 
Beneficiaries(c) 260437 278645 268610 278289 295190 286495 307897 336491 336491 
TOTAL          
Disbursement 5695.11 2426.02 3019.88 3572.58 4590.41 5597.85 6726.48 4791.77 34124.79 
Recovery 4592.45 2027.16 2802.78 3253.60 4129.05 5045.96 6110.00 3861.08 29817.97 

Source:  Concerned NGOs. 
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Major NGO's activities       

BRAC disbursed Tk. 14,864.35 crore and recover Tk. 13,220.76 crore upto June 2005, and 
total number of beneficiary 41.46 lakh, female 40.29 lakh and male 1.34 lakh.  

Swanirvar Bangladesh: Swanirvar Bangladesh promoting the spirit of self-reliance 
providing credit from the Nationalised Commercial Bank. PKSF and other sources from the 
beginning to June 2005, disbursed a sum of Tk. 432.84 crore to 9,68,410 landless people. As 
a result of this 4,61,880 members of families have been benefited directly or indirectly. From 
July 2004 to December 2004, Tk. 60.75 crore has been disbursed to 62,915 landless men and 
women for alleviation of poverty and self employment loans. The rate of recovery of loan is 
98.94 percent.  

ASA: ASA was established in 1978 for socio-economic development, because special and as 
a micro-finance service provider during 1991. At the end of December 2004, ASA had 30 
lakh active members at the same time active borrower has stood at 27.73 lakh. From 1992 to 
December 2004 total savings derogates stood at Tk. 2,039 crore, at the same time members 
savings with drawn and returned Tk. 1,756 crore and total savings balance stood at Tk. 283 
crore. End of the June 2005 cumulative total loans disbursed with service charge wereTk. 
12,884.45 crore from which Tk. 11,051.95 crore was realised. 

PROSHIKA, established in 1976, has so far helped more than 11.78 lakh poor households to 
overcome poverty. Spread in 23 thousand 475 villages and 2 thousand 101 slums in 57 
districts, PROSHIKA now works with more than 27 lakh 50 thousand men and women 
members drawn from 21 lakh 15 thousand rural and urban poor households, and has 
organised them into 1 lakh 46 thousand 789 primary groups. PROSHIKA provides them with 
a broad range of programmes in education and training leading to income and employment 
generation, health education, building of health infrastructure, and environmental protection 
and regeneration, and etc. So far, this NGO has provided micro-credit amounting Tk. 
2,893.88 crore through 4.88 lakh  projects to the groups and created employment/self 
employment opportunities for 79 lakh poor people through its micro credit programme.  

 Shakti Foundation: It has already provided services among 1,14,701 project members with 
an approximate amount of loan Tk. 100 crore  in year 2004 and upto June 2005 its total 
disbursement stood at Tk. 464.32 crore. In addition to that 4,701 project members have 
received Tk. 1.81 crore as health loan and 24,743 number of patient have got primary 
treatment and 95,102 members have received health education under health programme. 
1,14,701 members and 221 staff have received gender training.  

NGO Foundation 

In FY 2004-05 Tk. 50 crore has been allocated for NGO Foundation for accelerating social 
development in the rural areas through NGOs. 

Grameen Bank 

Grameen Bank started its activities in 1976 by organising the assetless people and providing 
them credit support for income generation and capital and asset building.  Up to June 2005 it 
expanded its activities to 47.64 lakh members living in 433 upazilas of 63 districts through 
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1537 branches. An amount of Tk. 23,504.92 crore was disbursed as credit by June 2005 and 
the amount of recovery was Tk. 21,157.28 crore during this period. The amount of savings of 
borrowers stood at Tk. 1,379.31 crore. The bank's operation has covered 51,687 villages in 
the country. About 55 percent of its borrowers have graduated from poverty. Grameen Bank 
provides collateral and interest-free loan through “struggling members programme” to the 
poorest segment of the society regarded as beggars. At the end of December 2004, 5257 
students have received loan at five percent rate of interest for pursuing studies. Members are 
doing business in Palli Phone with loan for cellular mobile phones. Up to March 2005 
members derived benefit from a total of 1,09,092 Palli Phones. 

Bangladesh Rural Development Board (BRDB) 

Bangladesh Rural Development Board (BRDB) has been implementing programmes in the 
field of rural development, specially, in rural poverty alleviation through forming 
cooperatives and non-formal group network throughout the country with the financial and 
technical support of the government and development partners. The target groups of the 
programme include small farmers (holding up to 0.50 acre of land), and assetless women and 
men. Family planning, health and education programmes are also included in the credit and 
training activities.  During the period up to June 2005, 21.03 lakh members under 78,278 
cooperative societies of 465 upazilas borrowed Tk. 3207.16 crore, of which an amount of Tk. 
2442.43 crore was recovered.  In FY 2004-05, BRDB implemented Rural Livelihood Project 
in 152 upazilas, Rural Poverty Alleviation Project in 123 upazilas and Palli Progati Prakalpa 
in one union of each 465 upazilas of Bangladesh. Under the revenue budget Integrated 
Women Development Project in 100 upazilas, side by side Self-employment Project for 
Women in 349 upazilas, Integrated Poverty Alleviation Programme in 139 upazilas and small 
farmer and sharecropper development programme in 377 Upazilas has been under 
implementation.  

Palli Karma-Sahayak Foundation (PKSF)  

 PKSF was established in 1990 by the Government of Bangladesh to alleviate poverty through 
the provision of micro credit through its Partner Organizations (PO). The PKSF POs include 
cooperatives, voluntary agencies, non-government organizations, semi-government and 
government organizations. PKSF also provides various supports for the institutional 
development of its POs. When PKSF was established, there was no apex microcredit funding 
organization either in Bangladesh or in any other country of the world. Without any 
experiences to share and precedence to follow, PKSF in its last fifteen years of existence has 
been able to achieve a remarkable measure of progress, which has been acclaimed at home 
and abroad. Since its inception, PKSF has been significantly contributing to alleviate poverty 
by providing micro-credit to the poor through its POs. As of June 2005, PKSF disbursed a 
cumulative amount of loan of Tk. 2,212.42 crore to its 231 partner organisation and recovered 
Tk. 1,144.22 crore. At this time the number of borrowers is 54,94,607, of which 49,86,656 are 
women. Partner Organisations include small and big NGOs including BRAC, ASA, Proshika 
and Ansar VDP Bank. More than ninety percent of PKSF beneficiaries are female. PKSF has 
been able to maintain a loan recovery rate above 98 percent. The micro-credit program of 
PKSF has been found to have improved the quality of life of poor people; helped 
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diversification and strengthening of their survival strategies; enhanced their security giving 
them access to assets and rights and augmented their self-respect providing them choice and 
independence. At the beginning PKSF disbursed only micro-credit. At present four categories 
of micro credit programmes implementing with mainstream micro-credit activities like a) 
Rural micro credit, b) Urban micro credit, c) Micro-credit for the poorest of the poor d) 
Micro-enterprise. Each component has own policy and micro credit disbursed by following 
this policy.  

 Financial service for the poorest of the poor project. Up to March 2005 Tk. 10.43 crore 
has been disbursed under this programme.  

Micro Finance and Technical Support (MFTS) Project and Participatory Livestock 
Development Project (PLDP). Under this project Taka 84.56 crore has been disbursed upto 
march 2005 to augment income by rearing cattle and poultry and also to ensure food security. 

Training, Employment and Income Generating Programme (TEIGP) in Jamuna 
Multipurpose Bridge Area.  

In order to rehabilitate the affected people living in Jamuna Multipurpose Bridge area  

 Tk. 1.40 crore has been disbursed through this programme.  

South-West Rehabilitation Loan Programme (SRLP) 

 Upto March 2005 Tk. 49.17 crore has been disbursed under this programme. 

Integrated Food Assisted Development Project (IFADEP) 

Upto March  2005 Tk.  5.95  crore has been disbursed under this programme. 

 Mircrocredit for the poorest of the poor 

 There are many among the hard core poor who are unable to receive benefits from the 
existing micro-credit programmes. A pilot programme is being implemented through the 
PKSF to generate employment for the hardcore poor. So the government has established a 
fund for generating employment for the extremely poor people by allocating Tk. 100 crore in 
FY 2004-05. PKSF fixed a service charge of one percent and ten percent to partner 
organisation and to beneficiaries respectively. Up to April 2005 total disbursement was Tk. 
44.62 crore out of Tk. 50.00 crore to 34 organisations.  

Micro-enterprise Fund 

In order to reduce the level of poverty in the country, PKSF is bringing the successful 
entrepreneurs within the field of micro entrepreneur development programme. In FY 2004-05, 
the Government has allocated Tk. 50 crore for micro-enterprise programme of which PKSF 
received Tk. 25 crore and disbursed the fund at field level. In receipt of Tk 25 crore in the 
first phase PKSF by adding his own fund distributed Tk. 26.87 crore among to associate 
NGOs. There is a plan to distribute additional Tk. 225 crore among 55 thousand micro-
entrepreneurs in 64 districts. 
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3.19: Micro-Credit Programmes of Three Specialised Institutions 
       (In Crore Taka) 

Institution Upto June'99  
Cumulative 

1999-00 2000-01 
 

2001-02  2002-03 
 

2003-04 

 

2004-05 

June '05 

Cumulative 

(Up toJune'05) 

Grameen Bank         

Disbursement 11672.46 1431.62 1600.79 1436.25 1879.81 2335.62 3148.37 23504.92 

Recovery 10162.16 1626.32 1601.22 1529.55 1676.33 1980.15 2581.54 21157.28 

Rate of recovery (%) 92.28 88.77 89.18 98.29 99.00 99.96 98.95 98.95 

No. of branches 1141 10 19 5 7 76 279 1537 

No. of villages 39395 671 271 356 1918 3298 8113 54022 

No. of beneficiaries 

(cum.) 

2369458 2377872 2389387 2367641 2786748 3626937 4764216 4764216 

Female (cum.) 2245762 2254936 2266751 2251040 2657105 3468147 4573681 4573681 

Male (cum.) 123696 122936 122636 116601 129643 158790 190535 190535 

PKSF         

Disbursement 579.08 247.81 120.43 255.54 304.10 340.56 364.90 2212.42 

Recovery 154.85 59.67 79.72 104.47 160.39 243.00 342.12 1144.22 

Rate of recovery (%) 98.00 98.20 98.40 98.43 98.41 98.17 97.00 97.00 

No. of branches 182 189 199 205 213 219 231 231 

Beneficiaries 1577681 2314378 2629174 3857357 4485832 5104940 5494607 5494607 

Female 1441928 2090638 2398082 3389566 3999332 4621260 4986656 4986656 

Male 135753 223740 231092 467791 486500 483680 507951 507951 

BRDB         

Disbursement 1482.03 345.75 248.92 324.41 355.04 409.30 654.86 3207.16 

Recovery 1216.11 276.24 235.61 290.01 312.54 319.66 495.08 2442.43 

Recovery rate (%) 91 89 95 91 90 94 90 94 

Samities   -     78278 

Beneficiaries   -     2102936 

Female   -     1432324 

Male   -     670612 

Source: Concerned institutions 
 
Micro-Credit Programmes of NCBs and Public Specialised Banks 
Nationalised scheduled banks have been participating in poverty alleviation programmes by 
providing credit support to landless and small farmers. This credit is channelled through 
different organisations including NGOs. Besides this, these banks have their own credit 
programmes as well. The status of credit disbursement of 4 NCBs (Sonali Bank, Agrani Bank, 
Janata Bank and Rupali Bank Limited) and 2 public specialised banks (Bangladesh Krishi 
Bank and Rajshahi Krishi Unnayan Bank) is shown in Table 13.20  Up to June 2005, the 
cumulative credit disbursement and recovery stood at Tk. 10,765.81 crore and Tk. 9983.94 
crore respectively. The recovery rate was 95.69 percent. 
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Table 13.20: Status of Micro-Credit Disbursement of Nationalised Scheduled Banks 

 (In crore Tk) 
Bank 1998-99     

Cumulative
1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 June 2005 

Cumulative 

Sonali Bank    
Disbursement 3364.33 167.45 330.43 307.57 361.57 460.18 504.63 5496.16

Recovery 2888.49 243.92 345.50 434.36 434.7 547.79 425.06 5319.82
Rate of recovery (%) 85.86 145.67 104.56 141.22 120.23 119.04 84.23 102.35
No. of  beneficiaries - - - - - - 189560 4650916

Agrani Bank    
Disbursement 932.71 129.04 91.34 102.39 121.51 173.76 261.64 1812.39

Recovery 874.09 125.11 113.74 112.77 129.74 224.15 208.33 1787.93
Rate of recovery (%) 93.72 96.95 124.52 110.14 106.55 128.99 79.62 98.65 
No. of  beneficiaries 2643405 144019 75485 76616 91437 97306 201572 3329840 

Janata Bank    
Disbursement 1258.21 111.92 131.93 113.29 126.1 227.47 193.75 2162.94

Recovery 1077.91 116.89 127.31 119.53 120.9 163.52 106.54 1832.60
Rate of recovery (%) 85.67 104.44 96.50 105.51 95.88 71.89 55.00 85.00 
No. of  beneficiaries 341813 88778 89500 88400 97000 129908 101220 936619

Bangladesh Krishi 
Bank 

        

Disbursement 485.97 123.39 120.36 90.92 93.58 68.16 58.86 1041.24
Recovery 345.83 118.17 118.18 101.44 98.00 46.60 37.27 865.49

Rate of recovery (%) 71.16 95.77 98.19 111.57 104.72 68.37 63.32 83.12
No. of  beneficiaries 1051917 134556 120882 87274 80289 60987 59117 1595022
Rajshahi Krishi 
Unnayan Bank 

        

Disbursement 85.54 21.43 21.81 18.00 13.64 17.97 30.73 209.12
Recovery 59.71 14.71 17.06 17.84 13.47 12.47 14.53 149.79

Rate of recovery (%) 69.80 68.64 78.22 99.11 98.75 69.39 47 72
No. of  beneficiaries 94047 22560 22950 25287 11234 18597 47834 242509 
Rupali Bank Ltd.         

Disbursement 18.52 0.91 1.05 1.06 2.24 5.17 15.28 44.23
Recovery 17.16 0.82 1.1 1.09 0.82 2.05 5.27 28.31

Rate of recovery (%) 92.66 90.11 104.76 102.83 36.61 39.65 34.49 64.00
No. of  beneficiaries 25195 1302 1189 1676 2188 2427 5788 39765

Total    
Disbursement 6145.28 554.14 696.92 633.23 718.64 952.71 1064.9 10765.81 

Recovery 5263.19 619.62 722.89 787.03 797.63 996.58 797 9983.94 
Recovery rate (%) 85.65 111.82 103.73 124.29 110.99 104.60 74.84 95.69 

No. of beneficiaries 4156377 391215 310006 279253 282148 309225 605091 10794671 
Source: Related Banks

* Rate of recovery has been calculated in Tables 13.27 and 13.29 as follows: Rate of recovery = 
(Recovery/Disbursement) x100. 

Micro-Credit Programmes of Other Commercial and Specialised Banks 

Micro credit programmes of other commercial and private banks are also in operation (Table 
13.21). Up to June 2005 the total number of beneficiaries was 9,37,997 and the cumulative 
disbursement of credit was Tk. 1245.17 crore. Keeping in view the goal of poverty reduction, 
the Ansar-VDP Development Bank provides credit to 60 sectors with a maximum of Tk. 
20,000 without any collateral to its members to make them self-reliant by way of generating 
self-employment. Up to June 2005 the cumulative disbursement of loan was Tk. 421.54 crore. 
The cumulative disbursement of loan by the Islami Bank Ltd. stood at Tk. 500.86 crore up to 
June 2005. The Trust Bank Ltd. provides credit facilities for welfare of the members of the 
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armed forces, up to June 2005 cumulative disbursement of Trust Bank Limited stood at Tk. 
184.00 crore.  Up to June 2005 cumulative disbursement of BASIC Bank Limited stood at Tk. 
85.28 crore. During the same period Social Investment Bank Limited and National Bank 
Limited disbursed Tk. 38.88 crore and Tk. 14.61 crore respectively. 

Table 13.21: Micro-Credit Programmes of other Commercial and Specialised Banks 
(Taka in Crore) 

Number of Beneficiaries 
Commercial and 
Specialised Bank 

Female Male Total 

Disbursement up to 
June' 05 (in Crore 
Tk.) 

Rate of 

Recovery (%) 

Ansar-VDP 
Development Bank 

371748 104852 476600 421.54 97.23 

Social Investment 
Bank Limited 

16011 4257 20268 38.88 98.18 

National Bank 
Limited 

6165 12172 18337 14.61 98.17 

Islami Bank Limited 176433 11262 187695 500.86 99.00 

The Trust Bank 
Limited 

52 15355 15407 184.00 95.00 

BASIC Bank Limited 74317 145373 219690 85.28 98.00 

Total 644726 293271 937997 1245.17 - 

Source: Related Bank 

Micro Credit Programmes of Administrative Ministries/Divisions 

The government has been allocating money in its non-development budget for undertaking 
micro-credit programmes for poverty alleviation through different administrative 
Ministries/Divisions/Departments. The cumulative credit disbursement and recovery till 
December 2004 stood at Tk. 6,067.08 crore and Tk. 5,004.41 crore respectively. In order to 
sustain the micro-credit programme for poverty reduction, the government has underscored 
the need for developing small entrepreneurs. Ministry of Finance along with other Ministries 
are working together in this direction. To develop small entrepreneurship, Ministry of Finance 
has implemented Small Enterprise Development Project through Agrani Bank and 
Community Livestock and Dairy Development Project through Grameen Matshya 
Foundation. 

 

 

 

 

 

 

 212



Table 13.22: Status of Micro-Credit of Administrative Ministries/Divisions 
  (In  croreTk.) 

Ministry/Division Agency Cumulative Upto 
2001 2001-02 

2002-03 
 2003-04 

2004-05 
Dec.'04 

Cumulative upto 
Dec.’04 

Banking division   
Disbursement 78.35 23.38 22.65 23.23 11.22 158.83

Recovery 52.78 19.43 23.92 25.56 13.44 135.13Ministry of Finance 
Rate (%) 67.36 83.11 105.61 124.89  85.08
BRDB   

Disbursement 2076.70 324.41 355.04 409.30 276.70 3442.15
Recovery 1727.96 290.01 312.54 319.66 188.82 2838.99
Rate (%) 83.21 89.40 88.03 94 96 82.48
BARD   

Disbursement 66.06 8.23 7.97 7.51 1.23 91
Recovery 60.10 8.31 8.31 9.58 1.54 87.84
Rate (%) 90.98 100.97 104.27 127.56 125.2 96.53

RDA   
Disbursement 5.45 1.50 1.30 1.43 0.93 10.61

Recovery 5.22 1.44 1.20 1.22 0.94 10.02

Rural Development & 
Cooperative Division 

Rate (%) 95.78 96.00 92.31 85.31 100.91 94.44
Directorate of Women   

Disbursement 184.95 10.52 12.86 11.13 13.85 233.31
Recovery 111.12 9.64 11.59 10.34 8.10 150.79
Rate (%) 60.08 91.63 90.12 92.93 58.47 64.63

Jatiyo Mohila Sangstha   
Disbursement 18.14 1.08 1.25 0.66 2.54 23.67

Recovery 10.72 3.95 5.56 1.04 0.54 21.81

Ministry of Women and 
Children Affairs 

Rate (%) 59.10 365.74 444.80 202.04 102.54 92.14
Social Welfare   
Disbursement 425.24 47.93 46.00 56.69 26.18 602.04

Recovery 388.92 43.15 40.09 51.33 24.09 547.58

Ministry of Social 
Welfare 

Rate (%) 91.46 90.03 87.15 91 92 90.95
BMET   

Disbursement 12.19 0.00 0.00 0.00 0.00 12.19
Recovery 14.62 7.72 4.07 0.00 0.00 26.41

Ministry of Labour and 
Employment 

Rate (%) 119.93 0.00 0.00 0.00 0.00 216.65
Disbursement 4.05 2.78 2.16 0.00 0.00 8.99

Recovery 3.82 2.18 1.69 0.00 0.00 7.69
Cabinet Division  

Rate (%) 94.32 78.42 78.24 0.00 0.00 85.54
Dept. of Fisheries   

Disbursement 14.96 10.40 7.82 15.23 8.98 57.39
Recovery 8.66 6.22 2.10 5.14 8.10 30.22
Rate (%) 57.89 59.81 26.85 33.75 90.50 52.66

Dept. of Livestock   
Disbursement 73.81 13.14 9.10 37.30 6.28 139.63

Recovery 57.56 12.49 8.88 8.46 4.52 91.91

Ministry of Fisheries and 
Livestock 

Rate (%) 77.98 95.05 97.58 23 72 65.82
BSCIC   

Disbursement 104.77 23.19 29.74 28.20 8.28 194.18
Recovery 82.06 18.45 48.40 27.19 17.68 193.78
Rate (%) 78.32 79.56 91.32 90.00  99.79

SERWTCI   
Disbursement 13.55 1.16 1.66 7.64 4.79 28.8

Recovery 10.02 0.97 1.10 4.11 2.88 19.08

Ministry of Industries 
 

Rate (%) 73.95 83.62 66.27 46.76 67 66.25
Tula Unnayan Board   

Disbursement 2.94 0.19 0.17 0.26 0.26 3.82
Recovery 3.10 0.21 0.18 0.28 0.00 3.77
Rate (%) 105.44 105.67 105.88 0.00 0.00 98.69

Dept. of Agriculture   
Disbursement 50.22 33.90 74.95 147.46 33.22 339.75

Recovery 36.25 24.13 56.08 99.53 19.56 235.55

 
Ministry of Agriculture 

 

Rate (%) 72.18 71.18 66.22 67.53 58.88 69.33
Disbursement 49.87 8.99 9.60 0.00 6.12 74.58

Recovery 39.31 7.92 8.20 0.00 4.02 59.45
 

Ministry of Land 
 Rate (%) 78.82 88.10 85.42 0.00 65.68 85.75

Local Govt. Division   
Disbursement 28.37 13.50 12.98 1.33 0.74 56.92

Recovery 11.94 3.21 7.57 1.03 0.70 24.48

Local Govt. Division 
 

Rate (%) 42.09 23.78 58.32 77.44 94.59 43.01
Dept. of Youth   
Disbursement 423.42 35.99 52.22 34.65 23.65 569.93

Recovery 322.57 55.09 50.31 33.27 20.30 481.54

 
Ministry of Youth and 

Sports 
Rate (%) 76.18 153.07 96.34 96 85.84 84.49

Handloom Board   
Disbursement 8.87 7.10 5.61 8.07 5.49 35.14

Recovery 1.86 2.20 2.95 3.62 1.44 12.07

 
Ministry of Textiles 

Rate (%) 20.97 30.99 52.58 51.57 36.27 34.35
Disbursement 3641.91 567.40 653.08 433.73 427.62 6067.08Total 

Recovery 2948.59 516.72 594.74 337.23 318.78 5004.41
 Source: Concerned Ministries and Divisions 
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    CHAPTER- 14 
 

PRIVATE SECTOR DEVELOPMENT  
 

Private sector's contribution to the total investment in Bangladesh economy is remarkable. Of the 
total 24.43 percent investment in the provisionally estimated GDP of FY 2004-05, the share of 
private investment has been computed to be 18.53 percent. Currently 76 percent of total 
investment in the national economy is coming from the private sector, which clearly demonstrates 
the boisterous presence of a strong private sector in the economy. Despite the adverse impact of 
worldwide economic downturn in recent years and unrest in international politics Bangladesh 
economy witnessed rise in investment, increase in production, growth in export and remittance 
flow have helped sustain the upward trend in GDP. Contribution of the private sector in achieving 
the success in growth is especially notable.  

Private sector keeps the wheel of development moving in a market economy. That is why the 
desired goal of the present government is to deepen the involvement of private sector in the 
overall development activities. To realize this goal of expanding the private sector, government 
has been continuing its efforts to update and implement programs of reforms and liberalisation. 
Direct role of the government in the production-oriented and commercial economic activities is 
gradually on the decline. Government is making privatisation activities more transparent, and has 
brought reforms in the privatisation guidelines to strengthen, galvanise and modernise the 
process. Government is resolved to privatise the state-owned entities in a fast and transparent 
manner, keeping in view the welfare of labourers and employees. In addition to the existing real 
sector, government is persistently encouraging private sector involvement in various service 
sectors including power, energy, mining, transport and communication, education and healthcare. 
Steps initiated by the Government to involve private sector are contributing significantly to 
overall development of the country.  

Developing a Private Investment -Friendly Environment: 

Government has put in place necessary institutions and infrastructure to create a private 
investment-friendly environment. Formation of the Board of Investment and the Privatization 
Commission, and implementation of extensive reform measures in the capital market are 
conspicuous moves in this direction. Astounding growth of readymade garments (RMG) and 
knitwear industry in the private sector has brought dynamism in the manufacturing sector, and 
that has worked as the catalyst in creating an investment-friendly environment in the country. The 
private sector has outstripped the bounds of  its traditional role in the agricultural sector and is 
now involved in mining, power generation, and the service sector - such as telecommunication, 
finance, transport, information technology, health, education, etc., and this involvement of the 
private sector has resulted in increased investment in almost each of the areas.  



 216

Industrial Policy Reform:  

Under the current industrial policy, all but four reserved sectors have been kept open for private 
investment. Under the policy foreign investors require no permission of the government for 
investing in any sector, except for the reserved ones. Even, regardless of equity share, joint 
venture or 100% foreign investment in setting up new industries or for BMRE (Balancing, 
Modernisation, Replacement & Extension) of any existing industry, permission from the 
Government is not required. Besides, a host of other incentives are in offer to encourage private 
sector investment, including relaxation of the Foreign Exchange Control Act, increase in tariff 
rebate, rebate in tariff on imported capital machinery for 100% export-oriented industries, tax 
holiday, protection of industrial products through tariff rationalization, simplification of the raw 
material import policy, and reduction in tariff rates, etc. 

To facilitate foreign direct investment and private capital investment, various important measures 
have been undertaken, such as: 

• enactment of law regarding establishment of Export Processing Zone in the private sector; 
• adopting policy for establishment of power generation plants under private ownership; 
• amendment of the Petroleum Act to encourage participation of private entrepreneurs in the 

petroleum sector; 
• opening up the telecommunication sector for foreign and private investments; and  
• encouraging private investment in infrastructure development and in the service sector. 

Privatisation Programme: 

To strengthen the role of private sector and establish private sector as the driving force of 
development, the Government has been privatising the state-owned enterprises (SOEs) and other 
commercial entities in phases. Government has adopted the policy of facilitation in the 
management of industrial and commercial activities rather than being directly involved as owner 
or regulator. In the event that Government could move away from the position of ownership, 
management and control of manufacturing and commercial sector activities. It would be possible 
for the Government to channel more resources with focused attention to the areas where private 
initiatives are lacking.  

The objective of privatization is to make the private sector buoyant so as to accelerate country's 
industrialisation and economic prosperity, and generate more employment opportunities for the 
workforce.  Another objective of privatisation is to revive the closed or sick industries through 
reducing the burden of losses accruing from running the SOEs.  

The Privatisation Commission has been formed as a statutory body to carry forward the 
privatisation programme of the Government. To conduct privatisation activities within a legal 
framework, the `Privatisation Act 2000' has been enacted, under the provisions of which a set of 
guidelines, called `Privatisation Policy 2001' has been prepared. To turn the activities of the 
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Privatisation Commission more dynamic, a draft of privatisation regulations with important 
amendments added, has been formulated. 

The Government has a policy decision to sell the SOEs, entirely exempt of any outstanding 
liabilities. All the existing liabilities of enterprises for sale would rest with the Government, and 
buyers would not have to shoulder any liabilities. Government has also decided to sell the 
government-owned shares of the selected companies on the stock exchange floor at par with their 
current market prices. Government will not assume responsibility of any outstanding liabilities of 
the companies in regard to the sale of shares. Extensive changes have been made in the existing 
directives for valuation of the SOEs. To determine realistic market-based prices of the 
enterprises, measures have been adopted to ensure valuation in the light of international 
accounting standards.   

Box 14.1 x Privatisation programme for various organisations 

Implementation of privatisation programs continues through the current fiscal year 2004-05. 
Privatisation activities are being conducted by the Privatisation Commission on the basis of 
consultation with the concerned ministries.  This year, as of June 2005 six companies/enterprises 
have been privatised. Since the inception of the Privatization Board (now called Privatisation 
Commission) in 1993, a total of 61 enterprises have so far been privatised. Of those, 41 have 
been privatised through direct sale, and twenty through the sale of shares. In addition, having 
completed the privatising procedures 8 enterprises will be ready for transfer to private buyers. 
Meanwhile, international tenders have been invited to sell 4 more enterprises. 

Role of the Board of Investment (BOI) 

Bangladesh Board of Investment (BOI) has been formed to simplify and expedite the process of 
private investment in Bangladesh.  To raise the efficiency of official works use of information 
technology has been ensured, having reclassified the activities of the Board of Investment with 
the goal of extending highest possible assistance and higher quality service to both local and 
foreign entrepreneurs in establishing industries.  

Registration of private investment projects (local & foreign) with the BOI has increased by 16 
percent during the FY 2004-05. Local investment proposals registered with BOI during FY2004-
05 grew by 3.4 percent in terms of Taka (from Tk.135,461 million to Tk.140,046 million). 
Likewise, during FY2004-05 registration of foreign direct investment (FDI) in Bangladesh 
increased to US$ 885 million, which is 92.39 percent higher than that in 2003.  During the period 
from FY2001-02 to FY 2004-05 the amount of capital machinery imports was Tk.199.80 billion, 
which is 119 percent higher than that of previous five-year period.  The growth rate of capital 
machinery import during FY 2004-05 (July-February) is 62 percent.  In FY 2004-05 
manufacturing is projected to grow at a rate of 8.43 percent.  Investment proposals worth US$ 12 
billion from different regions of the world are now under active consideration of the Government. 
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High rate of growth in the manufacturing sector has created significant employment opportunities 
in the country.  

 
Box 14.2x Investment projects/proposals registered with the BOI 

Domestic investment projects registered with the Board of Investment (BOI) in 2004-05 
increased by 3.4 percent. During this period a total of 1,469 domestic investment project 
proposals worth US$2,319 million were registered. A sectoral analysis shows that most of these 
investment proposals were in the manufacturing sector, such as textiles, food and other edibles, 
glass and ceramic, chemical, engineering and agro-based products. The Board of Investment has 
registered a total of 1,611 domestic manufacturing enterprises during the FY 2003-04. Total 
amount of proposed investments in these enterprises was US$2,312.63 million. In FY 2002-03 
domestic investment proposals amounted to US$2,027 million. On the other hand, during FY 
2004-05 foreign project (foreign and joint venture) registration increased by 92.39 percent. The 
value of total 120 foreign/joint venture investment proposals is about US$885 million. Principal 
sectors of the registered foreign/joint venture investment proposals include service, textile, 
chemical, engineering and agro-based product. The largest sector of these investment proposals is 
service sector (75%) which includes telecommunication, power generation, energy and gas, 
entertainment etc. According to BOI, the number of registered industrial units by foreign 
industrial enterprises was 127 in FY 2003-04 and the total invested amount was US$458.40 
million.  In FY 2002-03, the total invested amount was US$368 million. The overall growth rate 
of investment was 31 percent in FY 2002-03. During FY 2003-04 the growth rate has been 29 
percent.  
Source x Board of Investment (BOI). Note x Estimates for FY2004-05 are provisional only.  

 

Actual Investment Statistics:  

Given provisional estimates, the amount of actual foreign direct investment (FDI) inflow during 
the calendar year 2004 is US$660.80 million, which is 49.7 percent higher than that in 2003. 
Most of private investments (80%-85%) in Bangladesh originate from domestic investment 
proposals. A sample survey conducted by BOI shows about 85 percent of the investment projects 
have either been implemented or are at various stages of implementation. In FY 1991-92, the 
amount of registered private project proposals was about US$116 million, which during FY 2004-
05 stood at US$3,204 million. During the FY2004-05, the growth rate of registration is 16 per 
cent, which demonstrates enthusiasm of domestic investors to participate in industrialisation 
process.  

Development of the Capital Market 

The significance of the role of capital market for the development of private sector is widely 
accepted. To strengthen this role in overall development of Bangladesh, various reform measures 
were initiated since the beginning of 1990s to make the capital market more efficient, effective 
and reliable. Bangladesh Securities and Exchange Commission (SEC) was formed in 1993.  As a 
regulatory body, SEC provides guidance for developing stock exchanges and promotes other 
developmental activities related to private capital market. The Securities and Exchange 
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Commission continues to introduce reforms for the development of capital market and protecting 
the interests of investors by establishing transparency in the capital market. A detailed review of 
the capital market has been presented in chapter-5 of this Review.  

Privatisation Activities in Various Sectors of the Economy  
Infrastructure Sector 
Bangladesh Private Sector Infrastructure Guidelines  

Government has formulated Bangladesh Private Sector Infrastructure Guidelines to foster private 
sector participation in the projects for the development of infrastructure of the country. Detailed 
description of procedures for undertaking infrastructure projects in various sub-sectors on private 
initiative has been provided in the guidelines. The sub-sectors include, among others: 
telecommunication; power generation, transmission and distribution services; development of 
ports; building highways and expressways; constructing bridges; tunnels and flyovers; 
exploration of oil and gas production- transmission-distribution; development of airports and 
terminals, tourism; development of industrial estate; health and education; waste management and 
environment, etc. 

Energy and Power 
Oil and Gas: 

Most appropriate and well-coordinated use of power and energy is one of the imperatives for 
economic development.  Natural gas is being used as essential input for 90 percent of power 
generation and 100 percent of commercial energy production. At present, more than 70 percent of 
commercial energy needs is dependent on natural gas. Therefore, new exploration and 
development of newly discovered gas fields are important. For rapid exploration and expansion of 
gas resources, the entire area of the country has been demarcated into 23 blocks. Foreign 
investment in this sector has been allowed under production sharing contracts (PSC) with liberal 
terms and conditions.  As a result, favourable response from several international oil companies 
has been received. So far, 10 PSCs have been completed for 12 blocks. Having two of the 
contracts expired; now there remain 8 valid contracts in force for 10 of the blocks. Meanwhile, 
one of the companies, CAIRN Energy discovered an offshore gas field in the Bay of Bengal 
(Sangu), and production of gas from this field commenced in 1998 PSC. In addition, UNOCAL's 
gas field development projects in block-14 at Moulavibazar and block-12 at Bibiyana have been 
approved by PETROBANGLA, and production in these fields is expected to start by late 2006. 
Furthermore, Tallow has recently discovered a gas field at Bhangura in the district of Comilla.  

To supply gas located and produced in the northeastern region to other areas of the country 
including Dhaka and the southwest, several projects for construction of gas transmission pipeline 
have been undertaken by the Government. Permission to build gas transmission pipelines on 
private initiatives under build, own, and transfer (BOT) arrangement is also being considered by 
the Government.  
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To abate environmental pollution, efforts for compressed natural gas (CNG) conversion of 
vehicles are being encouraged. Alongside with government efforts, private sector is also being 
supported in establishing CNG filling stations and various privileges, incentives to private 
investors are being offered to foster the process.  To facilitate the use of CNG in vehicles, about 
87 filling stations (of which 5 are government-owned and 82 privately owned) have been built 
through March 2005. About 22,706 vehicles have so far been converted to CNG as of June 2005. 
Also, CNG-run buses have been imported from abroad.  Use of CNG from domestically produced 
natural gas has saved huge amount of foreign exchanges and also contributed significantly to 
mitigate air pollution in Dhaka.  

To accelerate long term development of the power and energy sector in a competitive 
environment, the Energy Regulatory Commission Act has been passed so as to stimulate private 
investment, protect consumer interests, prevent abuse of monopoly power and protect 
environment. The Act authorises the Energy Regulatory Commission to award license to gas and 
electric operators, fix tariffs and prices of gas and electricity transmission and distribution, secure 
consumers' rights and impose penalty to the violators. Consumers' complaints against the present 
monopolistic behavior of the service providers in the gas and power sector will diminish and 
consumers' rights will be protected once the Energy Regulatory Commission starts functioning in 
full swing. 

 In the last few years, significant improvement has been observed in cylinderisation, distribution 
and marketing of liquefied petroleum gas (LPG) in the private sector. In the recent time 6 
privately owned LPG plants have continued production unfettered.  Of these 6 LPG plants, one 
being Jamuna Spacetech joint venture and the other BOC plant are located in Bogra. Both plants 
use domestic sources, namely Kailashtilla and Chittagoing for the supply of LPG. The Premium 
LPG plant at Sitakund, Chittagong, Basundhara Clean Heat, and Summit LPG plants located at 
Mongla, Khulna are fully dependent upon imported LPG. Annual production capacity of these 
private LPG plants operating under contract with Bangladesh Petroleum Corporation is 1,15,500 
metric tons. It may be mentioned here that combined annual production capacity of the two 
government owned LPG plants at Chittagong and Kailashtilla is 23,000 metric ton.  

Hydrocarbon Unit: 

The Hydrocarbon Unit under the Energy and Mineral Resources Division has been discharging 
important responsibilities in developing and fostering private investment in this area. The 
Hydrocarbon Unit regularly updates gas reserve situation in the country. The Optimal Gas 
Utilisation Study conducted by the Hydrocarbon Unit has estimated probable forthcoming 
investments in the natural gas sub-sector up to 2030, which is expected to enthuse private 
investors.  

Recently India-based TATA Group, being interested in investing in Bangladesh has been holding 
discussion with the Hydrocarbon Unit on the status of gas reserve in the country. In addition, a 
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Korean company has been collecting information with the cooperation of the Hydrocarbon Unit 
in contemplation of making investment.  

Power Sector: 

To be able to provide access to electricity to the entire population of the country by the year 2020, 
government has been encouraging private involvement in the power sector. Consequently, the 
role of private sector in electricity production is on the rise. Upon having realised the importance 
of private investment in the sector, the policy to involve private sector in power generation was 
adopted by the Government in 1996.  To separate the power transmission system, Power Grid 
Company of Bangladesh (PGCB) and Dhaka Electricity Supply Company (DESCO) were formed 
in 1996 under the Company Act of 1994, as a part of the power sector reforms.  

The PGCB is mainly responsible for managing the power transmission system in Bangladesh. It 
is also fully responsible for the construction of new transmission lines and grid sub-stations. The 
PGCB took charge of the entire transmission system on 31 December 2002. Now the full 
responsibility of future expansion, including operation and maintenance of the entire transmission 
system lies with the PGCB. The company has framed its workplan accordingly.  

Electricity produced in various production plants is transmitted all over the country through 230 
KV and 132 KV lines.  At the time of formation of PGCB in 1996, the total length of 230KV and 
132 KV lines in the country reached 838 circuit km and 4,755 circuit km, respectively. In FY  
2000-01, the length of these lines stood at 1,144 circuit km and 4,962 circuit km, respectively. In 
March 2005, the length of 230 KV lines increased to 1,466 circuit km, and 132 KV line reached  
to 5,202 circuit km.  

DESCO is managing power distribution activities in 165 square kilometer area in Dhaka, 
comprising of greater Mirpur, Gulshan, Cantonment, Uttara, Baridhara, Dakhin Khan and Badda. 
Currently DESCO serves 2,52,071 customers. Consistent with on-going momentum of 
development, DESCO has undertaken some action plans in FY 2004-05 to disconnect illegal 
electric connections, prevent power theft and to minimise system-loss. Among these, activities 
like disconnecting illegal connections and filing cases through Monitoring Cell and Magistrate 
Court, recovering unpaid bills with penalty, spot metering, and installing meters in the slum areas 
are notable. As a result, remarkable success has been achieved in the development indices.  

To speed up the privatisation process under power sector reform initiatives and to promote private 
investment, process of inclusion of DESCO in the share market has begun, and is expected to be 
completed within FY 2005-06. To meet the increasing demand for electricity and improve the 
quality of customer service, a range of works line upgrading 2 sub-stations, implementing a pilot 
project for installation of 5,000 pre-paid meters, setting up 25 km underground cable, 
construction of 150 km overhead line etc. are underway. Meanwhile, capacity of DESCO sub-
stations has been raised to 450/630 MVA.  
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To meet increased demand for electricity in the context of achieving a higher growth rate, four 
sub-stations will be built/upgraded during the FY 2005-06. With these, the capacity of the sub-
stations of DESCO will increase to 610/854 MVA. 

Information and Communication Technology (ICT): 

To promote the use and application of information and communication technology in the country, 
government has formulated `National Policy on Information and Communication Technology 
(ICT)'. Special emphasis has been given in the policy on participation of the private sector 
alongside with the Government in the development of ICT. To attract foreign investment in the 
ICT sector, work to formulate an appropriate law is proceeding at the initiative of the Ministry of 
Information and Communication Technology. Given a conducive environment for the 
development of ICT, the private sector is becoming increasingly interested in investing in this 
sector. Some important steps have already been undertaken to attract private sector, in the light of 
the National Policy on Information and Communication Technology.  

 Once the law on ICT is passed, issues related to e-Commerce and Electronic Transactions will 
have a legal basis. This will lead to a boom in private investment in this sector.  

 For development of the software industry an 'ICT Incubator Center' has been established at 
Karwan bazar in Dhaka. Uninterrupted power supply along with facilities for high-speed data 
transmission has been ensured here. Currently, about 40 enterprises are working to develop 
softwares and ICT-enabled services at the ICT Incubator. The main objective of establishing 
the incubator is to attract private investment.  

 To develop the ICT sector and to increase exports, the Government has introduced ICT 
internship program from the current fiscal year. Holders of one-year diploma in this field will 
be appointed as internee in various ICT companies. This will enable ICT companies to secure 
skilled ICT man-power, and as such will help develop the private sector.  

 Introduction of website for all Ministries/Divisions/Departments/Agencies has been given 
priority in the National policy on Information and Communication Technology. 
Implementation of e-governance has been initiated to convey the information about various 
government policies and statistics related to activities of the Government. License fees for 
ISP, VSAT and DCSP have been reduced substantially to prop up the advancement of 
information and communication technology and private sector involvement. This has resulted 
in the proliferation of Cyber Cafe, Voice Over Internet Protocol (VOIP), along with the 
increased number of internet users and enhanced facilities for on-line banking service.  

 Liberalisation of the ICT sector has helped increase the number of Broadband Internet Service 
Providers substantially. As of April 2005, a network of 88 companies has been providing 
broadband Internet service throughout the country. This facility has offered opportunity for 
high-speed data transmission. This has benefited the banking sector, especially privately 
owned banks in offering on-line banking facility, which is gaining increasing popularity.  



 Work to build a high-tech park in Kaliyakair Upazila in the district of Gazipur is underway to 
promote establishment and growth of knowledge-based industries in ICT, electronics, 
telecommunication, engineering, etc.  

Telecommunication Sector: 

Government granted permission to Bangladesh Telecom Private Ltd. (BTL) to introduce radio-
trunking, cellular radio telephone, naval radio telephone network, and paging facilities for the 
first time in 1989 to spur private investment in this sector. The segment of mobile telecom 
operation of the BTL's license was later handed over to Pacific Bangladesh Telecom Ltd. 
Subsequently, three private operators, Grameen Phone Ltd., Telecom Malaysia International 
(Bangladesh), and Sheba Telecom Private Ltd. had been awarded license in 1996 to market 
digital cellular mobile phones. After the formation of the Telecommunication Regulatory 
Commission, those licenses/contracts were renewed under the Bangladesh Telecommunication 
Act 2001. The Commission granted Mobile Telecom Operator License to BTTB, which was 
subsequently revised to form a separate entity under the name of `Teletalk', and has already 
become operational. The number of subscribers of the 5 private cellular mobile companies in the 
country was about 61.06 lakh as of June 2005.  The distribution of clients of these companies, 
including the government-owned 'Teletalk' is shown in the Pie Chart 14.1 below. To meet the 
increasing demand for telephone, 15 private companies have been awarded 37 licenses for 
providing fixed telephone services in 4 zones of Dhaka (except for Dhaka multi-exchange area) in 
a competitive environment. The fixed telephone sector is now open for investment by private 
domestic, foreign, and Bangladeshi expatriate investors. Some have already started making 
investments. As a result, employment opportunities have opened up for thousands of the 
unemployed. The number of subscribers of BTTB is currently about 8 lakh. The number of 
subscribers of private fixed telephone companies is expected to exceed 25 lakh in the next two 
years.  

 

Chart 14.1: Number of subscribers of the cellular companies
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Source: BTRC 
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Four cellular mobile companies are operating competitively. Having permitted Sheba 
Telecom and PBTL to transfer shares, and approved private investment in mobile 
telecom sector as well as in fixed telephone service, opportunity for foreign investment 
has been unbarred. The number of subscribers of the 4 private mobile operators is 
expected to reach 1 (one) crore from the present 61.06 lakh (June 30, 2005) in the next 
one year. The present tele-density of 4.8 is expected to exceed 7 within a year. To 
generate competition on the telecom market and to help deliver low-cost 
telecommunication service to people, Teletalk Bangladesh Ltd. has been issued license to 
market mobile telecom service. Already the company has started offering mobile telecom 
service. As a consequence, mobile phone call charges are expected to decline, making it 
affordable to ordinary citizens.  

License contract of Worldtel and that of BTTB for Personal Handy Phone System have 
been revalidated in consideration of huge demand in Dhaka city. The license of Formula 
One for introduction of pre-paid card system has been revalidated. Recipients of license 
in telecommunication and broadcasting have been allocated appropriate frequencies to 
enable them to transmit data, picture and voice. The following table contains information 
on the number of licenses issued by the Bangladesh Telecommunication Regulatory 
Commission (BTRC) along with names of the receiving companies.  

 
Table 14.1x Statistics of different types of licenses issued by BTRC 

Types Number of Companies 
/Institutions 

Total 

Cellular Mobile Telecom License (Tele Talk) 1 1 
Zonal Fixed Telecom (PSTN) License 15 37 
Mobile Telecom Operator License Revalidation 4 4 
Dhaka MEA Fixed Telecom Operator License Revalidation (WorldTel) 1 1 
Pre-paid Calling Card Operator License Revalidation 1 1 
Rural Fixed Telecom Operator License Revalidation 1 1 
Internet Service Provider  181 181 
Nationwide Internet Service Provider 30 30 
VSAT User  85 85 
VSAT Provider (sub-station)  4 4 
Domestic Data Communication Service Provider 24 24 
Source: BTRC 

Transport Sector 

Air Transport  

According to Privatisation Guideline Policy, Civil Aviation Authority has planned to privatise the 
non-regulatory operations of the airport. Meanwhile, a local private enterprise has been appointed 
to conduct the washing & cleaning works of Shah Amanot International Airport. Besides, there is 
a plan to appoint local and foreign institutions to manage other operations of the airport through 
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outsourcing. The Cargo handling and other non-regulatory operations of the Zia International 
Airport are being planned to be conducted through private companies.  

To better serve tourists and to augment revenues of the Bangladesh Parjatan Corporation, the 
management of motels - Probal, Upal, and Laboni at Cox's bazar; Sylhet Parjatan motel; rest 
house, Ruchita restaurant and bar, Sakura restaurant and bar at Moulavibazar; and Parjatan motel 
at Bandarban have been privatised. Furthermore, Hotel Netong at Teknaf, Parjatan motels at 
Dinajpur and Bogra; auditorium, cottage and bar at Mongla,  Hotel Madhumati at Tungipara,  
Parjatan restaurant at Madhavkundu and recently-built 5 luxury cottages at Cox's bazaar are in 
process of being privatised. In addition, about 1.25 acre of unused land in the head-office of 
Parjatan Corporation, 13 acre of open space of Sylhet Motel, and the Foy’s Lake in Chittagong 
have been leased out to private entrepreneurs under a BOT (build, operate and transfer) system.  

Bangladesh Railway  

The process of involving private sector in this important sub-sector of Bangladesh Transport 
system started back in 1997. The commercial service part of the activities in 46 mail/express and 
local trains has been privatised as of February 2005. Additionally, on-board catering and related 
services in 10 intercity trains are being provided by private companies. As part of the on-going 
process of privatisation, commercial service activities of 25 additional mail/express and local 
trains have been advertised for privatisation.  

Roads and Highways  

Participation of the private sector in building roads and highways is still limited. Again the role 
remains to be limited within the risks associated with contractual liabilities only. In the context of 
secular rise in demand for road transport, government is contemplating measures to attract private 
investment in the sector. The Road Transport Policy approved by the Government also reflects 
such consideration of private sector participation in the development of road network system of 
the country. 

River Transport 

Private sector activities are basically limited to transportation of passengers and cargo in river 
routes. About 95 percent of passengers and cargo in the river routes are transported by the private 
sector. Also, ferry-ghats with pontoon facilities and rural launch-ghats built by BIWTA under the 
jurisdiction of 11 river ports are managed by private sector under a lease arrangement.  

In accordance with government's policy of private sector involvement in the development of 
infrastructure, BIWTA has taken initiative to build an inland container terminal at Khanpur in 
Narayangonj on BOT  basis, to facilitate transportation of containers through inland waters. In 
addition, a container terminal will be built at Pangaon in Dhaka, as a joint venture project by  
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Chittagong Port Authority (CPA) and BIWTA. But the conduct of its operation will be handed 
over to some private company.  Moreover, management of the river port built in Mirkadim area 
of Munshigonj, and the ports to be built at Noapara, Ashugonj-Bhairab, Barguna and Bhola will 
be left to private hands. 

The National River Transport Policy of the Government has especially encouraged private sector 
participation in the development of ports. At present, different private sector entities, including 
the stevedore, and the clearing and forwarding agents, and equipment handling operators are 
engaged in the operational activities of Chittagong port. To enhance the efficiency of cargo 
handling at Chittagong port, leasing out of various operating equipment and construction of ICD 
(Inland Container Depot) are being encouraged by CPA.  

It may be noted that the operational activities of Chittagong port container terminal were being 
conducted by private entities temporarily. An agreement between CPA and CTL Ltd. was signed 
in February 1989 in regard to container handling at Chittagong port. According conditions of the 
contract, private operator is allowed to operate its own equipment at the tariff-rate quoted in the 
schedule of charges of CPA. In recent time, Q.C. Shipping Lines has been operating fork-lift 
truck in the GCB container handling area. Moreover, 52 stevedores and about 3000 C&F agents, 
licensed by CPA are discharging the functions of loading, unloading, and releasing cargo at the 
port. Also, private contractors are engaged in handling containers from ship-to-shore-to-yard, and 
removing unloaded ones from the delivery point. Dhaka ICD is currently being operated by 
private sector.  However, at the beginning Dhaka ICD used to be operated by CPA. 

 As part of the privatisation policy, CPA in 2001, leased out its own 3.82 acre of land for building 
a 300 truck/lorry-capacity terminal beside the port connecting road, on BOT arrangement for 15 
years. The Sadar-ghat jetty of the port, which remained unused for a long time, has been leased 
out to private sector for 25 years.  Also, 'X' and 'Y' marked shade areas next to the port stadium 
have been leased out to private operators for keeping unloaded containers. Furthermore, special 
berths, e.g. cement clinker jetty, KAFCO ammonia jetty, KAFCO urea fertilizer jetty, etc. are 
being used by the concerned companies/enterprises.  

Inland Container Depot (ICD) 

After the introduction of guidelines for ICD construction in private sector by the National Board 
of Revenue (NBR) in 1998, 11 privately owned ICDs became operational despite some 
limitations. Once the Government relaxes the conditions of ICD construction within 20 km of the 
port and approves handling of imported containers by these ICDs, many private investors are 
expected to join the construction of new ICDs. The following table (Table 14.2) lists the privately 
owned ICDs to date.   
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Table 14.2x Privately constructed ICDs  

Serial 
No. 

Name of Private Depot Location Distance 
from the 

Chittagong 
Port   

(in km) 

Area  
(in acres) 

Capacity 
(in TEUs) 

1. Sea Farers Ltd. Patenga 4 3.768 1200 
2. Ocean Containers Ltd. Katghar 6 13.838 5000 
3. Fisco Bangladesh Ltd.  N. Patenga 5 3.679 1611 
4. QNS Container Services Ltd. CEPZ 1.5 3.673 3000 
5. Iqbal Enterprises (Depot) Ltd. Kalurghat 14 4.00 800 
6. Shafi Motors Ltd. Sagorika 

Road 
7 8.00 3000 

7. Trans Container Ltd. CEPZ 1.5 1.046 1500 
8. K & T Logistics Ltd. CEPZ 1.5 8.00 2000 
9. Eashak Brothers Industries Ltd. Port Market 1 17.00 1026 

10. Shah Majidia Rahmania Container 
Terminal Ltd. 

Patenga 4 2.38 1568 

11. Port Link Bhatiary 15 27.48 1510 
Total 22215 

Source: Chittagong Port Authority. 

Moreover, 57 acres of land owned by CPA in Patenga area has been demarcated for allocation to 
private investors for building container freight station, supply base station, and ICDs.  

Banking and Insurance  

Private ownership in the banking and insurance sector is extensive. Currently, a total of 40 
privately owned, including 10 foreign banks are operating in the country. Out of 60 private 
insurance companies, 43 are general and the remaining 17 are life-insurance companies. Of 17 
life-insurance companies, one is of foreign origin. In addition, there are 28 non- bank financial 
institutions now in operation. Private sector participation in this sector has generated competition 
amongst banks, insurance, and non-bank financial institutions, which has augmented the quality 
of customer service in this area. As part of the program for banking reforms, Rupali Bank, a 
nationalised commercial bank (NCB) is in the process of being privatised. Improvement in the 
quality of management of the remaining 3 NCBs has also been initiated.  

In addition to the privately owned general and life insurance companies, state-owned general and 
life insurance companies also are in operation.  Apart from discharging its regulatory functions, 
the Department of Insurance realises various types of fees, fines and other levies from the 
insurance companies on behalf of the Government. Revenue collection in this sector is on the 
rise. A big leap in revenue collection was noticed during the FY 2003-04. The following table 
shows the status of revenue collection in this sub-sector during the last three years.  

Table 14.3x Revenue collection by insurance companies  
                                                                                           (In Lakh Tk.) 

Year Amount of revenue Growth rate of revenue 
2001-2002 180.41 13.48% 
2002-2003 216.13 19.79% 
2003-2004 359.48 66.33% 

          Sourcex Insurance Directorate, Ministry of Commerce. 
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Premiums realised by the state-owned Sadharan Bima (General Insurance Corporation) and 43 
private insurance companies together stood at Tk.594.47 crore in 2003 compared to Tk. 535.32 
crore in 2002. Table 14.4 below shows the break-up of income from premiums for both private 
and state-owned insurance companies.  

Table 14.4: Premium income from General Insurance  
(in Crore Tk.) 

Total Premium Growth rate 
 Public sector 

Sadharan Bima 
Corparation 

Insurance 
companies 
of private 

sectors 

Total 
Share of 
public 
sector 

Share of 
private 
sector 

Public sector 
Sadharan Bima 

Corparation 

Insurance 
companies of 
private sectors 

Total 

2001 76.00 422.92 418.92 15.23% 84.77% 23.09% 15.97% 17.01% 
2002 81.86 453.46 535.32 15.29% 84.71% 7.71% 7.22% 7.30% 
2003 76.66 517.81 594.47 12.90% 87.10% (-) 6.35% 14.19% 11.05% 

Sourcex Insurance Directorate, Ministry of Commerce. 

Besides, establishment and successful operation of 28 private non-financial leasing companies 
represents a new innovation of private sector initiative.    

Education Sector 

Education is one of the key instruments for human development.  This is why the  present 
Government in its efforts to ensure 'Education for All'  and development of human resources in 
the light of MDG and PRSP,  has been offering extensive assistance   to  primary, secondary, 
vocational, madrasah and higher education fields of study  in the private sector alongside with the 
public sector, to promote the quality of education.   

The demand for admission into university for higher education has increased five-fold - 
associated with the increase in population during the post-liberation period in Bangladesh. In 
view of the increasing demand, the Government enacted the  'Private University Act 1992' to 
pave the way for establishment of university in the private sector, in addition to public 
universities in 1992. This resulted in the founding of 53 private universities in the country so far. 
Recently, the 'Private University Act 2005' has been passed to ensure that quality education is 
delivered at private universities. 

Private sector participation in education is being supported to minimise pressure on public 
expenditure as well as to lessen our dependence on foreign countries for education. This initiative 
encouraged the establishment of many schools, colleges, madrasahs and universities in the private 
sector. A comparative picture of the extent of private participation in primary education vis-à-vis 
the government in Bangladesh during 1996 to 2004 is presented in Table 14.5 and Chart 14.2. 

Teachers employed in registered primary schools are being paid as grant up to 90 percent of the 
initial basic pay of the government primary school teachers. Teachers of the community schools 
are being paid Tk.750 per month as grant. 



Measures have been taken for providing stipend to female students at secondary and higher 
secondary levels, along with financial assistance for purchasing books and fees for sitting in the 
public examinations with a view to empower women and increase women's participation in socio-
economic activities. Fees for female students up to class-XII have been waived.  Moreover, 
general merit scholarship for meritorious students and stipends for vocational and technical 
education have been increased substantially, both in amount and the number of awards. 

 

*
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schools 
 

Year Public Private 
1996 37710 25058 
1997 39710 24963 
1998 37709 25824 
1999 37709 25292 
2000 37677 24649 
2001 37671 24667 
2002 37671 24445 
2003 37671 24485 

2004* 37700 24736 
 Provisional 
Source: Chart based on Table 14.5 
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has been allocated for financial assistance to teachers and employees of the non-government 
education institutions in the revised budget of FY 2004-05. 

Currently, the number of non-government secondary schools in the country is 16,151.  There are 
1,83,906 teachers and 57,374 employees in these schools. Government is paying 90 percent of 
their basic salary, medical allowance and house rent allowance costing the Government about 
Tk.1,015 crore annually.  Teachers and employees of non-government madrasahs also receive 
financial assistance at the same rate. That costs about Tk.564 crore per year. 

Bangladesh has a total of 2,803 non-government colleges in the country. There are 62,842 
teachers and 22,621 employees serving these colleges. Approximately Tk.482 crore is spent for 
pay and allowances of teachers and employees of these colleges every year. Inclusion in the 
government's MPO (Monthly Pay Order) list is based upon performance of the institution. Of 53 
teacher's training colleges in the country, 42 are non-government.  About 14,000 teachers are 
trained every year in these institutions. 

Health Sector  

Participation of private sector in health services continues to rise. To welcome participation of 
private entrepreneurs in the sector, government has been providing grants to various 
hospitals/clinics and other organisations from the revenue budget. Founding  private medical 
colleges is being supported by the Government. Now there are 24 registered private medical 
colleges, 7 private dental colleges, and 1,055 private hospitals and 1,311 clinics with a total of 
16,595 beds in the country. Along with these, many modern diagnostic centres and specialised 
hospitals like National Heart Foundation, Cancer Hospital, etc. are making remarkable 
contribution to the health sector. NGOs are also playing a significant role in healthcare services. 
NGOs are closely involved in health, nutrition and HIV/AIDS program activities of the 
population sector. Implementation of activities under the National Nutrition Programme (NNP) 
through NGOs is an example of the involvement of these institutions. Also, NGOs are involved 
with 30 community clinics at the union level on a test-basis, and these clinics are being managed 
by them.  Furthermore, 350 community clinics of 100 unions are managed by NGOs, which are 
delivering essential services to communities.  

Agriculture Sector 

In the context of extensive changes in agriculture, private sector is being patronised.   
Privatisation of the irrigation system in agriculture is a success story. This initiative led to a faster 
expansion of irrigation system. To privatise and develop the irrigation system, massive changes in 
the development policy for small-scale irrigation were introduced.  As a result, small irrigation-
equipment became affordable to many small farmers. The irrigation system is now fully 
privatised. 
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 Limited usage of HYV and degradation of these varieties have become sources of the principal 
impediment in boosting agricultural production. To overcome this problem, private participation 
in the production, processing and marketing of high quality seeds is receiving attention. 
Currently, private import of germplasm is allowed for research, development and production of 
mother seeds. Import and sale of seeds of all types of crops except for paddy, wheat, sugarcane, 
potato and jute are open to the private sector. Now private sector is also allowed to import hybrid 
seeds of paddy, subject to adherence to certain rules and regulations. Furthermore, private sector 
is allowed to produce and distribute mother seeds and other types of seeds upon having collected 
breeder seeds from research organisations. 

Chemical fertilizer is an important input for agricultural production. Fertilizer distribution 
through private sector started experimentally in one administrative division in 1979, and 
subsequently it was extended to all over Bangladesh. To encourage wholesale business, business 
people are allowed to sell fertilizers at any place in the country after collecting them directly from 
the factories and ports. The private sector network is now managing the import and distribution of 
fertilizer at administered prices. 

The policy reforms together with institutional changes have substantially increased the role of 
private sector participation in marketing agricultural input and output. In the present policy 
structure, the role of government is limited to providing certain essential services/commodities 
for the growth of agriculture, e.g. research, expansion, large scale irrigation, land protection 
management, disseminating marketing related information, etc. With favourable policy 
environment, privatisation in agriculture is being implemented at a faster pace 

Meat Processing Plant: A new initiative of the private sector  

A private organisation, called Premium Seeds Ltd., with Government support and equity 
partnership has built the first international standard meat processing plant in the country. Its daily 
production capacity is 25 metric ton. This initiative is expected to generate significant 
employment opportunities and income as well as to earn foreign currency. 

Water Resources 

The private sector is expected to play an important role in the future management and operation 
of water resources and water services in Bangladesh. Involvement of public and private sector 
beneficiaries, communities and individuals is necessary in the water resources management. The 
areas related to the role of private sector, as emphasised in the National Water Policy (NWP), are 
the following: 

• Public water schemes, barring municipal schemes, with a command area of over 5,000 
hectare will be gradually placed under private management through leasing, concession 
or management contract under open competitive bidding procedures or jointly managed 
by the project implementing agency along with local government and community 
organizations. 
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• Operation and maintenance (O&M) costs of projects will, to the extent possible, be 
realised through private mechanism like leasing and other financial arrangements. 
Beneficiaries and community organisations will be given preference to that type of 
leasing. 

• Government may confer rights of ownership on any private and community bodies to 
both under ground and surface water for attracting private investment.  

• Encourage future under ground water development for irrigation by both the public and 
the private sectors, subject to regulations that may be prescribed by Government from 
time to time. 

Textile Sector 

The major share of the textile sector is in private hands.  At present there are 220 spinning mills 
in the country of which 195 are privately owned.  There are only 25 spinning mills in the public 
sector (BTMC), of which several industrial units are being operated through the Service Charge 
System. 
Eight mills have been closed down in FY 2002-03 and a program for retrenching the employees 
under Voluntary Retirement Scheme was taken. Of 8 mills, payment of benefits of the employees 
of 4 mills was made in FY 2002-03, and 75 percent benefits of the remaining 4 mills was paid in 
FY 2003-04. The budgetary provision for payment of the remaining 25 per cent benefits 
amounting to Tk.110.00 million is under process. During the year 2003 seven textile mills were 
withdrawn from the list of Privatisation Commission and handed over to the Ministry of Textiles 
and Jute for disposal. Moves are underway for selling these mills by the Ministry. In addition, 4 
textile mills are to be liquidated by the Ministry of Textiles and Jute.   

As part of the reform program, following 3 industries under Bangladesh Handloom Board (BHB) 
have been placed under the Privatisation Commission for privatisation: 

Table 14.6: Targeted industries of BHB for privatisation 

Sl. No. Name of the Mills targeted for Privatisation Present status of Privatisation 
1 Services and Facilities Centre, Belkuchi Placed under Private owner 
2 Services and Facilities Centre, Bansarampur Under process of sales by the Privatisation 

Commission 
3 
 

Textile Facilities Centre, Chowmuhani 
 

Under process of sales by Privatisation 
Commission 

      Source: Ministry of Textiles and Jute. 

Jute 
The Jute Spinners Association represents the Jute Spinning Industry in Bangladesh, which 
consists of 49 spinning mills under private sector. This industry produces heavy, medium and fine 
quality of jute yarn and twine. During the FY 2003-04 the jute spinning industry produced 
2,30,000 metric tons of jute yarn and twine of which 1,97,000 metric tons were exported. The 
exported value of jute yarn and twine was Tk. 6,192 million. In FY 2004-05 (up to Jan.’05), a 
total of 1,75,000 tons of jute yarn and twine was produced, of which 131,000 metric tons was 
exported and the value of the export was Tk. 4110.7 million.  
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Jute Diversification Promotion Centre (JDPC) was set up in March 2002 under the Ministry of 
Textiles and Jute. The major objective of JDPC is to provide a package of extension and 
promotion services to the private entrepreneurs for promotion and development of enterprises 
producing high value-added diversified jute products. So far, 200 entrepreneurs have come 
forward to produce diversified jute products through JDPC. Seventy of these entrepreneurs have 
been provided training in wet processing, design, product development, entrepreneurship, etc. 
Two entrepreneurs with JDPC's support and funding from commercial bank have been 
functioning in full capacity and five more have started partial production with an investment of 
Tk 530 million. Three more enterprises are now under construction, and yet another 8 enterprises 
have been recommended by JDPC for bank financing. There are additional 40 proposals now 
under consideration of JDPC. JDPC has so far enlisted 120 small cottages, micro enterprises and 
NGOs engaged in the production of high value-added jute diversified products.  
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CHAPTER-15 

ENVIRONMENT AND DEVELOPMENT 

 

Environment is inseparably linked with development. In the context of recent realisation of this 
aspect, it is seriously felt that the striving for achieving economic prosperity be commensurate 
with the deliberate efforts in keeping environmental and ecological balance. Belatedly it is now 
appreciated that the environmental problem is also an economic issue indeed. For this reasons, 
there is no scope to visualise economic and environmental activities in isolation. An integrated 
approach is, therefore needed for the sake of efficient management of environmental resources.  

Economic Growth and Environment 

Economic growth, in traditional sense, implies the growth of goods and services produced in an 
economy. Economic Growth has been considered as the precondition of human welfare and 
development. But the traditional system of estimating economic growth on the basis of goods and 
services do not consider environmental effect. But recently the emergence of the concept of 
sustainable development made it clear that alternative method is needed for estimating physical 
and economic development appropriately to measure standard of living of human being. In this 
method the depletion of natural resources and environmental issues that has impact on sustainable 
development are taken into account. 

In 1993, the United Nations Statistical Office (UNSO), first considered it as an important variable 
and developed the System for Environment and Economic Accounts (SEEA). In this system, an 
attempt has been made to integrate environmental data with the existing national accounts 
information. Using this, an Environmentally Adjusted Net Domestic Product (EDP) and an 
Environmentally Adjusted Net Income (ENI) are calculated. In calculating SEEA, environmental 
assets such as land, forest, water, biodiversity etc. are considered as productive assets relating to 
consumption and production. Similarly, other additional costs are also included in SEEA. 
Included among them are costs of imputed changes for the depletion of minerals and other natural 
resources and costs of degradation of land, water, air caused due to the production and 
consumption activities. 

Global Environmental Movement 

The Stockholm Conference is considered as a milestone in the emergence of global 
environmental movement. The said Conference, held in 1972, opened up the opportunity to look 
at the environmental issues from a wider social, political and economic perspective. As many as 
113 countries, 19 international agencies and 400 non-governmental organisations (NGOs) 
attended the Stockholm Conference (UN Conference on the Human Environment). As an instant 
outcome of the Stockholm Conference, the United Nations Environmental Programmes (UNEP) 
was established in Nairobi, Kenya in 1972 and also the International Union for the Conservation 
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of Nature (IUCN) in 1997. The Stockholm Conference had several important outcomes. It 
prompted creation of Environmental Agencies/Ministries and also the development of National 
Environmental Policies/Action Plans in many countries.  

The Earth Summit 

In observance of the 20th anniversary of the Stockholm Conference, the United Nations organised 
the United Nations Conference on Environment and Development (UNCED) in Rio de Janeiro, in 
June 1992, which is popularly known as the ‘Earth Summit’. The Summit drew as many as 
10,000 delegates and a large number of non-governmental organisations from 178 countries. 

The Rio Summit came to a consensus on the following documents: 

1. The Rio Declaration of 27 principles 
2. Agenda 21 and 
3. The Statement of Forest Principles 

Consensus has also been made on the following two conventions: 
1. Convention on Bio-diversity and 
2. Convention on Climate Change Framework 

UN Commission on Sustainable Development (UNCSD) has been set up to monitor the 
implementation progress of the decision taken in the Rio Summit. 

World Summit on Sustainable Development (WSSD)   

In order to assess the progress of the implementation of sustainable environmental development 
as agreed in the Earth Summit and to determine future work plan, the World Summit on 
Sustainable Development (WSSD) was held at Johannesburg, 3 September 2002. The cardinal 
objectives of the Summit are: 

 Focus on accomplishments and areas where further actions were needed for fuller 
implementation of Agenda 21. Also review the problems and prospects of other 
Agreements of Rio Summit and the new issues emerged within the framework of Agenda 
21. 

 Ensure a balance between economic development, social development and environmental 
protection as interrelated issues and mutually reinforcing components of sustainable 
development. 

The WSSD summit is said to be successful in the sense that the Summit has created special 
opportunities to draw appropriate work plan and pledge to implement the issues agreed in Rio 
Summit. 

Kyoto Protocol  

The Kyoto Protocol signed to reduce carbon-di-oxide and greenhouse gas emission that is 
responsible for increasing global warming, meltation of avalanche and rising sea level has come 
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into force on 17 February 2005. The Protocol has been signed by 141 countries. In December 
1997, the negotiations on the Kyoto Protocol under the United Nations Convention on Climate 
Change Framework were completed. The Kyoto Protocol put the industrialised nations under 
obligation to meet specific legally binding targets for emissions of six-greenhouse gas emission 
by 7 percent below 1990 levels, between 2008-2012. The Kyoto Protocol plays an important role 
for aforestation. Activities that absorb carbon, such as planting trees facilitate low level of 
emission of greenhouse gas. Another important feature of the Kyoto Protocol is the Clean 
Development Mechanism (CDM), through which the Developed Countries (DCs) accumulate 
credit in their own account. In this mechanism the DCs instead of reducing greenhouse gas 
emission in their industries, invest in developing countries and help in reducing greenhouse gas 
emissions.  

The Major Environmental Problems of Bangladesh            

Because of its geographical location Bangladesh suffers from a range of environmental problems, 
arising from drought, flood and other natural hazards. Frequency of hazards is on the increase day 
by day. The quality of soil has deteriorated due to wanton use of agrochemicals, unplanned land 
use, undesirable encroachment on forest areas for agriculture and settlements and indiscriminate 
disposal of hazardous industrial wastes. Unplanned land use and intrusion of saline water are 
causing degradation of soil in the coastal area. 

The surface water of the country is polluted through capricious disposal of untreated industrial 
effluents and municipal waste water, runoff pollution from chemical fertilizers and pesticides and 
oil and lubes spillage in the coastal area from the operation of sea and river ports and ship 
wreckage. The arsenic concentration in the ground water in many areas is a major problem in 
Bangladesh now. The problem is acute in tube wells extracting groundwater from 10 m to 100 m 
depth in the Southeast, South Central (the northern part only), and Southwest regions, which 
creates problems for getting safe drinking water in rural life.  

Bangladesh has 57 trans-boundary rivers, of which 54 are shared with India and 3 with Myanmar. 
A significant amount of water flow is withdrawn and diverted upstream by neighbouring 
countries for irrigation and other purposes and thereby reducing normal flow of water. The 
Farakka Barrage on the river Ganges is a notable example. Desertification prevails in some 
northwestern areas of Bangladesh due to withdrawal and diversion of upstream water in the dry 
season by India. Besides, the proposed Inter-basin River Link Project of India, if implemented, 
the yearly water flow of Bangladesh will be drastically decreased which will have profound 
negative impact on economy, society and environment of Bangladesh. 

Air pollution is one of the manmade environmental disasters that is taking place all over the 
world. There are two major sources of air pollution in Bangladesh, vehicular emissions and 
industrial emissions, which are mainly concentrated in the cities. There are also numerous brick-
making kilns working in dry season all over Bangladesh, which is another source of air pollution. 
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Almost all of these kilns use coal and wood as their source of energy, resulting in the emissions 
of sulfur-di-oxide and volatile organic compounds. An emerging issue of great concern in the 
cities and towns is the high concentration of lead in the air from vehicular exhausts. 

The depletion of biodiversity is the result of various kinds of human interventions that impinge on 
it through destruction and degradation of land, forest and aquatic habitats. These activities 
encompass the sectors of agriculture, forestry, fisheries, urbanisation, industry, transport, tourism, 
energy, chemicals and minerals etc. In the fisheries sector, shrimp cultivation has become a major 
concern during the past decade. It has caused serious environmental damage that has harmed fish 
and other aquatic biodiversity significantly. It is apprehended that the climate of Bangladesh may 
get warmer and wetter owing to global warming. The most serious consequences of climatic 
change for Bangladesh will be a rise in sea level along the Bay of Bengal coasts, causing 
inundation and submerging of 10 to 20 percent of the coastal land including the Sundarbans, as 
well as saline intrusion in the rivers. 

The Government Initiatives to Address Environmental Protection and Development 

Bangladesh has limitations in resources and capacities in terms of technology or money to 
confront with massive environmental disasters. For this reasons the Government has been 
working relentlessly to develop and conserve environment for preventing vast environmental 
disasters. Set out below the initiatives taken by the Government to address environmental 
problems: 

Preparation of National Land Policy 

The optimum use of land and water depend on appropriate land use plan. Land, water resources 
and natural environment are important sources of the growth of GDP. It is possible to ensure 
optimum use of scarce land resources by way of integrating the uses of these three natural 
resources. With this end in view, the government has approved ‘National Land Use Policy, 
Bangladesh’ in June 2001. There exist other national policies and measures that have positive 
impact on efforts to prevent land depletion. Notable among them are ‘The National Environment 
Policy’, ‘National Environment Act and Rules’, ‘National Forestry Policy’ and ‘The National 
Plan for Agricultural Research’. 

National Water Policy 

Various Government Agencies have been working to address the problems arising from water 
pollution and water scarcity. The Department of Environment (DoE) is responsible for addressing 
pollution related issues and the Ministry of Water Resources, Ministry of Communication, 
Ministry of LGRD and Co-operatives, Ministry of Agriculture and the Agencies under them are 
responsible for resolving the problems of water pollution and water scarcity. 

The National Water Policy has been adopted in January 1999 to provide guidelines to all related 
Ministries, Agencies, Departments and non-government users and entrepreneurs including local 
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organisations who are involved in water resources development, maintenance, water supply and 
water related services in the field of water resources management of the country. The main 
objectives of the National Water Policy are: 

 Surface and ground water development and use and their efficient and optimum 
management; 

 Ensuring availability of water irrespective of rich and poor and laying special emphasis 
on the needs of women and children; 

 Ensuring sustainable development of Government and private water supply systems; 
 Carrying out decentralisation and necessary institutional changes for enhancing the role 

of women; 
 Carrying out decentralisation along with creation of legal and regulatory atmosphere for 

increasing favourable investment in private sector; and  
 Development of knowledge and capability. 

DoE has been collecting data on surface water quality since 1980, at different points of the rivers 
in Bangladesh. Currently, DoE is monitoring water quality data at 80 stations. Some stations are 
designated as Global Environmental Monitoring System (GEMS) points. The results collected 
from these points are transmitted to Nairobi, Kenya, as part of an international commitment of the 
Government of Bangladesh. 

National Water Management Plan (NWMP) 

To ensure proper, integrated, effective and sustainable use of country's water resources a 25-year 
NWMP was prepared in November 2001 in the light of National Water Policy. The NWMP was 
approved by the National Water Resources Council (NWRC) on 31st March, 2004.   

This long-term plan has been divided into three parts-the first 5 years will be considered a short 
term plan where current programmes will be further strengthened more and new programmes will 
be identified. The medium term plan will be started from 6th year and will continue till 10th year. 
The long term plan will be started from 11th year and will continue till 25th year 

In the draft NWMP generic and region specific issues have been identified separately for eight 
hydrological regions. The issues have been taken into account in the context of socio-economic, 
environmental, state of water supply and demand and the overall framework of technical aspect. 
In the NWMP, national and regional programmes have been split up into 8 cluster programmes. 
A total of 84 programmes under 8 cluster programmes have been proposed for the whole country 
as well as eight regions for implementation under short-term, medium-term and long-term 
planning. 

Control of Air Pollution 

There exists a good number of laws and regulations in the country to confront air pollution. The 
DoE has been implementing a number of projects to control air pollution. In view of the 
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heightened awareness of the dangers of lead pollution the Government executed the decision of 
providing only lead-free gasoline in the country in July 1999. To control air pollution the 
Government has amended Environment Conservation Rules 1997 with new rules under which the 
use of catalytic converter, oxidation catalyst and diesel particulate filter has been made mandatory 
respectively in petrol, diesel and CNG driven vehicles. Plying of bus, minibus, microbus, taxi 
which is more than twenty years old and truck, mini-truck, tank lorry and van which are more 
than twenty five years old has been banned since 1st January 2002. Plying of two-stroke three-
wheeler has been banned in Dhaka city since 1st January 2003. The Government has introduced 
CNG driven four-stroke three wheelers and encouraging CNG driven automobile.   

A continuous Air Quality Monitoring Station has been set-up in the premises of National 
Parliament under the Air Quality Management Project with the financial assistance of the World 
Bank. From this station vehicular emission is being monitored regularly against different 
parameters to get various information on the status of the air quality of Dhaka City. Initiatives 
have been undertaken to setup a continuous air quality monitoring station in the Chittagong city. 
Under this programmes a number of satellite air quality monitoring stations will be set up in other 
cities. In addition, procurement of two mobile air quality monitoring station is underway to 
monitor local air quality regularly. A website has been opened for giving information and create 
awareness to the people about air pollution. A draft vehicular emission standard has been 
formulated. Besides, draft air pollution standard and air pollution index have been formulated.  

Control of Pollution from Brick Klins 

To protect the air pollution, compressed system environment-friendly ‘Block Brick’ are 
encouraged instead of traditional bricks. In the mean time, installing permanent chimney with the 
height of 120ft. has been made mandatory for traditional brickfields. Setting up of traditional 
brickfields (120ft. height permanent chimney) along with zigzag chimney brickfields and Vertical 
Shaft Brick Klin Chimney brickfields are encouraged. To implement Brick Burning Control Act 
1989, the activities are underway to formulate Brick Burning (Control) Rules 2004. 

Conservation of Ecology      

Considering the importance of hills to protect ecology of the country, the Government has issued 
a notification in March 2002 banning hill cut. From now on, one has to receive clearance 
certificate from the Government if hill cutting and/or razing becomes necessary for the sake of 
public interest. To motivate people against hill cutting and/or razing, mass awareness campaign 
were carried out with the help of public representatives and local administration in Chittagong 
and Sylhet hill areas. People from all walks of life took part in the awareness campaigns. The 
level of awareness about the importance of hills in protection of ecology is increasing and the 
illegal attempts to hill cutting/razing are decreasing. 
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Industrial Pollution Control 

In compliance of the Environment Conservation Act, 1995 and the Environment Conservation 
Rule, 1997, the Government now issues environmental clearance certificate for the new industries 
or projects after assessing project area and pollutants to be emitted or discharged by the industries 
or projects to be setup. For the highly polluting industries, environmental clearance is given after 
setting up effluent treatment plant. Initiatives have been undertaken to setup effluent treatment 
plants for the existing industries with the support of Chamber and concerned sector-association.  
‘Programmes to Save Dhaka’ has been undertaken to save the surrounding rivers of Dhaka. As 
part of the implementation, of the programme the existing tanneries of Hazaribagh will be shifted 
to Horindhara, a place in between Savar and Keranigonj Upazila. A central effluent treatment 
plant shall be setup in the said leather industry. A demonstration project to treat liquid industrial 
waste by using low cost local resources has been completed at Madhabdi, Narshingdi which drew 
attention of the industrialists.  

Banning of Polythene Shopping Bags: 

Widespread use of polythene shopping bags brought about massive environmental disasters. The 
Government banned the production and use of polythene and its marketing in Dhaka city since 
January 1, 2002 to prevent such disaster. Later, since March 1, 2002, the ban was extended 
throughout Bangladesh. The effective monitoring and close supervision of the Government made 
this programme a success. 

Control of Noise Pollution 

Following the existing Environment Conservation Act 1995 where there is a set limit on noise 
pollution, the Government drafted the Noise Pollution (Control) Rules 2004 and sought opinion 
on the draft rule from all walks of life. The rule is now in the process of finalisation in the light of 
the comments. Once the proposed rules are in place it will be easier for the Government to control 
noise pollution particularly the use of microphone and high level horn.  

Conservation of Biodiversity 

Bangladesh signed the Biodiversity Convention at Rio in 1992. A focus on biodiversity has been 
emphasised in the forest and environment policy. However, a separate policy on biodiversity is 
yet to be formulated and until then various departments of the Government will be working for 
conservation of biodiversity within the existing rules and regulations. Some of the important rules 
and regulations are: the Protection and Conservation of Fish Act and Rules, the Marine Fisheries 
Ordinance, Wildlife Preservation Act, Forest Act, the Environment Conservation Act and Rules 
etc. The Bangladesh National Biodiversity Strategy and Action Plan is under preparation as a 
national obligation to the Convention on Biodiversity. 

Under the Bangladesh Wildlife Preservation Act, 1974 (amendment Act 1994), three categories 
of protected areas have been established as national parks and wildlife sanctuaries. With an aim to 
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conserve the biodiversity, conserve and develop natural environment and eco-tourism and to 
develop education and research, the Government of Bangladesh has declared 16 protected areas 
constituting about 245 thousands hectares of forest in different parts of the country. Moreover, the 
Government of Bangladesh has declared 6 areas viz. Cox’s Bazar, Teknaf Sea Beach, St. Martin’s 
Island, Sonadia Island, Hakaluki Island, Tanguar Haor and Marjat Baor as Ecologically Critical 
Area (ECA) under Environmental Conservation Act, 1995. 

As per, Ramsar Convention, the Government has undertaken major development activities to 
conserve the biodiversities of wetlands including Tanguar Haor. The Department of Environment 
with the assistance of Global Environmental Facilities (GEF) and UNDP is implementing a 
project titled Coastal and Wetland Biodiversity Management at Cox's Bazar and Hakaluki Haor 
for conservation, management and sustainable development of coastal and wetland biodiversity at 
Cox's Bazar, Saint Martins, Island and Hakaluki Haor.  

Besides, a part of the Sundarbans (east, west and south sites) and the Tanguar Haor have been 
designated as Ramsar sites in the country. In addition, considering the importance of protecting 
biological diversity of the world, UNESCO has declared the Sundarbans, the largest single 
mangrove forest, as World Heritage Site in December 1997. 

Climate Change 

Climate change is the much talked issue of the day across the globe. Bangladesh is one among the 
signatories of United Nations Framework Convention on Climate Change (UNFCCC), Kyoto 
Protocol. Bangladesh has formulated Initial National Communication in 2002 with the financial 
assistance of GEF-UNDP under UNFCCC and submitted it to the UNFCCC Secretariat. The 
Initial National Communication includes Green Gas Inventory, Vulnerability and Adaptation, 
Mitigation and Climate Change Action Strategy. With the financial assistance from GEF-UNDP, 
the Government has undertaken activities to formulate National Strategy to combat climate 
change. A Climate Cell has been formed in the Department of Environment to take up 
coordinated strategy in local and national level about climate change related activities under 
comprehensive disaster management programmes being implemented under Ministry of Food and 
Disaster Management  

Besides, according to Clean Development Mechanism (CDM) under Kyoto Protocol, national 
CDM Committee and National CDM Board have been formed. Under CDM, the industrial 
entities of the developed countries can receive Certified Emission Reduction, instead of reducing 
Green House Gas in their own industries. As a result, both developed and developing countries 
may be benefited. In the meantime, the CDM Board approved two separate CDM projects. 
Similar projects are under consideration of the Ministry of Local Government Rural Development 
and Co-operatives.  

An international workshop titled National Adaptation Programme of Action (NAPA) was 
organised in Dhaka in 2002. Representatives from 42 developing countries participated in the 
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workshop. As per resolution taken in the workshop, the Government of Bangladesh is 
implementing a project titled 'Formulation of the Bangladesh Programme of Action to Climate 
Change' with the financial assistance from UNDP-GEF. The main features of the project are to 
provide supports: 

 To increase adaptability to climate change; 
 To formulate programme on priority basis keeping in view the present vulnerability and 

coping strategy at grass root levels and  
 To formulate action-oriented programme. 

Protection of Ozone Layer 

Bangladesh has achieved noteworthy success in protection of ozone layer. By now, Ozone 
Depleting Substances (ODS) has been phased out from aerosol sector in Bangladesh. As a result, 
60 percent use of ODS has been reduced in the country. Besides, to reduce emission of ODS 
gases from refrigeration sector, necessary equipment and training has been provided to the sector. 
To control import and export of ODS, a set of rules titled Ozone Layer Depleting Substances 
(Control) Rules 2004 has been formulated. 

Initiatives Taken for Management of Hospital/Clinical Waste 

For environment friendly management of Hospital/Clinical wastes in Dhaka city, the DoE and 
Bangladesh Private Clinic and Diagnostic Owners, Association are working closely. By now, 
many Hospital and Clinics in Dhaka city have developed management system of waste disposal 
by receiving consultancy support from the DoE. The Ministry of Health is formulating 
Biomedical Waste Management Act with assistance from Ministry of Environment and Forests. 
The DoE has undertaken a project titled ‘Training on Environmentally Sound Management of 
Biomedical Waste in Dhaka City, Bangladesh Basel Convention’ for environment-friendly 
management of clinical wastes in Dhaka city. Doctors, nurses, technicians and relevant 
individuals will be provided with training on environment-friendly management of clinical wastes 
under this project. 

Environmental Education  

The Government with the support of UNDP has incorporated environmental issues in the 
curriculum of the general, madrasha and technical education streams of the institutional 
educational system under the project titled 'Primary and Secondary Level Environment Curricula'. 
Besides, activities are underway to prepare training manual and learning materials for the 
teachers. 

Measures taken to meet Natural Disasters 

There are various government and non-government organisations, working in the field of 
disasters management and mitigation. The focal point for disaster management is the Ministry of 
Food and Disaster Management and the Disaster Management Bureau under the Ministry. The 
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Bangladesh Meteorological Department (BMD) is responsible for forecasting natural disasters, 
particularly cyclones, droughts, storms etc. The Bangladesh Space Research and Remote Sensing 
Organisation (SPARRSO) is responsible for providing satellite images while the Flood 
Forecasting and Warning Centre (FFWC) of Bangladesh Water Development Board is entrusted 
with the responsibility of forecasting flood. 

Among the natural disasters, flood is a recurrent phenomenon in Bangladesh. The Government 
has taken both structural as well as other different initiatives for flood mitigation. With the 
assistance of the World Bank, a Flood Action Plan (FAP) was undertaken immediately after the 
unprecedented flood of 1988. Besides, the Government by using its own and external resources 
has so far constructed more than two thousand cyclone and flood shelters for evacuation of 
people threatened by cyclone or flood. In addition, coastal embankments have been built to 
protect coastal land from inundation by tidal waves and storm surges. Bangladesh Red Crescent 
Society has been operating Cyclone Preparedness Programme (CPP). 

Three national committees have been working to administer disaster management effectively. The 
committees are: ‘National Disaster Management Council’ headed by the Hon’ble Prime Minister. 
This committee formulates guidelines and provides overall direction on all aspects of disaster 
management. Also there exists a 30-member ‘National Disaster Management Advisory 
Committee’ comprising representatives and experts from Government and Non-government 
organisations. This advisory committee provides advice to the ‘National Disaster Management 
Council’, ‘Ministry of Food and Disaster Management’ and the ‘Disaster Management Bureau’ 
on specific technical, management and socio-economic aspects of disaster management. The 
‘Inter-Ministerial Disasters Management Co-ordination Committee’ of the Ministry of Food and 
Disaster Management is responsible for implementing policies and decisions of the ‘National 
Disaster Management Council’ and also for disaster prevention, preparedness and operation of 
relief and rehabilitation programmes. 

Integrated Coastal Zone Management Plan (ICZMP) 

Nineteen districts of the southwest of Bangladesh are directly or indirectly influenced by the 
environment of the coastal belt. The people of this area are in need of developed communication 
infrastructure, flood and water logging management, social and economic development and 
establishment of favourable institutions. In this respect, for the purpose of integrated development 
of coastal areas 'Integrated Coastal Zone Management Plan (ICZMP)' project phase 1 is being 
implemented with the support of Royal Netherlands Embassy (RNE) and UK Department for 
International Development (DFID) along with contribution of the Government of Bangladesh 
(GoB). 
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Under the framework of coastal zone management, the Government has undertaken the following 
activities:  

 Preparation of Coastal Zone Policy 
 Preparation of Coastal Development Strategy  
 Preparation of Priority Investment Programme 
 Establishment of favourable institutional environment. 

The core objectives of the project are as follows: 
 Supporting responsible and sustainable resource management; 
 Developing unrealised resource potential; 
 Developing physical and social infrastructure that adapt to the climate changes;  
 Mitigating environmental resource degradation. 

The immediate objectives of the project are: 
 Redrressal of damages caused by cyclone and tidal surge, and improved management for 

mitigating the damages; and 
 Improvement of natural resources management in coastal areas and protection of natural 

resources from human intervention, extinction of different species (marine and land) and 
reduction of environmental pollution. 

Activities of NGOs to Protect Environment 

Along with Government, a good number of NGOs has been working to face environmental 
problems and to improve environmental system of the country since 1980s. Particularly, they play 
an important role in motivating people at grass root level to protect environment and to take 
coordinated efforts in solving environmental problems. Some of the important NGOs are: 
International Union for the Conservation of Nature (IUCN), Centre for Sustainable Development 
(CSD), Bangladesh Centre for Advanced Studies (BCAS), Environmental Conservation 
Management Centre, West Concern and Bangladesh Environmental Lawyers' Association 
(BELA) etc. 

Policies and Laws for the Development and Protection of Environment  

The DoE has been working to protect environment of the country along with formulation of laws 
and the implementation of the conventions, protocols and agreements signed on environmental 
protection at international and regional level. People from all walks of life need to be involved to 
protect environment and ensure development utilising all kinds of national resources. This calls 
for creating mass awareness and legal obligation. With this end in view, the following policies 
and laws have been framed: 

The Environmental Policy, 1992: In order to provide appropriate guidelines at national level in 
tandem with maintaining the momentum of development programmes, the Government 
formulated the Environmental Policy in 1992. The policy covers 15 sectors of the economy 
including agriculture, fisheries, education, communication and health. 

The Bangladesh Environment Conservation Act, 1995: Recognising the need for a legislation 
to facilitate the conservation of environment, improvement of environmental standards and 
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control and mitigation of environmental pollution of the country, an Act titled ‘The Bangladesh 
Environment Conservation Act, 1995’ was passed by parliament while implementing the Act 
along with establishment of Environment Courts for the trial of offences against the person(s) 
responsible for environmental pollution, it was felt necessary to bring certain amendments. 
Accordingly necessary amendments to the ‘Bangladesh Environment Conservation Act, 1995’ 
were made. ‘The Bangladesh Environment Conservation (Amendment) Act’ was passed by the 
Parliament on April 6, 2000. 

 The Environment Conservation Rules, 1997: The Environment Conservation Rules, 1997 
have been formulated to fulfill the objectives of ‘The Bangladesh Environment Conservation Act, 
1995’ for the conservation of environment, improvement of environmental standards and control 
and mitigation of environmental pollution. 

The Environment Court Act, 2000: ‘The Environment Court Act, 2000’ had been passed by the 
Parliament on April 6, 2000 for the establishment of environmental courts for the trial of offences 
relating to the environmental pollution and matters incidental thereto. Under this Act, one 
Environment Court will be established in each Division. Besides, one or more Environment 
Appeal Courts will be established. The Environment Appeal Court will be constituted with one 
judge. In the mean time, two Environment Courts have been established in Dhaka and Chittagong 
and an Environment Appeal Court has been set up in Dhaka. 

The Department of Forest 

The Department of Forest plays a pivotal role in developing natural resources and socio-
economic conditions of the country, maintaining ecological balance and stability in land- based 
production system. In order to meet the shortfall of forest produces in the country, to ensure 
supply of raw materials to wood based industries, to conserve and develop environment and 
wildlife and to increase the recreational facilities for the people; the Forest Department has 
undertaken different development programmes. Besides, training programmes have been 
revamped at all levels to develop technological aspects of forestry. Programmes are continuing to 
develop and conserve the different species of trees specially the herbal trees and to motivate 
people to participate in plantation activities. 

The Government has approved a Twenty-Year (1995-2015) Forestry Sector Master Plan for 
overall development of forestry sector of the country. The Forestry Master Plan has been 
prepared with an investment programme and the National Forest Policy, 1994 has been adopted 
for implementing Forestry Sector Master Plan. The following programmes for 2004-2005 have 
been undertaken in connection with recent policy. 

 Distribution of benefit among the participants of Social Forestry Programme. 
 Formation of Tree Farming Fund for sustainable replanting programme. 
 The Social Forestry Rules 2004 has been approved. This has strengthened legal basis of 

Social Forestry Programme. 
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 For conservation of Biodiversity, Forest Department has been implementing number of 
development projects such as (a) Development of Madhupur National Park; (b) 
Establishment of Eco-park of Madhobkunda-Muraichara Waterfall Area; (c) 
Development of Kaptai National Park and (d) Development of Dulahazra Safari Park, 
Cox's Bazar (2nd Phase) and Natural Environment/ Bio-diversity Conservation and 
Development at Bashkhali, Chittagong. 

Besides, the Forest Department involve in the forest management, aforestation, conservation of 
wild animals, management of protected areas, development of safari park etc. which directly have 
contribution of biodiversity and environmental development. During 2004-2005, Forest 
Department is implementing 11 development projects with an ADP allocation of Tk.9885.00 
lakh. By the development activities of each project contributes environmental conservation and 
development of the country.   

Bangladesh National Herbarium (BNH) 
Bangladesh National Herbarium is a research organization of botanical species. It is a national 
organisation to survey, collect and conservation of plant spices. One of the main aims of national 
herbarium is to identify, collect and preserve all plant species including those associated with 
national traditions and culture. National Herbarium deals with taxonomic studies of plants, 
investigates medicinal and other economically important plants, threatened plant species, and 
plays an important role in the conservation of biodiversity and environment. Some of the 
important activities of Bangladesh National Herbarium are shown below: 

 Botanical Survey: About 1500 plant specimens have been collected through botanical 
survey from the forest areas of the districts of Rangamati, Bandarban, Srimongal, 
Moulovi Bazar, Mymensingh, Tangail and Bogra since June 2004. 

 Plant Identification: Through taxonomic studies about 500 plant species were identified 
by National Herbarium since June 2004. Besides, as many as 300 plant species on request 
from various government and non-government organisations have been identified. 

 Taxonomic Studies and the Publication of the Flora of Bangladesh: Under the 
Taxonomic studies carried out by the National Herbarium, manuscripts of seven 
Angiospermaic families have been compiled for the publication of the series Flora of 
Bangladesh. 

 Floristic Publication: 20 Floristic publications have been made by the National 
Herbarium in different journals since June 2004. 

 Publication of Medicinal Plant Manual: Bangladesh National Herbarium is working on 
the publication of the third volume of illustrated Medicinal Plant Manual. 

 Publication of Medicinal Plant Manual on Chittagong Hill Tracts: Bangladesh 
National Herbrium is working on the publication of a Medicinal Plant Manual on 
Chittagong Hill Tracts, which is used by the tribal people. 
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 Preparation of Manuscript for the Flora of Bangladesh: Taxonomic work has been 
undertaken by the National Herbarium towards the preparation of manuscripts for the 
Flora of Bangladesh in 5 Angiospermaic Family. 

 Publication of Flora of the Sundarbans: Initiatives have been undertaken for the 
publication of the Flora of the Sundarbans. 

 Handbook on Flora of Bangladesh: A handbook on the Flora of Bangladesh containing 
brief descriptions of the plant species is under preparation. 

The Government of Bangladesh has been laying special emphasis on protection and development 
of environment. By using its limited resources, the Government has been working relentlessly to 
develop and protect the environment and eco-system of the country. The Ministry of Environment 
and Forest implement 32 projects during FY 2003-04 with an ADP allocation of Tk 163 crore 96 
lakh. During FY 2004-05, the ministry is implementing 25 projects with an ADP allocation of Tk 
144 crore 31 lakh. Besides, 7 programmes is under implementation at a cost of Tk. 12 crore 56 
lakh from revenue budget. Apart from these projects or programmes which are directly related to 
the development of environment and eco-system, other projects which are taken by different 
ministries such as Ministry of Water Resources, Ministry of Food and Disaster Management, 
Ministry of Fisheries and Livestock etc. are also involved in environmental development. 
Besides, it is mandatory to mention environmental effect of the project in Development Project 
Pro-forma (DPP) before taking the project. 



Appendix 1.1 :  Macro-economic Indicator: 1993-94-2004-05 

                      (in billion Tk.)
  1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05
GDP at current price 1354.1 1525.2 1663.2 1807.0 2001.8 2197.0 2370.9 2535.5 2732.0 3005.8 3329.7 3684.8 
GDP at constant  price 1515.1 1589.8 1663.2 1752.8 1844.5 1934.3 2049.3 2157.4 2252.6 2371.0 2519.7 2655.1 
Growth rate of GDP at constant 
price (%) 4.1 4.9 4.6 5.4 5.2 4.9 5.9 5.3 4.4 5.3 6.3 5.4 
Per capita GDP(Tk.) at current 
price 11583.6 12838.2 13768.5 14739.1 16078.4 17394.9 18511.0 19525.0 20754.0 22530 24628 26898 
Population (million) 116.9 118.8 120.8 122.6 124.5 126.3 128.1 129.9 131.6 133.4 135.2 137.0 

             
Consumption 1176.7 1325.0 1418.4 1519.6 1653.2 1808.0 1946.9 2079.2 2235.9 2445.7 2679.3 2941.9 
Public 66.1 70.6 73.2 78.9 94.7 100.8 108.4 114.3 136.6 160.7 184.1 207.2 
Private 1110.6 1254.4 1345.2 1440.8 1558.6 1707.1 1838.5 1964.9 2099.3 2285.0 2495.2 2734.7 
Savings                     
Domestic 177.4 200.2 244.8 287.4 348.5 389.0 423.9 456.3 496.1 547.5 650.5 742.8 
National 254.5 291.7 332.5 374.5 435.9 490.1 547.6 568.1 640.4 734.9 847.2 976.1 

Total Investment 249.2 291.6 332.5 374.5 433.0 487.6 545.9 585.4 632.4 703.5 799.9 900.3 
Private 90.0 102.8 106.7 127.0 127.5 147.6 175.7 183.8 174.0 186.3 206.2 217.4 
Public  159.2 188.8 225.8 247.5 305.6 339.9 370.1 401.5 458.4 517.2 593.7 682.9 
Budget             
Total Revenue 124.9 150.1 153.3 173.9 190.2 197.7 200.7 243.4 278.9 311.2 354.0 392.0 
   Tax  Revenue 95.8 120.5 121.2 142.6 153.9 161.7 160.8 197.8 213.3 249.5 283.0 319.5 
     NBRTax  Revenue  90.0 105.2 113.7 125.0 138.0 148.7 151.2 187.7 202.2 237.5 270.5 305.0 
     Non-NBR Tax  Revenue 5.8 15.3 7.5 17.6 15.9 13.0 9.6 10.0 11.1 12.0 12.5 14.5 
   Non-Tax  Revenue/1 29.1 29.5 32.1 31.2 36.3 36.0 40.0 45.6 65.6 61.7 71.0 72.5 
Total Expenditure 203.7 220.1 231.6 240.8 258.6 297.8 344.6 374.0 407.6 437.0 493.7 556.3 
      Revenue Expenditure/2 91.1 101.5 117.1 123.0 142.3 165.6 182.0 205.4 227.0 253.1 283.9 333.2 

      ADP/3 87.9 101.2 98.7 108.9 108.7 123.3 152.2 159.0 150.5 169.0 190.0 205.0 
      Other Expenditure/4 24.8 17.5 15.9 8.9 7.6 8.9 10.5 9.6 30.1 14.9 19.8 18.1 
Budget Balance (except grants) -78.8 -70.1 -78.3 -67.0 -68.4 -100.1 -143.9 -130.6 -128.6 -125.8 -139.7 -164.3 
Budget Balance (including grants) -50.4 -34.3 -50.7 -35.6 -42.5 -70.9 -107.4 -103.4 -101.1 -101.4 -113.0 -137.9 

Financing 66.8 67.6 78.9 76.3 77.6 102.0 126.9 122.7 130.7 108.1 152.6 164.3 
   Net Foreign Finance 51.7 57.3 46.0 49.7 45.9 54.5 59.3 51.5 58.1 69.9 79.9 88.3 
      Grants 28.4 35.8 27.6 31.4 25.9 29.2 36.5 27.2 27.5 24.5 26.6 26.4 
      Loan 33.9 34.1 31.3 31.8 34.0 41.7 42.7 46.7 55.3 74.3 84.2 89.0 
    Repayment   -10.6 -12.6 -12.9 -13.5 -14.0 -16.4 -19.9 -22.4 -24.7 -28.9 -30.9 -27.1 
Domestic Financing 15.1 10.3 32.9 26.5 31.6 47.5 67.5 71.1 72.8 38.1 72.7 76.0 
     Bank Loan 7.6 -0.7 17.0 17.1 12.5 19.8 35.2 29.0 25.7 -9.8 26.7 36.0 
         Central Bank -4.4 2.4 17.8 14.5 8.1 10.6 17.4 20.1 27.3 -25.9 16.5 - 
         Commercial Bank 12.0 -3.1 -0.9 2.5 4.5 9.1 17.9 9.0 -1.6 16.1 10.2 - 
      Non Bank Loan (Net) 7.5 11.0 16.0 9.5 19.1 27.7 32.3 42.1 47.1 47.9 46.0 40.0 
Imports 167.7 234.6 281.0 305.4 341.9 384.8 421.3 503.7 490.5 559.2 642.6 807.1 
Exports 101.0 139.3 158.8 188.1 234.2 254.9 288.2 348.6 343.7 379.2 448.1 532.3 
Trade Balance -66.7 -95.3 -122.2 -117.3 -107.7 -129.9 -133.1 -155.1 -146.8 -127.8 136.7 -274.8 
Current Account Balance -4.1 -27.1 -38.9 -23.5 -11.7 -18.9 -0.9 -55.3 14.0 19.0 10.4 -31.8 
Foreign Exchange Reserve(m.$) 2765.0 3070.0 2039.0 1719.0 1739.0 1523.0 1602.0 1307.0 1583.0 2470 2705 3023.6 
Net Foreign assets 91.5 104.6 67.4 65.5 67.9 64.0 85.7 74.9 95.9 140.9 163.3 186.7 
Broad Money Supply (M2) 364.0 422.7 457.6 507.1 558.7 630.3 747.6 871.7 986.2 1140.0 1297.7 1515.9 
Inflation/5 3.3 8.9 6.7 3.96 8.66 7.06 2.79 1.94 2.79 4.38 5.83 6.49 
Source: Bangladesh Bank, BBS, Finance Division, NBR, ERD and National Savings Board. 
       

 Note: GDP figure for 2004-05 is provisional, GDP figure for other years are actual. Due to check float and errors and omissions there remains 
a difference between budget deficit and financing. Figure of budget deficit and financing for the years 2004-05 are based on revised budget. 
Break-up of domestic financing for the year 2004-05 is not available.     
 
1/   As per convention of IMF, the loss of Railway and Post Offices have not been deducted from the tax revenue. 
2/   The losses of Railway and Post Offices have been added and food subsidies have been deducted to revenue expenditure. 
3/   The amount of self financing has been deducted from ADP budget 
4/   The expenditures on food, capital and development have been included in other expenditure 
5/   Base year is 1985-86 for data upto 1995-96 and base year is 1995-96 for data from 1996-97. 
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Appendix 1.2:  Macro-economic Indicator: 1993-94 - 2004-05 
(as percent of GDP) 

 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Consumption 
86.9 86.9 85.3 84.1 82.6 82.3 82.1 82.0 81.8 81.4 80.5 79.8 

Public 
4.9 4.6 4.4 4.4 4.7 4.6 4.6 4.5 5.0 5.4 5.5 5.6 

Private 
82.0 82.2 80.9 79.7 77.9 77.7 77.5 77.5 76.8 76.0 74.9 74.2 

Savings             

Domestic 
13.1 13.1 14.7 15.9 17.4 17.7 17.9 18.0 18.2 18.6 19.5 20.2 

National 
18.8 19.1 20.0 20.7 21.8 22.3 23.1 22.4 23.4 24.9 25.4 26.5 

Total Investment 
18.4 19.1 20.0 20.7 21.6 22.2 23.0 23.1 23.1 23.4 24.0 24.4 

Public 
6.6 6.7 6.4 7.0 6.4 6.7 7.4 7.2 6.4 6.2 6.2 5.9 

Private 
11.8 12.4 13.6 13.7 15.3 15.5 15.6 15.8 16.8 17.2 17.8 18.5 

Budget             

Total Revenue 9.2 9.8 9.2 9.6 9.5 9.0 8.5 9.6 10.2 10.4 10.6 10.6

   Tax  Revenue 7.1 7.9 7.3 7.9 7.7 7.4 6.8 7.8 7.8 8.3 8.5 8.7

     NBRTax  Revenue  6.6 6.9 6.8 6.9 6.9 6.8 6.4 7.4 7.4 7.9 8.1 8.3

     Non-NBR Tax  Revenue 0.4 1.0 0.5 1.0 0.8 0.6 0.4 0.4 0.4 0.4 0.4 0.4

   Non-Tax  Revenue 2.1 1.9 1.9 1.7 1.8 1.6 1.7 1.8 2.4 2.1 2.1 2.0

Total Expenditure 15.0 14.4 13.9 13.3 12.9 13.6 14.5 14.8 14.9 14.6 14.8 15.1

      Revenue Expenditure 6.7 6.7 7.0 6.8 7.1 7.5 7.7 8.1 8.3 8.4 8.5 9.0

      ADP 6.5 6.6 5.9 6.0 5.4 5.6 6.4 6.3 5.5 5.6 5.7 5.6

      Other Expenditure 1.8 1.1 1.0 0.5 0.4 0.4 0.4 0.4 1.1 0.6 0.6 0.5
Budget Balance (except 
grants) -5.8 -4.6 -4.7 -3.7 -3.4 -4.6 -6.1 -5.1 -4.7 -4.2 -4.2 -4.5
Budget Balance (including 
grants) -3.7 -2.2 -3.0 -2.0 -2.1 -3.2 -4.5 -4.1 -3.7 -3.4 -3.4 -3.7

Financing 4.9 4.4 4.7 4.2 3.9 4.6 5.4 4.8 4.8 3.2 4.6 4.5

   Net Foreign Finance 3.8 3.8 2.8 2.8 2.3 2.5 2.5 2.0 2.1 2.3 2.4 2.4

      Grants 2.1 2.3 1.7 1.7 1.3 1.3 1.5 1.1 1.0 0.8 0.8 0.7

      Loan 2.5 2.2 1.9 1.8 1.7 1.9 1.8 1.8 2.0 2.5 2.5 2.4

      Repayment -0.8 -0.8 -0.8 -0.7 -0.7 -0.7 -0.8 -0.9 -0.9 -1.0 -0.9 -0.7

Domestic Financing 1.1 0.7 2.0 1.5 1.6 2.2 2.9 2.8 2.7 1.3 2.2 2.1

     Bank Loan 0.6 0.0 1.0 0.9 0.6 0.9 1.5 1.1 0.9 -0.3 0.8 1.0

         Central Bank -0.3 0.2 1.1 0.8 0.4 0.5 0.7 0.8 0.7 -0.9 0.5 -

         Commercial Bank 0.9 -0.2 -0.1 0.1 0.2 0.4 0.8 0.4 0.2 0.5 0.3 -

      Non Bank Loan (Net) 0.6 0.7 1.0 0.5 1.0 1.7 1.4 1.7 1.8 1.6 1.4 1.1

Imports 12.4 15.4 16.9 16.9 17.1 17.5 17.8 19.9 18.0 18.6 19.3 21.9

Exports 7.5 9.1 9.5 10.4 11.7 11.6 12.2 13.7 12.6 12.6 13.5 14.4

Trade Balance -4.9 -6.2 -7.3 -6.5 -5.4 -5.9 -5.6 -6.1 -5.4 -4.3 4.1 -7.5

Current Account Balance -0.3 -1.8 -2.3 -1.3 -0.6 -0.9 0.0 -2.2 0.5 0.6 0.3 -0.9

Net Foreign assets 6.8 6.9 4.0 3.6 3.4 2.9 3.6 3.0 3.5 3.7 4.9 5.1

Broad Money Supply (M2) 26.9 27.7 27.5 28.1 27.9 28.7 31.5 34.4 36.1 37.9 39.0 41.1
Source: Bangladesh Bank, BBS, Finance Division, NBR, ERD and National Savings Board. 
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Appendix-2: Gross Domestic Product (GDP) at Current Prices 
(In crore Tk.) 

Sector/Sub-sector 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 
(prov.) 

1. Agriculture & Forestry 

 a. Crops & vegetables 

 b. Livestock 

 c. Forestry  

31006 
23057 
5055 
2894 

32438
23992
5362
3084

35046
25997
5697
3352

38136
28424
6050
3662

42990
32395
6443
4152

44692
33418
6858
4417

45631
34064
6893
4674

46003 
33896 
7118 
4989 

48798
36024
7474
5300

52419
38884
7915
5620

55394
40815
8615
5963

2. Fishery 7631 8550 9642 10874 12485 13674 13406 13897 14259 14783 15484
3. Mining & Quarrying 

a. Natural gas & crude 
petroleum 

 b. Other mineral resources  

1544 
923 

 
621 

1669
992

677

1800
990

810

1952
1042

910

2066
1080

986

2311
1277

1034

2640
1502

1138

2997 
1733 

 
1264 

3309
1900

1409

3644
2085

1558

4042
2295

1746

4. Industry (Manufacturing) 

a. Large & medium-scale 

 b. Small-scale 

22456 
16034 
6422 

24635
17573
7062

27060
19031
8029

31269
22175
9094

32783
23527
9256

34837
24939
9898

38234
27340
10894

41805 
29596 
12209 

45813
32377
13435

51527
36364
15163

58849
41615
17234

5. Electricity, Gas & Water 

a. Electricity 

b. Gas 

c. Water 

2269 
1906 
264 
99 

2401
2020
281
100

2554
2159
290
105

2643
2213
310
120

2838
2388
318
132

3072
2579
343
150

3346
2804
375
167

3640 
3053 
399 
188 

3989
3318
438
233

4424
3683
480
261

4911
4090
532
289

6. Construction 9696 10999 12169 13859 15625 17622 19334 21159 23016 25397 29040
7. Wholesale & Retail Trade 18873 20608 22037 24844 27232 29204 32479 35312 39103 44103 50084
8. Hotel & Restaurant 884 978 1033 1156 1317 1463 1590 1740 1944 2202 2502
9. Transport, Storage &    
     Communication 

a. Surface transport 

b. Water transport 

c. Air transport 
d. Support transport    
    services, storage 
e. Post & tele-communication 

13525 
 

9531 
2270 
244 
530 

 
950 

14483

10276
2282
250
585

1090

15584

11050
2310
239
616

1369

16741

12024
2326
280
641

1470

18041

13083
2404
320
676

1558

19743

14463
2490
373
772

1645

22129

16098
2616
393
934

2088

25524 
 

18869 
2725 
413 
992 

 
2525 

31112

24096
2792
420

1036

2768

34444

26860
2886
438

1070

3190

38103

29359
2996
459

1118

4171
10. Financial Intermediations 

a. Bank 

b. Insurance 

c. Others 

2246 
1930 
266 
50 

2517
2102
377
78

2760
2243
398
119

2992
2391
471
130

3351
2639
565
147

3648
2828
660
160

3911
2988
761
162

4207 
3179 
861 
167 

4718
3540
999
180

5197
3889
1111
198

5826
4376
1227
223

11. Real Estate, Renting & 
other Business Activities 

13095 15104 16295 17629 19584 21139 22365 23995 25678 27601 29740

12. Public Administration 
and Defence 

3687 4016 4419 4960 5552 6234 6695 7117 7783 8624 9855

13. Education 3673 3304 3610 4137 4718 5386 5852 6352 7064 7873 8936
14. Health and Social Work 3380 3639 3942 4371 4842 5376 5722 6079 6601 7197 7954
15. Community, Social and 
Personal Services 

13073 14295 15381 17029 18497 20360 21665 23698 26685 30028 33944

Import Duty 6080 6688 7369 7585 7776 8325 8547 9676 10707 13510 13812
GDP at Current Market 
Price 

152518 166324 180701 200177 219697 237086 253546 273201 300580 332973 368476

Growth Rate (%) 12.63 9.05 8.64 10.78 9.75 7.91 6.94 7.75 10.02 10.78 10.66
Source: Bangladesh Bureau of Statistics. 
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Appendix-3: Gross Domestic Product at Constant (1995-96) Prices 
(In crore Tk.) 

Sector/Sub-sector 1994-95 1995-96 1996-97 1997-98 1998-99
 

1999-00 2000-01 
 

2001-02 
 

2002-03 2003-04 2004-05
(prov.) 

1. Agriculture & Forestry 

 a. Crops & vegetables 

 b. Livestock 

 c. Forestry  

31793 
23582 
5231 
2980 

32438
23992
5362
3084

34246
25538
5500
3208

34808
25810
5646
3352

35937
26614
5798
3526

38425
28769
5957
3700

40551 
30548 
6124 
3879 

40300 
29819 
6412 
4070 

41627
30676
6701
4250

43450
31988
7035
4427

43132
30932
7585
4615

2. Fishery 7961 8550 9200 10026 11024 12002 11458 11713 11986 12356 12853
3. Mining & Quarrying 

a. Natural gas & crude 
petroleum 

 b. Other mineral 
resources  

1548 
923 

 
625 

1669
992

677

1729
982

747

1828
1029

799

1852
1004

848

2028
1150

878

2225 
1311 

 
914 

2326 
1376 

 
951 

2493
1498

995

2684
1633

1051

2909
1780

1129

4. Industry 
(Manufacturing) 

a. Large & medium-scale 

 b. Small-scale 

23152 
 

16630 
6522 

24635

17573
7062

25879

18270
7609

28091

19967
8124

28988

20803
8185

30368

21709
8659

32398 
 

23130 
9267 

34174 
 

24194 
9980 

36481

25781
10700

39069

27572
11497

42363

29957
12406

5. Electricity, Gas & Water 

a. Electricity 

b. Gas 

c. Water 

2277 
1914 
264 
99 

2401
2020
281
100

2447
2059
285
103

2496
2086
300
110

2646
2227
302
117

2826
2380
319
127

3035 
2561 
338 
136 

3267 
2760 
360 
146 

3529
2962
392
175

3849
3234
426
189

4199
3532
465
202

6. Construction 1137 10999 11950 13083 14250 15459 16796 18243 19719 21347 23201
7. Wholesale & Retail  
     Trade 

19695 20608 21737 23038 24538 26328 28021 29868 31687 33770 36094

8. Hotel & Restaurant 932 978 1027 1094 1167 1247 1335 1427 1527 1635 1754
9. Transport, Storage &  

     Communication 

a. Surface transport 

b. Water transport 

c. Air transport 

d. Support transport    

    services, storage 

e. Post & tele- 

    communication 

13774 
 

9740 
2316 
235 
532 

 
951 

14483

10276
2282
250
585

1090

15280

10835
2264
223
589

1369

16149

11566
2242
261
609

1471

17102

12332
2279
298
635

1558

18142

13112
2319
348
718

1645

19579 
 

13947 
2332 
364 
848 

 
2088 

20863 
 

14886 
2340 
303 
809 

 
2525 

22292

15874
2342
299
800

2977

23676

16830
2346
302
789

3411

25591

17689
2385
309
792

4416

10. Financial  

      Intermediations 

a. Bank 

b. Insurance 

c. Others 

2400 
 

2062 
284 
54 

2517

2102
337
78

2646

2151
381
114

2786

2227
438
121

2937

2312
496
129

3098

2402
560
136

3270 
 

2498 
636 
136 

3489 
 

2636 
714 
139 

3722

2792
788
142

3983

2980
851
152

4339

3257
916
167

11. Real Estate, Renting &  
    other Business Activities 

14607 15104 15638 16233 16853 17499 18096 18715 19374 20068 20798

12. Public Administration  
     and Defence 

3856 4016 4238 4488 4743 5026 5322 5637 5932 6351 7059

13. Education 3222 3304 3462 3742 4030 4342 4651 5004 5384 5798 6286
14. Health and Social  
      Work 

3543 3639 3781 3954 4136 4335 4548 4789 5059 5371 5740

15. Community, Social  

      and Personal Services 

13907 14295 14693 15112 15558 16033 16538 17073 17640 18340 19218

Import Duty 6172 6688 7332 7520 7669 7769 7913 8374 8652 10223 9978
GDP at Constant  Price 158976 166324 175285 184448 193429 204928 215735 225261 237101 251968 265512
Growth Rate (%) 4.93 4.62 5.39 5.23 4.87 5.94 5.27 4.42 5.26 6.27 5.38
Source: Bangladesh Bureau of Statistics. 
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Appendix-4: Sectoral Growth Rate of GDP at constant prices (Base Year: 1995-96) 
                                                                                                                                                             (In Percentage) 

Sector/Sub-sector 1994-95 1995-96 1996-971997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 
(prov.) 

1. Agriculture & Forestry 

 a. Crops & vegetables 

 b. Livestock 

 c. Forestry  

-1.93 
-3.42 
2.47 

2.03
1.74
2.51
3.46

5.57
6.44
2.58
4.03

1.63
1.05
2.64
4.51

3.24
3.11
2.69
5.16

6.92
8.10
2.74
4.94

5.53
6.18
2.81
4.85

-0.62 3.29

2.84 

-2.39 2.88
4.51
4.43

4.38
4.27
4.98
4.18

-0.37
-3.30
7.82
4.25

4.70 
4.91 

2. Fishery 6.79 7.39 7.60 8.98 9.96 8.87 -4.53 2.22 2.33 3.09 4.02
3. Mining & Quarrying 

a. Natural gas & crude 
petroleum 

 b. Other mineral resources  

9.65 
9.88 

 
9.33 

7.81
7.41

8.40

3.56
-0.99

10.23

5.76
8.80

7.02

1.32
-2.46

6.18

9.48
14.55

3.47

9.75
13.99

4.19

4.53 
4.93 

 
3.96 

7.17
8.91

4.66

7.66
8.98

5.68

8.40
9.04

7.40

4. Industry (Manufacturing) 

a. Large & medium-scale 

 b. Small-scale 

10.48 
11.44 
8.10 

6.41
5.67
8.28

5.05
3.97

8.54
9.28
6.77

3.19
4.19
0.75

4.76
4.35
5.80

6.68
6.55

5.48 
4.60 
7.69 

6.75
6.56
7.21

7.10
6.95
7.45

8.43
8.65

7.75 7.02 7.91

5. Electricity, Gas & Water 

a. Electricity 

b. Gas 

c. Water 

5.29 
5.17 
7.43 
2.07 

5.43
5.52
6.24
1.52

1.93
1.98
1.39
2.49

2.01
1.30
5.30
7.20

6.00
6.75
0.63
6.44

6.78
6.87
5.61
8.06

7.40
7.60
6.05
7.05

7.63 
7.78 
6.53 
7.52 

8.02
7.29
8.77

20.01

9.09
9.19
8.81
8.00

9.08
9.22
8.96
6.98

6. Construction 9.56 8.50 4.64 9.48 8.92 8.48 8.65 8.61 8.09 8.25 8.69
7. Wholesale & Retail Trade 7.96 4.63 5.48 5.98 6.51 7.30 6.43 6.59 6.09 6.57 6.88
8. Hotel & Restaurant 4.98 4.98 4.98 6.50 6.65 6.94 7.00 6.92 7.00 7.05 7.29
9. Transport, Storage &  
     Communication 

a. Surface transport 
b. Water transport 
c. Air transport 
d. Support transport   
   services, storage 
e. Post & tele- 
   communication 

4.95 
 

5.13 
-2.12 
-8.44 
21.02 

 
19.29 

5.15

5.50
-1.46
6.25
9.98

14.71

5.50

5.44
-0.84

-10.68
0.72

25.57

5.61

6.75
-0.92
16.89
3.36

7.42

5.90

6.62
1.60

14.46
4.24

5.96

6.08

6.32
1.78

16.80
13.15

5.57

7.92

6.37
0.57
4.62

18.10

26.92

6.56 
 

6.73 
0.34 

-16.84 
-4.62 

 
20.93 

6.85

6.64
0.07

-1.35
-1.17

17.89

6.21

6.02
0.16
0.84

-1.35

14.56

8.09

5.11
1.66
2.54
0.41

29.48

10. Financial  
       Intermediations 

a. Bank 
b. Insurance 
c. Others 

5.09 
 

3.22 
18.35 
17.07 

4.87

1.94
18.35
46.36

5.14

2.34
13.28
45.34

5.27

3.49
14.95
6.50

5.40

3.85
13.05
6.20

5.50

3.87
13.09
5.54

5.54

4.01
13.46
-0.03

6.70 
 

5.42 
12.35 
2.05 

6.67

5.91
10.29
2.32

7.02

6.73
8.06
6.91

8.95

9.29
7.56

10.03
11. Real Estate, Renting &  
   other Business Activities 

3.48 3.40 3.54 3.80 3.82 3.83 3.41 3.42 3.52 3.58 3.64

12. Public Administration  
      and Defence 

4.47 4.16 5.50 5.90 5.70 5.97 5.88 5.92 5.24 7.06 11.15

13. Education 4.49 2.57 4.77 8.10 7.70 7.74 7.11 7.58 7.60 7.69 8.42
14. Health and Social  
      Work 

2.89 2.70 3.90 4.59 4.60 4.80 4.92 5.30 5.63 6.17 6.88

15. Community, Social and  
      Personal Services 

2.75 2.78 2.79 2.85 2.95 3.06 3.15 3.24 3.32 3.97 4.79

Import Duty 13.27 8.35 9.63 2.57 1.97 1.31 1.84 5.84 3.31 18.17 -2.40
Growth Rate (%) 4.93 4.62 5.39 5.23 4.87 5.94 5.27 4.42 5.26 6.27 5.38
Source: Bangladesh Bureau of Statistics. 
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Appendix-5: Sectoral Share of GDP (%) at Constant Prices (Base Year: 1995-96) 
(In percentage) 

Sector/Sub-sector 1994-95 1995-96 1996-97 1997-98 1998-99
 

1999-00 2000-01 
 

2001-02 
 

2002-03 2003-04 2004-05 
(prov.) 

1. Agriculture & Forestry 
 a. Crops & vegetables 
 b. Livestock 
 c. Forestry  

20.81 
15.43 
3.42 
1.95 

20.32
15.03
3.36
1.93

20.39
15.21
3.27
1.91

19.67
14.59
3.19
1.89

19.35
14.33
3.12
1.90

19.49
14.59
3.02
1.88

19.51 
14.70 
2.95 
1.87 

18.58 
13.75 
2.96 
1.88 

18.22
13.43
2.93
1.86

17.97
13.23
2.91
1.83

16.88
12.10
2.97
1.81

2. Fishery 5.21 5.36 5.48 5.67 5.93 6.09 5.51 5.40 5.25 5.11 5.03
3. Mining & Quarrying 

a. Natural gas & crude 
petroleum 

 b. Other mineral 
resources  

1.01 
0.60 

 
0.41 

1.05
0.62

0.42

1.03
0.58

0.44

1.03
0.58

0.45

1.00
0.54

0.46

1.03
0.58

0.45

1.07 
0.63 

 
0.44 

1.07 
0.63 

 
0.44 

1.09
0.66

0.44

1.11
0.68

0.43

1.14
0.70

0.44

4. Industry 
(Manufacturing) 

a. Large & medium-scale 
 b. Small-scale 

15.15 
 

10.88 
4.27 

15.43

11.01
4.42

15.41

10.88
4.53

15.88

11.29
4.59

15.60

11.20
4.40

15.40

11.01
4.39

15.59 
 

11.13 
4.46 

15.76 
 

11.16 
4.60 

15.97

11.29
4.68

16.16

11.41
4.76

16.58

11.72
4.85

5. Electricity, Gas & Water 
a. Electricity 
b. Gas 
c. Water 

1.49 
1.25 
0.17 
0.06 

1.50
1.27
0.18
0.06

1.46
1.23
0.17
0.06

1.41
1.18
0.17
0.06

1.42
1.20
0.16
0.06

1.43
1.21
0.16
0.06

1.46 
1.23 
0.16 
0.07 

1.51 
1.27 
0.17 
0.07 

1.54
1.30
0.17
0.08

1.59
1.34
0.18
0.08

1.64
1.38
0.18
0.08

6. Construction 6.63 6.89 7.12 7.39 7.67 7.84 8.08 8.41 8.63 8.83 9.08
7. Wholesale & Retail  
    Trade 

12.89 12.91 12.94 13.02 13.21 13.35 13.48 13.77 13.87 13.97 14.12

8. Hotel & Restaurant 0.61 0.61 0.61 0.62 0.63 0.63 0.64 0.66 0.67 0.68 0.69
9. Transport, Storage &  
     Communication 

a. Surface transport 
b. Water transport 
c. Air transport 
d. Support transport  
   services, storage 
e. Post & tele- 
    communication 

9.01 
 

6.37 
1.52 
0.15 
0.35 

 
0.62 

9.07

6.44
1.43
0.16
0.37

0.68

9.10

6.45
1.35
0.13
0.35

0.82

9.13

6.54
1.27
0.15
0.34

0.83

9.21

6.64
1.23
0.16
0.34

0.84

9.20

6.65
1.18
0.18
0.36

0.83

9.42 
 

6.71 
1.12 
0.18 
0.41 

 
1.00 

9.62 
 

6.86 
1.08 
0.14 
0.37 

 
1.16 

9.76

6.95
1.03
0.13
0.35

1.30

9.79

6.96
0.97
0.12
0.33

1.41

10.01

6.92
0.93
0.12
0.31

1.73

10. Financial  
      Intermediations 

a. Bank 
b. Insurance 
c. Others 

1.57 
 

1.35 
0.19 
0.04 

1.58

1.32
0.21
0.05

1.58

1.28
0.23
0.07

1.57

1.26
0.25
0.07

1.58

1.24
0.27
0.07

1.57

1.22
0.28
0.07

1.57 
 

1.20 
0.31 
0.07 

1.61 
 

1.22 
0.33 
0.06 

1.63

1.22
0.34
0.06

1.65

1.23
0.35
0.06

1.70

1.27
0.36
0.07

11. Real Estate, Renting &  
    other Business Activities 

9.56 9.46 9.31 9.18 9.07 8.88 8.71 8.63 8.48 8.30 8.14

12. Public Administration  
      and Defence 

2.52 2.52 2.52 2.54 2.55 2.55 2.56 2.60 2.60 2.63 2.76

13. Education 2.11 2.07 2.06 2.12 2.17 2.20 2.24 2.31 2.36 2.40 2.46
14. Health and Social  
      Work 

2.32 2.28 2.25 2.23 2.23 2.20 2.19 2.21 2.21 2.22 2.25

15. Community, Social   
      and Personal Services 

9.10 8.95 8.75 8.54 8.37 8.13 7.96 7.87 7.72 7.59 7.52

Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00
Source: Bangladesh Bureau of Statistics. 

 254



Appendix-6: Consumer Price Indices (National) 
(Base Year: 1995-96=100) 

 

Sector Weight 
(%) 

1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

General 100.00 112.96 120.94 124.31 126.72 130.26 135.97 143.90 153.23

Food 58.8 114.51 125.16 128.52 130.30 132.43 137.01 146.50 158.08

Non-food 41.2 110.73 115.10 118.64 122.25 127.89 135.13 141.03 147.17

Rate of increase 
(%) 

   

General   8.66 7.06 2.79 1.94 2.79 4.38 5.83 6.48

Food  10.46 9.30 2.68 1.38 1.63 3.46 6.93 7.91

Non-food  5.99 3.95 3.08 3.04 4.61 5.66 4.37 4.33

Source: Bangladesh Bureau of Statistics. 

 
 

Appendix-7: Consumer Price Indices (All Urban) 
(Base Year: 1995-96=100) 

 

Sector Weight 
(%) 

1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

General 100.00 112.08 119.41 123.82 125.70 129.92 134.48 142.54 151.29
Food 48.8 114.00 125.55 130.68 133.15 135.93 138.77 149.60 161.14
Non-food 51.2 110.25 113.56 117.29 118.61 124.19 130.40 135.80 141.90
Rate of increase 
(%) 

   

General   7.25 6.54 3.69 1.52 3.36 3.51 5.99 6.14
Food  9.06 10.13 4.09 1.89 2.09 2.09 7.80 7.71
Non-food  5.54 3.00 3.28 1.13 4.70 5.00 4.14 4.49

Source: Bangladesh Bureau of Statistics. 

 
Appendix-8: Consumer Price Indices (All Rural) 

(Base Year: 1995-96=100) 
 

Sector Weight 
(%) 

1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

General 100.00 113.31 121.57 124.50 127.14 130.40 136.58 144.46 154.03

Food 63.00 114.72 125.00 127.63 129.13 130.99 136.29 145.22 156.82

Non-food 37.00 110.93 115.73 119.19 123.75 129.41 137.06 143.18 149.29

Rate of increase 
(%) 

   

General   9.22 7.29 2.41 2.12 2.56 4.74 5.77 6.62

Food  11.03 8.96 2.10 1.18 1.44 4.05 6.55 7.99

Non-food  6.18 4.33 2.99 3.83 4.57 5.91 4.47 4.27

Source: Bangladesh Bureau of Statistics. 
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Appendix-9: Consumer Price Indices (CPI) for Middle Class Families of Dhaka City 
 (Base year: 1973-74=100) 

 
Sector Weight 

(%) 

83-84 84--85 85-86 86-87 87-88 88-89 89-90 90-91 91-92 92-93 93-94 94-95 95-96 96-97 97-98

General 100.0 357 397 436 481 536 579 633 689 724 734 747 786 818 850 904 
Food 63.00 350 388 429 483 535 566 606 648 684 676 679 732 774 812 871 
Energy and 
electricity 

7.00 466 503 539 542 562 621 674 945 1008 1055 1061 1014 1030 1056 1082

Housing and 
household 
requisites 

12.00 417 454 507 551 648 723 808 867 893 946 1019 1040 1047 1067 1110

Clothing and 
Footwear 

6.00 225 255 274 293 319 348 374 399 410 422 431 439 439 473 493 

Miscellaneous 12.0 335 392 419 460 524 598 707 720 756 788 805 860 883 899 976 
Rate of increase 
(%) General 

- 9.7 10.9 9.9 10.4 11.4 8.0 9.3 8.9 5.1 1.4 1.8 5.2 4.1 3.9 6.4 

Food - 11.8 10.9 10.6 12.6 10.8 5.8 7.1 6.9 5.6 -1.2 0.4 7.8 7.7 4.9 7.3 
Non-food - 6.0 10.9 9.1 8.6 12.0 10.3 11.8 12.0 4.5 4.8 3.7 1.9 1.5 2.5 4.7 

Source: Bangladesh Bureau of Statistics. 

Note: BBS has not published ''Consumer Price Index (CPI) for Middle Class Families of Dhaka City (Base year: 1973-74=100) after 
1997-98 
  

 
Appendix-10: Consumer Price Indices (National) 

(Base Year: 1985-86=100) 
 

Sector Weight 
(%) 

92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00 2000-01 2001-02 2002-03

General 100.00 158.67 163.87 178.40 190.27 195.07 208.70 227.29 235.05 238.76 244.39 256.95
Food 64.47 157.17 161.80 176.77 189.13 191.85 205.55 229.72 239.13 241.40 244.00 256.47
Non-food 35.53 161.38 167.69 181.38 191.86 200.99 214.46 223.10 228.93 235.37 245.92 259.50
Rate of 
increase (%) 

   

General  2.74 3.28 8.87 6.65 2.52 7.0 8.9 3.41 1.58 2.36 5.14
Food 1.86 2.95 9.25 6.99 1.84 7.1 11.8 4.10 0.95 1.24 4.94
Non-food 4.32 3.91 8.16 5.78 4.76 6.7 4.0 2.61 2.81 4.48 5.52

Source: Bangladesh Bureau of Statistics. 

 
 

Appendix-11: Consumer Price Indices (All Urban) 
(Base Year: 1985-86=100) 

 

Sector Weight 
(%) 

92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00 2000-01 2001-02 2002-03

General 100.00 157.74 162.70 175.26 185.96 191.27 204.41 222.59 229.88 233.91 240.28 251.76

Food 57.27 158.25 162.88 175.27 188.22 191.36 206.57 233.22 242.65 245.30 249.25 260.90

Non-food 42.73 157.06 162.46 175.25 182.93 191.17 201.52 208.33 212.77 218.64 228.26 239.51

Rate of 
increase (%) 

   

General  2.94 3.14 7.72 6.11 2.86 6.7 8.9 3.28 1.75 2.72 4.78

Food 2.79 2.93 7.61 7.39 1.69 7.9 12.9 4.04 1.09 1.61 4.67

Non-food 3.14 3.44 7.83 4.38 4.50 5.4 3.4 2.13 2.76 4.40 4.93

Source: Bangladesh Bureau of Statistics. 
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Appendix-12: Consumer Price Indices (All Rural) 
(Base Year: 1985-86=100) 

 

Sector Weight 
(%) 

92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00 2000-01 2001-02 2002-03

General 100.00 158.10 163.66 179.06 191.50 196.35 210.15 228.88 236.79 240.39 245.78 258.71

Food 66.90 156.80 161.43 177.36 189.60 192.31 205.84 229.26 237.94 240.08 242.76 254.97

Non-food 33.10 161.78 168.16 182.48 195.34 204.44 218.87 228.10 234.46 241.03 251.88 266.25

Rate of 
increase (%) 

   

General  2.35 3.52 9.41 6.95 2.53 7.0 8.9 3.46 1.52 2.24 5.26

Food 1.54 2.95 9.87 6.90 1.43 7.0 11.4 3.79 0.90 1.12 5.03

Non-food 4.67 3.94 8.52 7.06 4.65 7.1 4.2 2.79 2.80 4.50 5.71

Source: Bangladesh Bureau of Statistics. 
 
 

 
Appendix-13: Wholesale Price Indices of Agricultural and Industrial Products 

 

Sector Weight 
(%) 

92-93 93-94 94-95 95-96 96-97 97-98 98-99 99-00 2000- 
01 

2001-
02 

2002-
03 

2003-
04 

Agricultural products 

Food 

Raw materials 

Fuel 

Industrial products 

Food 

Raw materials 

Fuel and electricity 

Manufactures 

All agricultural and 
industrial goods 

67.9 

41.1 

25.9 

0.9 

32.1 

8.0 

6.3 

6.2 

11.7 

100 

1353 

1289 

1443 

1675 

1331 

1415 

1080 

1620 

1258 

1346 

1437

1370

1536

1670

1361

1495

1059

1655

1280

1413

1519

1469

1593

1692

1392

1435

1085

1642

1331

1479

1606

1564

1666

1798

1459

1574

1166

1613

1458

1559

1611

1513

1754

1940

1478

1673

1186

1628

1426

1568

1701

1604

1842

2052

1537

1769

1212

1781

1420

1648

1848

1821

1882

2101

1573

1840

1253

1830

1430

1760

1847 

1813 

1890 

2148 

1526 

1813 

1268 

1840 

1305 

1753 

1802 

1729 

1916 

2164 

1563 

1767 

1302 

2097 

1286 

1726 

1810

1717

1932

2235

1562

1751

1305

2166

1253

1730

1922

1788

1966

2256

1610

1802

1349

2318

1247

1822

1994

1980

2006

2289

1667

1913

1376

2409

1267

1889

Increase (%) - 1.7 5.0 4.7 5.4 0.6 5.1 6.8 -0.4 -1.5 0.23 5.31 3.68

Source: Bangladesh Bureau of Statistics. 
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Appendix-14: Cost of Living Index of Industrial Workers of Narayanganj, Chittagong and Khulna 

(Base: 1973-74=100) 

 
Year General Food Clothing and Footwear Housing and Households 

 N. Ganj Ctg. Khulna N. Ganj Ctg. Khulna N. Ganj Ctg. Khulna N. Ganj Ctg. Khulna 

1986-87 

1987-88 

1988-89 

1989-90 

1990-91 

1991-92 

1992-93 

1993-94 

1994-95 

1995-96 

1996-97 

1997-98 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

1059 

1158 

1237 

1336 

1434 

1496 

1515 

1549 

1635 

1710 

1723 

1832 

1990 

2032 

2048 

2077 

2119 

2182 

1105 

1166 

1220 

1315 

1413 

1472 

1446 

1505 

1631 

1716 

1719 

1794 

2005 

2065 

2092 

2116 

2160 

2220 

1018 

1067 

1169 

1252 

1310 

1374 

1385 

1463 

1563 

1583 

1547 

1618 

1768 

1823 

1856 

1881 

1925 

1985 

1052

1159

1227

1318

1399

1456

1452

1489

1603

1711

1694

1821

2027

2076

2088

2114

2159

2235

1117

1188

1243

1325

1417

1477

1422

1584

1643

1716

1685

1758

2003

2059

2078

2092

2126

2179

1029

1081

1183

1266

1290

1358

1359

1451

1588

1615

1584

1644

1835

1884

1896

1911

1944

1993

1132

1180

1260

1332

1484

1547

1564

1587

1605

1626

1657

1701

1727

1745

1762

1786

1807

1820

1123

1140

1189

1268

1364

1383

1423

1470

1520

1549

1517

1580

1621

1674

1709

1732

1755

1788

998

1013

1082

1127

1236

1250

1247

1271

1279

1300

1345

1470

1542

1581

1616

1634

1659

1685

1371 

1536 

1682 

1833 

2058 

2114 

2220 

2256 

2291 

2370 

2437 

2517 

2587 

2624 

2650 

2689 

2758 

2810 

1409

1488

1542

1701

1894

1975

1998

2031

2096

2337

2587

2754

3049

3134

3198

3275

3403

3533

1270

1397

1550

1619

1848

1947

1979

2020

2020

2032

1956

1982

2046

2149

2303

2374

2477

2641

Source: Bangladesh Bureau of Statistics. 
 

Appendix-15: Wage Rate Indices by Major Sectors 
(Base: 1969-70=100) 

 

Nominal Wage Indices Real Wage Indices 

Year 
General Manufac. Const. Agri. Fisheries 

Cost of 
Living index 

of 
Industrial 
Workers 

General Manufac. Const. Agri. Fisheries

1985-86 895 958 938 767 856 941 95 102 100 82 91
1986-87 1085 1154 1122 941 1054 1061 102 109 106 89 99
1987-88 1201 1220 1326 1049 1189 1130 106 108 117 93 105
1988-89 1288 1325 1452 1115 1225 1208 107 110 120 92 101
1989-90 1426 1502 1475 1245 1403 1301 110 115 113 96 108
1990-91 1482 1575 1487 1321 1452 1386 107 114 107 95 105
1991-92 1553 1641 1512 1425 1547 1448 107 113 104 98 107
1992-93 1639 1724 1579 1523 1641 1449 113 119 109 105 113
1993-94 1709 1828 1598 1593 1699 1506 114 121 106 106 113
1994-95 1786 1947 1613 1653 1770 1610 111 121 100 103 110
1995-96 1900 2064 1754 1738 1882 1674 114 123 105 104 112
1996-97 1990 2161 1848 1804 1974 1663 120 130 111 109 119
1997-98 2141 2395 1990 1870 2053 1748 122 137 114 107 117
1998-99 2259 2522 2163 1950 2138 1921 118 131 113 102 111
1999-00 2390 2701 2286 2037 2220 1973 121 137 116 103 113
2000-01 2489 2832 2356 2141 2292 1999 125 142 118 107 115
2001-02 2637 3035 2444 2262 2411 2024 130 150 121 112 119
2002-03 2926 3501 2624 2443 2563 2068 141 169 127 118 124
2003-04 3111 3765 2669 2582 2775 2129 146 177 125 121 130

Source: Bangladesh Bureau of Statistics. 
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Appendix-16.1: Revenue Budget 
(Revenue Receipts: 1987-88 to 1996-97) 

                                                                                                                                             (In crore Tk.) 
Revenue Income 87-88 88-89 89-90 90-91 91-92 92-93 93-94 94-95 95-96 96-97 

A) Tax receipts           
1. Customs duty 1618 1820 2166 2328 2820 2835 3070 3670 3900 4252 
2. Excise duty 1172 1400 1700 1713 1360 320 175 180 180 207 
3. Income tax 664 750 875 1071 1300 1720 1735 1560 1510 1735 
4. Sales tax 525 540 531 823 - - - - - - 
5. VAT - - - - 1675 2500 2775 3275 3742 4440 
6. Land tax 89 85 114 60 85 100 120 150 170 185 
7. Supplementary 
duty 

- - - - 20 945 1290 1450 1700 2173 

8. Non-judicial stamp 170 170 177 187 251 312 355 420 477 527 
9. Motor vehicles 
receipts 

20 20 35 35 40 50 60 85 110 130 

10. Registration fees 60 63 70 70 80 96 120 130 150 165 
11. Narcotics duty - - - 20 25 22 25 25 26 27 
12. Other taxes and 
duties 

49 48 113 76 85 130 155 165 268 233 

Total tax receipts 
(A) 

4367 4896 5781 6383 7741 9030 9880 11110 12233 14074 

B)Non-tax receipts           
13. Profit & dividend 
from State-owned 
enterprises 

135 185 128 163 320 429 418 654 526 525 

14. Profit & dividend 
from non-financial 
institutions 

80 70 50 276 381 360 415 227 219 216 

15. Interest income 225 220 345 300 300 350 350 465 450 530 
16.Economic services 52 92 120 133 132 140 163 300 311 316 
17.General 
administration and 
services 

122 104 109 125 154 181 220 242 310 414 

18. Jamuna bridge 
surcharge and levies 

58 60 65 70 80 45 58 - 2 - 

19. T&T department 
(net) 

65 110 80 244 283 325 459 635 659 630 

20. Post Office 
department (net) 

-28 -32 -270 -24 -29 -30 -28 -28 -36 -26 

21. Railway (net) -149 -150 -139 -149 -126 -100 -95 -90 -159 -89 
22. Agriculture and 
allied services 

61 78 33 40 49 64 69 78 92 103 

23. Social and 
community services 

37 44 47 55 55 78 93 108 143 158 

24. Transport and 
communication 
(others) 

23 42 42 48 35 42 43 46 68 89 

25. Other non-tax 
receipts 

65 89 127 131 133 143 185 400 644 127 

26. Revenue from 
capital investment 

31 13 17 24 9 3 50 53 50 78 

27. Irrigation, water 
resources, transport, 
etc. 

2 1 - 3 - - - - - - 

Total non-tax 
receipts (B) 

779 926 997 1439 1776 2030 2400 3100 3279 3071 

Total revenue 
(A+B) 

5146 5822 6778 7822 9517 11060 12280 14210 15512 17145 

    Source: Finance Division, Ministry of Finance. 
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Appendix -16.2: Revenue Budget 
(Revenue Receipts: 1997-98 to 2004-05) 

                                                                                                                                                              (In crore Tk.) 
Particulars  1997-98 1998-99 1999-00  2000-01 2001-02 2002-03  2003-04 2004-05

(A) Receipts from taxes under 
NBR admin. 

   

1. Tax on income and profit  2100 2335 2980 3600     4100 4788 5270 5850 
2. Tax on transfer of property and 
assets 

 11 10 2 0 0 1 - - 

3. Value added tax (VAT)  4692 4800 5405 6132 6960 8071 8575 10605 
4. Customs duty  4460 4755 4536 4770 5350 5875 7300 8000 
5. Excise duty  214 205 240 275 300 310 170 150 
6. Supplementary duty  2384 2540 2664 3363 3850 4390 5430 5600 
7. Electricity duty  120 90 45 20 8 10 - - 
8. Other taxes and duty. 119 115 128 140 162 305 305 295 

Total (A) 14100 14850 16000 18300 20730 23750 27050 30500 

(B) Receipts from non-NBR 
sources 

 

        

9. Narcotics duty  28 40 27 40 30 35 40 45 
10. Motor vehicles tax  115 125 111 144 145 225 241 267 

11. Land tax  197 215 266 214 214 206 259 326 
12. Stamp (non-judicial) 561 625 692 792 811 734 710 812 

Total (B) 901 1005 1096 1190 1200 1200 1250 1450 

Total (A+B) 15001 15855 17096 19490 21930 24950 28300 31950 

(C) Non-tax receipts 

 

        
13. Dividend & Profit  815 1017 1064 774 1162 832 1054 1165 
14. Interest 
15. Royalty and income from 
property 

 570 
-- 

525 
-- 

547 
1 

550 
1 

449 
2 

725 
7 

750 
-- 

636 
-- 

16. Administrative fees  889 900 887 1022 872 779 964 988 
17. Penalty and forfeiture  23 24 11 11 11 41 62 67 
18. Receipts from services  141 148 199 254 274 471 482 433 
19. Rent and leasing  50 66 76 121 125 104 78 92 
20. Tolls and levies  48 52 43 46 57 89 139 151 
21. Non-commercial sale  143 139 165 213 252 296 310 264 
22. Receipts from irrigation  2 10 1 2 0 1 -- -- 
23. Receipts from  Defense  90 90 73 111 114 126 133 228 
24. Non-tax receipts  241 138 203 252 238 481 715 882 
25. Railway  -81 -75 -76 -134 390 415 453 479 
26. Post Office Department  -40 -51 -38 -75 132 133 147 150 
27. T&T Board  765 767 1018 1260 1603 1600 1702 1650 
28. Capital receipts  120 95 75 275 59 70 111 65 

Total (C) 3776 3845 4249 4683 5740 6170 7100 7250 

Grand Total (A+B+C) 18777 19700 21345 24173 27670 31120 35400 39200 
Source: Finance Division, Ministry of Finance. 
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      Appendix-16.3: Revenue Budget 
(Revenue Expenditure: 1987-88 to 1996-97) 

                                                                                                                                            (In crore Tk.) 
Revenue Expenditure 87-88 88-89 89-90 90-91 91-92 92-93 93-94 94-95 95-96 96-97 

1. Organs of government 43 32 52 58 79 57 69 64 151 87 

2. Administration and law 29 30 34 33 40 50 47 51 52 53 

3. Audit 27 28 34 35 39 48 57 61 62 63 

4. Fiscal services 128 131 175 177 245 268 273 293 292 350 

5. Secretariat 44 46 52 53 56 71 81 89 93 93 

6. Foreign Affairs 91 67 73 93 105 103 106 117 110 113 

7. Administration (Excluding 

Police & BDR) 

175 189 210 199 219 245 253 294 324 333 

8. Police 230 245 304 305 350 419 449 490 519 579 

9. Bangladesh Rifles 102 124 130 140 171 205 209 136 249 255 

10. General services 150 161 174 188 208 238 241 248 253 279 

11. Defence 832 1015 1149 1180 1301 1494 1634 1887 2069 2265 

12. Education 820 948 1094 1182 1382 1674 1756 2008 2148 2296 

13. Health and population 

control 

305 321 367 387 431 517 607 685 730 769 

14. Pension and retirement 

benefits 

123 144 169 224 250 300 370 650 508 565 

15. Social and community 

services 

525 720 563 709 621 689 727 805 990 1039 

16. General economic services 53 56 63 66 74 86 98 104 120 122 

17. Agriculture and allied 

services and water resources 

149 156 188 203 212 346 393 451 570 528 

18. Industry, mining and energy 22 23 28 26 29 33 36 43 40 41 

19. Water, electricity and power 47 78 68 79 87 - - - - - 

20. Communication (except 

Railway, T&T and Post Office) 

86 98 113 118 167 209 242 245 296 277 

21. Extraordinary expenditure - - - 66 5 - - - - - 

22. Subsidies 65 706 941 771 589 187 242 296 285 483 

23. Grants-in-aid contribution 84 119 96 101 109 124 135 159 173 162 

24. Interest on domestic debt 240 250 285 417 565 550 519 606 1040 1080 

25. Interest on foreign debt 350 483 377 438 473 475 549 600 700 676 

26. Unexpected expenditure 10 - 1 63 23 22 57 18 40 27 

Total revenue expenditure 4730 6170 6740 7310 7900 8510 9150 10300 11814 12535 
Source: Finance Division, Ministry of Finance.  
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Appendix-16.4: Revenue Budget 
(Non-development Expenditure: 1997-98 to 2004-05) 

 (in crore Tk.) 
Particulars 1997-98 1998-99 1999-00   2000-01 2001-02 2002-03 2003-04  2004-05

1. President 3 3 3 3 3 4 3 4 
2. National Parliament 26 26 35 33 31 32 44 42 
3. Prime Minister 46 40 48 53 57 57 77 62 
4. Cabinet Division 8 7 13 14 10 15 11 16 
5. Election Commission 56 22 51 88 103 78 27 30 
6. Ministry of Establishment 208 210 235 248 260 309 303 335 
7. Public Service Commission 4 4 5 5 5 6 7 7 
8. Finance Division-loans and advances, except  
    repayment of domestic loan and investment 

1274 1330 1363 1514 1760 2731 3263 3746 

9. Internal Resources Division 338 462 697 1063 1029 567 568 581 
10. Economic Relations Division 29 18 20 21 24 22 23 19 
11. Planning Division 37 41 45 47 48 51 54 62 
12. IMED 2 2 3 3 3 3 3 5 
13. Ministry of Foreign Affairs 134 156 168 174 174 184 194 242 
14. Local Government Division 277 291 314 348 377 449 506 763 
15. Rural Development and Cooperatives Division 
16. Ministry of Chittagong Hilltracts Affairs 

69 
106 

74 
69 

81 
85 

83 
91 

83 
99 

86 
98 

227 
78 

228 
114 

17. Ministry of Defense 2644 2940 3217 3392 3391 3406 3778 4067 
18. Ministry of Law and Justice 88 100 116 128 133 144 160 177 
19. Ministry of Home Affairs 1181 1299 1520 1587 1605 1803 2034 2661 
20. Anticorruption Commission - - - - - - - 2 
21. Ministry of Primary and Mass Education 1145 1199 1312 1378 1428 1469 1630 1804 
22. Ministry of Education 1544 1769 1945 2209 2311 2494 2844 3268 
23. Ministry of Science and Technology 65 69 69 86 73 78 88 99 
24. Ministry of Health and Family Welfare 813 887 972 1099 1286 1334 1497 1803 
25. Ministry of Social Welfare 86 126 136 181 202 255 318 422 
26. Ministry of Women and Children Affairs 13 15 41 22 27 28 137 473 
27. Ministry of Disaster Management and Relief 490 1050 688 772 661 611 784 - 
28. Ministry of Food and Disaster Management  - - - - - - - 864 
29. Ministry of Liberation Affairs - - - - 9 47 75 58 
30. Ministry of Housing and Public Works 228 233 259 285 299 369 472 544 
31. Ministry of Information 117 118 126 144 137 186 184 190 
32. Ministry of Cultural Affairs 28 29 31 31 32 35 38 41 
33. Ministry of Religious Affairs 17 20 22 27 30 45 66 74 
34. Ministry of Youth and Sports 36 26 42 36 39 49 102 99 
35.  Energy and Mineral Resources Division - - - - 6 7 7 8 
36.  Power Division 6 7 7 8 2 2 2 2 
37. Ministry of Agriculture 205 273 284 307 308 331 416 1877 
38. Ministry of Fisheries and Livestock 
39. Ministry of Environment and Forest 

117 
44 

121 
47 

132 
52 

147 
57 

156 
59 

184 
72 

227 
102 

259 
107 

40. Ministry of Land 122 141 148 160 165 173 182 189 
41. Ministry of Water Resources 132 146 138 177 165 202 344 377 
42. Ministry of Food 3 2 2 2 2 5 3 -- 
43. Ministry of Industries 23 23 26 28 30 36 40 42 
44. Ministry of Jute 8 7 8 8 8 8 11 -- 
45. Ministry of Textile 10 11 12 14 16 19 19 -- 
46. Ministry of Textile and Jute        34 
47.Ministry of Commerce  35 32 25 24 24 27 33 37 
48. Ministry of Labour and Manpower  27 28 31 35 25 13 13 16 
49. Ministry of Expatriate Welfare &  
      Employment 

- - - - 11 29 28 29 

50. Ministry of Communication (Except   
      Railway) 

313 321 337 374 916 1026 1257 1582 

51. Ministry of Shipping 22 23 24 27 29 31 35 44 
52. Ministry Civil Aviation and Tourism 1 1 1 2 1 2 2 2 
53   Ministry of Post and Telecommunication  
      (Except Post and T&T) 

1 1 1 1 520 521 625 654 

54. Interest on Domestic Debt 1594 2221 2769 3306 3585 4617 4841 5303 
55. Interest on Foreign Debt 725 725 785 820 935 957 1001 1200 

Total 14500 16765 18444 20662 22692   25307 28783 34664 
Source: Finance Division, Ministry of Finance.  



 
Appendix - 17: Revised Annual Development Programme (Allocation and Expenditure)  

 (in crore Tk.) 

Allocation Expenditure FY 
Total Taka Project Aid Total Taka Project Aid 

1984-85 3498 1933 1565 3167 
(91%) 

1875 
(97%) 

1292 
(83%) 

1985-86 4096 1912 2184 3628 
(89%) 

1882 
(98%) 

1746 
(80%) 

1986-87 4513 2025 2488 4439 
(98% 

1998 
(99%) 

2441 
(98%) 

1987-88 4651 2007 2644 4150 
(89%) 

2015 
(100%) 

2135 
(81%) 

1988-89 4596 1960 2636 4622 
(101%) 

1985 
(101%) 

2637 
(100%) 

1989-90 5103 1853 3250 5717 
(112%) 

2653 
(143%) 

3064 
(94%) 

1990-91 6126 2451 3675 5269 
(86%) 

2297 
(94%) 

2972 
(81%) 

1991-92 7150 3100 4050 6024 
(84%) 

2632 
(85%) 

3392 
(84%) 

1992-93 8121 3892 4229 6550 
(81%) 

3163 
(81%) 

3387 
(80%) 

1993-94 9600 5240 4360 8983 
(94%) 

4886 
(93%) 

4097 
(94%) 

1994-95 11150 6510 4640 10303 
(92%) 

5993 
(92%) 

4310 
(93%) 

1995-96 10447 5987 4460 10016 
(96%) 

6060 
(101%) 

3956 
(89%) 

1996-97 11700 6776 4924 11041 
(94%) 

6808 
(100%) 

4233 
(86%) 

1997-98 12200 7086 5114 11037 
(90%) 

6823 
(96%) 

4214 
(82%) 

1998-99 14000 8226 5774 12509 
(89%) 

7844 
(95%) 

4665 
(81%) 

1999-00 16500 9750 6750 15471 
(94%) 

9730 
(100%) 

5741 
(85%) 

2000-01 18200 10726 7474 16240 
(89%) 

10418 
(97%) 

5822 
(78%) 

2001-02 16000 9180 6820 14090 
(88%) 

8589 
(94%) 

5501 
(81%) 

2002-03 17100 10741 6359 15434 
  (90%) 

10286 
(96%) 

5148 
(81%) 

2003-04 
 

19000 12000 7000 16817 
(88.5%) 

11266 
(93.9%) 

5551 
(79.3%) 

2004-05 20500 14475 6025 18770 
(91.6%) 

13161 
(90.9%) 

5610 
(93.1%) 

Note: Figures in parentheses indicate expenditure as percent of Allocation . 
Source: IMED, Ministry of  Planning. 
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Appendix 18:  Sectorwise Revised ADP Allocation    
                                                                                                                                (in crore Tk.) 

Economic Sector 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04  2004-05 

Agriculture 664.92 814.30 837.90 773.46 747.75 774.35 644.01

Rural Development & Institutions 1412.48 2079.72 2219.40 1709.12 1870.82 2323.74 2796.79

Water Resources 1149.22 1311.42 1224.47 958.27 833.27 723.57 990.84

Industries 109.65 308.83 601.05 249.04 237.78 470.93 526.91

Power 1423.42 2005.28 2118.60 1909.84 2339.44 3092.18 3307.63

Oil, Gas and Natural Resources 609.65 684.27 440.36 481.77 673.42 877.24 954.68

Transport 2626.01 2796.39 3722.24 3230.05 3246.83 3388.15 3366.89

Communication 471.92 456.70 549.14 707.32 654.53 464.39 1176.88

Physical Planning, Water Supply & Housing 782.92 1123.48 1201.00 1176.59 1115.83 1095.76 1446.03

Education & Religious Affairs 1776.2 2004.50 2274.38 2171.38 2591.40 2429.49 2110.29

Sports & Culture 52.45 85.90 112.52 78.84 90.73 116.71 110.26

Health, Population & Family Welfare 1256.27 1452.23 1616.49 1442.53 1541.58 1972.75 1468.27

Mass Media 48.57 31.68 35.02 26.05 27.87 36.57 44.39

Social Welfare, Women Affairs & Youth Dev. 168.76 179.99 188.98 173.37 219.95 187.51 185.98

Public Administration 149.20 163.86 164.13 135.90 135.98 187.47 256.42

Science & Technology 22.66 77.00 100.01 69.70 84.30 93.81 94.88

Labour & Employment 9.20 13.00 18.08 17.60 26.80 42.38 72.12

Block (including FFW) 1266.50 911.45 776.19 689.16 661.74 631.00 946.73

Total 14000.00 16500.00 18200.00 16000.00 17100.00 19000.00 20500.00

Source: IMED, Ministry of Planning. 

 
Appendix 19:  Sectorwise Revised ADP Expenditure  

   (in crore Tk.) 

Economic Sector 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Agriculture 608.27 724.80 731.38 622.91 639.82 678.79 587.04

Rural Development & Institution 1268.00 1885.04 1967.90 1562.96 1725.78 2326.41 2505.59

Water Resources 876.73 1066.49 983.48 759.50 732.88 678.69 912.60

Industries 98.38 255.76 541.05 266.09 194.58 461.46 510.52

Power 1497.48 1994.82 1972.3 1700.37 2352.01 2903.14 3187.82

Oil, Gas and Natural Resources 583.62 658.34 399.65 430.57 685.42 859.29 844.62

Transport 2245.08 2690.41 3298.79 2799.60 2912.38 3034.12 3030.96

Communication 344.07 478.69 457.81 858.90 620.81 374.48 1049.70

Physical Planning, Water Supply & Housing 670.11 1083.83 1211.50 931.17 959.78 973.55 1359.56

Education & Religious Affairs 1693.47 1979.62 2147.96 2001.48 2373.97 2065.13 1975.59

Sports & Culture 46.27 83.91 109.56 74.79 82.54 96.21 105.69

Health, Population & Family Welfare 1020.87 1246.32 1178.28 1110.42 1149.01 1391.48 1389.38

Mass Media 47.45 31.24 34.44 18.30 25.38 24.86 15.62

Social Welfare, Women Affairs & Youth Dev. 165.83 173.04 182.37 155.22 195.54 165.76 160.21

Public Administration 125.13 127.80 113.54 88.84 68.08 111.40 175.12

Science & Technology 21.64 75.00 83.16 49.13 75.48 67.69 68.33

Labour & Employment 8.60 12.12 16.23 15.83 23.83 39.89 69.55

Block (including FFW) 1167.66 903.40 810.59 644.09 617.02 543.89 822.42

Total 12508.86 15470.65 16240.00 14090.17 15434.31 16817.38 18770.33
Source: IMED, Ministry of Planning. 
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Appendix-20.1: Economic Classification of Revenue Expenditure 
(1989-90 to 1996-97) 

                                                                                                                                                         (In crore Tk.) 

Classification 89-90 90-91 91-92 92-93 93-94 94-95 95-96 96-97 

1. Expenditure on goods 

and services 

4038.2 4294.6 4774.8 5459.2 5991.1 6735.7 7323.5 7597.4 

1.1 Pay and Allowances 2251.3 2307.4 2810.7 339.5 3598.2 3958.2 4207.6 4391.5 

1.2 Operation and    

      maintenance 

277.6 319.1 434.8 548.3 663.7 780.7 828.0 837.1 

1.3 Works 240.2 250.8 235.6 252.0 183.3 185.0 200.0 210.0 

1.4 Other-contingencies 1269.1 1417.3 1293.7 1319.4 1545.9 1811.8 2087.9 2158.8 

2. Interest payments 662.1 854.6 1107.6 1025.0 1067.8 1206.1 1739.7 1755.5 

2.1 Domestic 285.1 417.1 634.4 550.0 519.0 606.1 1039.7 1080.0 

2.2 Foreign 377.0 437.5 473.2 475.0 548.8 600.0 700.0 675.5 

3. Subsidies and other 

current transfers 

2296.4 2391.8 2248.1 2231.0 2331.2 2727.7 3177.6 3480.1 

3.1 Subsidy on food grains 631.4 372.7 343.6 153.4 149.0 248.0 273.0 294.0 

3.2 Other subsidies 309.4 397.3 245.8 133.8 92.6 47.6 11.6 188.6 

3.3 VGD and test Relief 282.2 387.0 277.5 295.0 261.5 325.0 415.0 471.0 

3.4  Operational deficit of  

     departmental enterprises 

166.1 173.0 155.0 129.7 122.6 118.0 194.8 114.9 

       Railway (139.4) (149.1) (125.8) (99.5) (95.0) (90.0) (158.8) (89.3) 

       Post Office (26.7) (23.9) (29.2) (30.2) (27.6) (28.0) (36.0) (25.6) 

3.5 Transfers to local govt. 50.0 53.9 54.5 55.4 56.3 73.0 70.9 71.3 

3.6  Grants-in-aid and other 

transfer payment 

684.9 783.7 831.6 1057.6 1179.2 1356.1 1563.9 1630.1 

3.7  Pension and retirement  

       benefits (receipts) 

169.4 224.1 340.0 405.2 470.0 560.0 648.4 710.0 

4. Unallocated 0.7 63.2 23.2 22.2 45.8 18.1 37.3 27.0 

Total 6997.4 7604.2 8153.6 8736.6 9446.9 10687.6 12278.1 12860.0 

5. Deduct:         

5.1 Recoveries 91.0 120.9 98.6 96.9 174.2 269.6 269.4 210.0 

5.2 Deficits of departmental 

enterprises 

166.0 173.1 155.0 129.7 1226.6 118.0 194.8 114.9 

Net receipts 6740.0 7310.2 7900.0 8510.0 9150.1 10300.0 11813.9 12534.9 

  Source: Finance Division, Ministry of Finance.  
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Appendix-20.2: Economic Classification of Revenue Expenditure 
(1997-98 to 2004-05) 

 
                                                                                                                                                         (in crore Tk.) 

Particulars 1997-98
 

1998-99
 

1999-00 2000-01
 

2001-02
 

2002-03 2003-04 2004-05

Pay and Allowances 
Pay of Officers 

Pay of Staff 

Allowances 

4645 
527 

2230 

1888 

5100 
551 

2434 

2115 

5715 
586 

2529 

2600 

5949 
612 

2644 

2693 

6801 
637 

2996 

3168 

7282 
702 

3122 

3458 

7913 
763 

3217 

3933 

8762 
860 

3637 

4265 

Goods and Services 
Supply and Services 

Repair and maintenance 

2045 
1425 

620 

2256 
1440 

816 

2456 
1641 

815 

2839 
1974 

865 

3452 
2421 

1031 

4265 
3052 

1213 

4880 
3310 

1570 

5794 
3544 

2250 

Payment of Interest 
Domestic 

Foreign 

2319 
1594 

725 

2946 
2221 

725 

3554 
2769 

785 

4126 
3306 

820 

4520 
3585 

935 

5574 
4617 

957 

5842 
4841 

1001 

6503 
5303 

1200 

Subsidies and current 
transfers 
Subsidies 

Grants-in-aid 

Subscription to the international 
organizations 

Write-off of Loan Advances 

Pension and gratuity 

3829 
 

553 

2467 

27 

 

-- 

782 

4850 
 

433 

3322 

17 

 

-- 

1078 

4846 
 

594 

3126 

18 

 

-- 

1108 

5578 
 

544 

3615 

20 

 

-- 

1399 

5915 
 

681 

3648 

22 

 

-- 

1564 

7084 
 

1463 

3931 

23 

 

0 

1667 

8186 
 

1348 

4897 

24 

 

0 

1917 

10437 
 

2157 

6148 

25 

 

1 

2106 

Block 
Unexpected 

Other 

779 
-- 

-- 

643 

-- 

-- 

914 
100 

814 

1238 
90 

1148 

1231 
81 

1150 

566 
100 

466 

441 
200 

241 

634 
171 

463 

Procurement of assets & 
public works 
Procurement of assets 

Purchase of land 

Construction and works 

1162 
 

922 

11 

229 

1024 
 

786 

15 

242 

1014 
 

709 

44 

261 

1023 
 

758 

5 

260 

1106 
 

831 

38 

237 

1053 
 

801 

15 

237 

1583 
 

1238 

8 

337 

1733 
 

1343 

48 

342 

Total: 14779 16819 18499 20753 23025 25824 28845 33863 
Deduction-recovery 
Extraordinary expenditure 

73 
206 

54 
-- 

55 
-- 

91 
-- 

333 
-- 

517 
-- 

455 
-- 

540 
-- 

Net: 14500 16765 18444 20662 22692 25307 28390 33323 
Source: Finance Division, Ministry of Finance.  
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Appendix-21: Money Supply and its Components 
(in crore Tk.) 

Year 
(June 

Balance) 

Currency 
outside 
Banks 

Demand 
deposits 

Narrow money 
supply (M1) 

 (2+3) 

Time 
deposits 

Broad money 
supply (M2) 

(4+5) 

% of currency 
outside bank in  
money supply 

% of demand 
deposits in  

money  supply 

% of time 
deposits in 

money  supply 

1 2 3 4 5 6 7 8 9 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

1723 
1953 
2075 
2415 
2616 
3188 
3612 
4073 
4480 
5416 
6565 
7123 
7575 
8153 
8687 

10176 
11478 
12531 
13902 
15811 
18518 

2509 
2975 
3188 
2633 
2845 
3181 
3592 
4185 
4583 
5751 
6614 
7336 
7592 
7735 
8563 
9705 

10869 
11630 
12842 
14689 
17028 

4232
4928
5263
5048
5461
6369
7204
8258
9063

11167
13179
14459
15167
15889
17249
19881
22347
24161
26743
30500
35546

6302
7410
9090

11360
13617
15929
17801
20269
22473
25236
29033
31231
35461
39981
45777
54881
64827
74455
87251
99274

116043

10534
12338
14353
16408
19078
22298
25005
28527
31536
36403
42212
45691
50628
55869
63027
74762
87174
98616

113995
129774
151589

16.36 
15.83 
14.46 
14.72 
13.71 
14.30 
14.45 
14.28 
14.21 
14.88 
15.55 
15.59 
14.96 
14.59 
13.78 
13.61 
13.17 
12.71 
12.20 
12.18 
12.22 

23.82
24.11
22.21
16.05
14.91
14.27
14.37
14.67
14.53
15.80
15.67
16.06
15.00
13.85
13.59
12.98
12.47
11.79
11.27
11.32
11.23

59.83
60.06
63.33
69.23
71.38
71.44
71.19
71.05
71.26
69.32
68.78
68.35
70.04
71.56
72.63
73.41
74.36
75.50
76.54
76.50
76.55

Source: Bangladesh Bank. 

 
Appendix-22: Bank Advances Classified by Economic Purposes 

                                                                                                                                                                      (In crore Tk.) 

Economic Sector 
June'97 June'98 June'99 June'00 June'01 June'02 June'03 June'04 June'05 

a) Agriculture, forestry  & fisheries 

b) Manufacturing (other than working 
capital financing)  

c)  Working capital for manufacturing 

d) Construction 

e) Electricity, gas & sanitary services 

f) Transport and communication 

g) Storage 

h) Trade 

i) Miscellaneous 

6740

11174

 

4949

2424

13

661

524

12085

3195

6990

14141

 

5090

2621

16

946

754

13300

4132

8038

15352

 

5804 

3184

11

762

848

14693

5292

8675

16895

 

5199

3406

20

817

909

17224

6217

9315

18155

 

6209

3919

94

990

987

20361

8748

9646 

17854 

 

9801 

4573 

162 

1265 

990 

23607 

8874 

9340 

16895 

 

14972 

5637 

8 

1275 

869 

27867 

7871 

9844

18379

 

17496

6426

2

1165

843

32026

8941

10675

19952

22069

7456

6

1384

779

39494

9917

Total 41765 47990 53984 59362 68778 76772 84734 95130 111732
Source: Bangladesh Bank. 



Appendix-23: Bank Advances Classified by Sectors 
                                                                                                                                                  (In crore Tk.) 

Economic Sector June'98 June'99 June'00 June'01 June'02 June'03 June'04 June'05 

1. Public Sector 4570 5498 5691 5827 6965 6607 4185 6886

a) Government 395 672 600 539 787 656 702 325

b) Autonomous & semi-autonomous 
bodies 

644 799 756 754

 

707 880 

 
184 214

c) Financial institutions (excluding 
Deposit Money Banks) 

8 1 15       77 61 44 10 3

d) Non-financial institutions 3423 3901 4185     4413 5356 4947 3222 6298

e) Local authorities 100 116 135 44 54 80 67 46

2. Private Sector 43420 48486 53671 62951 69807 78127 90945 104846

a) Farmers and fishermen 5689 6726 7080 7526 7718 8357 9151 10309

b) Manufacturing companies 16586 18272 19537 21819 25099 29993 37260 41678

c) Trade and commerce 14273 15716 17459 18984 20443 23511 26887 32064

d) Transport companies 509 353 479 140 304 943 1129 1156

e) Construction companies 1007 1038 1112 1285 1388 1441 1991 2404

f) Storage companies 484 614 566 987 988 681 821 744

g) Trust Fund and non-profitable 
organizations 

36 34 27 21 10 21 
 

45 31

h) Private financial institutions (except 
Deposit Money Banks) 

537 448 505 740
 

652 1048 
 

1581 2353

i) Personal (professional and self-
employed persons) 

3472 3601 4667     5462 5645 4146 6890 7589

j) Others 827 1684 2239 5987 7560 7986 5190 6518

Total:  47990 53984 59362 68778 76772 84734 95130 111732

Source: Bangladesh Bank. 
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Appendix-24: Domestic Credit through Banking System 
 

                                                                                                                   (In crore Tk.) 
Year  

(June Balance) 
Net Credit to 
Government 

Gross credit to 
public sector 

Total credit to 
public sector (2+3) 

Gross credit to 
private sector 

Total domestic 
credit (4+5) 

1 2 3 4 5 6 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

1988 
1853 
1979 
1718 
1270 
2015 
2188 
3626 
3922 
3808 
4509 
6310 
8017 
9272 

11264 
14790 
17694 
20262 
19280 
21949 
25633 

3230 
3973 
4355 
4360 
4634 
5011 
5357 
5643 
6034 
5619 
5796 
5689 
6122 
6492 
6310 
6509 
7694 
7580 
7544 
8968 

11189 

5218 
5826 
6334 
6078 
5904 
7026 
7545 
9269 
9956 
9427 

10305 
11999 
14139 
15764 
17574 
21299 
25388 
27843 
26823 
30917 
36822 

6890 
8356 
8974 

10896 
13359 
16005 
17823 
17939 
19318 
20973 
30023 
34870 
38948 
44206 
50429 
55732 
64782 
73555 
82894 
94635 

110739 

12108 
14182 
15308 
16974 
19263 
23031 
25368 
27208 
29274 
30400 
40328 
46869 
53087 
59970 
68003 
77030 
90169 

101398 
109717 
125551 
147561 

Source: Bangladesh Bank. 
 
 

Appendix-25: Bank Deposits* 
                                                                                                                                (In crore Tk.)  

Type of account June'98 June'99 June'00 June'01 June'02 June'03 June'04 June’05 

a) Fixed deposit  
1.3 months to less than 6 months      

 2.  6 months to less  than 1 year 
 3.  1 year to less than 2 years 
4.  2 years to less than 3 years  
5. 3 years and over 

b) Saving deposits 

c) Current deposits  

d) Call deposits  
e)  Deposit withdrawable on sight 
f)  Foreign currency account of non-

residents 
g) Convertible taka a/c of foreigners  
h)  Deposits with withdrawable notice  
i)  Deposit pension scheme 
j)  Negotiable certificate of deposits  

16001

2759

2370

4390

2161

4321

16062

6784

195

1725

393

55

6083

4483

223

18548

3116

2533

5336

2604

4959

17828

7418

-

1852

386

73

6973

5494

422

22312

4322

3062

6659

2698

5572

21067

8814

-

1685

690

150

8438

7349

476

26085

5245

3665

8238

2616

6321

24316

9448

-

2017

774

103

10208

8113

586

31114

6105

4706

9807

3555

6941

27782

9246

-

1883

736

141

11794

9525

863

37667 

7457 

5559 

12332 

5276 

7043 

30654 

10704 

- 

2171 

936 

 

59 

13651 

10725 

840 

43512 

7395 

6149 

15543 

6398 

8027 

33998 

12144 

- 

2143 

1155 

 

66 

15204 

12384 

970 

51420

9809

6678

19241

6954

8739

38229

14410

-

2379

467

172

19251

14303

957

    Total deposits  52004 58994 70981 81650 93084 107407 121576 141588
*including government deposits. 
Source: Bangladesh Bank. 
 
 



 
Appendix 26: Monetary Survey 

 
(in crore Tk.) 

 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 

Assets 
Net Foreign Assets    6735.9 6544.6 6793.5 6402.3 8574.0 7485.3 9593.7 14094.1 16330.3 18666.8

Net Domestic Assets     39024.1 44082.9 49075.6 56624.4 66188.4 79688.9 89022.3 99900.4 113443.2 132921.7

  Claims on Govt. (Net) 6310.2 8017.2 9272.0 11248.6 14772.9 17677.3 20164.4 19061.3 21948.8 25632.7

Claims on other Public 
Sector (Net) 

5482.4 5874.5 6250.2 6021.0 6171.8 7359.6 7242.9 7260.0 8967.7 11189.1

Claims on Private Sector 
(Net) 

31659.8 35504.9 40118.0 45638.2 50544.3 59070.9 67571.0 77662.6 94634.7 110739.2

Other items (net) -4428.3 -5313.7 -6564.6 -6283.4 -5300.6 -4418.9 -5956.0 -4083.5 -12108.0 -14639.3

Liabilities 

Broad Money Supply (M2) 45760.0 50627.5 55869.1 63026.7 74762.4 87174.2 98616.0 113994.5 129773.5 151588.5

Narrow Money Supply (M1) 14459.4 15167.0 15888.5 17249.4 19881.3 22347.4 24161.1 26743.4 30500.0 35546.1

Currency outside Bank 7123.3 7574.6 8153.3 8686.6 10176.0 11478.3 12531.4 13901.8 15811.0 18518.1

Demand Deposits  7336.1 7592.4 7735.2 8562.8 9705.3 10869.1 11620.4 12827.9 14689.0 17028.0

Time Deposits including 
Foreign Currency Deposits 

31300.6 35460.5 39980.6 45777.3 54881.1 64826.8 74454.9 87251.1 99273.5 116042.4

Source: Bangladesh Bank. 
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Appendix-27: Production of Major Agricultural Crops and Acreage 
 

(Production in '000' mt. and acreage in '000' acres) 
Year Aus Aman Boro Wheat Barley Tobacco 

 Acre Production Acre Production Acre Production Acre Production Acre Production Acre Production
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 

7260 
7031 
7176 
6891 
6333 
5593 
5216 
4735 
4288 
4076 
4111 
3810 
3935 
3868 
3519 
3339 
3274 
3069 
3073 
2971 

2783 
2828 
3130 
2993 
2856 
2488 
2328 
2199 
2075 
1850 
1791 
1676 
1871 
1875 
1617 
1734 
1916 
1808 
1850 
1832 

14112 
14876 
14958 
13816 
12606 
14095 
14273 
14067 
14442 
14029 
13824 
13953 
14399 
14353 
12762 
14097 
14110 
13955 
14041 
14030 

7930
8542
8260
7689
6857
9209
9167
9269
9680
9419
8504
8790
9552
8850
7736

10305
11249
10726
11115
11521

3891
3789
4082
4800
6026
6205
6297
6512
6423
6378
6582
6804
6876
7138
8715
9024
9295
9319
9501
9745

3909
3671
4010
4731
5831
6167
6357
6804
6587
6772
6538
7221
7460
8137

10552
11027
11920
11766
12222
12837

1670
1334
1444
1475
1384
1463
1480
1420
1574
1520
1580
1732
1749
1988
2180
2057
1909
1833
1746
1586

1483
1060
1092
1048
1022
890

1004
1065
1176
1131
1245
1369
1454
1803
1908
1840
1673
1606
1507
1253

61 
54 
48 
44 
46 
46 
44 
40 
30 
25 
23 
23 
23 
23 
21 
17 
14 
10 
6 
5 

15
14
12
11
11
12
11
10
8
6
6
6
6
6
5
5
4
3
2
1

128
132
114
117
113
111
94
91
89
91
89
90
86
81
78
77
74
75
76
75

49
46
40
42
39
41
34
34
36
38
38
39
38
36
29
35
37
38
37
39

 
Year Pulses Oilseeds Spices Sugarcane Jute Potato 

 Acre Production Acre Production Acre Production Acre Production Acre Production Acre Production
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 

1938 
1837 
1770 
1822 
1817 
1823 
1799 
1782 
1763 
1752 
1755 
1725 
1715 
1590 
1351 
1231 
1170 
1116 
1108 
1039 

553 
519 
510 
539 
496 
512 
523 
519 
517 
530 
534 
525 
528 
519 
417 
383 
366 
342 
349 
333 

1478 
1462 
1393 
1351 
1415 
1418 
1407 
1399 
1392 
1382 
1381 
1370 
1370 
1386 
1264 
1079 
948 
909 
897 
850 

784
469
437
449
434
438
448
461
474
470
480
471
478
483
448
406
292
285
277
270

362
354
347
352
354
366
364
356
355
355
354
353
355
355
621
623
588
622
625
667

299
295
288
304
295
323
319
322
320
325
318
318
320
316
395
406
397
417
425
608

404
396
407
428
425
461
472
463
450
447
445
431
434
433
430
421
417
402
410
404

6878
6640
6896
7207
6707
7423
7682
7446
7507
7111
7446
7165
7520
7379
6951
6910
6742
6502
6838
6484

1671 
2614 
1908 
1266 
1343 
1339 
1442 
1453 
1236 
1182 
1383 
1133 
1253 
1427 
1181 
1008 
1107 
1128 
1079 
1008 

928
1571
1225
853
805
812
962
957
892
808
966
739
883

1057
811
711
821
859
800
794

275
268
263
205
275
288
306
316
313
324
325
327
331
337
605
601
615
587
606
669

1159
1102
1069
1276
1089
1066
1237
1379
1384
1438
1468
1492
1508
1553
2762
2933
3216
2994
3386
3907

Source: Bangladesh Bureau of Statistics. 
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Appendix-28: Import of Foodgrains 

('000' mt.) 

Rice Wheat Total foodgrains Year 

Food aid Import Total Food aid Import Total Food aid Import Total 

1981-82 

1982-83 

1983-84 

1984-85 

1985-86 

1986-87 

1987-88 

1988-89 

1989-90 

1990-91 

1991-92 

1992-93 

1993-94 

1994-95 

1995-96 

1996-97 

1997-98 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

2004-05 

30 

131 

117 

125 

27 

108 

192 

40 

41 

10 

39 

19 

- 

- 

1 

10 

- 

60 

5 

32 

8 

4 

4 

27 

114 

186 

62 

570 

10 

150 

398 

21 

258 

- 

- 

- 

74 

813 

1137 

24 

1105 

3007 

428 

529 

118 

1552 

797 

1268 

144 

317 

179 

695 

37 

258 

590 

61 

299 

10 

39 

19 

74 

813 

1138 

34 

1105 

3067 

433 

561 

126 

1556 

801 

1295 

1111 

845 

1324 

1181 

1060 

1317 

1595 

1316 

908 

1530 

1375 

716 

654 

935 

737 

608 

549 

1175 

865 

459 

501 

250 

285 

264 

- 

682 

553 

717 

103 

192 

732 

759 

326 

37 

150 

448 

238 

820 

552 

325 

297 

1249 

806 

534 

1171 

1414 

1713 

1816 

1111 

1527 

1877 

1898 

1163 

1509 

2327 

2075 

1234 

1567 

1525 

1164 

892 

1755 

1289 

933 

846 

2424 

1671 

993 

1673 

1664 

1998 

2080 

1141 

976 

1441 

1306 

1087 

1425 

1787 

1356 

949 

1540 

1414 

735 

654 

935 

738 

618 

549 

1235 

870 

491 

509 

254 

289 

291 

114 

868 

615 

1287 

113 

342 

1130 

780 

584 

37 

150 

448 

312 

1633 

1689 

349 

1402 

4256 

1234 

1063 

1289 

2966 

2510 

3084 

1255 

1844 

2056 

2593 

1200 

1767 

2917 

2136 

1533 

1577 

1564 

1183 

966 

2568 

2427 

967 

1951 

5491 

2104 

1554 

1799 

3220 

2799 

3375 
Source: Directorate of Food. 
Note: Includes private sector import side by side with public sector since 1992-93. 
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Appendix-29: Agricultural Credit Disbursement,  
Recovery and Outstanding              Appendix-30: Area Under Irrigation 

(in crore Tk. )                   (Hectre) 
 FY Disbursem

ent 
Recovery Outstand

ing  
Type of Irrigation 2000-2001

 
2001-2002 

 
2002-03  2003-04  2004-05  

(estimated)

a)Surface Water irrigation
Major irrigation* 
LLP 
Traditional Method 

 
352000 
647300 
222000 

 
469575 
761439 

   182240 

 
485000 
764300 
176280 

 
487000 
766153 
175200 

 
490000 
770000 
175000 

Sub Total (a) 1221300 1413254 1425580 1428353 1435000 
(b)Ground Water irrigation
     DTW 
    STW 
  (surface/deep/very deep 
set) 
   Others Mechanised ** 
 

 
524330 

2673944 
 
 

86906 

 
581599 

2747098 
 
 

62518 

 
583692 

2756558 
 
 

58122 

 
583692 

2776557 
 
 

44397 

 
583700 

2790000 
 
 

44000 

Sub Total (b) 3285180 3391215 3398372 3404646 3417700 
Total (a+b) 4506480 4804469 4823952 4832999 4852700 

1984-85 

1985-86 

1986-87 

1987-88 

1988-89 

1989-90 

1990-91 

1991-92 

1992-93 

1993-94 

1994-95 

1995-96 

1996-97 

1997-98 

1153 

632 

667 

656 

808 

687 

596 

795 

842 

1101 

1490 

1482 

1517 

1643 

584 

607 

1108 

596 

578 

702 

625 

662 

869 

979 

1124 

1273 

1594 

1699 

3034

3514

3294

3863

4712

5381

5703

5370

5693

6222

7045

7769

8256

8515

 

1998-99 

1999-00 
2000-01 

2001-02 

2002-03 

2003-04 

2004-05 

         3006 

2851 

3020 

2955 

3278 

         4048 

4957 

1997 

2996 

2878 

3250 

3516 

3135 

3171 

9703

10649

11137

11498

11913

12706

14409

 

 Source: Agriculture Extension Department, Ministry of Agriculture   

* Estimated irrigated area under BWDB. 
** Including unmechanised unit such as Tredle Pump, Roal Pump,Articiel Well etc. 

Source: Bangladesh Bank. 

 
Appendix-31: Use of Chemical Fertilizer 

 

('000' mt.) 

Fertilizer 94-95 95-96 96-97 97-98 98-99 99-00 2000-01 2001-02 2002-03 2003-04 2004-05 

Urea 
TSP 
DAP 
MP 
SSP 
NPKS 
AS 
Zinc 
Gypsum  
Others 

1748.5 
122.9 

1.8 
154.2 
533.5 

0 
2.5 

0 
77.2 

0 

2045.5 
111.1 

0 
155.9 
596.9 

0 
8.7 
1.0 

103.6 
0 

2141.0 
72.6 

0 
219.3 
525.3 

0 
11.7 
1.2 

86.6 
0 

1867.0 
62.4 
6.8 

193.5 
473.3 

0 
9.7 
0.7 

113.4 
0 

1902.0 
170.2 
38.6 

210.8 
362.4 

0 
12.4 
0.3 

   128.2 
0 

2151.1 
259.3 
109.2 
239.5 
237.2 

0 
26.0 
1.2 

189.4 
0 

2121.0 
399.5 
90.1 

124.0 
138.6 
10.2 
13.0 
3.0 

102.3 
0 

2247.4 
401.5 
127.0 
233.3 
127.1 
12.9 
20.2 
0.2 

115.6 
0 

2239.0 
405.0 
112.0 
250.0 
130.0 
30.0 
10.0 
2.0 

120.0 
0 

2324.1 
361.0 
90.0 

240.0 
148.0 
45.0 
9.0 
7.0 

140.0 
0 

2523.4 
420.0 
140.7 
260.4 
170.4 
90.0 
5.6 
8.0 

135.7 
0 

Total 2640.6 3022.7 3057.7 2726.8 2824.9 3212.9 3017.5 3285.07 3298.0 3364.1 3754.8 

  Source: Ministry of Agriculture   
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Appendix-32: Quantum Index of Industrial Production (Base: 1988-89=100) 
 

 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-32 2003-04 

1. General index 
2. Food, beverage and 

tobacco: 
 a. Fish and fish products 
 b. Vegetables 
 c. Bakery products 
 d. Sugar 
 e. Tea 
 f. Beverage 
 g. Tobacco cigarette 
3. Textiles: 
 a. Jute 
 b. Cotton 
 c. Readymade garments 
4. Paper and paper 

products: 
5. Chemical and chemical 

Products manufactures: 
 a. Fertilizer 
 b. Insecticides 
 c. Matches 
 d. Pharmaceuticals 
6. Cement 
7. Iron and steel 
8. Natural gas 

173.5 

 
169.43 
58.55 

156.28 
167.75 
123.65 
147.49 
115.15 

 
79.46 
85.16 

439.98 
 

96.11 

 

140.63 
54.37 
83.88 

282.56 
123.87 
37.71 

170.28 

179.30 

 
167.53 
49.79 

152.08 
123.33 
127.83 
140.07 
132.03 

 
80.13 
84.13 

507.17 
 

78.78 

 

110.89 
39.30 
78.45 

314.73 
117.47 
31.84 

167.27 

195.94 

 
121.25 
51.54 

184.47 
151.71 
128.60 
155.49 
141.17 

 
80.59 
96.45 

644.89 
 

53.58 
 
 

127.03 
47.99 
80.21 

309.09 
157.80 
26.21 

180.14 

204.17 

 
129.47 
49.55 

197.18 
139.08 
105.11 
163.23 
138.82 

 
72.19 
92.38 

710.61 
 

69.85 
 
 

112.55 
56.63 
73.61 

312.59 
277.55 
18.72 

186.68 

214.31 

 
185.18 
59.30 

207.30 
112.49 
121.57 
196.36 
140.06 

 
66.42 
98.07 

766.32 
 

64.16 
 
 

119.11 
56.48 

  76.05 
318.00 
399.39 

-- 
213.16 

228.43 
 
 

192.97 
59.66 

238.06 
89.16 

127.68 
251.40 
142.82 

 
66.78 

102.50 
811.67 

 
59.70 

 
 

129.71 
55.35 
78.93 

352.66 
486.18 

-- 
239.42 

238.75 
 
 

201.28 
60.13 

270.16 
186.23 
134.36 
293.63 
144.69 

 
69.04 

110.60 
770.28 

 
47.11 

 
 

109.70 
53.46 
79.93 

418.39 
502.78 

-- 
251.22 

254.45 
 
 

166.73 
61.85 

273.45 
161.69 
130.40 
312.57 
159.70 

 
62.80 

118.06 
804.94 

 
35.26 

 
 

141.60 
23.52 
81.63 

470.21 
510.40 

-- 
270.06 

265.78 
 
 

215.18 
71.83 

312.04 
108.59 
134.99 
322.48 
160.24 

 
55.94 

144.76 
890.77 

 
33.74 

 
 

137.55 
-- 

83.04 
489.33 
522.32 

-- 
287.36 

Source: Bangladesh Bureau of Statistics. 
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Appendix-33: Production of Major Industrial Goods 
 

Products Unit 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04

Jute goods 

Cotton yarn* 

Mill-made cloth* 

Paper 

Petroleum products 

Fertilizer 

Cement 

Sugar 

Readymade garments 

 

MS Rod 

Tea 

Beverage 

 

Soap and detergent 

Leather and finished 

leather 

'000' mt. 

million kg. 

million metre 

'000' mt. 

'000' mt. 

'000' mt. 

'000' mt. 

'000' mt. 

million dozen 

million Tk. 

'000' mt. 

'000' mt. 

million dozen 

bottle 

'000' mt. 

million sq. metre 

405.00 

50.16 

10.90 

67.52 

1309.85 

1772.66 

610.51 

135.32 

53.45 

94657 

151.53 

54.06 

9.49 

 

51.05 

11.95 

411.00 

52.88 

10.26 

45.91 

1173.32 

2030.67 

542.82 

166.46 

65.59 

129002 

157.34 

53.52 

10.52 

 

48.09 

12.12 

367.93 

54.80 

10.57 

59.86 

996.24 

1799.36 

1514.00 

152.98 

64.79 

143208 

135.56 

43.74 

11.05 

 

48.94 

16.21 

339.00 

58.54 

12.41 

54.98 

1381.60 

1904.02 

1868.00 

123.43 

66.64 

154436 

140.31 

50.60 

13.29 

 

39.71 

18.31 

335.00 

60.82 

14.73 

51.16 

1350.42 

2073.45 

2340.19 

97.82 

71.48 

181313 

155.40 

53.13 

17.02 

 

41.00 

19.66 

352.00 

65.58 

16.14 

40.37 

1331.11 

1753.53 

2514.30 

284.33 

77.06 

179381 

162.77 

55.92 

19.87 

 

42.44 

17.35 

320.00 

69.84 

18.03 

30.26 

1455.00 

2263.52 

2564.69 

177.40 

82.83 

188654 

168.98 

55.46 

21.15 

 

45.98 

15.05 

285.00 

84.57 

26.30 

- 

1390.81 

2198.73 

2594.89 

119.15 

90.32 

208604 

172.28 

56.18 

21.82 

 

48.50 

7.17 

Source: Bangladesh Bureau of Statistics. 
* Cotton and yarn produced in large-scale mills under BTMC and BTMA.
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Appendix-34: Production of State-owned Enterprises and their Financial Performance 
 

Particulars 1997-98
 

1998-99
 

1999-00  2000-01
 

2001-02 
 

2002-03 
 

2003-04
 

2004-05
(Revised)

BCIC: 
Production 

a. Urea (lakh mt.) 
b. TSP (lakh mt.) 
c. Newsprint (lakh mt.) 
d. Paper (lakh mt.) 
e. Cement (lakh mt.) 

Sales revenue (crore Tk.) 
Cost of sales (crore Tk.) 
Operating profit/loss (crore Tk.) 
Net profit/ loss (crore Tk.) 

18.73
1.50
0.08
0.38
1.62

1202.06
1209.50

(7.44)
(68.9)

16.11
1.84
0.22
0.38
1.51

1290.73
1385.95

95.22
(142.37)

17.04
1.94
0.18
0.37
1.68

1378.58
1485.26
(106.68)
(153.04)

18.83
1.92
0.11
0.40
1.74

1389.76
1516.16
(126.40)
(155.05)

 
 

15.46 
2.04 

-- 
0.34 
1.30 

1206.51 
1346.90 
(140.39) 
(115.00) 

 
 

20.57 
2.01 

-- 
0.30 
1.25 

1309.05 
1356.10 
(47.05) 
(73.27) 

19.86
2.07

--
0.29
1.81

1418.59
1528.76
(110.17)
(135.32)

19.75
1.90

--
0.28
1.75

1357.41
1510.55
(153.14)
(154.26)

BTMC: 
Production 

a. Yarn (lakh kg.) 
b. Cloth (lakh meter) 

Sales revenue (crore Tk.) 
Cost of sales (crore Tk.) 
Operating profit/loss (crore Tk.) 
Net profit/ loss (crore Tk.) 

81.01
-

51.99
122.65
(70.66)
(92.70)

93.96
-

40.48
99.57

(59.09)
(80.32)

122.97
-

39.86
75.66

(35.80)
(49.41)

148.20
-

48.44
83.33

(34.89)
(45.77)

 
 

102.31 
-- 

51.69 
83.73 

(32.04) 
(46.44) 

 
 

60.76 
-- 

35.51 
62.75 

(27.24) 
(40.63) 

60.44
--

32.67
48.83

(16.16)
(24.07)

68.31
--

40.13
55.78

(15.65)
(23.75)

BSFIC: 
Production 

a. Sugar (lakh mt.) 
b. Spirit (lakh litre) 

Sales revenue (crore Tk.) 
Cost of sales (crore Tk.) 
Operating profit/loss (crore Tk.) 
Net profit/ loss (crore Tk.) 

1.66
28.01

421.91
444.34
(22.44)
(39.20)

1.54
28.49

374.00
476.28

(102.27)
11.29

1.24
27.04

265.34
461.31

(195.97)
63.35

0.92
28.98

240.03
362.53

(122.50)
(46.85)

 
 

2.04 
30.50 

540.74 
638.93 
(98.19) 
(63.54) 

 
 

1.77 
33.93 

462.62 
535.91 
(73.31) 
(98.07) 

1.19
30.72

367.82
415.27
(47.45)
(58.59)

1.07
31.00

331.64
360.67
(29.03)
(25.26)

BJMC: 
Production (quantity) 

a. Hessian (‘000’ mt.) 
b. Sacking (‘000’ mt.) 
c. CBC (‘000’ mt.) 

Sales revenue (crore Tk.) 
Cost of sales (crore Tk.) 
Operating profit/loss (crore Tk.) 
1. Net profit/ loss (crore Tk.) 

68.73
142.60
29.50

542.05
700.59

(176.54)
(275.90)

72.44
123.12
26.04

787.52
867.41
(79.89)

(294.59)

71.66
126.85
28.00

689.00
878.45

(149.45)
(298.39)

67.63
140.60
25.85

757.13
988.23

(231.10)
(380.36)

 
 

50.38 
122.32 
21.27 

674.22 
889.37 

(215.15) 
(292.24) 

 
 

48.72 
125.54 
20.50 

629.36 
738.26 

(108.90) 
(205.56) 

42.17
112.66
19.13

545.62
683.96

(138.34)
(211.57)

30.53
75.30
13.89

514.34
638.40

(124.06)
(174.03)

BSEC: 
Production (quantity) 

a.Bus, truck and car (no.) 
b. Motor cycle (no.) 
c. Diesel engine (no.) 

Sales revenue (crore Tk.) 
Cost of sales (crore Tk.) 
Operating profit/loss (crore Tk.) 
Net profit/loss (crore Tk.) 

1090
5982
327

261.72
275.14
(13.42)

(112.40)

1097
684
147

275.87
254.90
21.78
(4.19)

802
7684
430

307.80
287.08
20.72
3.49

1049
8740
204

313.26
291.52
21.74
0.16

 
 

1055 
1233 

-- 
337.16 
280.15 
57.01 
12.62 

 
 

1055 
13668 

-- 
308.58 
282.70 
25.88 
14.84 

570
--
--

307.04
285.57
21.46
14.31

1000
--
--

423.32
407.23
16.09
9.75

Note: Figures in parentheses indicate loss.  
Source: Monitoring Cell, Finance Division, Ministry of Finance.  
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Appendix-35: Net Profit/Loss of State-owned Enterprises 
(in crore Tk.) 

Corporation 1996-97 
 

1997-98
 

1998-99 
 

1999-00 
 

2000-01 
 

2001-02 
 

2002-03 
 

2003-04 
 

2004-05 
(Revised)

Industry: 
BTMC 
BSEC 
BSFIC 
BCIC 
BFIDC 
BJMC 

 
(163.26) 
(103.28) 
(65.29) 

(237.92) 
1.71 

(251.71) 

(92.70)
(112.40)
(39.20)
(68.90)
(7.00)

(275.90)

(80.30)
(5.10)

(60.00)
(142.40)

(6.30)
(295.00)

(49.41)
(3.49)
63.35

(153.04)
(12.77)

(298.39)

(45.77)
0.16

(46.85)
(155.01)
(15.20)

(380.36)

 
(40.63) 

12.62 
(63.54) 

(113.97) 
(14.95) 

(292.24) 

 
(52.99) 

16.21 
(96.65) 

(203.97) 
(9.32) 

(204.64) 

(24.07)
14.31

(58.59)
(135.34)

1.89
(211.57)

(23.75)
9.75

(25.26)
(154.26)

4.86
(174.03)

Utilities 
BOGMC 
BPDB 
DESA 
Chittagong WASA 
Dhaka WASA 

 
126.09 

(323.44) 
(144.21) 

(1.50) 
(3.35) 

132.10
(68.70)

(151.40)
(3.50)

2.90

166.40
(373.80)
(211.20)

(4.60)
5.40

177.78
(518.68)
(230.59)

(2.99)
5.34

195.97
(463.14)
(369.39)

(5.62)
1.75

 
198.44 

(433.75) 
(458.66) 

(3.21) 
16.96 

 
349.19 
174.63 

(259.67) 
0.09 
8.26 

377.22
(214.26)
(167.24)

2.11
13.14

396.64
(614.66)
(123.37)

0.09
54.57

Transport and 
communication 
BSC 
BIWTC 
BBC 
BRTC 
CPA 
CDWMB 
MPA 
MDWMB 
BTRC 
Land Port 
JMBA 

 
 

(25.19) 
9.03 

(57.42) 
(4.68) 

110.98 
- 

17.11 
- 
- 
- 
- 

 

(9.20)
7.00

(58.30)
(7.80)

102.50
-

20.80
-
-
-
-

 

(30.00)
(8.50)

(16.70)
(7.30)

112.30
4.60

22.40
3.00

-
-
-

(31.57)
(1.86)

(16.69)
(10.78)
126.64

5.27
21.03
2.37

-
-
-

(12.46)
2.94

(99.68)
(15.83)
130.97

6.46
13.82
0.53

-
-
-

 
 

0.12 
10.53 

(74.11) 
(23.71) 
135.27 

3.68 
12.34 
(2.18) 

1.91 
1.15 

71.95 

 
 

0.18 
16.93 

(61.12) 
(32.88) 
101.91 

4.06 
(10.87) 
(2.51) 

115.14 
2.90 

71.95 

15.25
25.35
17.34

(41.86)
161.76
18.17

(12.56)
(14.22)
146.03

3.88
106.22

13.27
24.40

(305.33)
(27.09)
116.87
(12.45)
(19.98)
(0.80)

257.95
11.07

143.09
Commercial 
BPC 
BJC 
TCB 

 
(377.77) 

(1.41) 
(3.71) 

117.20
0.80

(1.80)

327.70
0.70

(2.30)

(1394.43)
0.36

(2.71)

(1543.94)
0.41
7.92

 
(645.57) 

0.24 
66.79 

 
(521.10) 

1.38 
(9.44) 

(998.92)
0.10
1.81

(2772.67)
0.55

(0.15)
Agriculture and 
fisheries 
BADC 
BFDC (Fish) 

 
 

(15.80) 
(0.22) 

6.5
.30

(24.20)
(0.40)

(26.93)
(0.67)

(25.01)
(0.18)

 
 

(28.29) 
(0.98) 

 
 

(26.45) 
(0.17) 

(21.34)
0.33

(25.29)
1.64

Construction 
Rajuk 
CDA 
KDA 
RDA 

 
5.09 
3.79 
5.19 
1.37 

2.60
1.90
5.40
1.00

23.60
1.60
5.50
0.80

24.43
8.40
4.78

(5.64)

15.59
6.45
4.26
1.15

 
11.21 
2.54 
1.70 
1.24 

 
(2.70) 

1.94 
4.56 
1.91 

(2.40)
8.73

(3.71)
3.24

11.79
23.32
0.06
0.60

Service and 
other sectors 
BFFWT 
BFDC (film) 
BPRC 
CAA 
BIWTA 
BSCIC 
BEPZA 
BWDB 
REB 
BTB 
BHB 
BSB 
EPB 

 
 

9.91 
2.05 
1.21 

70.18 
(19.39) 
(3.77) 
13.08 
1.46 

17.51 
0.26 
0.00 

(1.45) 
- 

12.50
0.10
1.40

76.90
(26.10)

4.30
12.40
1.80

20.20
2.00
0.00

(1.90)
-

13.80
0.50
5.70

78.70
(6.80)
(8.70)
16.20
0.50

22.60
1.00
0.00

(2.00)
-

15.70
0.38
1.80

106.74
(30.29)
(9.36)
34.68
1.44

(2.39)
0.31

-
(2.63)

-

14.21
0.23

11.21
104.06
(26.34)
(6.23)
17.89
1.15

13.69
0.76

-
-
-

 
 

3.61 
0.07 
0.63 

88.93 
(48.31) 
(8.87) 
20.23 
1.44 

57.38 
0.60 

-- 
-- 

2.80 

 
 

4.57 
(0.22) 

0.42 
91.14 

(18.43) 
(6.11) 
26.49 
(0.63) 
61.79 
0.54 

-- 
(1.81) 

2.80 

 (1.74)
0.13
0.64

78.82
(36.34)
(3.25)
47.57
3.44

175.64
(0.43)

--
--

8.32

(3.36)
(0.20)

0.96
70.00

(12.91)
(5.77)
29.22
7.96

255.19
(0.58)

--
--

(0.18)
Grand Total (1408.75) (392.20) (697.20) (2208.11) (2659.43) (1533.56) (461.75) (716.49) (2877.09)
  

Note: Figures in parentheses indicate loss. 
Source: Monitoring Cell, Finance Division, Ministry of Finance.  
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Appendix-36: Dividend Contribution of State-owned Enterprises to National Exchequer 
 (in crore Tk.) 

Corporation 1995-96 1996-97 1997-98 1998-99 1999-00
 

2000-01
 

2001-02 
 

2002-03 2003-04 2004-05
(Revised)

Industry: 
BSFIC 
BSEC 
BCIC 
BFIDC 

 
0.37 

 
0.0 
0.0 

1.00

0.00
0.5

--

--
--

1.65

--
--

2.50

--
--

3.00

0.00
000

 
-- 

 
-- 
-- 

--

--
--

--
0.40

--
--

--
0.75

--
0.10

Sub-Total 0.37 1.50 0.00 1.65 2.50 3.00 -- -- 0.40 0.85

Utility: 
BOGMC 
CTG. WASA 
DHAKA WASA 

 
70.00 
0.12 
0.56 

100.00
0.15
0.80

100.00
0.30

--

150.00
0.40

--

115.00
0.45
1.00

105.86
0.45
0.00

 
139.93 

0.45 
-- 

140.75
0.45

--

175.00
0.25
0.26

200.00
0.50
3.00

Sub-Total 70.68 100.95 100.30 150.40 116.45 106.31 140.38 141.20 175.51 203.50

Transport 
&Communication: 
BSC 
CPA 
MPA 
BIWTC 

 
 

2.00 
20.00 
6.50 

2.0
20.00
6.50

2.00
35.00
9.00

2.50
40.00
12.50

--
--

0.13

0.00
0.00
5.50

 
 

-- 
-- 

4.00 

--
--

4.00

--
--

4.00
--

--
50.00
1.50

--

Sub-Total 28.50 28.50 46.00 55.00 0.13 5.50 4.00 4.00 4.00 51.50

Commercial: 
BPC 
TCB 

 
66.00 
1.00 

60.00
.75

--
0.50

80.00
--

--
--

0.00
1.00

 
0.00 
3.00 

--
--

--
--

--
--

Sub-Total 67.00 60.75 0.50 80.00 -- 1.00 3.00 -- -- --

Agriculture & 
Fisheries: 
BFDC (Fisheries) 

 
 

0 0.50 0.1 -- -- 0.00

 
 

-- -- -- --

Sub-Total 0 0.50 0.1 -- -- 0.00 -- -- -- --

Construction: 
RAJUK 
CDA 
KDA 
RDA 

 
0.0 

0.20 
0.10 
0.03 

0.75
0.25
0.08
0.04

0.50
0.3

0.08
0.05

0.50
0.30
0.10
0.05

0.75
0.50
0.15
0.05

0.00
0.75
0.15
0.10

 
-- 

0.75 
0.20 
0.05 

--
0.56
0.20
0.10

--
--

0.20
0.10

2.00
0.75
0.25
0.10

Sub-Total 0.33 1.11 0.93 0.95 1.45 1.00 1.00 0.86 0.30 3.10

Services & Others 
BFDC (Film) 
BPRC 
CAA 
BEPZA 
BTB 

 
0.15 
0.0 

1.50 
0.0 
0.0 

0.35
0.60
3.50
0.10
0.10

0.20
0.53
6.00
0.25
0.20

0.20
0.61

10.00
0.60
0.20

0.25
0.50

12.00
0.32

--

0.30
0.25

15.00
0.25
0.20

 
0.20 
0.25 

20.00 
1.25 

-- 

0.20
0.25

20.00
1.50

--

0.20
0.25

20.00
1.50
0.15

0.10
0.25

20.00
2.00
0.15

Sub-Total 1.65 4.65 7.18 11.61 13.07 16.00 21.70 21.95 22.10 22.50

Grand Total 168.55 197.96 155.01 299.61 133.60 132.81 170.08 168.01 202.31 281.45
Source: Monitoring Cell, Finance Division, Ministry of Finance. 
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Appendix-37: Debt Service Liabilities of State-owned Enterprises 
 (in crore Tk.) 

Corporation 1996-97 
 

1997-98
 

1998-99
 

1999-00
 

2000-01
 

2001-02
 

2002-03 2003-04 2004-05

Industry: 
BTMC 
BSEC 
BSFIC 
BCIC 
BFIDC 
BJMC 

 
0.00 
2.87 
0.90 

181.34 
0.10 
0.00 

0.00
0.90
3.95

99.33
0.00

24.61

0.00
2.00
5.34

102.16
0.00
0.00

0.00
2.00

30.00
162.08

0.00
0.00

0.00
1.00
6.00

141.53
0.00
0.00

0.00
2.00
2.00

173.94
0.00
0.00

 
0.00 
2.00 
1.00 

149.79 
0.00 
0.00 

0.00
2.00
0.25

329.29
0.00
0.00

0.00
1.00
2.50

106.61
0.00
0.00

Utility: 
BOGMC 
BPDB 
DESA 
CTG. WASA 
DHAKA WASA 

 
289.23 
250.00 

0.00 
0.36 
5.00 

274.33
120.00

0.00
1.96

10.00

278.05
149.99

0.90
0.85

11.99

325.21
150.00

0.00
3.08
6.00

250.21
50.00
10.34
1.53

12.00

292.87
125.00
50.00
1.21

12.00

 
328.74 
175.00 
85.36 
3.00 

12.00 

320.83
231.00
61.97
4.00

16.00

236.77
125.00
45.00
3.75

13.50
Transport & 
Communication: 
BSC 
BIWTC 
BBC 
BRTC 
CPA 
CDWMB 
MPA 
MDWMB 
LAND PORT 
JMBA 

 
 

0.00 
1.00 
0.00 
0.00 

22.40 
- 

0.00 
- 
- 
- 

0.00
1.10
0.00
0.00

42.70
-

0.00
-
-
-

0.00
0.09
0.00
0.00

27.77
-

0.00
-
-
-

0.00
1.00
0.00
0.00

118.47
-

0.00
-
-
-

0.00
1.49
0.00
0.50
0.00

-
0.00

-
-
-

0.00
3.53
0.00
2.00

160.00
-

0.00
-
-

23.92

 
 

0.00 
7.50 
0.00 
3.00 

172.69 
- 

0.00 
- 
- 

23.52 

0.00
10.00
0.00
1.00
0.00

-
0.00

-
-

43.36

0.00
10.39
0.00
0.00
0.00

-
0.00

-
-

51.34
Commercial: 
BPC 
BJC 
TCB 

 
66.04 
0.00 
0.00 

64.23
0.00
0.00

64.55
0.00
0.00

59.54
0.00
0.00

0.00
0.00
0.00

62.49
0.00
0.00

 
56.52 
0.00 
0.00 

142.12
0.00
0.00

36.79
0.00
0.00

Agriculture & 
Fisheries: 
BADC 
BFDC (Fish) 

 
 

0.00 
0.40 

0.00
1.00

0.00
0.70

0.00
1.00

0.00
0.6

0.00
1.00

 
 

0.00 
0.50 

0.00
0.10

0.00
0.05

Construction: 
RAJUK 
CDA 
KDA 
RDA 

 
0.00 
0.75 
0.00 
0.00 

0.00
0.95
0.00
0.00

0.00
0.50
0.00
0.00

0.00
0.75
0.00
0.00

0.00
0.25
0.00
0.00

0.00
0.76
0.00
0.00

 
0.00 

0.0032 
0.00 
0.00 

0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

Service & Others: 
BFFWT 
BFDC (Film) 
BPRC 
CAA 
BIWTA 
BSCIC 
BEPZA 
BWDB 
REB 
BTB 
BHB 
BSB 

 
1.00 
1.94 
1.91 
0.00 
5.00 
1.50 
1.25 

54.38 
43.47 
0.00 
0.00 
0.00 

0.00
3.00
0.95
0.00
1.33
1.46
1.43
0.02

42.78
0.00
0.00
0.70

0.00
3.03
1.32
1.20
3.00
1.03
2.10
0.00

47.12
0.00
0.00
0.15

0.00
2.25

137.50
9.00
3.00

142.00
2.69
0.00

55.79
0.00
0.00
0.15

0.00
2.98
2.70

13.00
1.50
1.02
3.74
0.00

62.32
0.00
0.05
0.00

0.50
2.15
2.70
6.68
3.50
0.22
3.89
0.00

83.11
0.00
5.96
0.00

 
0.00 
0.20 
1.50 
3.57 
4.50 
1.13 
4.94 
0.00 

91.12 
0.00 
0.07 
0.00 

0.00
0.50
1.50
8.40
4.50
1.12
6.04
0.00

106.42
0.00
0.05
0.00

0.00
0.30
0.75

11.15
3.37
0.56
5.58
0.00

123.81
0.00
0.00
0.00

Grand Total 930.86 696.03 703.84 1211.51 562.74 1021.43 1127.65 1290.45 778.28
  

Note: Data of FY05 upto May 15, 2005. 
Source: Monitoring Cell, Finance Division, Ministry of Finance.  
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Appendix 38: Amount of Outstanding and Classified Loans of SOEs  
(Cumulative, upto June 30, 2005) 

 
                                                                                                                                        (in crore Tk.) 

Corporation Outstanding Overdue 

Industry: 

BTMC 

BSEC 

BSFIC 

BCIC 

BFIDC 

BJMC 

 

471.92 

184.22 

476.11 

496.77 

0.00 

2843.90 

 

464.37 

79.58 

15.57 

284.44 

0.00 

323.86 
Sub Total 4472.92 1167.82 

Utility: 

BOGMC 

BPDB 

DESA 

CTG. WASA 

DHAKA WASA 

 

0.00 

882.13 

15.17 

0.00 

0.00 

 

0.00 

0.00 

0.00 

0.00 

0.00 
Sub Total 897.30 0.00 

Transport & Communication: 

BSC 

BIWTC 

BBC 

BRTC 

CPA 

MPA 

 

51.98 

0.44 

34.44 

3.08 

0.00 

0.00 

 

51.98 

0.01 

0.00 

1.00 

0.00 

0.00 

Sub Total 89.94 52.99 

Commercial: 

BPC 

BJC 

TCB 

 

4440.90 

0.00 

0.00 

 

0.00 

0.00 

0.00 

Sub Total 4440.90 0.00 

Agriculture & Fisheries: 

BADC 

BFDC (Fish) 

 

95.35 

0.05 

 

92.11 

0.05 
Sub Total 95.40 92.16 

Service & Others: 
BFFWT 
BWDB 
BTB 
BPRC 
BFDC (Film) 
BSB 
BSCIC 
REB 

 
14.31 
0.42 
5.01 
0.00 
2.62 
0.00 

26.25 
0.00 

 
12.33 
0.42 
5.01 
0.00 
0.06 
0.00 

25.15 
0.00 

Sub Total 48.61 42.97 
Grand Total 10045.07 1355.94 

Source: Bangladesh Bank. 

 280



 
Appendix-39: Number of Primary Schools, Student Enrolment and Number of Teachers in Govt. 

Primary Schools 

               
 1997 1998 1999 2000 2001 2002 2003 2004 

1. No. of Primary schools 

 (a) Total 

 (b)  Government 

 (c) Private 

        i) Registered* 

        ii) Unregistered 

62673

37710

24963

21491

3472

63533

37709

25824

22647

3177

63001

37709

25292

22660

2632

62326

37677

24649

22523

2126

 

62338 

37671 

24667 

22696 

1971 

 

62116 

37671 

24445 

22653 

1792 

62029

37671

24358

22688

1670

62377

37671

24706

23007

1699

2. Student enrolment in 
primary schools 

a) Total 

b) Boys 

 c) Girls 

 

16608360

8606551

8001809

 

16698549

8674898

8023651

 

15897521

8135217

7762304

 

15766173

8037603

7728570

 

 

15784416

7982344 

7802072 

 

 

15570360 

 7795346 

 7775014 

 

15450013

7779183

7670830

15245114

7587964

7657150

3. No. of teachers in 
government primary 
schools 

a) Total 
b) Male 

 c) Female 

158057
113655
44402

153247
105392
47855

158326
105072
53254

158216
104588
53628

 
 
 

162090 
101082 
61008 

 
 
 

250206 
158169 
92037 

255167
158934
96231

255588
158510
97078

 * Including Community Schools 
Source: Directorate of Primary Education
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Appendix-40: Number of Secondary and Higher Secondary, Technical and Vocational and 

Religious Education Institutions, Teachers and Students. 
 

 

 
Type of Institution No. of Institutions No. of Teachers

 1999 2000 2001 2002 2003 2004* 2005** 1999 2000 

Lower Secondary 

Secondary 

Higher Secondary 

3024 

12269 

1316 

2846 

12614 

1422 

3245 

12926 

1485 

3287 

13275 

1559 

3157 

13778 

1647 

3982 

13404 

1579 

4066 

13678 

1626 

19885 

155712 

23819 

 17763 

156383 

24375 

Polytechnic Institute 

Glass & Ceramic Institute 

Graphic Arts Institute 

Vocational Institute 

PTI 

Commercial College 

20 

01 

01 

51 

54 

16 

27 

01 

01 

51 

54 

16 

27 

01 

01 

51 

54 

16 

76 

01 

01 

64 

54 

16 

77 

01 

01 

64 

54 

16 

77 

01 

01 

64 

54 

16 

77 

01 

01 

64 

54 

16 

775 

10 

15 

450 

745 

124 

775 

10 

15 

455 

750 

130 

Dakhil 

Alim 

Fajil 

Kamil 

Paly Tol & College 

Sanskrit Tol & College 

4865 

1090 

1000 

141 

117 

145 

 4890 

1074 

1017 

141 

120 

145 

5015 

1087 

1029 

148 

120 

145 

5536 

1105 

1032 

147 

122 

148 

5628 

1129 

1036 

152 

122 

148 

5995 

1220 

1030 

165 

122 

148 

6414 

1268 

1042 

173 

124 

148 

60113 

17576 

19509 

3602 

410 

477 

60483 

18000 

19606 

3831 

440 

477 

Source: BANBEIS, Ministry of Education. 
 *Provisional    ** Estimated 
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No. of Teachers No. of Students 

2001 2002 2003 2004* 2005** 1999 2000 2001 2002 2003 2004* 2005** 

21311 

161966 

27654 

21587 

165362 

29043 

20707 

171628 

30682 

28347 

178210 

29217 

28945 

178531 

29337 

698504 

6681212 

327414 

 695804 

6752549 

348810 

732298 

7154712 

330686 

741776 

7420358 

337034 

711439 

7702570 

356058 

942869 

7183493 

324164 

932635 

7646002 

349590 

846 

10 

16 

463 

754 

189 

1319 

10 

16 

792 

520 

189 

1405 

10 

16 

792 

520 

189 

1329 

10 

16 

792 

520 

189 

1329 

10 

16 

792 

520 

189 

18877 

163 

241 

5837 

7192 

2747 

18877 

163 

241 

5837 

7192 

2747 

20245 

163 

241 

7495 

7314 

3703 

20593 

163 

241 

7148 

11390 

3703 

21278 

163 

241 

7246 

10840 

3715 

20668 

174 

255 

7148 

11390 

3683 

20688 

174 

255 

7148 

11390 

3683 

67026 

18117 

21136 

3634 

440 

477 

720247 

18428 

21423 

3712 

452 

481 

71475 

18854 

21549 

3854 

452 

481 

75956 

22075 

21859 

3960 

452 

481 

80265 

21556 

22111 

4152 

460 

487 

1755434 

501500 

565824 

112590 

6513 

4138 

1766258 

505180 

568653 

119776 

6679 

4138 

2058700 

521957 

595588 

90309 

6679 

4138 

2168441 

532601 

605112 

91889 

6877 

4142 

2206176 

544178 

607096 

94544 

6943 

4210 

2238050 

555600 

603580 

101805 

6943 

4210 

2301460 

578640 

610612 

106741 

7008 

4267 
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Appendix-41: Number of Educational Institutions, Teachers and Students at Higher Education 

Level 
 

 
Type of Institution No. of Institutions No. of  

 1999 2000 2001 2002 2003 2004* 2005** 1999 2000 

1. a) General College (Public) 

    b) General College (Private) 

2. a) General University   (Public) 

    b) General University (Private) 

3. Agriculture University  

4. Engineering University 

5. Islamic University 

6. Medical University 
7. University of Science and Technology 

8. Agriculture College 

9. BIT (Engineering College) 

10. Teachers Training College 
11. Medical College (including private) 

12. Dental College 

13. Law College 

14. Homeopathic College 

15. Physical Education College 

16. College of Leather Technology 

17. Music College 

18. College of Textile Technology 

225 

759 

08 

16 

02 

01 

01 

01 

01 

04 

04 

33 

22 

02 

51 

31 

04 

01 

01 

01 

228 

780 

08 

16 

02 

01 

01 

01 

01 

04 

04 

33 

22 

02 

59 

31 

13 

01 

01 

01 

240 

786 

08 

22 

02 

01 

01 

01 

01 

04 

04 

55 

25 

03 

59 

31 

13 

01 

01 

01 

241 

834 

07 

41 

03 

01 

01 

01 

04 

-- 

-- 

53 

25 

05 

59 

29 

14 

01 

01 

01 

241 

890 

07 

48 

04 

05 

01 

01 

04 

-- 

-- 

55 

26 

05 

59 

29 

15 

01 

01 

01 

251 

974 

07 

51 

04 

05 

01 

01 

04 

-- 

-- 

55 

26 

05 

63 

29 

17 

01 

01 

01 

251 

1051 

07 

52 

04 

05 

01 

01 

04 

-- 

-- 

55 

27 

05 

63 

29 

17 

01 

01 

01 

9694 

24489 

3233 

3871 

458 

461 

229 

158 

177 

210 

265 

834 

1808 

108 

507 

446 

45 

29 

23 

20 

9694 

25166 

4310 

3871 

458 

461 

229 

158 

177 

210 

265 

834 

1808 

108 

507 

446 

45 

29 

23 

20 

Source: BANBEIS, Ministry of Education. 
             * Provisional  ** Estimated 
Note:  Engineering colleges and three agriculture colleges have been transformed into university and one agriculture college has been  
          included as a department of Rajshahi University.  
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Teachers No. of Students 

2001 2002 2003 2004* 2005** 1999 2000 2001 2002 2003 2004** 2005**

9305 

27761 

3441 

1644 

479 

460 

237 

199 

277 

210 

276 

1260 

1778 

169 

580 

495 

98 

36 

23 

20 

9318 

29656 

3403 

2335 

555 

485 

239 

198 

361 

-- 

-- 

801 

1802 

188 

564 

467 

186 

15 

23 

31 

9405 

31684 

3403 

2734 

580 

770 

242 

198 

410 

-- 

-- 

815 

1831 

190 

570 

472 

188 

18 

23 

31 

9405 

36968 

3403 

4350 

620 

770 

242 

198 

410 

-- 

-- 

815 

1913 

190 

605 

465 

214 

15 

 

31 

9499 

38130 

3403 

4420 

620 

770 

245 

198 

425 

-- 

-- 

820 

1913 

192 

602 

465 

214 

18 

 

31 

551355 

789929 

55527 

13192 

4895 

4001 

6208 

358 

2658 

2089 

3431 

11045 

11482 

575 

17930 

16791 

1101 

392 

306 

459 

551355 

811784 

62321 

13192 

5000 

4001 

6338 

358 

3048 

2089 

3431 

11045 

11482 

675 

17930 

16091 

1101 

392 

306 

459 

418310 

785837 

64847 

35968 

6377 

4156 

7139 

466 

3234 

2089 

3782 

15932 

15729 

1059 

18312 

17015 

1630 

514 

306 

498 

417810 

813827 

67524 

28125 

6482 

7278 

6996 

522 

3760 

-- 

-- 

13525 

15914 

818 

17426 

15166 

2059 

435 

306 

628 

420712 

865080 

69685 

32927 

6581 

11070 

7239 

522 

4377 

-- 

-- 

14537 

16197 

830 

17352 

15273 

2059 

435 

306 

628 

423762 

701303 

67824 

42789 

6508 

11070 

7239 

522 

4377 

-- 

-- 

14537 

18499 

830 

18607 

15170 

2432 

435 

 

628 

423901 

890583 

67901 

43628 

6508 

11070 

7245 

572 

4728 

-- 

-- 

15515 

18499 

830 

18607 

15170 

2432 

435 

 

628 
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Appendix-42: Number of Government Hospitals, Dispensaries, Doctors, Nurses and Beds 
 
 

Year No. of govt. 
dispensaries 

No. of beds in 
govt. hospitals 
& dispensaries 

No. of 
registered 

doctors 

No. of 
registered 

nurses 

No. of 
registered 
midwives 

No. of TB 
clinics 

No. of thana 
health 

complexes 

1980-81 

1981-82 

1982-83 

1983-84 

1984-85 

1985-86 

1986-87 

1987-88 

1988-89 

1989-90 

1990-91 

1991-92 

1992-93 

1993-94 

1994-95 

1995-96 

1996-97 

1997-98 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

1399 

1391 

1275 

1275 

1275 

1275 

1275 

1275 

1275 

1275 

1275 

1275 

1362 

1362 

1362 

1362 

1362 

1362 

1362 

1362 

1362 

1362 

1362 

1362 

15845

16171

16277

17408

20126

20926

21126

21926

22046

22090

23870

23870

27111

27401

27544

28204

29106

29850

30629

31872

31972

32022

32459

34693

10081

12306

12736

13944

14944

15944

16026

16793

19340

19340

20396

20396

21455

21749

23805

24338

26535

27546

28312

30864

31952

32498

34502

36576

3014

3734

4500

5164

5303

5905

6716

7385

8056

9274

9274

9274

11061

12025

13000

13800

13800

15408

16972

17446

17922

18135

19066

19500

1353 

2201 

2934 

3688 

4031 

5558 

5141 

5799 

6556 

7035 

7485 

7485 

9363 

10104 

11000 

11200 

13500 

13500 

14915 

15235 

15652 

15794 

16553 

17622 

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

44

306

316

332

337

343

344

344

344

345

351

351

351

347

354

365

372

397

402

402

402

402

402

402

403
Source:  MIS, Health Directorate, Ministry of Health & Family Welfare. 
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Appendix 43: Kilometerage, Number of Engines and Coaches of Bangladesh Railway 
 

Kilometerage No. of engines No. of coaches FY 

Broad 
gauge 

Duel gauge Meter 
gauge 

Total Steam Diesel Total Passenger Other 
coaches

Wagon 

1981-82 

1982-83 

1983-84 

1984-85 

1985-86 

1986-87 

1987-88 

1988-89 

1989-90 

1990-91 

1991-92 

1992-93 

1993-94 

1994-95 

1995-96 

1996-97 

1997-98 

1998-99 

1999-00 

2000-01 

2001-02 

2002-03 

2003-04 

2004-05 
(provisional) 

     974 

974 

979 

979 

979 

970 

924 

924 

924 

924 

924 

884 

884 

884 

884 

884 

901.09 

901.09 

936.25 

936.25 

936.25 

660.22 

660.22 

660.22 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

365.00 

365.00 

365.00 

    1910 

1892 

1892 

1892 

1838 

1822 

1822 

1822 

1822 

1822 

1822 

1822 

1822 

1822 

1822 

1822 

1832.42 

1832.12 

1832.12 

1832.12 

1854.85 

1854.85 

1829.74 

1829.74 

  2884 

2866 

2871 

2871 

2818 

2792 

2755 

2746 

2746 

2746 

2746 

2706 

2706 

2706 

2706 

2706 

2733.51 

2733.51 

2768.37 

2768.37 

2791.10 

2880.07 

2854.96 

2854.96 

164 

108 

87 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

   253 

302 

299 

288 

290 

291 

291 

307 

307 

307 

307 

287 

275 

279 

272 

284 

275 

279 

268 

277 

277 

275 

273 

273 

   417 

410 

386 

288 

290 

291 

291 

307 

307 

307 

307 

287 

275 

279 

272 

284 

275 

279 

268 

277 

277 

275 

273 

273 

   1368 

1395 

1383 

1332 

1371 

1448 

1502 

1500 

1490 

1436 

1430 

1372 

1359 

1323 

1277 

1245 

1264 

1287 

1282 

1275 

1272 

1273 

1347 

1347 

   343 

337 

318 

305 

293 

296 

292 

287 

203 

191 

184 

172 

152 

155 

153 

152 

146 

139 

137 

136 

135 

137 

64 

64 

16007 

16976 

16683 

16514 

16430 

16356 

16247 

15942 

15536 

15296 

15162 

14706 

14544 

14367 

13817 

12773 

11943 

11152 

10929 

10778 

10631 

10605 

10328 

10328 

Source: Bangladesh Railway 
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Appendix-44: Passenger and Freight Carried by Bangladesh Railway 
 

                                                                                                                                                (in thousand) 

FY Total Freight 
Carried  (m.ton) 

Ton km. Passenger (No.) Passenger km. 

1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 

2004-05 (prov.) 

2341 
1900 
2518 
2495 
2410 
2517 
2506 
2395 
2469 
2729 
2551 
2936 
3038 
3418 
2889 
3465 
3667 
3666 
3473 
3203 

612225 
581828 
678267 
665939 
663478 
650993 
718388 
641441 
640810 
759778 
689023 
782429 
803849 
896397 
777161 
937877 
951821 
951987 
895500 
822720 

82002 
723117 
53003 
50797 
55381 
48387 
52295 
50278 
44515 
39645 
32710 
37494 
38300 
37239 
38634 
41212 
38716 
39162 
43435 
41872 

6005263 
6024206 
5052182 
4338313 
5069567 
4586855 
5347775 
5111882 
4570076 
4037208 
3333245 
3753614 
3855499 
3678262 
3940688 
4209186 
3971842 
4024206 
4341470 
4111830 

Source: Bangladesh Railway 
 

Appendix-45: Different Types of Roads under Roads & Highways Department 
                                                                                                                                                           (in km.) 

Year (up to June 
30) 

National highway Regional 
highway 

Feeder /District 
road   

Total 

1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

2920 
2908 
2920 
2920 
2920 
2920 
2920 
3144 
3090 
3086 
3086 
3086 
3086 
3723 
3570 

1631 
1650 
1667 
1687 
1700 
1700 
1700 
1746 
1752 
1751 
1751 
1751 
1751 
4832 
4323 

9553 
10098 
10663 
11063 
11450 
12934 
15665 
15964 
16116 
15962 
15962 
15962 
15962 
13823 
13678 

14104 
14668 
15250 
15670 
16070 
17554 
20285 
20854 
20958 
20799 
20799 
20799 
20799 
22378 
21571 

Source: Roads and Highways Department. 
Note: a. Data upto 1996 based on Road Inventory Report of RHD, b. Data of 1997 to 2003 based on RHD Road Network 
Database Annual Report, c. Data of 2004 based on Bangladesh Geggete, Additional issue, February 11, 2004. 
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 Appendix-46: Terms of Trade                       Appendix-47: Average Rates of Foreign 
Exchange with US Dollar 

                                                                                                                                                              
FY Export price 

indices 
Import price 

indices 
Terms of 

trade 
 FY Taka-Dollar average 

exchange rate 

Base Year: 1979-80=100 
1985-86 

 
1986-87  

 
1987-88 

 
1988-89 

 
1989-90 

 
1990-91 

 
1991-92 

 
1992-93 

 
1993-94 

 
1994-95 

 

78.9 
(-27.5) 
81.8 
(3.7) 
95.7 

(17.0) 
92.6 
(-3.2) 
95.6 
(3.2) 
101.9 
(6.6) 
100.4 
(-1.5) 
107.3 
(6.9) 
113.3 
(5.6) 
120.8 
(6.6) 

98.5 
(-11.1) 
89.9 
(-8.7) 
91.4 
(1.7) 
97.2 
(6.3) 
103.0 
(6.0) 
107.4 
(4.3) 
104.4 
(-2.8) 
107.8 
(3.2) 
110.8 
(3.0) 
120.7 
(8.9) 

80.1 
(-18.4) 
91.0 

(13.6) 
104.7 
(15.1) 
95.3 
(-9.0) 
92.8 
(-2.6) 
94.9 
(2.3) 
96.2 
(1.4) 
99.6 
(3.5) 
102.3 
(2.6) 
100.1 
(-2.2) 

Base Year: 1988-89=100 

1995-96 
 

1996-97 
 

1997-98 
 

1998-99 
 

1999-00 
 

2000-01 
 

2001-02 
 

2002-03 
 

2003-04 

149.02 
(--) 

153.24 
(2.8) 

168.04 
(9.7) 

178.54 
(6.2) 

178.46 
(-0.04) 
182.75 
(2.4) 

187.06 
(2.4) 

191.74 
(2.5) 
196.3 
(2.4) 

149.10 
(--) 

151.53 
(1.6) 

162.99 
(7.6) 

178.50 
(9.5) 

180.07 
(0.9) 

193.62 
(7.5) 

208.18 
(7.5) 

224.31 
(7.7) 
237.7 
(6.0) 

99.94 
(--) 

101.12 
(1.2) 

103.09 
(1.9) 

100.02 
(-3.0) 
99.11 
(-0.9) 
94.39 
(-4.8) 
89.85 
(-4.8) 
85.48 
(-4.9) 
82.6 
(-3.4) 

 1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 

 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 

 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

 

7.3000 
7.8763 
7.9664 
8.8752 
15.0541 
15.4260 
15.1168 
15.2231 
15.4900 
16.2586 
20.0652 

 
23.7953 
24.9437 
25.9634 
29.8861 
30.6294 
31.2422 
32.1399 
32.9214 

 
35.6752 
38.1453 
39.1395 
40.0009 
40.2005 
40.8365 
42.7008 
45.4563 
48.0644 
50.3112 
53.9592 
57.4347 
57.9000 
58.9353 
61.3939 

 
Source: Planning Commission (up to FY95) & Bangladesh Bank (since FY96).   Source: Statistics Department, Bangladesh Bank. 
Note : Figures in parenthesis indicate annual percentage change. 
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Appendix 48: Real Effective Exchange Rate-REER 

 
FY 1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

REER 
Index 

94.26 95.53 102.22 109.60 111.64 108.06 102.04 101.48 96.98 93.42 90.34 

 Source: Statistics Department, Bangladesh Bank. 
 
 
 
 

Appendix-49: Value of Exports by Major Commodities 
 

(in million US dollar) 

 Commodity 95-96 96-97 97-98 98-99
 

99-00 2000-01
 

2001-02 
 

2002-03 2003-04
 

2004-05

a) Primary commodities 
1. Raw Jute 
2.  Tea 
3.  Frozen food 
4.  Agricultural products 
5.  Other primary 

commodities 

 
91 
33 

314 
22 
16 

116
38

321
29
22

108
47

294
39
14

72
39

274
22
15

72
18

344
18
17

67
22

363
18
14

 
61 
17 

276 
23 
13 

 
82 
15 

322 
25 
18 

80
16

390
41
26

96
16

421
82
33

Total  Primary 
commodities(1-5) 

476 526 502 422 469 484   390  462 553 648

b) Manufactured goods 
6.  Jute goods 
7. Leather 
8.  Naphtha, furnace oil 

and bitumen 
9. Readymade garments 
10. Knitwear 
11. Chemical products 
12. Shoe 
13. Handicrafts 
14. Engineering products 
15. Other mfg. products 

 
329 
212 
11 

 
1949 
598 
98 

- 
6 

13 
191 

318
195
16

2238
763
108

-
6

16
241

281
190
11

2843
940
74

-
6

20
305

304
168

5

2985
1035

79
-
8

11
307

266
195
11

3083
1270

94
-
5
8

351

230
254
10

3364
1496

97
-
7
3

522

 
244 
207 
10 

 
3125 
1459 

67 
- 
6 
1 

477 

 
257 
191 
31 

 
3258 
1654 
100 
47 
6 

13 
529 

246
211
37

3538
2148
121
68
4

42
633

307
221
35

3598
2819
197
88
5

85
652

Total Manufactured 
goods (6-15) 

3408 3901 4670 4902 5283 5983 5596 6086 7050 8007

Grand Total (a+b) 3884 4427 5172 5324 5752 6467 5986 6548 7603 8655

Annual change (%) 11.8 14.0 16.8 2.9 8.03 12.43 -7.44 9.39 16.10 13.83
* upto March 2005 and percentage change compared to the same period of the previous year.  
Source: Export Promotion Bureau and Bangladesh Bank. 
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Appendix 50: Country wise Export 
                                                                                                                                                      (in million US dollar) 

FY USA UK Germany France Belgium Italy Netherlands Canada Japan Others Total 

1972-73 71.39 26.55 10.54 8.74 22.99 14.36 8.14 7.03 6.70 171.98 348.42 

1973-74 60.04 25.16 5.14 8.05 15.83 11.05 8.90 6.29 14.25 217.05 371.76 

1974-75 56.91 23.55 7.10 4.84 11.63 12.40 9.06 6.27 5.74 245.18 382.68 

1975-76 61.92 29.48 7.37 8.89 17.25 23.24 8.16 6.08 9.22 208.86 380.47 

1976-77 53.44 40.69 9.31 9.42 15.98 23.60 9.03 6.30 10.65 238.59 417.01 

1977-78 64.92 40.98 8.54 6.22 15.95 18.58 8.97 5.84 15.13 308.61 493.74 

1978-79 83.22 45.71 13.82 6.10 18.46 43.41 9.64 6.65 33.25 358.56 618.82 

1979-80 87.51 48.80 16.35 7.65 26.02 31.59 15.35 9.04 34.25 472.86 749.44 

1980-81 83.52 24.75 9.65 5.43 14.30 27.36 11.42 6.06 19.34 508.02 709.85 

1981-82 50.43 28.36 1.22 7.26 15.89 31.40 13.30 3.66 27.64 446.73 625.89 

1982-83 78.86 30.96 13.75 7.26 30.29 32.14 12.79 6.68 45.01 428.86 686.60 

1983-84 111.14 42.62 13.30 10.93 47.02 69.13 16.96 7.37 43.14 449.38 810.99 

1984-85 165.97 43.75 18.15 11.56 72.66 51.79 16.45 12.05 65.27 476.78 934.43 

1985-86 173.22 46.13 21.44 6.96 34.39 36.28 15.41 15.08 61.18 409.12 819.21 

1986-87 321.43 59.99 37.67 10.01 41.87 99.67 21.83 16.33 66.30 398.67 1073.77 

1987-88 356.46 73.03 61.40 26.53 42.06 115.95 27.42 24.41 57.09 446.85 1231.20 

1988-89 346.08 75.70 69.85 35.04 53.17 105.67 29.17 16.66 55.02 505.20 1291.56 

1989-90 444.58 97.14 83.56 62.37 62.64 131.37 38.12 22.24 55.60 526.09 1523.71 

1990-91 507.29 136.90 164.91 86.40 83.55 115.94 61.86 30.25 41.26 489.19 1717.55 

1991-92 673.81 130.40 180.34 116.10 82.08 147.29 81.33 27.64 40.60 514.33 1993.92 

1992-93 822.51 183.42 216.21 127.36 83.14 137.40 85.80 44.38 53.31 629.36 2382.89 

1993-94 734.82 259.26 275.21 157.72 98.41 170.61 104.90 57.23 61.02 614.72 2533.90 

1994-95 1184.28 318.31 300.26 192.93 128.58 211.26 136.66 69.38 99.65 831.26 3472.57 

1995-96 1197.54 417.70 369.18 272.88 186.93 207.10 183.22 69.09 120.80 857.98 3882.42 

1996-97 1432.15 437.69 428.29 312.65 210.57 203.62 208.59 69.12 114.05 1001.55 4418.28 

1997-98 1929.21 440.00 510.93 369.07 210.07 270.47 236.08 106.84 112.00 976.53 5161.20 

1998-99 1968.46 491.34 625.13 345.36 227.62 270.01 251.61 104.91 92.76 935.66 5312.86 

1999-00 2273.76 499.99 658.71 367.37 225.89 248.28 282.77 110.63 97.64 987.16 5752.20 

2000-01 2500.42 594.18 789.88 365.99 253.91 295.73 327.96 125.66 107.58 1105.99 6467.30 

2001-02 2218.79 647.96 681.44 413.69 211.39 262.31 283.36 109.85 96.13 1061.17 5986.09 

2002-03 2155.45 778.25 820.72 418.51 289.48 258.99 277.95 170.26 108.03 1270.80 6548.44 

2003-04 1966.58 898.21 1298.54 552.96 326.95 315.93 290.44 284.33 118.16 1550.90 7602.99 
2004-05 
(Prov.) 2412.05 943.17 1353.80 626.17 325.43 369.18 291.94 335.43 122.41 1874.94 8654.52 
Source: Export Promotion Bureau.  
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Appendix-51: Value of Imports by Major Commodities 
 

                                                                                                                                            (in million US dollar) 
Commodity 94-95 95-96 96-97 97-98 98-99

 

99-00 2000-01

 

2001-02 

 

2002-032003-04 2004-05 

 

a)  Major primary goods 
 Rice 
 Wheat 
 Oilseeds 
 Crude petroleum 
 Raw cotton 
b) Major intermediate 

goods 
 Edible oil 
 Petroleum products 
 Fertilizer 
 Clinker  
 Staple fibre 
 Yarn 
c)Capital machinery 
d) Other goods 

868 
220 
256 
80 
177 
135 
820 

 
220 
206 
142 
12 
40 
200 
198 

3948 
 

1026
358 
228 
89 
166 
185 
930 

 
179 
290 
97 
25 
43 
296 
299 

4692
 

615 
28 
156 
62 
174 
195 

1180
 

216 
341 
150 
33 
45 
395 
333 

5578
 

809 
247 
122 
93 
140 
207 

1029
 

216 
295 
108 
35 
48 
327 
285 

5397
 

1448
680 
317 
100 
118 
233 

1037
 

287 
270 
120 
38 
39 
283 
294 

5227
 

980 
115 
266 
90 
232 
277 

1204
 

256 
406 
140 
59 
43 
300 
314 

5876
 

1046
172 
177 
64 
273 
360 

1380
 

218 
566 
129 
106 
39 
322 
482 

6427
 

812 
15 
171 
72 
242 
312 

1311 
 

251 
481 
107 
150 
39 
283 
554 

5863 
 

1133 
211 
198 
64 
267 
393 

1548 
 

364 
620 
109 
144 
41 
270 
548 

6429 
 

1339 
144 
287 
73 
252 
583 

1910 
 

471 
770 
150 
139 
57 
323 
729 

6925 
 

1676 
262 
312 
86 

350 
666 

2662 
 

440 
1252 
332 
170 
75 

393 
1115 
7694 

 
  Total imports (a+b+c+d) 5834 6947 7152 7520 8006 8374 9335 8540 9658 10903 13147 

Annual change (%) 39.2 19.1 3.0 5.1 6.5 4.6 11.50 -8.5 13.1 12.9 20.58 
Source: Bangladesh Bank. 
         
 

 

Appendix 52: Countrywise Import 
(in million US dollar) 

FY India China Singapore Japan Hongkong Taiwan S. Korea USA Malaysia Others Total 

1984-85 67 90 291 301 51 - 56 286 48 1457 2647 
1985-86 60 74 209 255 46 - 64 164 27 1465 2364 
1986-87 64 82 156 378 68 - 64 178 24 1606 2620 
1987-88   87 91 145 456 112 - 82 216 36 1761 2986 
1988-89 104 110 186 445 116 - 103 325 50 1936 3375 
1989-90 145 132 323 475 157 - 126 208 41 2152 3759 
1990-91 181 133 334 336 184 - 165 181 32 1964 3510 
1991-92 231 149 275 286 247 - 181 230 42 1885 3526 
1992-93 342 248 211 365 299 - 258 207 53 2088 4071 
1993-94 414 223 200 498 331 - 284 202 57 1982 4191 
1994-95 689 420 275 587 399 118 340 274 41 2691 5834 
1995-96 1100 707 343 695 390 216 366 330 69 2715 6931 
1996-97 922 575 297 647 409 300 360 302 197 3143 7152 
1997-98 934 593 321 483 443 353 381 311 172 3529 7520 
1998-99 1235 560 553 494 452 361 287 301 131 3632 8006 
1999-00 833 568 701 685 455 386 319 325 108 3994 8374 
2000-01 1184 709 824 846 478 412 411 248 148 4075 9335 
2000-02 1019 878 871 655 441 312 346 261 145 3612 8540 
2002-03 1358 938 1000 605 433 328 333 223 169 4271 9658 
2003-04 1602 1198 911 552 433 377 420 226 255 4929 10903 
2004-05 2030 1642 888 559 565 439 426 329 276 5993 13147 
 Source: Statistics Department, Bangladesh Bank. 
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Appendix-53: Overseas Employment and Remittances 
 

Remittances FY Number of expatriates 
('000') 

Million US$ Crore Tk. 

1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

61 
74 
87 
110 
97 
185 
238 
192 
200 
181 
228 
243 
270 
248 
213 
195 
251 
277 
250 

696 
737 
771 
761 
764 
848 
947 
1089 
1198 
1217 
1475 
1525 
1706 
1949 
1882 
2501 
3062 
3372 
3848 

2136 
2304 
2477 
2496 
2726 
3242 
3710 
4355 
4814 
4978 
6304 
6951 
8213 
9825 
10266 
14377 
17729 
19870 
23624 

Source: BMET and Statistics Department, Bangladesh Bank. 
 

Appendix 54: Countrywise Remittances 
(in million US dollar) 

Country KSA UAE Qatar Oman Bahrain Kuwait USA UK Malaysia Singapore Others Total 
1986-87 216.66 63.03 38.43 53.33 - 101.38 43.27 93.01 - - 88.34 697.45

1987-88 226.46 62.36 45.70 51.92 12.39 96.37 61.44 88.39 - 2.11 90.29 737.43

1988-89 219.39 61.23 44.84 45.31 13.25 96.41 83.96 67.39 - 2.09 136.96 770.82

1989-90 226.19 55.16 40.27 40.55 14.28 89.22 82.38 58.40 - 2.28 149.45 758.20

1990-91 264.90 78.13 59.50 49.69 16.48 9.01 60.15 68.83 - 2.16 155.18 764.04

1991-92 315.68 79.56 48.07 60.55 20.20 66.90 55.43 57.15 - 1.52 142.91 847.97

1992-93 398.42 80.22 53.83 60.08 22.36 124.09 68.06 48.44 4.22 2.53 81.75 944.00

1993-94 441.14 88.10 56.16 73.03 27.30 185.17 78.68 48.49 10.19 2.32 78.21 1088.79

1994-95 476.87 81.34 72.18 81.27 33.71 174.72 102.23 47.02 50.02 3.03 75.24 1197.63

1995-96 498.20 83.70 53.28 81.71 30.08 174.27 115.36 41.28 74.43 3.99 60.76 1217.06

1996-97 587.15 89.64 53.16 94.45 31.52 211.49 157.39 56.20 94.51 6.66 93.23 1475.40

1997-98 589.29 106.86 57.81 87.61 32.42 213.15 203.13 65.80 78.09 7.69 83.57 1525.42

1998-99 685.49 125.34 63.94 91.93 38.94 230.22 239.43 54.04 67.52 13.07 95.82 1705.74

1999-00 916.01 129.86 63.73 93.01 41.80 245.01 241.30 71.79 54.04 11.63 81.14 1949.32

2000-01 919.61 144.28 63.44 83.66 44.05 247.39 225.62 55.70 30.60 7.84 59.91 1882.10

2001-02 1147.95 233.49 90.60 103.27 54.12 285.75 356.24 103.31 46.85 14.26 65.29 2501.13

2002-03 1254.31 327.40 113.55 114.06 63.72 338.59 458.05 220.22 41.40 31.06 99.61 3061.97

2003-04 1386.03 373.46 113.64 118.53 61.11 361.24 467.81 297.54 37.06 32.37 123.18 3371.97

2004-05 1510.45 442.24 136.41 131.32 67.18 406.80 557.31 375.77 25.51 47.69 147.60 3848.29

Source: Statistics Department, Bangladesh Bank. 
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Appendix-55: Balance of Payments 
                                                                                                                                                          (in million US dollar) 

Transactions 1997-98 1998-99
 

1999-00 2000-01 2001--02 2002-03 2003-04 2004-05 

Trade Balance 

  Export,fob.(including EPZ)  

  Import, fob.(including EPZ)  

Services (net) 

  Receipts 

  Payments 

Income 

    Receipts 

  Payments 

Current transfers 

Official3

Private 

  Of which: workers' remittances 

Current account balance 

Capital account (net) 

   Capital transfers 

Financial account 

Direct investment 1/

Portfolio investments 

Other investments 

Medium and long-term borrowings(MLT) 

MLT amortization Payments 

Other long-term loan (net) 

Other short-term loan (net) 
      Other Assets 

Trade Credit(net) 

Commercial Bank 

Assets 

Liabilities 

Errors and omissions

Overall balance 

Reserve Assets

  Bangladesh Bank 

Assets 

Liabilities  

-1669

5103

-6772

-570

707

-1277

-100

91

-191

1876

126

1750

1525

-463

445

445

160

249

3

-92

706

-308

-47

91

-41

-522

29

-19

48

-88

54

-54

-54

-14

-40

-1934

5283

-7217

-603

707

-1310

-135

91

-226

2195

220

1975

1706

-477

387

387

-370

198

-6

-562

821

-341

-41

-53

-58

-829

-61

-31

-30

267

-193

193

193

205

-12

-1865

5701

-7566

-645

849

-1494

-302

97

-399

2394

165

2229

1949

-418

561

561

-116

383

0

-499

806

-396

127

71

-190

-641

-276

-161

-115

152

179

-179

-179

-79

-100

-2011

6419

-8430

-914

759

-1673

-344

97

-441

2171

72

2099

1882

-1098

432

432

682

550

0

132

790

-416

-13

31

-114

-260

114

147

-33

-297

-281

281

281

302

-21

-1768

5929

-7697

-499

865

-1364

-402

50

-452

2826

69

2757

2501

157

410

410

391

391

-6

6

733

-435

-42

63

-87

-253

27

-90

117

-550

408

-408

-408

-276

-132

-2215 

6492 

-8707 

-691 

887 

-1578 

-358 

64 

-422 

3440 

82 

3358 

3062 

176 

428 

428 

413 

376 

2 

35 

918 

-452 

-20 

142 

-125 

-499 

71 

217 

-146 

-202 

815 

-815 

-815 

887 

72 

-2319

7521

-9840

-874

924

-1798

-374

63

-437

3743

61

3682

3372

176

196

196

78

385

6

-313

544

-397

-41

13

-125

-321

14

86

-72

-279

171

-171

-171

-235

64

-3297

8573

-11870

-870

1177

-2047

-641

115

-756

4290

37

4253

3848

-518

163

163

744

540

0

204

940

-449

-46

241

-155

-127

-200

-91

-109

-228

161

-161

-161

-319

158
 

1/ Based on Enterprise Survey of FDI flow. 
Source: Statistics Department, Bangladesh Bank. 
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Appendix-56: Foreign Exchange Reserves         Appendix-57: Commitment and Disbursement of              
                                                                                       Foreign Economic   Assistance 

 (in million US dollar) 
FY Million US dollar  FY Commitment Disbursement 

((June 
balance) 

   Grant Loan Total Grant Loan Total 

1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 

121 
358 
540 
395 
476 
715 
856 
913 
520 
880 
1608 
2121 
2765 
3070 
2039 
1719 
1739 
1523 
1602 
1307 
1583 

 

 

1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 

513
483
107
345
380
400
433
936
485
550
805
837
859
875
874
894
881
661
885
485

1140

98
395
448
921
578
326
714
824
668

1009
1117
685
836

1105
787
709
648

1212
1290
885
775

611 
878 
555 

1266 
958 
726 

1147 
1760 
1153 
1559 
1922 
1522 
1695 
1980 
1661 
1603 
1529 
1873 
2175 
1370 
1915 

245 
486 
218 
375 
234 
256 
393 
502 
650 
593 
654 
587 
733 
703 
546 
661 
823 
673 
766 
831 
817 

26
65

243
526
567
279
441
528
573
553
586
590
535
566
760
934
817
995

1044
901
794

271
551
461
901
801
535
834

1030
1223
1146
1240
1177
1268
1269
1306
1595
1640
1668
1810
1732
1611

2002-03 
2003-04 
2004-05 

2470 
2705 
3024 

Source: Bangladesh Bank. 
 

 

   1992-93 
1993-94 
1994-95 
1995-96 
1996-97 

  1997-98 
  1998-99 
  1999-00 
  2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

734
464
861
864
842
585
862
619
938
402
870
887
345

540
1946
751
416
819

1206
1787
856

1115
477

1309
1036
1207

1274 
2410 
1612 
1280 
1661 
1791 
2649 
1475 
2053 
879 

2179 
1923 
1552 

818 
710 
890 
677 
736 
503 
669 
726 
504 
479 
510 
338 
234 

857
849
849
766
745
748
867
862
865
963

1075
695

1257

1675
1559
1739
1443
1481
1251
1536
1588
1369
1442
1585
1033
1491

   Total 23101 29495 52596 19540 23721 43261

   Percentage 43.92 56.08 100 45.17 54.83 100

                                                                                 Source:  ERD, Ministry of Finance. 
                                                                                 Note: Disbursement figures for 2004-05 are provisional. 

 295



Appendix-58: Foreign Debt Service Payment 
 

(in million US dollar) 
Medium and long-term debt service 

payments 
FY 

Interest Principal Total 

Export 
earnings 

Total foreign 
exchange 
earnings* 

Total DSL as % 
of total export 

earnings 

Total DSL as % 
of total foreign 

exchange 
earnings 

1 2 3 4 5 6 7 8 

1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

9 
13 
20 
28 
31 
39 
42 
41 
47 
51 
58 
64 
73 
81 

123 
123 
116 
120 
127 
135 
139 
154 
152 
147 
137 
166 
172 
159 
151 
156 
165 
185 

9 
58 
36 
22 
34 
50 
66 
44 
45 
85 
71 

106 
111 
152 
166 
170 
186 
197 
210 
239 
263 
314 
316 
316 
307 
373 
447 
438 
435 
452 
423 
434 

18 
71 
56 
50 
65 
89 

108 
85 
92 

136 
129 
170 
184 
233 
289 
293 
302 
317 
337 
374 
405 
468 
468 
463 
444 
539 
619 
597 
586 
608 
588 
619 

372 
389 
381 
417 
494 
619 
726 
710 
626 
687 
811 
934 
819 

1074 
1231 
1292 
1524 
1718 
2994 
2383 
2534 
3473 
3882 
4427 
5172 
5324 
5762 
6476 
5986 
6548 
7603 
8655 

419 
490 
474 
548 
704 
898 

1228 
1364 
1285 
1533 
1686 
1661 
1634 
2032 
2278 
2453 
2731 
2942 
3406 
3944 
4293 
5490 
5908 
6647 
7495 
7737 
8560 
9117 
9295 

10497 
11899 
13680 

4.7 
18.5 
14.6 
11.2 
13.2 
14.4 
14.9 
12.0 
14.6 
19.8 
15.8 
18.2 
22.4 
21.7 
24.4 
22.8 
19.8 
19.4 
16.9 
15.7 
17.2 
13.5 
12.1 
10.5 
8.6 

10.1 
10.7 
9.2 
9.8 
9.3 
7.7 
7.2 

4.2 
14.4 
11.7 
9.1 
9.2 
9.9 
8.8 
6.3 
7.1 
8.9 
7.6 

10.2 
11.2 
11.3 
12.6 
11.7 
10.9 
11.0 
9.8 
9.5 

10.4 
8.5 
7.9 
7.0 
5.9 
7.0 
7.2 
6.5 
6.3 
5.8 
4.9 
4.5 

Source:  ERD, Ministry of Finance. 
* Total foreign exchange earnings = commodity export earnings + workers remittances + invisible receipts 
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Appendix-59: External Debt Outstanding 
 

(in million US dollar) 
FY Disbursement* Debt service payment** 

  Principal 
Debt outstanding 
at the end of 
each FY 

Total 

  
Debt outstanding at 
the end of each FY 

1971-72 
1972-73 
1973-74 
1974-75 
1975-76 
1976-77 
1977-78 
1978-79 
1979-80 
1980-81 
1981-82 
1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 
1993-94 
1994-95 
1995-96 
1996-97 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 

26 
65 

243 
526 
567 
279 
442 
528 
573 
554 
586 
590 
535 
569 
760 
934 
817 
996 

1044 
901 
794 
857 
849 
849 
766 
745 
748 
867 
862 
865 
963 

1075 
695 

1257 

- 
- 
9 

58 
36 
22 
34 
50 
66 
44 
45 
85 
71 

106 
111 
152 
166 
170 
186 
197 
210 
239 
263 
314 
316 
316 
307 
373 
447 
438 
435 
452 
423 
434 

- 
- 
9 

13 
20 
28 
31 
39 
42 
41 
47 
51 
58 
64 
73 
81 

123 
124 
116 
120 
127 
135 
139 
154 
153 
147 
137 
166 
172 
159 
151 
156 
165 
185 

- 
- 

18 
71 
56 
50 
65 
89 

108 
85 
92 

136 
129 
170 
184 
233 
289 
294 
302 
317 
337 
374 
402 
468 
469 
463 
444 
539 
619 
597 
586 
608 
588 
619 

26 
65 

501 
974 

1577 
1828 
2783 
3193 
3400 
4383 
4959 
5452 
5941 
6281 
7438 
8364 
9473 
9879 

10609 
12714 
13330 
13615 
15373 
16767 
15166 
15025 
14033 
14843 
16211 
15074 
16276 
17411 
18511 
18777 

Total 23727 6575 3226 9801 - 
Source:  ERD, Ministry of Finance. 

* Only loan 
               ** Excluding short-term loans like IMF borrowing, food loan, Biman, import of oil. 
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Appendix 60: Foreign Assistance by source 
                                                                                                                     (in million US dollar) 
Country/ 
Agency 

1994-95 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-042004-05p

IDA 285.95 225.64 313.81 331.60 476.97 354.06 298.82 323.39 560.88 225.22 694.80

Japan 356.53 331.11 368.20 171.91 235.03 390.69 316.15 287.43 243.36 79.38 45.04

ADB 336.40 279.03 254.89 240.43 217.51 283.23 235.68 182.01 207.12 171.97 208.28

USA 114.62 51.27 35.31 26.27 69.39 91.78 39.28 19.49 34.70 12.00 0.00

UN Agency* 64.38 37.47 27.11 73.98 118.08 81.49 23.01 51.88 37.59 36.45 15.46

Canada 47.09 24.85 30.44 14.48 26.84 27.84 18.78 17.57 23.20 21.05 7.82

Germany 111.73 64.08 33.85 48.58 36.68 21.45 43.01 20.78 6.27 26.39 23.65

UK 53.45 33.26 20.61 34.81 52.14 60.52 53.29 17.57 40.46 93.81 82.05

EU 64.30 90.90 61.95 56.82 39.20 5.25 32.30 80.18 19.28 21.17 7.87

Netherlands 17.87 32.88 71.88 20.53 43.13 27.96 45.93 1.24 9.44  40.95 4.60

KSA 18.66 30.76 10.08 13.73 4.23 6.58 0.37 7.24 - 6.56 0.16

Swiden 12.65 5.16 22.08 26.51 22.20 20.27 15.59 7.23 15.16 10.59 0.26

Norway 34.07 29.82 16.72 18.68 9.55 18.69 16.91 9.17 49.72 6.33 3.87

Denmark 30.85 13.63 22.72 18.59 32.62 29.22 4.77 29.36 46.47 19.53 5.35

France 30.33 9.73 27.05 31.15 10.73 0.91 5.74 20.24 1.12 7.42 0.00

UNICEF 50.37 20.88 60.18 21.94 19.21 27.31 49.22 46.38 38.69 29.63 25.71

India - 0.44 0.47 0.30 6.60 3.99 20.43 7.02 2.81 3.55 25.88

Australia 9.99 11.06 15.70 9.57 6.87 7.60 7.34 - 8.51 5.77 5.77

IDB 5.95 11.03 19.36 14.34 12.28 16.78 14.92 22.77 11.86 16.82 68.48

Others 93.90 140.76 68.83 77.17 96.81 112.35 127.26 291.28 228.39 198.87 266.40

Total 1739.09 1443.76 1481.24 1251.39 1536.07 1587.97 1368.80 1442.23 1585.03 1033.43 1491.43

Source:  ERD, Ministry of Finance. 

* excluding UNICEF 

p provisional  
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Appendix 61 : Foreign Assistance Disbursement by Economic Sector 
                                                                                                                                                                                                    (in crore Tk.) 

Sector 1995-96 1996-97 1997-98 1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05

Agriculture 222.87 222.36 249.25 327.83 355.01 330.25 260.82 266.82 303.19 300.33 
Rural Development & 
Institution 307.26 403.73 392.01 540.17 707.70 628.75 430.84 457.41 526.47 495.54 

Water Resources 221.81 513.78 538.24 450.41 420.00 298.86 216.06 94.39 143.85 138.39 

Industries 70.14 24.64 20.15 12.15 68.38 198.16 139.26 52.13 307.06 331.90 

Power 637.88 520.92 355.00 530.85 608.33 648.37 675.25 866.31 1244.60 1391.05 
Oil, Gas & Mineral 
Resources 197.10 208.10 191.72 268.41 359.61 154.31 161.94 305.43 324.82 197.07 

Transport 989.52 1082.81 1010.18 856.72 1166.79 1415.93 1191.59 1121.76 1134.19 858.14 

Communication 10.49 18.36 104.71 201.92 163.00 277.66 637.37 204.76 13.25 94.23 
Physical Infrastructure, 
Water Supply & Housing 156.27 204.13 201.21 228.70 377.57 413.46 371.37 258.23 250.47 237.76 

Education & Religion 375.55 422.81 368.08 434.46 482.71 545.59 532.61 657.18 414.08 467.21 

Sports & Culture 0.09 0.11 NA 0.11 NA 1.79 NA NA 7.40 0.44 
Health, Population & 
Family Welfare  171.09 195.01 NA 668.89 852.65 787.74 806.70 760.73 

805.09 888.63 

Family Welfare* 257.70 196.66  - -  -  -  -  -  -  -  

Mass Communication NA NA 58.40 10.91 3.22 3.01 4.77 10.65 3.31 2.18 
Social Welfare, Women 
Affairs & Youth Dev. 20.62 37.18 20.92 25.25 15.91 24.83 22.74 40.94 48.06 48.10 

Public Administration 0.42 22.74 42.68 41.87 49.03 63.58 49.42 49.14 92.66 145.42 

Science & Technology NA NA NA NA NA NA NA NA NA 3.90 

Labour & Employment NA NA 0.14 NA NA 0.08 0.53 2.10 3.57 8.43 

Total 3638.81 4073.34 3552.69 4598.65 5629.91 5792.37 5501.27 5147.98 5622.07 5608.72
Source:  ERD, Ministry of Finance. 

* The sector now merged with Health Sector and renamed as Health, Population & Family Welfare Sector from 1998-99. Therefore the 
allocation is shown in  HP &FW Sector. 

 
Appendix62: Size, Actual Expenditure and Growth Rate of GDP of Past Plan 

(Respective Base Year Price) 
   ( million Tk.) 

Plan Size of the Plan Esimated Actual Expenditure 
(As % of Plan Size) 

Growth 
Rate 

Target (%) 

Achieved 
Growth 

Rate (%) 
 Total Public Private Total Public Private   
1st Five Year 
Plan 

44,550 39,520 5,030 20,740 
(46.55) 

16,350 
(41.37) 

4,390 
(87.28) 

5.50 4.00 

Two- Year 
Plan 

38,680 32,610 6,000 33,590 
(87.00) 

24,020 
(73.66) 

9,570 
(159.50) 

5.60 3.50 

2nd Five 
Year Plan 

172,000 111,000 61,000 152,970 
(88.94) 

103,280 
(93.05) 

49,690 
(81.46) 

5.40 3.80 

3rd Five 
Year Plan 

386,000 250,000 136,000 270,110 
(69.98) 

171,290 
(68.52) 

98,802 
(72.66) 

5.40 3.80 

4th Five 
Year Plan 

620,000 347,000 273,000 598,480 
(96.53) 

274,083 
(78.99) 

324,397 
(118.83) 

5.00 4.15 

5th Five 
Year Plan 

1959,521 858,939 1100,582 1373,639 
(70.10) 

635,368 
(73.97) 

378,271 
(67.08) 

7.00 5.21 

Source: 5th Five Year Plan and General Economics Division, Planning Commission.  
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Appendix 63: Demographic Statistics 
 

Year Total  
Population  
( million) 

Natural  
Population  

Growth (%) 

Crude Birth 
Rate 

(thousand) 

Crude 
Death Rate 
(thousand) 

Infant 
Mortality 
Rate (per 
thousand 
live birth) 

Total  
Fertility 
 Rate  
(per 

women) 

Life 
Expectancy 

1981 89.9* 2.31 34.6 11.5 111 5.04 54.8 
1982 91.4 2.26 34.8 12.2 122 5.21 54.5 
1983 93.3 2.27 35.0 12.3 117 5.07 54.9 
1984 95.3 2.25 34.8 12.3 119 4.83 54.8 
1985 97.4 2.26 34.6 12.0 112 4.71 55.1 
1986 99.5 2.25 34.4 11.9 116 4.70 55.2 
1987 101.7 2.18 33.3 11.5 113 4.42 56.4 
1988 103.9 2.19 33.2 11.3 110 4.45 56.0 
1989 106.2 2.17 33.0 11.3 102 4.35 56.0 
1990 108.6 2.14 32.8 11.4 94 4.33 56.1 
1991 111.5* 2.04 31.6 11.2 92 4.24 56.1 
1992 113.3 1.98 30.8 11.0 88 4.18 56.3 
1993 115.5 1.88 28.8 10.0 84 3.84 57.9 
1994 117.5 1.80 27.0 9.0 77 3.58 58.0 
1995 119.3 1.81 26.5 8.4 71 3.45 58.7 
1996 121.2 1.75 25.6 8.1 67 3.41 58.9 
1997 123.0 1.55 21.0 5.5 60 3.10 60.1 
1998 124.8 1.51 19.9 4.8 57 2.98 60.6 
1999 126.6 1.41 19.2 5.1 59 2.64 67.6 
2000 128.4 1.41 19.0 4.9 58 2.59 68.2 
2001 130.0* 1.41 18.9 4.8 56 2.56 68.3 
2002 132.0 1.50 20.1 5.1 53 2.56 64.9** 

*Adjusted with population census. ** Adjusted and provisional 
Note: Data is unavailable after 2002. 
Source: Report of Sample Vital Registration System 1997,1998, 1999, 2001,2002 Bangladesh Bureau of Statistics. 
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